


Hans Tietmeyer takes the helm 

The Bundesbank’s stubborn and steadfast missionary 


Paga 2 



Too fall otbeans 

Can coffee growers perk 
up the market? 

Png* 18 


FINANCIAL TIMES 




^Europe’s Business . N e.VvSpaper 


Sweeping reform 
urged for UK 
pension schemes 

Sweeping reforms of the way UK occupational 
pension schemes are governed were recommended 
yesterday by the government's Pensions Law 
Review Committee, appointed in the aftermath 
of the Maxwell pensions scandal. 

The committee calls for a new Occupational 
Pensions Schemes Act, an overall industry regula- 
tor, minimum solvency requirements and a require- 
ment that scheme members be allowed representa- 
tion on boards of trustees. Page 20; Lex, Page 
20; Editorial Comment, Page 19 

Du Pont cuts 1,160 Jobs: Du Pont, the world’s 
biggest nylon supplier, announced L160 Job cuts 
In nylon production in the UK and Germany. 
Further Job losses could follow early next year 
when Du Pont completes an analysis of its world 
nylon activities. Paip 20 

Tietmeyer takes helm at Bundesbank: 

In a ceremony in Frankfurt today Hans Tietmeyer, 
62, officially takes aver from Helmut Schlesinger 
as president of the German Bundesbank. Page 
% Editorial Comment, Page 19 

Honorary knighthood for Gulf war leader 

Gulf war leader General 
Colin Powell, outgoing 
chairman of the US 
Joint Chiefs of Staff; 
has been awarded 
an honorary knighthood 
by the Queen. The 
UK Foreign Office 
said the honour was 
in recognition of his 
"outstanding contribu- 
tion” to the Gulf war campaig n and to the defence 
relationship between Britain and the US. 

UN warns on Bosnia aid cri sis ; Bosnia 
is “looking into the jaws” of a humanitarian disas- 
ter this winter, the United Nations said. It warned 
that its aid operation for the area faced a cash 
shortfall of more than SO per cent Page 3 

Paribas profits static: Paribas, the French 
banking group, said its net profits stabilised at 
FFrl.l2bn (9190m) in the first half because of 
the recession in the French economy and pressures 
on the European banking industry. 

Page 21 

United Nations envoy Rolf Ekeus Is due to 
arrive in Baghdad on a mission to persuade Iraq 
to begin implementing permanent, long-term 
UN monitoring of its weapons programmes - agree- 
ment to which could pave the way to the lifting 
of sanctions. Page 7 

Georgians abandon towns: Georgian troops 
abandoned the towns of Gall and Ochamchira, 
their last strongholds in the breakaway region. 

NBC buys Super Channel stake: NBC, 
the US network broadcaster, is to buy a majority 
stake in Super Channel, the satellite company 
available in nearly 60m homes across Europe, 
mainly through cable networks. Page 21 

Sumitomo Corporation, the Japanese trading 
house, is to write off unspecified securities losses 
incurred by a financial subsidiary, S.C. Finance, 
which had invested YSObn (9754.71m) through 
special trading accounts to supplement core profits. 
Page 21; Japan announces deregulation for securi- 
ties trade, Page 25 

Japan’s output declines: Japan’s industrial 
production fell an annualised 2 per cent in August, 
dec lining for the 23rd month in a row, the longest 
on record. Page 7 

Bosch deal with employees: Robert Bosch, 
the electrical and engineering group, has reached 
a deal with its German workforce which will 
cut their fringe benefits and other “voluntary" 
payments by around DM180m (9111.10m) a year. 
Page* 

Fishermen seek end to quotas: Scottish 
fishermen said they would accept limits on the 
amount of time they spend at sea. if the UK aban- 
doned the system of EC quotas on the quantity 
of fish they can catch. Page 8 

USAir warns of Job losses: USAir warned 
of further cost-cutting and 2,500 more Job losses. 

The carrier said weak revenues over the summer 
had reversed its fragile return to profitability 
of the second quarter. Page 23 

Venom aids heart attack victims: Heart 
attack victims given ramiprii, a drug derived 
from the venom of the Brazilian pit viper, are 
27 per cent more likely to survive than those 
given a placebo, according to an article by research- 
ers in the British medical journal Lancet. 
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Gonzalez fights to 
keep VW plant in 
Barcelona open 


By Peter Bruce in Madrid and 
Christopher Parkes in Frankfurt 

VOLKSWAGEN, the German car 
maker, appeared last night to be 
positioning itself to shut down 
the Barcelona plant of its Span- 
ish car subsidiary. Seat 

The Spanish government was 
trying to head off what would be 
one of the largest industrial plant 
closures in the country's history. 

Hie office of Felipe Gonzalez, 
the prime minis ter, said his dep- 
uty, Mr Narcis Serra, had held 
several telephone conversations 
this week with Mr Ferdinand 
Pifich, the VW chairman. The two 
men are to meet in Madrid next 
Thursday. 

Up to 9,000 jobs are threatened 
should VW decide, in the light of 
Seat's large losses this year, to 
close down the company's old 
plant near Barcelona harbour 
and concentrate Seat production 
at its modem new factory at Mar- 
torell, some 25km south of the 
Catalan capital. 

The Seat crisis, which on 
Wednesday resulted in the resig- 
nation of the company's chair' 
man, Mr Juan Antonio Diaz 
Alvarez, came at a bad time for 
the government in Madrid. 

Mr Gonzalez’s minority social- 
ist government is trying to nego- 
tiate a wages pact with the main 
trades unions and to win support 
from powerful regional parties in 
Catalonia and the Basque coun- 
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■ Angry Seat workers vow to 
fight VWTs cuts 

■ BMW plans workforce of 
2,000 for US plant 

try In order to be able to pass its 
1994 budget, which was presented 
to parliament yesterday. 

In the face of union reluctance 
to accept a civil service wage 
freeze, slower public pension 
growth and taxes on unemploy- 
ment benefits, Madrid has unilat- 
erally included these measures in 
the budget and senior officials 
now hold out little hope that a 
global agreement on wages over 
the next three wages can now be 
negotiated. 

Hie Seat crisis will only fur- 
ther poison the atmosphere. 
"This shows again that sales of 
public assets (VW bought Seat 
from the Spanish government in 
1386) to transnational companies 
are not neutral because in times 
of crisis these companies first 
close down plants outside their 
countries”, one co mmunis t union 
official said yesterday. 

In Barcelona, union officials 
were promising fierce resistance 
to any effort to close down the 
plant, which produces Seat's new 
Toledo and old MarbeUa models. 

The unions were yesterday acc- 
using the government of conniv- 


ing with VW to cut jobs in Seat 
The ruling party in Catalonia, 
the nationalist CiU, called on 
Madrid to step in with financial 
and fiscal help to save the Barce- 
lona plant The CiU has not yet 
linked its support for the 1994 
budget to centra] government aid 
for the Barcelona plant but few 
analysts in Madrid doubt that 
tfris or a similar demand will be 
long in coming. 

Spanish government officials 
say Madrid will do everything 
possible to help the plant survive 
but in reality this boQs down to 
little more than persuasion. 
“There is no money," said one, 
“and even if there was we would 
not be allowed to give it to Seat.” 

The budget presented yester- 
day forecast higher unemploy- 
ment for next year and Madrid is 
already committed to implement- 
ing new laws next year to make 
large-scale sackings cheaper and 
easier, administratively, for 
employers. 

Mr Pi6ch plans to spend sev- 
eral days in Spain next week to 
try to cahp political tempers and 
popular fears roused by his 
demands for harsh cuts at Seat 

The firefighting exercise will 
begin today at the VW headquar- 
ters in Wolfsburg when leaders of 
Spain’s most important trade 
unions, the UGT and CCOO, fly 
in for talks. 

Continued on Page 20 


S tarkest hour for 
ussian deputies 



Russian parliament speaker 
Ruslan Khasbulatov (above) 
dozes during a candle-lit session 
in the beseiged Moscow White 


House early yesterday morning 
while deputy Sergei Baburin 
studies an order paper by flash- 
light . Report, Page 20 



Incentives package ‘not a factor’ in siting of first passenger vehicle plant outside Germany 

Alabama attracts $300m Mercedes plant 


By Martin Dickson in 
Tuscaloosa, Alabama 

MERCEDES-BENZ yesterday 
confirmed Alabama as the win- 
ner of a fierce contest between 
more than 30 US states to be the 
site of the company's first pas- 
senger vehicle plant outside Ger- 
many. 

The 9300m facility, which will 
produce a range of four-wheel 
drive sports/utility vehicles, is to 
be in the town of Vance (popula- 
tion 250), 12 miles (20km) east of 
Tuscaloosa, home of die Univer- 
sity of Alabama, and 32 miles 
south of Bir mingham, the state’s 
largest city. 

The decision is a great eco- 
nomic and psychological fillip for 
Alabama, which has trailed other 
states in the fast-growing south- 


eastern US in attracting new 
investment, particularly from 
abroad. 

At the start of the 1960s Bir- 
mingham rivalled Atlanta, Geor- 
gia, for the title of capital of the 
south-east, but it and the rest of 
Alabama fell behind in the next 
20 years, due partly to a lingering 
reputation for racial strife during 
the civil rights era and partly to 
political in- fighting. 

Mr Helmut Werner, chief exec- 
utive of Mercedes-Benz, the car 
and commercial vehicle subsid- 
iary of Daimler-Benz, Germany’s 
biggest industrial corporation, 
said that after investigating 110 
US sites the company had 
decided that “Tuscaloosa pro- 
vides the best combination of 
those factors we are seeking: a 
quality workforce, a strong trans- 


portation network, a university 
environment, business vitality 
and a favourable quality of life”. 

Alabama is paying a high price 
to attract Mercedes-Benz. It Is 
providing economic incentives 
worth 9112m and is committed to 
spending a further 9140m on 
infrastructure and education. 

Mercedes-Benz stressed that 
other states on its short-list - 
North and South Carolina - had 
offered similar packages and that 
incentives had not been the deci- 
sive factor in selection. 

Mr Billy Joe Camp, the Ala- 
bama official who headed the 
drive to attract Mercedes-Benz, 
said a cost/benefit analysis 
suggested that the plant would 
help create 15.000 jobs in the 
state over the next 20 years and 
bring S7bn in economic benefits. 


Mercedes-Benz announced last 
April its decision in principle to 
build a volume sports/utility 
vehicle - a new market segment 
for the company - and to do so in 
the US, which is the largest mar- 
ket for four-wheel drive vehicles 
such as Chrysler’s Jeep Chero- 
kee, the Mitsubishi Pqjero and 
the Land Rover Discovery. 

The Tuscaloosa plant, which 
will employ 1.500 people, will 
begin manufacturing at the start 
of 1997, and will make 60,000 
vehicles a year, as much as half 


of these for export markets. 

Mercedes-Benz said more than 
60 per cent of the components 
would be purchased :in the. US, 
including the transmission from 
Borg-Wamer. Engines would 'be 
supplied from Germany. 

Mercedes-Benz said yesterday 
that the sports/utflity business, 
including worldwide sales, would 
be managed from Tuscaloosa. 

Mr Werner said this was part 
of a new organisational structure 
devolving management response 
bility to business units. 
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Ferruzzi 

withholds 

first-half 

figures 

By Haig Sfmonian In MBoi 

FERRUZZI-Montedison, the 
troubled industrial group that 
owes its bankers more than 
L28,000hn (917.87m), said yester- 
day that uncertainty about the 
group's future made it impossible 
to issue first-half figures. 

The board of Montedison, 
which is the main industrial sub- 
sidiary of the Ferruzzi Finan- 
zfaria (Ferfin) holding company, 
said the re st r u c tur ing plan being 
prepared by the group's bankers 
mi ght significantly affect first- 
half earnings. 

Among the most contentious 
points of die plan, which was 
originally due to be released at 
the end of August, is a morato- 
rium on interest payments and a 
rescheduling of the group's debts. 

The Ferfin board, which met 
just before a gathering of Mont- 
edison’s directors, said it would 
reconvene on October 14 to 
approve the six-month figures. 
The decision to set such a tight 
deadline may represent an 
attempt to put pressure on the 
group's bankers to come up with 
a restructuring in time. 

Ferfin’s board said the restruct- 
uring plan, which was to be put 
forward “imminently*, would 
determine “important measures 
to alleviate the grave 
burdens which canno t be met by 
net profits”. The alleviation 
would also affect the figures for 
the first six months of this year. 

Those figures which were 
released confirm that Ferfin’s 
financial performance is improv- 
ing at tile operating level. Group 
sales rose by- 19 per emit to 
Lll,489bn from L9,635bn, while 
net operating prdfits werit up by 
69 per cent to L722bn from 
L426bu. . 

.The Improvement was also 
reflected in figures adjusted for 
the effect of fast year's devalua- 
tion of the lira. On that basis, 
Ferfln's turnover increased by 3 
per omit, while net operating 
profits climbed by 45 percent. 

A similar trend was evident at 
Montedison, where revenues 
jumped 26 per cent to LlO^BTbn 
from L8.176, while not operating 
profits almost doubled to L784bn 
from fASBbn. Adjusted for car 
rency factors and acquisitions or 
disposals in the first half, net 
(gloating profits rase by 45 per 
cent and sales were 7 per cent 
higher. " 


Rao pledges aid as Indian 
earthquake kills 10,000 


By Shiraz Skfhva in New Delhi 

NEARLY 100,000 army and police 
personnel were deployed in res- 
cue operations yesterday after a 
rare earthquake rocked the 
Indian states of Maharash tra and 
Karnataka, killing 10,000 people 
and injuring at least that many, 
according to Indian television. 
Thousands are feared trapped 
under the debris of their homes. 

The earthquake, measuring 65 
ou the Richter scale, hit an area 
seldom affected by severe se Is mo- 
logical disturbances. Its epicentre 
was in the border region of 
Maharashtra. Karnataka and 
Andhra Pradesh, but the impact 
was felt in a vast area covering 
six other states. The quake was 
followed by six milder after- 
shocks. In the cities of Bombay 
and Hyderabad, people rushed 
out of their homes in the pre- 
dawn darkness, awoken by trem- 
ors. 

The populations of entire vil- 
lages in the economically back- 
ward rural districts of Osmana- 
bad and Latur in western 
Maharashtra were wiped out 
when villagers were crushed 


under their mud and brick huts 
as they slept. The area is 
drought-prone but small farmers, 
growing mostly millet, had a 
good monsoon season this year. 

Although the worst-hit areas 
are too poor to have an Impact on 
the country’s economy, disrup- 
tion may affect the sugar cane 
and industrial belt of Ahmedna- 
gar district 

Indian President Shankar 
Dayal Sharma appealed to volun- 
tary organisations to help in the 
government’s relief efforts for 
what is Maharashtra’s worst-ever 
disaster, and the world's fourth- 
worst earthquake in the past 
decade. 

Neighbouring Pakistan, with 
which India has fought three 
wars since independence in 1917, 
offered to send help. Acting Pres- 
ident Wasim Sajjad and Mr 
Moeen Qureshi, caretaker prime 
minister, sent messages to their 
Indian counterparts to express 
sympathy. 

Western aid agencies were yes- 
terday launching relief appeals. 
The International Federation of 
Red Cross and Red Crescent Soci- 
eties sent 366,000 in emergency 


funds and Christian Aid £50.000 
(977.000). Medical and food sup- 
plies in the region were said to be 
short 

Mr P.V. Nanis imba Rao, the 
prime minister, pledged Rs20m 
($637,000) from a government 
relief fond. A crisis management 
group under the chairmanship of 
Mr Tfrfc r Saifullah, the cabinet 
secretary, met In New Delhi to 
coordinate relief work. Mr Rao 
said he would visit the area as 
soon as be was certain his pres- 
ence did not impede relief 
operations. 

Mr Shared Pawar, Maharash- 
tra’s chief minister, rushed to 
Latur, where he said nearly 
100.000 army and police person- 
nel had been deployed. 

India's fast big earthquake was 
in the hills of Uttar kashi in the 
north in October 1991, when 1,500 
people died. 

The worst earthquake on 
record in the subcontinent was in 
1935, killing some 30,000 in 
Quetta, in present-day Pakistan. 

The initial conjecture of seis- 
mologists is that a fault had 
developed in the earth’s plate 
interior. 
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NEWS: CHANGEOVER AT THE BUNDESBANK 


Tietmeyer: high-priest of hard money doctrine 


I N A grandiloquent cere- 
mony of speech-making 
and chamber music in 
Frankfurt today. Mr Hans Tiet- 
meyer takes the helm of the 
institution which has become 
the dominant force in Euro- 
pean economic policy-making. 

The audience for his inaugu- 
ral address as president of die 
German Bundesbank will 
include Chancellor Helmut 
KohL a dozen foreign central 
bank governors, and top names 
in German business and 
finance. 

In attendance, too, will be 
several of Mr Tietmeyer’s eight 
surviving brothers and sisters 
from his clannishly Catholic 
birthplace in Westphalia, on 
the north German plains. 

For many of the 750 guests in 
the dignified botanical sur- 
roundings of the 19th century 
Palm House in Frankfurt, the 
key issue can be summed up in 
one word: power. 

As Germany struggles with 
its deepest post-war recession, 
and the EC weathers the after- 
math of the summer monetary 
crisis, how Mr Tietmeyer 
deploys the Bundesbank's 
might is a question that occu- 
pies the whole of Europe. 

Of massive build and earnest 
countenance. Mr Tietmeyer, 62, 
a one-time altar boy, aspired in 
his youth to become a priest 
Mr Tietmeyer believes that 
the Bundesbank's authority is 
spiritual as well as temporal. It 
stems from moral prowess as 
well as economic muscle. 

At present, however, Europe 
is experiencing pain rather 
than salvation from the Bund- 
esbank’s crusade to stem the 
inflationary consequences of 
German unification. 

At the pinnacle of a 30-year 
career near to the apex of Ger- 
man policy-making, Mr Tiet- 
meyer has acquired a fearsome 
reputation for tireless intellect 
and missionary zeal He knows 
that, today, his words will be 
weighed with unusual atten- 
tion well beyond united Ger- 
many's borders. 

Those expecting significant 
changes from the Bundesbank 
are, however, likely to be dis- 
appointed. Mr JQrgen Sarrazm, 
the Dresdner Bank chairman, 
sums up the general feeling: “I 
expect the continuation of a 


FT writers report on the significance of today’s handover 
of the Bundesbank presidency. For the guests gathered 
amid the dignified surroundings of Frankfurt’s Palm House, 
the key issue can be summed up in one word: power 


solid monetary policy aimed at 
preserving stability. 

Mr Tietmeyer has been a 
member of Mr Kohl's Christian 
Democrats since 1960. He 
joined the Bonn Economics 
Ministry in 1962, the penulti- 
mate year of the stewardship 
of Mr Ludwig Erhard, the eco- 
nomics minis ter during the 
post-war “economic miracle”. 
He served for eight years as 
state secretary in the Bonn 
Finance Ministry when Mr 
Kohl took over from Chancel- 
lor Helmut Schmidt in 1982. He 
went to the Bundesbank in 
1990, and in August 1991 he 
became Bundesbank vice-presi- 
dent under Mr Helmut Schles- 
inger. who officially bows out 
at today's ceremony. 

A man who can appear in 
turn both outspoken and enig- 
matic. Mr Tietmeyer displays 
the best-known characteristic 
of his native Westphalia: stub- 
bornness. He prefers, however, 
to call the quality “steadfast- 
ness" or “persistence". And he 
can combine it, where neces- 
sary. with subtlety, eloquence 
and flexibility. 

His true feelings are often a 
mystery. Professor Karl Schil- 
ler, economics minister 
between 1966 and 1972, who 
built up a good relationship 
with Mr Tietmeyer, calls him 
“an extrovert”. On the other 
hand, one Frankfurt banker 
who knows him well calls him 
humourless and impersonal - 
“a cold fish”. In negotiations, 
he switches character depend- 
ing on whether he is speaking 
compliantly, in English, or 
aggressively, in German. Per- 
haps because of this, the ver- 
dict of Mr Anthony Loehnis, a 
former international director 
at the Bank of England - who 
converses with Mr Tietmeyer 
in English - is flattering. 
“Unlike many Germans,” says 
Mr Loehnis. “he has a sense of 
humour.” 

Mr Tietmeyer combines Mr 


SchlesmgeTs economic expert meyer, a younger brother, him- 
tise with the political skill.-- self a priest, says the new 
and international experience of; Bundesbank presi den t believes 


BUNDESBANK’S RECORD IN STANDING UP TO 
BONN GOVERNMENT 

1950 - wins showdown (as Bank deutacher Landed With Chanceflor 
Konrad Adenauer over 2-pokit increase in discount rate 

1956 - Adenauer complains unsuccessfully that bank’s monetary 
“guillotine" is hitting German industry 

1957 - Bank deutseher Under become s Bundesbank, with statutory 
independence 

1961 - Bundesbank opposes D-Mark revaluation, but forced to 
change mind by economics minister Ludwig Erhard 

1968 - Tight money prec i pitates first post-war recession, contri- 
buting to Ertiaid’s departure as chanceflor 

1969 - D-Mark revalued after Bundesbank’s proposal at first rejected 
by Bonn. Row helps precipitate defeat of Chanceflor Kirt Georg 
KMnger 

1972 - Row over capital controls, leadmg to rea i yi B Bon of eco- 
nomics minister Karl SchBer 

1978 - Dispute over setting up European Monetary System 

1979 - Bonn pubScfy opposes Bundesbank Merest rate tightenftig 
1961-62 - High interest rates discomfit Bonn government, helping 
Chanceflor Helmut Schmidt’s downfaH 

1987 - Discord over setting up Franco-German monetary cnncS 

1988 - Disagre em ent with Chancellor Helmut Kohl over European 
monetary union 

1990 - Bundesbank opposes conversion rate for monetary unifica- 
tion with East Germany 

1991 - Bundesbank president Karl Otto ROM resigns 

1992-93 - Tight Bundesbank polcfes Increase problems for ERM 


Mr Karl Otto Fatal, the previ- 
ous president, who resigned ill 
1991 after a row with Mr Kohl 
over financing German 
unification. 

An adviser from a large US 
investment fund who knows 
Mr Tietmeyer well says: “He is 
much more internationally and 
politically sensitive than 
Schlesinger, with a clear sense 
of the inter-connections 
between Germany and the rest 
of Europe and the rest of the 
world ... He has a sense of 
things which Schlesinger never 
talked of except when referring 
to Tietmeyer speeches." 

I n his Bundesbank experi- 
ence so far, he has been 
highly cautious. In con- 
trast to both Mr Schlesinger 
and Mr Pd hi, he has not so far 
upset the foreign exchange 
markets through careless 
remarks on the D-Mark - an 
achievement in which he takes 
some pride. 

On the other band, Mr Tiet- 
meyer is well known for his 
penchant for lecturing people 
(including, on occasion, Mr 
Kohl) and for bluntness in 
international gatherings. He 
shows most irritation when 
I talian officials repr imand the 

Germans over excess govern- 
ment spending. 

During the ERM crisis meet- 
ings two months ago in Brus- 
sels, he announced sarcasti- 
cally that the French appeal 
for unlimited intervention to 
save the franc was tantamount 
to asking for the Bundesbank 
to be closed down. 

He finds his belief in the vir- 
tues of free enterprise best 
expressed by Mr Erhard’s doc- 
trine of the social market econ- 
omy - where a capitalist state, 
with a controlled “safety net” 
for the underprivileged, is held 
as the best method of main- 
taining social stability. 

There is a touch of piety In 
an autobiographical note writ- 
ten for his leaving examination 
in 1952 at the Catholic high 
school he attended in Mfinster 
not Ear from his birthplace. 

The young Tietmeyer 
declared himself “interested in 
public life" and eager “to build 
up the state [of the federal 
republic]." As a 22-year-old, he 
started to study theology 
before switching to philosophy 
and economics. Dr Wilhelm 
Schmulling, aged 80, Mr Tiet- 
meyer’s former class teacher, 
remembers him as “hard-work- 
ing” and “co-operative” but 
adds: “1 never thought he 
would become Bundesbank 
president" 

Mr Tietmeyer likes to stress 
a strong ethical dimension to 
Bundesbank policies. Compar- 
ing the differences between the 
UK’s relatively settled history, 
and Germany's past vicissi- 
tudes, Mr Tietmeyer once said: 
“You have the House of Lords, 
the Queen and your estab- 
lished traditions ... We have 
the Bundesbank as our pillar 
of stability." Mr Heinrich Tiet- 


that “keeping the D-Mark sta- 
ble is part of keeping people 
stable". 

Mr Tietmeyer has the reputa- 
tion and the appearance of a 
quintessential hard money 
man; the Bundesbank’s tradi- 
tions. indeed, allow him little 
doctrinal leeway. But if Ger- 
many's 3.6m unemployment 
continues to rise, his personal 
dilemma over the need to cut 
interest rates may be more 
acute than generally recog- 
nised. 

One former member of the 
Bundesbank’s policy-making 
council says: “What happens if 
unemployment goes up so 
much that he has to throw cau- 
tion to the winds and say, right 
or wrong, we must get interest 
rates down?” 

As a sign of Mr Tietmeyer's 
relative flexibility on interest 
rates, he suggested a Vi point 
cut in the German discount 
rate at the crucial meeting of 
the Bundesbank's policy-mak- 
ing central bank council on 
July 29. 

This was designed to help 
counter pressure on the French 
franc. Mr Tietmeyer's proposal, 
backed by several other mem- 
bers of the council, was turned 
down, however, by Mr Schles- 
tnger. 

As this example illustrates, 
Mr Tietmeyer faces a formida- 
ble array of tasks. He must 
bring down Germany's unusu- 
ally high 4 per cent inflation 
rate and keep the D-Mark sta- 
ble, at a time when many econ- 
omists believe German indus- 
try’s competitiveness problems 
warrant a lower currency level 

He must use his influence 
with Mr Kohl to help restore 
order to Germany's public 
finances, and at the same time 
attempt to build EC monetary 
cooperation. 

He must also win coopera- 
tion from the Bundesbank's 
sometimes fractious 16-man 
policy-making council, where 
each member has the same one 
vote as the president. 

Mr Otto Schlecht, a former 
state secretary at the Econom- 
ics Ministry, says Mr Tietmey- 
er's capacity for hard work can 
be a weakness. “He has a prob- 
lem in working in a 
team ... He doesn't delegate." 
He warns Mr Tietmeyer 
against trying to “dominate" 
the Bundesbank council. “Oth- 
erwise, they will become obsti- 
nate.” 

He does not come to the job 
untrained or without connec- 
tions. Among his former politi- 
cal proteges are Mr Johannes 
Ludewig, the economic adviser 
to Chancellor Kohl, Mr Horet 
KOhler, his successor as state 
secretary in the finance minis- 
try - who now presides over the 
German savings bank federa- 
tion - and Mr Gert Haller, the 
ministry’s present state secre- 
tary. 

He played a leading role in 
drawing up Bonn's policies on 
economic and monetary union 
(Emu) during the past two 



‘Mr Tietmeyer is well known for his penchant 
for lecturing people, including Chancellor Kohl, 
and for bluntness in international gatherings. 

He shows most irritation when Italian officials 
reprimand the Germans over excess government 
spending. During the ERM crisis he announced 
sarcastically that the French appeal for unlimited 
intervention to save the franc was tantamount 
to asking for the Bundesbank to be closed down’ 


decades. His work on early EC 
plans for Emu in 1970-72 con- 
vinced him that monetary 
union would only be feasible if 
Community states showed far 
more convergence, not just in 
economic policies and perfor- 
mance, but in economic struc- 
tures. 

In 1982, he was the main 
author of a strategy paper by 
the then economics minis ter, 
Mr Otto Lambsdorff, which 
warned that welfare spending 
under Mr Schmidt's govern- 
ment was threatening to run 
out of control. This paper con- 
tributed to the collapse of Mr 
Schmidt's coalition. 

In 1988, he escaped an assas- 
sination attempt outside his 
house in a Bonn surburb. In 


1990, he was chosen by Mr 
Kohl to lead negotiations on 
the introduction of the D-Mark 
into east Germany. 

By prompting the collapse of 
industry east of the Elbe, 
necessitating massive fiscal 
transfers to eastern Germany, 
the terms of the 1990 accord 
greatly contributed to the 
sharp rise in the German bud- 
get deficit which the Bundes- 
bank now so abhors. He has 
since admitted that mistakes 
were made in the unity deal - 
but adds that, if Bonn had 
pressed for fall disclosure of 
the east German economic 
malaise, the political will for 
unity would have ebbed. 

Mr Tietmeyer’s former 
actions in Bonn have an echo 


in other policy areas, too. Mr 
Kohl's latest appeals for “soli- 
darity" to finance German 
unity bear marks of Mr Tiet- 
meyer’s thinking from the late 
1960s, when he consistently 
argued for “social dialogue" 
between the forces of capital, 
labour and politics. 

On the international eco- 
nomic circuit, Mr Tietmeyer 
has been almost equally active. 
“He is one of the big men of his 
time.” says one senior interna- 
tional economic official. 

Since 1990, Mr Tietmeyer has 
chaired meetings of the 
sooalled "working party three” 
of central bankers and trea- 
sury officials at the Organisa- 
tion for Economic Cooperation 
and Development in Paris. 


According to Mr Kumiham 
Shigebara, the OECD’s chief 
economist, “he was one of the 
best chairman I remember”, 
although he could occasionally 
be “a hit harsh”. Over the EC’s 
negotiations on Emu, Mr Tiet- 
meyer win be “extraordinarily 
vigilant", according to one top 
Bonn official. 

One area in which, embar- 
rassingly for the Bank of 
England, he was proved right 
concerned Britain's entry to 
the ERM in October 1990. At 
(he outset, Mr Tietmeyer - like 
Mr Pflhl - forcefully told the 
UK government that the 
pound’s level against the 
D-Mark was too high. When 
sterling was forced out of the 
ERM in September 1992, his 
argument seemed to have car- 
ried the day. 

His relationship with the 
main advocate of Emu. Mr Jac- 
ques Delors. the EC Commis- 
sion president, is adversarial - 
partly reflecting Mr Tietmey- 
er’s period in 1984-87 as chair- 
man of the EC monetary com- 
mittee, when Mr Delors would 
undermine positions taken by 
the committee. 

Over the “convergence crite- 
ria" laid down to guide the a 
path to Emu under the Maas- 
tricht treaty, the Bonn official 
says: “He will be very, very 
attentive to any deviations 
from the path of Islam ... He is 
completely humourless on the 
subject of Emu." 

IBs concern about monetary 
union is that only the “right 
countries” should join, the offi- 
cial adds. Despite the summer 
upheavals, the EC still plans to 
go ahead with the so-called 
stage two of Emu next year, 
under which a new European 
Monetary Institute will be set 
up to co-ordinate EC monetary 
policy. 

However. Mr Tietmeyer's 
basic aim is to ensure that 
stage two will not water dow. ^ 
the Bundesbank's autonomy to 
set German monetary policy as 
it sees fit. Although he sees the 
advantages of exchange rate 
stability, he said recently his 
main commitment is to inter- 
nal rather than external mone- 
tary stability. 

Of crucial importance will be 
Mr Tietmeyer's relationship 
with Mr KohL Mr Tietmeyer 
acted as the chancellor's 
“sherpa" preparing economic 
summits during the 1980s. 

But, partly because of his 
propensity for sermonising, the 
chancellor got on better with 
Mr Tietmeyer's successor as 
finance ministry state secre- 
tary. the more emotional Mr 
Horst KOhler. 

Hopes - or fears - that Mr 
Kohl will have an undue influ- 
ence on Mr Tietmeyer are. 0 
however, unlikely to be real- 
ised. “It Is accepted by every- 
one that he is a Bundesbank 
man,” says one central banker. 

Mr Kohl knows that any 
attempt to put overt pressure 
an Mr Tietmeyer is likely to be 
counter-productive. None the 
less, there remains a lingering 
feeling that the relationship 
between Bonn and Frankfort 
will be closer than in the past 
According to a top Bonn offi- 
cial who is close to both Mr 
Kohl and the new Bundesbank 
president: “Tietmeyer wifi for- 
get his Bonn past - but only as 
much as he needs to." 

Reports by David Marsh, Peter ^ 
Norman, Quentin Peel and w 
Chris Parkes 


Secretive society of Germany’s listening bank 

Mr Tietmeyer will require diplomacy rather than an autocratic hand to lead the Bundesbank council, writes David Marsh 


ANALYSING the mood and 
inclinations of the 16 -member 
Bundesbank council that 
meets bi-weekly to discuss 
interest rate policies has 
became increasingly complex. 

Among the line-up are four 
professors, three former 
finance ministers in state gov- 
ernments, and two one-time 
journalists. Most members 
have had previous careers as 
public functionaries (Beamte) 
- but only three have risen 
from Bundesbank ranks. 

Made up of the seven-man 
directorate, headed by Mr Hans 
Tietmeyer, and nine chairmen 
of the regional central banks 
from the German Lander 
(states), the council has an 
average age of 59. Only one 
woman has ever sat on the 
Bundesbank council, and she 
left 15 years ago. Each member 
has one vote and the indepen- 
dent-minded regional bank 
chairmen have shown a grow- 
ing tendency to counter the 
views of the directorate. 

The council's deliberations 
are normally kept secret For- 
mal minutes are released after 
3a years. However, for the past 
decade the council has only 
kept approximate minutes. 

The present council is rela- 
tively inexperienced - half 
have sat on the board for two 
years or less - which could aid 
Mr Tietmeyer’s efforts to wield 
control. On the other hand, toe 
new president, said by critics 
to be a poor communicator, 
will need to launch a diplo- 
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Schlesinger' (left) is handing ’ over to Tietmeyer a body whose deliberations are kept secret for 30 years but whose decisions immediately reverberate around the world 


matic offensive to win council 
members over to his side. 

One view circulating in 
Frankfurt is that the some- 
times autocratic Mr Tietmeyer 
will try to force his views on 
the board, which could turn 


some of the more rebellious 
members against him. 

On the other hand, Bundes- 
bank officials warn against 
over-estimating the signifi- 
cance of the change of presi- 
dency. One member of the 


council says: "To speak of con- 
trolling the board is not cor- 
rect. No president can force 
discipline on us. . . Everyone 
has his own ego." Of the 16- 
man board, one seat - in Ham- 
burg - is vacant, but is being 


filled for the time being by the 
regional bank's vice-president, 
Mr Hans-Jttrgen Siegmund. 

Only one board member, the 
new Bundesbank vice-presi- 
dent Mr Johann Wilhelm G3d- 
dum, 63, has had mainstream 


private-sector business experi- 
ence. He once beaded Ins fam- 
ily oil trading business. 

However, two other director- 
ate members. Mr Gfinther 
S torch and Mr Edgar Meister, 
are former public-sector com- 


mercial bankers. Mr Horst 
Schulmann. 60. the head of the 
Hesse regional central bank, 
had a spell working for the 
steel group Hoesch. 

While directorate members 
are chosen by the Bonn gov- 
ernment, regional central h ank 
chiefs are selected by state 
governments. Nominations are 
made on the basis of politics as 
much as competence. The 
somewhat colourless Mr Gad- 
dum is a former Christian 
Democrat (CDU) politician and 

long-s tanding friend of Chan- 
cellor Helmut KohL 

Mr Gadd tun's appointment 
as No 2 to Mr Tietmeyer - also 
from the CDU - countered the 
long-standing tradition of 
drawing president and 
•vice-president from the ranks 
of both the government and 
opposition. Mr Schulmann, a 
former personal adviser to 
Chancellor Helmut Schmidt 
and state secretary in the Bonn 
Finance Ministry until the 
change of government in 1982, 
is believed to have been offered 
the job, but turned It down. 

This may have been partly 
for personal reasons, since Mr 
Tietmeyer took his state secre- 
tary job in Bonn when Mr Kohl 
became chancellor in 1982. 

Other strong figures on toe 
board are Professor Helmut 
Jochimsen, 60, the Social Dem- 
ocrat regional bank president 
from North Rhine- Westphalia, 
and Mr Lothar MOller, 66, the 
hawkish head of Bavaria’s 
regional bank, who after 14 


years on the council is now its 
longest-serving member. 

Mr Jochimsen's Independent 
views have occasionally alien- 
ated Mr Schlesinger. the for- 
mer president. Mr Jochimsen 
was mooted as a candidate 
become deputy under Mr Tit^ 
meyer, but Chancellor Kohl is 
behaved to have turned down 
the idea because of Mr Jochim- 
sen's highly sceptical state- 
ments about the Maastricht 
treaty 
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UN warns of 
a 'd calamity 
for Bosnia 


NEWS: EUROPE 


The Bosnian aid crisis: What is needed for winter survival 


By GfflfanTettfn London 

SHber in Belgrade ’and 

Franoesw »»» R ^Sl^ 1 

h^ a Y looldn S “to the 
ter tw! humanitarian disas- 

5US wu b tGr ' the United 
Nations said yesterdav if 

werhed to toVSSiii 

"L the former Yugoslavia 

shortfall of m^re 

than 50 per cent 

toSfiET** comes 

tears that the Bosnian narlia- 
ment s virtual rejection of the 
Peace proposals on Wednesday 

r?m« I Jh ger further 

across the region. 

la an effort to sal- 
JJP the peace process, Lord 
Owen and Mr Thorvald Sfolt- 
enberg, the international medi- 
ators, met in Geneva yest- 
erday and spoke to Bosnian. 
American and UN representa- 
tives. 

The Bosnian parliament 
has said it will accept the 
peace deal, which would turn 
Bosnia into a loose union of 
three ethnic mini-states, only if 
lands seized by force are 
returned. 

But with the mood in 
Geneva reported to be sombre, 
diplomats close to the talks 
warned it was uncertain 
whether the mediators could 
produce any fresh diplomatic 
initiatives rapidly, while the 
reponse from the Serb and 
Croat leaders remained 
unclear. 

One diplomat said: “It’s a 
very serious situation." 

Although UN sanctions 
against Serbia have left the 
Serb leadership in Belgrade 


keen for a settlement, the 
Serbs have insisted they will 
not yield any more land. 

Mr Radovan Karadzic, Bos- 
nian Serb leader, said the 
berbs would continue to build 
jjheir state and accused the 
Bosnian Moslems of seeking to 
stall the process. 

As tensions rose across 
Bosnia, Gen Rasim Delic, 
commander of the Moslem- 
dominated Bosnian army, said 
he had ordered iiin troops to 
cease military action against 
the Croats. 

Most ceasefires to date 
in Bosnia have quickly broken 
down, and sporadic fighting 
was yesterday reported to be 
continuing between Moslem 
and Croat forces in central 
Bosnia. 

Meanwhile. Gen Delic 
warned that Serb forces were 
massing in north and east 
Bosnia. 

• Yugoslavia today will strike 
six zeros from Yugoslav dinar 
notes because of soaring infla- 
tion. But government nffinfais 
cautioned that the new notes 
would not be distributed to 
stores immediately because of 
the lack of petrol caused by UN 
sanctions. 

After the redenomination, 
lm dinars will be equal to one 
dinar. One kg of meat yester- 
day cost 20bn dinars or the 
equivalent of two monthly pen- 
sions. 

“The move is only a techni- 
cal denomination which will 
not help the situation," says 
Mr Jurij Bajec, professor of 
economics at Belgrade Univer- 
sity. 


AN UPHILL STRUGGLE 

THE humanitarian crisis this winter is 
likely to be considerably worse than last 
year if the Bosnian war continues, . UN 
agencies warned yesterday. Nearly 3m 
people in Bosnia, twee as many as last 
wfntar, are expected to nead food and 
shelter aid: the numbers are rising each 
day as fighting isolates more communi- 
ties. But agencies say they remain short 
of funding. Food aid aione in the former Yugoslavia is projected 
to cost Si .7m (£1.1 m) a day, with the total bill for emergency aid 
expected to be nearly $500m, half for Bosnia. “Last winter the 
weather was fafrty mild and people had reserves of food and 
energy," says Mr Ray Wilkinson, spokesman for the UN High 
Commissioner for Refugees in Sarajevo. This winter they are 
exhausted, and the situation will be far worse.” 



CLOTHING 
AND SHELTER 

The UNHCR estimates that 

500.000 people will need “win- 
ter relief Items - - 3,500 tents, 
3.6m sqmof plastic sheeting, 

396.000 mattresses, 4m can- 
dles, 800,000 pairs of socks, 
and sweaters, gloves, vests 
and shoes for 400,000 people. 
With only $43m received of the 
$68m needed, there are severe 
Shortages of clothes. 

FUEL 

With most electricity and gas 
supplies in the region cut, and 
distribution of diesel hampered 
by fighting, lack of fuel will be 
one of the most critical prob- 
lems this winter, particularly in 
the cities. Sarajevo alone, 
which has no stocks of coal, is 
estimated to need 80,000 
tonnes of coaL 

FOOD 

The UN’s World Food Pro- 
gramme estimates that 2.7m 
people will require food aid for 
the next six months: more than 

260.000 tonnes of wheat flour, 
oil, biscuits, meat, fish, salt 
and sugar. 

The cost, including one 
month's emergency stocks, 
will be S200m. Donations of 


wheat have left the WFP with 
sufficient carbohydrates for the 
next three months but only 50 
per cent of tire necessary high- 
protein foods, and little stocks 
for beyond January. 

Although the food is stacked 
In warehouses in Split, Zagreb 
and Belgrade, the WFP has 
been unable to build up stocks 
in crisis spots, and fighting In 
central Bosnia has already 
prompted reports of imminent 
starvation in some isolated 
communities. 


SEEDS 


The UNHCR has distributed 
nearly 4,000 tonnes of vegeta- 
ble and wheat seeds which 
could feed 900,000 people 
when the harvested next sum- 
mer. But fighting has pre- 
vented the distribution and 
sowing of some of the seed, 
which needs to be planted by 
early October. 

MEDICAL 

SUPPLIES 

Recent outbreaks of hepatitis 
have left the World Health 
Organisation alarmed about 
the deterioration in health con- 
ditions. About 1m people have 
lice or other health problems 
arising from lack of hygiene 
and water. 


UN aid routes toBosnia-Hercegovina 
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Sarajevo 

Requiring food aid: 380,000. Being defivered: 78% 

Most at Sarajevo's food aid has got through in recent months, but ihe efty 
is critically short of fuel: '65 per cent of the population 1 depends oh natural 
gas, and the city’s water pumps depend on electricity. 


.Southern Bosnia and 1 
Hercegovina. 

Requiring food aid: 335^000 
Being delivered: 21% 

The situation hate is critical, aid . 
agencies .say, with fighting between 
Moslem and Croat forces blocking' 
most deliverias. The Split 
warehouse has stockpiled food, but 
agencies warn of disaster in cities 
like Mostar ft fighting continues. 

Central Bosnia and Tuzla - 

Requiring food akfc 746,000 
Being delivered: 40% 

The Tuzla region b relatively stable, 
but there Is strong concern about 
Tesanj and Magtaj, where up to 
160,000 Moslems have been cut off 
by Sert> forces. Clashes between 
Moslem and Croat forces have also 
isolated many communities, with 
tiie situations in Jablanica, Zenica. 
Vrtez and Vares reported to be 
critical. . 


Eastern Bosnia 

Requiring food- akL'336,000 
Befog delivered: 68% . 

A considerable proportion of the aid 
supplied from Belgrade is getting . 
through. However, clashes between 
'Moslems arid Serbs around tiie 
Moslem enclaves of Zepa, Gorazde 
and Srebrenica have blocked 
convoys, and alt these towns are 
overcrowded with refugees, with the 
water supply situation fit Srebrenica 
reportedly serioua- • ■ 

Banja Luka and Bfhac 

Requiring food akfc 489,000 . 

Befog cMhWWfc 78% ' 

The situation la relatively stable, 
with most food aid supplied from 
Zagreb mating the area. Concern 
remains, however, about continuing 
harasment of the Mostem 
population In Serb- held Banja Luka 
and the presence of a large refugee 
population. 


THE UNIVERSITY OF JORDAN 
LIBRARY 

CFR1AI £ NfL/7 7 -7 

3’ 


1 DATE 7 *5 1 A il 

* nni -» 


| ■ — - • Urtii um 


EC beckons 
for winners of 
Greek election 


By Kerin Hope n Athens 

■ RUNNING the 
\ European Com- 
l munity presi- 
| dency for the 
. first half of 
next year will 
< be the first 
- important for- 
eign 'policy test for the new 
Greek government after the 
October 10 election. 

With the opposition Panhel- 
lenic Socialist Movement hold- 
ing a steady lead in opinion 
polls, anxieties about Greek 
obstructiveness in Community 
affairs, frequent under previ- 
ous Socialist administrations, 
are reviving. Independent polls 
predict Pasok will win up to 44 
per cent of the vote, against 41 
per cent for the conservative 
New Democracy party, enough 
for a working majority in par- 
liament 

However, the timing of the 
election, six months earlier 
than expected, has relieved 
European Commission offi- 
cials. A disruptive election 
campaign and probable change 
of government midway though 
the Greek presidency loomed 
as a nightmare scenario in 
Brussels. 

If the Socialists return to 
power, the first question will 
be whether Mr Andreas Papan- 
dreou, the Pasok leader, will 
have the stamina to make the 
rounds of EC capitals and be 
an effective chairman of next 
year's summit on Corfu. In 
1988. when Greece last held the 
EC presidency, a shaky-looking 
Mr Papandreou, recovering 
from heart surgery, called an 
early halt to proceedings. 


Mr Papandreou will have to 
work hard in any case to reas- 
sure Greece's EC partners that 
his new-found enthusiasm for 
European economic union, a 
central theme of his campaign 
speeches, is more than a conve- 
nient election tactic. 

Still, the constraints of being 
the EC’s poorest member, 
together with Greece's commit- 
ment, accepted by Pasok, to 
meeting the Maastricht targets 
for economic convergence, 
should make a new Socialist 
government more co-operative 
than its predecessors. 

Greece is unlikely to stop 
raising difficulties over 
regional issues. It will go on 
blocking attempts to unfreeze 
Ecu400m (£306m) in EC aid to 
Turkey under the Fourth 
Financial Protocol and will do 
its utmost to prevent full diplo- 
matic recognition of the ex- Yu- 
goslav republic of Macedonia. 

However, regardless of the 
election outcome, Greece’s 
dependence on EC transfers to 
shore up its current account 
and provide the bulk of co-fin- 
ancing for public investment 
projects will mean that Greek 
policymakers will think twice 
before straying far from the 
Commission’s agenda for 1994. 

Moreover, the presidency 
will coincide with efforts to 
speed tr ansf ers from the Delors 
II package of infrastructure 
funding, from which Greece 
hopes to get almost 520bn 
(£l3bn) over the next six years. 

Greece’s own priority for the 
presidency will be to push for a 
coordinated EC policy on the 
Balkans, and to help develop 
communications and economic 
co-operation. 
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Angry Seat workers vow 
to fight VW’s cuts 


By Tom Bums in Barcelona 

ONE thing that really irritates 
workers at Seat, the Spanish 
subsidiary of Volkswagen, is 
that the parent German group 
even brought in soil when it 
built a new plant at Martorell, 
35 kilometres west of the old 
factory at Barcelona. 

“VW changed the Spanish 
washroom taps at Martorell to 
German ones and laid down 
German earth for the gardens," 
Mr Inocencio JaramiUo, a Seat 
un fon organiser, said yesterday 
at the main plant in Barcelona. 
He and the other 12,000 work- 
ers could soon be out of a job. 

The gleaming Martorell 
plant, opened earlier this year 
following a Pta244bn (£l-2bn) 
investment, was supposed to 
be the symbol of VWs future 
in Spain. The Barcelona fac- 
tory, now more than 40 years 
old, is the obsolete symbol that 
VW would prefer to forget. 

Although the German group 
has not specified the closure of 
the Barcelona plant. It has 
indicated it wants stringent 
cuts in its loss-maldng Spanish 
1 subsidiary. It was the failure to 
deliver such cuts that led to 
the resignation of Seat's chair- 
man. Mr Jose Antonio Diez 
Alvarez, on Wednesday. 

Few at Seat doubt that the 
cuts mean the curtain will 
come down on the old plant 
but the Barcelona workers are 
quietly confident that their 
cause is not yet lost _ n 

“VW simply cannot do it, 
said Mr JaramiUo, a neatly 
dressed clerical worker who 
held court, surrounded by bou- 
er-suited colleagues, in the 
basement offices set aside tor 
union activities in the plant s 
rwnin administration buildmg- 
a A group of Mr JaramiUo s 
'colleagues were travelling yes- 
terdav to the VW headquarters 
at Wolfsburg for meetings witii 
chairman Mr Ferdinand Piech. 



"If he (Pifich) wants to dose us 
down, he will be firmly told it 
is quite impossible. We repre- 
sent a political cost that nei- 
ther Volkswagen nor the Span- 
ish government can pay for." 

The quiet determination, 
however, masks a very real 
fear that the writing is indeed 
on the wall. The Barcelona 
plant was condemned just as 
soon as Martorell, with a 6,500 
labour force, came on stream. 

Closure of Barcelona is such 
an emotional issue it can 
hardly be faced. The employees 
that crammed into the base- 
ment office have been with 
Seat almost from the start At 
least half the Barcelona labour 
force is over 50 and all feel 
proprietorial about the. com- 
pany. 

“If we go, it is the end of 
Seat as a company, as a trade 
mark, as an identity,” said 
“Tomasin", a veteran, like Mr 
jaramello, of more than 20 


years with the car manufac- 
turer. "From now on it will be 
just Volkwagen, perhaps that 
is what the Germans always 
intended.” 

Closure of the plant which 
occupies a square kilometre of 
an industrial estate called the 
Zona Franca, south of the city, 
is also a s tunning blow to Bar- 
celona. "We are the lungs of 
the Zona Franca, we keep it 
going,” said Mr Jaramello. 
“Some 40,000 indirect jobs will 
be affected by our closure." 

If Seat by far the largest 
employer on the estate, shuts 
down there will be extreme 
nervousness at neighbouring 
loss-making plants operated by 
Nissan and by a subsidiary of 
Elat 

Seat’s Barcelona workers 
promise “strong, very strong, 
action”, if the closure is forced 
through- At the very least they 
will bring Martorell . to a 
“standstill”. 


BMW plans workiorc 
of 2,000 for US plant 

' il. kAflic nniffi of a orodnetion an hour (m Decern! 


Correspondent 

man executive 

laker, is to fore 

workers hi 1994 
in 1995 for its 
plant in Spar- 
Carolina, 
said the work- 

manufacturing 
first plant in 
L would total 

0 bv late IMS 
to 2,000 by the 

action workers 
e d in January 
se hired during 

1 for training to 
Germany. 

r , president of 


the basic wage of a production 
worker at the Spartanburg 
plant would begin at 512 (£7.70) 
an hour and would nse to $16 
£ hour within 24 months. 
BMW would also JW * 
attendance bonus for “perfect 
on-time attendance” during 
each four-week period during 
the year as well as an annual 
company performance bonus, 
^iross wages for car worb^s 
are broadly comparable to Ger- 
Snyand In the US, but Gerj 

man carmakers are burdened 
the highest total wag 
Sts (gross wages plus ^ 
such as Pf»Utax) m 
the world motor Industry- 

fcrwsrjsffi 


an hour (in December 1992), 37 
per cent higher than in the US 
at DM34.4 an hour. 

Mr Kinzer said workers at 
the Spartanburg plant , would 
have 10 vacation days and 13 
paid company holidays. BMW 
said its German workers have 
30 days’ vacation and 13 public 
holidays. 

According to the VDA Ger- 
man car workers clock up only 
1,483 hours a year, 27 per cent 
fewer than the 2,022 hours 
worked by a US car worker. 

BMW said the average gross 
pay for an assembly line 
worker at its German plants 
was DM24 or 515 an hour. 

The 5400m {riant was expec- 
ted to begin production in the 
autumn of 1994 with output ris- 
ing to 300 a day by end of 1996. 
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Bosch workers surrender fringe benefits 


By Christopher Parkes 
in Frankfurt 

ROBERT BOSCH, the electrical 
and engineering group, has 
struck a ground-breaking bar- 
gain with its German work- 
force which will cut employees’ 
fringe benefits and other “vol- 
untary" payments by around 
DMISOm (£72m) a year. 

The deal announced yester- 
day, will hearten other leading 
industrial companies which 
are negotiating for similar pay- 


roll savings with engineering 
union officials. 

The Bosch settlement fol- 
lowed eight months of discus- 
sions and intermittent protest 
strikes aimed at reducing per- 
sonnel costs by DM250m a 
year. The group has already 
acted to cut materials and capi- 
tal costs by a similar amount 

Around DM70m was saved in 
April when directors' and ncn- 
umonised employees’ salaries 
were cut, and management 
unilat e rally announced that a 


previously agreed 8 per cent 
rise for hourly-paid workers 
would apply only to the basic 
rate. Annual increments are 
usually applied to the total pay 


Yesterday's agreement 
included cuts in shift premi- 
ums and canteen subsidies, 
and spelt the end of interest- 
free home loans and spa cures 
at the company’s expense. 

Although Bosch calculates 
that social, educational and 
other benefits and bonuses will 


stOl cost it DM750m a year, the 
settlement marks an important 
breakthrough in industry's 
efforts to restrain costs. 

Success at Bosch, Germany's 
leading vehicle component sup- 
plier, mil raise hopes of prog- 
ress in generally secret negoti- 
ations under way, especially in 
the motor industry. 

Germany's biggest union, IG 
Metall, has -over the years 
negotiated a substantial array 
of costly benefits for its mem- 
bership, which are now under 


scrutiny as management seeks 
to restore competitiveness. 

These include free travel to 
work, anniversary bonuses, 
cures for paintshop workers, 
beer allowances, extra sick pay 
and an extra month’s payment 
at Christmas. Also under 
debate are the day-long work- 
ers’ assemblies, usually held at 
least twice a year, in which 
production stops entirely. 

The opening of negotiations 
in tiie Daimler-Benz group has 
already been marked by pro- 


test strikes. On Tuesday this 
week more than half the work- 
force at its Deutsche Aerospace 
subsidiary downed tools for an 
hour. 

smiiiar moves by the govern- 
ment have also stirred unrest 
IG Bau-Steine-Erden, the con- 
struction industry union, for 
example, has called a nation- 
wide demonstration for this 
Saturday against Bonn’s plans 
to cut benefits paid when site 
work is stopped by bad 
weather. 


Bonn split on crime plan 


By Ariane GenManf in Bonn 

A PROGRAMME to fight rising 
crime, announced yesterday by 
Germany’s interior minister, 
Mr Manfred K anther, has 
sparked virulent protests from 
the liberal Free Democrats, 
adding to str ains on the coali- 
tion government 

The programme, which 
Chancellor Helmut Kohl and 
his allies hope to put to par- 
liament in the autumn, aims to 
strengthen police forces and 
improve co-ordination between 
them and security agencies. 

Crime, from small burglaries 
to operations by organised 
gangs and growing numbers of 
racist attacks, is expected to be 
a big issue in next year’s elec- 
tions. 


The measures, however, 
indude permission to place lis- 
tening devices in the homes of 
suspects and allowing police- 
men, acting as undercover 
agents, to be involved in crimi- 
nal actions, steps which 
threaten to further divide the 
Bonn coalition, already weak- 
ened by disputes over the 
choice of a presidential candi- 
date antj a healthcare plan for 
the elderly. 

The Free Democrats (FDP), 
junior partners in the coali- 
tion, are struggling to sharpen 
their party’s profile, and hope 
their opposition to the mea- 
sures will tap into the histori- 
cal suspicions of many Ger- 
mans about strengthening the 
security forces and about state 
surveillance of individuals. 


"We are convinced that some 
essential legal principles 
should not be given up,” Mir 
Burkhard Hirsch, FDP deputy 
responsible for domestic secu- 
rity, said yesterday. It is a 
populist simplification to fight 
crime by passing more laws 
and closing your eyes to the 
causes behind it." 

The FDP also opposes plans 
for tougher penal sanctions 
against criminals under 21 in 
order to deter delinquents from 
crime and clamp down on 
racial violence. It argues that 
racial violence can only be 
tackled by changing the status 
of foreigners in Germany and 
devising an immigration policy 
- an issue on which conserva- 
tive members of the govern- 
ment refuse to move. 


Gloomy growth outlook 


THE Organisation for 
Economic Co-operation and 
Development has revised 
downward its growth esti- 
mates for the US, Japan and 
Germany, three stalled motors 
of International economic 
activity. Renter reports from 
Paris. 

Mr Jean-Clande Paye, OECD 
secretary general, told the 
Connell .of Europe’s parlia- 
ment in Strasbourg yesterday 
that a feeling of disappoint- 
ment summed up the present 
situation among the 24 OECD 
nations. 

In the US, gross domestic 
product was forecast to grow 3 
per cent next year, taking into 
account inflation, rather than 
the 3.1 per cent forecast pub- 
lished in June. 


This growth relied on an 
upturn in foreign demand, Mr 
Paye said. 

The Japanese scenario was 
much bleaker, he said. 
of the forecast &£5 per cent 
real GDP growth in the second 
half of this year, the OECD 
now sees stagnation and 
growth of only 2 per cent for 
1394. 

This contrasts with a fore- 
cast increase in activity next 
year of 3J* per cent 

German growth next year 
has been drastically marked 
down to not more than 05 per 
emit from the 1.4 per cent ear- 
lier forecast 

The other Europea n nations 
would see mediocre perfor- 
mance. 

Mr Paye pointed to the 


apparent failure of the US and 
European models of economic 
life to sustaining growth and 
jobs. 

In the US, labour was highly 
mobile and competition 
speeded adjustments. In 
Europe, governments were 
more interventionist and there 
was a long-established social 
security system. t 

But there has beat a stagna- 
tion or even deterioration in 
US average living standards 
and more than 30m people 
were classed as poor. 

In Europe, unemployment 
was rising everywhere. 

Mr Paye said it was vital 
that OECD countries’ policies 
should succeed otherwise, 
"Fear of the futur e will con- 



Vlctorious Abkhazian rebels on a shooting spreeto 
yesterday. Separatists routed Georgian soldiers from the tost 
corner of their rebel territory yesterday, advancing nearly 90km 
to a day. Store Georgian leader Eduard Shevardnadze flew from 
the war zone on Tuesday, leaving the smoking mins of the local 
canital Sukhumi to Abkhazian hands after an 11-day siege, his 



October 1st Oji Paper and Kanzaki Paper come together to form New Oji Paper. 


NEW OJI PAPER CO., LTD. 


We live in a world of paper. 


Newspapers. Magazines. Catalogues. Tissue. 

Everyday wherever you are, you will find paper. 

And at New Oji Paper we intend to continue producing top quality paper. 
Supplying you, and the world, with paper that makes life more interesting. 

Playing a part in your life. 


Yum! Ada chi 


Better lending 
terms for small 
businesses urged 


BELGIUM, which holds the EC 
presidency, yesterday proposed 
improving loan terms from 
hanks and lower taxes to help 
pull small and medium-sized 
businesses in Europe out of 
recession, Reuter reports from 
Brussels. 

The European Community 
had to do more to help these 
companies, which employ 75 
per cent of the EC workforce, 
Mr Andre Bourgeois, Belgian 
minister for small and medi- 
um-sized companies, said yes- 
terday. . . 

More than 99 per rent of the 
EC’s 15.7m privatersector 
companies would be affected - 
with, more than 14.5m employ- 
ing fewer than nine people 
apiece, according to Commis- 
sion statistics. 

Belgian companies -employ- 
ing fewer than 50 people pay 
corporate tax at 28 per cent, 
while larger companies pay 39 
per cent. Most EC countries 
have only one rate. 

The minister's EC proposal 
does not specify what level of 
corporate tax should be set EC- 
wide for smaller businesses. 

The European Commission is 
working on a proposal which 
would leave such businesses 
free to choose between corpo- 
rate tax and. a tax on revenue, 
a Commission official told Reu- 
ter. 


“Corporate tax is better for A 
companies that Invest a lot, ^ 
but tax on revenue could help 
a lot of small ones,” he said. 

Mr Bourgeois welcomed 
Spain’s decision last week to 
exempt from tax for a year cor- 
porate profits kept back and 
reinvested. 

The Belgian plan, which will 
be discussed by ministers in 
charge of the EC’s single mar- 
ket in November, also calls for 
better access to bank loans at 
better rates bat some fear it 
Will, only remain a set' of good 
intentions. Mr Bourgeois 
expressed concern about the 
ladk of progress in setting up 
the European Investment Fund 
agreed by the EC summit in 
EdiriburBh last December. 

The Ecu2bn ($2.3bn) fund to 
finance EC-wide infrastructure 
networks and help small and M 
medium-sized companies cre- 
ate jobs is still far from being 
launched, thanks In particular 
to the lack of interest shown 
. by private banks in contribut- 
ing to its capital 

A proposal to subsidise loans 
to small businesses by up to 3 
percentage points is also 
blocked. “The 3 per cent pro- 
posal was questioned by 
Britain,” Mr Robert Urbain, 
Belgian external trade and 
European affairs minister, 
said. 



INVITATION TO TENDER 

Economic and Regulatory Issues: 
Consultancy to the Office of Electricity Regulation 

The Office of Electricity Regulation (OFFER) is reviewing 
its present arrangements for the provision of consultancy 
services on economic and regulatory issues. The 
Intention Is to draw up a panel of approved contractors 
who could provide advice or undertake particular 
assignments on a wide range of issues arising under the 
regulatory regime in Great Britain, as and when the need 
arises. Particular assignments are not expected to 
involve expenditure exceeding £50,000 in any one 
instance. Areas where outside Independent advice may 
be necessary over the next 12 months could Include: 

- issues arising under price control reviews 

- the Director General's Input to the Nuclear Review 

- development of competitive markets (eg in relation to 
generation and the Pool) 

- determination of disputes on use of system- and 
connection agreements. 

Commissions might be either for specific tasks, or for 
ongoing advice and analysis. Apart from demonstrating 
proven competence in dealing with economic and 
regulatory issues, those tendering will need a thorough 
knowledge of the electricity regime in Great Britain. They 
will also have to avoid conflicts of Interest, such as might 
arise from providing similar 1 services to any holder of a 
licence issued under the Electricity Act 1989 . 
individuals, firms or university departments interested in 
being considered for the panel should write enclosing 
details of their expertise, the arrangements proposed 
for avoiding conflicts of interest, their likely availability 
over the next 12 months and proposed financial terms 
expressed in terms of a daily fee. 

Replies should reach: 

The Director of Administration (Mr Howard Jones), 

Office of Electricity Regulation, 

Hagley House, 83-85 Hagley Road, Edgbaston, /: 
Birmingham B1 6 8QG by 22 October 1993. 
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Sutherland I S Korea finds two sides to high yen 
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By Frances WHffams m Geneva 
5JJL Peter Sutherland 

director- general of the General 
Agreement on Tariffs and 
Trade, yesterday called on 
negotiators to redouble their 
efforts to conclude the seven- 
yq^r-old Uruguay Round of 
global, trade talks by the 
December 15 deadline. 

Addressing a stock-taking 
“jeeting of Gatt’s overseer 
Trade Negotiations Committee 
he said the overall picture was 

not a bad one" but much 
more needed to be done - 
urgently. 

He expressed particular con- 
cern about blockages in the 
negotiations on improving 
market access for imports of 
farm goods and textiles - both 
areas of critical interest for 
developing countries. 

Mr Sutherland said he had 
asked Mr Germain Denis, 
chairman of the market access 
negotiating group, to give 
these areas “very special and 
urgent attention", and would 
intervene him.«a»if if necessary. 
“A larger share of the responsi- 
bility for movement must lie 
with the major players," he 
added. 

The director-general, who 
has been circling the globe to 
enlist support for the round 
from political leaders, said 
afterwards he would travel to 
Tokyo this month to meet Mr 
Morihiro Hosokawa, Japan's 


prime minister, and other 
senior ministers. 

Top of the agenda will be 
Japan’s reluctance to liberalise 
its closed rice market, now 
emerging as an important 
obstacle in the negotiations on 
lowering trade barriers for 
farm goods. 

The trip will also include 
Singapore, where Mr Suther- 
land will meet ministers from 
the Association of South-East 
Asian Nations. Liberalisation 
of financial services markets in 
these countries is seen as criti- 
cal to the success of negotia- 
tions in Geneva on market 
opening for foreign services. 

The timetable for the Uru- 
guay Round talks , agreed last 
July, says the shape of the 
overall market access package 
for goods must be clear by mid- 
October, with a further month 
to complete detailed tariff 
schedules for each country. As 
of yesterday, 58 countries (the 
EC counting as one) had made 
comprehensive tariff offers. 

However, talks on lowering 
trade barriers for farm goods 
have been delayed by uncer- 
tainty over the future of the . 
US /EC Blair House accord on 
agricultural subsidies. 

On Industrial goods, Mr 
Sutherland said yesterday that 
the “unfinished agenda", left 
over from last July's agree- 
ment on tariff cuts between the 
four leading traders, was hold- 
ing up the negotiations. 


> Tokyo approves 
imports of rice 


By Emlko Terazono in Tokyo 

THE Japanese government 
yesterday officially approved 
plans to import rice so as to 
cape with the worst harvest 
since 1945, after an unusually 
cool sommer and a spate of 
typhoons. 

Mr Eijiro Seta, agriculture 
minister,' yesterday raid plans 
to import 200,000 tonnes of 
rice by year-end, as ah initial 
instalment, were among the 
government's emergency mea- 
sures along with financial 
relief for fanners. 

The decision comes ahead of 
the visit by Mr Mike Espy, US 
Sk agriculture secretary, on Octo- 
ber 10-13. The US government 
Is calling for Japan to use the 
rice shortage as an opportu- 


nity to open its rice market 

However, Tokyo yesterday 
stressed that the emergency 
step would not lead to a liber- 
alisation of the country's rice 
market 

Mr Masayoshi Takemura, 
chief cabinet secretary, said 
the emergency imports were 
separate from the rice issue 
being discussed within the 
Uruguay Round of multilateral 
trade negotiations. 

The government said the 
rice harvest index was at a 
record low of 80, against an 
animal average of 100. Produc- 
tion for the year is expected to 
fall to 8m tonnes, from an 
annual average of 10m. Agri- 
culture Ministry officials have 
suggested that more than lm 
tonnes would be Imported- 


European and 
US drug sales 
growth declines 


. By Paid Abrahams 

& EUROPEAN and US drugs 
sales growth decelerated rap- 
idly during the first six months 
of this year. The Japanese mar- 
ket continued to recover fol- 
lowing price cuts last year. 

The European prescription, 
drugs market, hit by health- 
care reforms in Germany and 
Italy, actually fell from $25-2bn 
(£l63bn) to 823.41m, although 
the figures were affected by 
exchange rates. In local curren- 
cies, drugs sales in pharmacies 
in the seven largest European 
mar kets rose only 1 per cent, 
according to IMS International, 
the specialist market research 
group. That compares with 10 
\ per -cent last year. .. 

■ The German market fell 
from *7 Jbn to S6Bbn - a drop 
of U per cent in D-Mark terms. 

The decline in Ger ^J iy th e 
even more serious for “e 
research-based rtWHfWJ 
selling patented products, this 


The more 
crucial the 
balance sheet, 
the less 
your 


is because the hea dl i n e figures 
mnfik a considerable increase 
in prescribing of off-patent 
medicines by generics compa- 
nies. The 11 per cent overall 
drop in sales compares with an 
increase of 9 per cent in West 
Germany during the first six 
months of 1992. 

prescriptions sales in Prance 
continued to grow, up from 
$59bn to $6.2bn, a rise of 7 per 
cent in local currencies in spite 
of government efforts to 
restrict prescribing. The UK 
market fell in dollar terms 
from $2.7bn to $2£bn, but rose 
in local currencies by 11 per 
cent , . 

The US, the largest single 
drugs market, was sluggish, 
with growth of only 3 per cent 
from $17-5bn to $18-5bn. That 
was in spite of an ageing popu- 
lation and the launch of inno- 
vative products. 

The Japanese market was up 
from $6.1bn to $ 7 - 7 bn - a rise 
of 13 per cent 
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By John Burton in Seoul 

T HE RISE of the yen is 
proving to be a dou- 
ble-edged sword for 
South Korea, illustrating the 
complexity of its economic 
relations with Japan. 

On the one hand. South 
Korea is enjoying an export 
boom and taking bus iness from 
Japanese competitors as its 
price competitiveness Improves 
with the won’s 18 per cent fall 
against the yen this year. 

On the other, Korean compa- 
nies are having to pay more for 
the vital Japanese machinery 
and components on which 
their industries are highly 
dependent. 

On the plus side, Korean 
shipyards expect to receive a 
record number of orders in 
1993 and surpass Japan as the 

world’s biggest shipbuilder. 

Car manufacturers predict 
that shipments could match 
the export peak of 576.000 
vehicles reached in 1988. 

The country's three main 
electronics companies reported 
that their exports of semicon- 
ductors and consumer prod- 
ucts rose 52 per cent during 
the first half of 1993. 

Analysts predict that Korea's 
trade balance could record a 
slight surplus in 1993 after four 
years of deficits. 

Particularly encouraging is 
the growing number of indus- 
trial orders from Japan, which 
has m aintain ed a persistent 


trade surplus with Korea since 
it established diplomatic ties 
with its former colony in 1965. 

Japanese companies are buy- 
ing more steel products, petro- 
chemicals, vehicle parts and 
ships from Korea. 

But this does not mean that 
Korea's trade deficit with 
Japan will shrink 
“As Korea's exports increase, 
the more industrial parts it 
needs to import from Japan,” 
says Mr Stephen Marvin, head 
of research at Jardine Fleming 
Securities in Seoul 
He predicts that Korea’s 
trade deficit with Japan will 
increase slightly to 88bn in 
1993 from last year’s $7.9bn. 
The import of Japanese 
machinery and components 
heavily outweighs Korea’s 
trade surplus in agricultural 
and consumer goods to Japan. 

The trade deficit with Japan 
would be even larger if Korea 
had not virtually banned more 
than 250 Japanese products, 
* innimting cars and consumer 
electronics, during the last two 
decades as part of an “import 
diversification policy”. 

The rising cost of Japanese 
industrial equipment is also 
causing problems for the Seoul 
government as it tries to revive 
the ailing economy. 

It planned that industrial 
investments would be the main 
engine for boosting domestic 
demand and increasing gross 
national product growth above 
last year's 4.8 per cent, the 
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slowest since 1980. But Korean 
companies are reluctant to 
expand their facilities when 
the cost of Japanese equipment 
is so high. 

Korea imports 35 per cent of 
its machiner y from Japan and 
40 per cent of its electronic 
components. 

The Ministry of Trade, Indus- 
try and Energy recently esti- 
mated that the trade deficit 
with Japan would grow to 
$9.8bn by 1998, although its 
ratio to the Korean GNP would 
rieoUne from 2.7 per cent to 1.5 
percent 

The reason for the persistent 
gap is that during Korea's rush 
to industrialise in the 1960s 
and 1970s, it neglected to 
develop an adequate network 
of subcontractors to supply 
components to the country's 
big conglomerates. 


In addition, Korean business- 
men acknowledge that Japa- 
nese production equipment is 
of superior quality and cost 
efficient 

The government has partly 
succeed in reducing depen- 
dence on Japanese technology 
by promoting the local produc- 
tion of some capital goods. 

State financing of Won588bn 
(8726m) in soft loans will be 
provided in the next five years 
to small and medium-sized 
businesses for the development 
of 3,500 machinery items and 
components now imported 
from Japan. Tax breaks are 
also being offered to Korean 
companies that buy domestic 
production equipment 

Seoul believes the long-term 
solution to the trade problem 
is the transfer of Japanese 
technology to South Korea. 


But Japan fears that supply- 
ing advanced technology to 
Korea would only enable it to 
become a more formidable 
competitor. Mitsubishi, for 
example, was dropped from the 
recent competition to build 
Korea's high-speed train 
because it refused to accept 
Seoul's demands for technol- 
ogy transfers. 

Although Japan has been the 
biggest foreign investor in 
Korea, it now prefers to invest 
in south-east Asia and China 
because Korean wages are the 
highest on the Asian mainland. 

However. Tokyo last year 
agreed to help establish a $ 20 m 
foundation that would funnel 
technology from Japanese to 
Korean companies. 

The action was seen as an 
attempt to defuse mounting 
criticism against Japan for its 
use of Korean women as mili- 
tary prostitutes, or “comfort 
girls", during the second world 
war. 

In return, Seoul agreed to 
allow Japanese trading houses 
to expand their operations in 
Korea, although limiting their 
role to exporting Korean prod- 
ucts. It banned them from 
import activity. 

It also plans to halve the 
number of Japanese products 
on the import ban list from the 
current 258 items by 1968. 
Japan will also be given the 
same intellectual property pro- 
tection that Korea has granted 
to the EC. 


Gephardt 
hopeful of 
changes 
to Nafta 


CONGRESSMAN Richard 
Gephardt, leader of the major- 
ity Democrats in the US House 
of Representatives, has held 
out the possibility of measures 
that would modify the North 
American Free Trade Agree- 
ment enough to bring him to 
vote for it, writes George Gra- 
ham in Washington. 

Mr Gephardt last week 
announced that he would vote 
against Nafta as it stood, since 
side agreements on environ- 
mental and labour issues nego- 
tiated by President Bill Clinton 
still left it deficient. 

However, Mr Gephardt said 
he was considering mecha- 
nisms to address his two con- 
cerns about labour rights and 
wages in Mexico, and the fin- 
ancing of environmental and 
infrastructure work along the 
US-Mexican border. 

While President Carlos Sali- 
nas de Gortari of Mexico has 
promised an increase in 
Mexico's minimum wage in 

line with productivity gains. 
Mr Gephardt said he was 
looking at ways of tying wages 
to productivity. 

For funding work along the 
Mexican border, Mr Gephardt 
said he favoured a fee on any 
item that crossed the border in 
either direction. 
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Senate bill paves way for $2.5bn for former Soviet states 

US votes on Russian aid 


By George Graham and John 
Gapper in Washington 

RUSSIA yesterday agreed on 
terms for resdieduling Sl.lbn 
of defat repayments to the US. 
as the Senate passed a bill pav- 
ing the way for $2.5bu (£l.6bn) 
of aid to Russia and the other 
states of the former Soviet 
Union. 

The Senate voted over* 
whelmingly in favour of a 
$13ba foreign aid bill and sent 
the legislation to President BUI 
Clinton for signature. 

Wi thin the $2.5bn total allot- 
ted to the countries of the for- 
mer Soviet union. 9300m was 
specifically earmarked for 
Ukraine. Congress also 
renewed conditions it wants 
Russia to fulfil before its share 
of the aid is released. 

The principal condition 
which Russia has not yet met 
is the withdrawal of its troops 
from Latvia and Estonia. The 
bill gives the president the 
right, however, to waive this 


condition if he determines it is 
in the US national interest 

Congress has hurried to com- 
plete Its work on the aid bill in 
an effort to demonstrate US 
support for President Boris 
Yeltsin in the power struggle 
in Moscow. 

“It is in our best interest to 
put our faith and hope in 
democracy in Russia," said 
Senator Patrick Leahy, chair- 
man of the Senate subcommit- 
tee handling foreign aid 
money. 

U I think that the United 
States and the free world ought 
to hang in there with a person 
that is clearly the most com- 
mitted to democracy and mar- 
ket reform of all the people 
now operating in Russia,” 
added Mr Clinton. 

Aid to Russia and other 
countries will, however, be cut 
by the amount of parking fines 
left unpaid by their diplomats 
in Washington. 

Complex manoeuvring to 
find room for the aid package 


within the tight constraints of 
the US budget meant that the 
bill needed to be signed into 
law by midnight last night, 
when tiie US fiscal year ended. 

Meanwhile, Mr Clinton 
extended new trading privi- 
leges to Russia by adding it to 
the list of countries benefitting 
from the Generalised System of 
Preferences, while Mr Lloyd 
Bentsen, the Treasury Secre- 
tary, signed an agreement 
rescheduling Russia’s bilateral 
debt with the US. 

The agreement follows a sim- 
ilar bilateral arrangement 
between Russia and Germany 
covering $5 bn in repayments. 
Mr Alexander Shokhin, Rus- 
sia's deputy prime minister, 
said Russia would pay close to 
$lbn to its creditors in the 
Paris Club of lender govern- 
ments in the next week, adding 
that Russia would also need to 
reschedule its $18bn of debt 
service falling due next year. 

Other elements of the foreign 
aid bill include authorisation 


for the White House to lift 
restrictions on the Palestinian 
Liberation Organisation, and 
to write off debts owed by low 
income countries. 

It provides SLOZbn for the 
International Development 
Association, the World Bank 
unit which provides low Inter- 
est rate loans to the very poor- 
est countries - less than the 
$l.25bn a year which the US 
had pledged for the next three 
years. 

As expected, the bill includes 
no money at all for the Euro- 
pean Bank for Reconstruction 
and Development 
• Peter Norman adds from 
Washington: Mr Lewis Pres- 
ton, the World Bank president 
said the bank was “frustrated” 
in its lending efforts by consti- 
tutional problems in Russia. 

He said some credits 
approved by the bank’s execu- 
tive board had not been acti- 
vated. These included financial 
assistance for privatisation and 
a social safety net in Russia. 


World Bank chief sees more 
cash needed for Palestinians 


By Peter Norman, Economics 
Ecfitor, in Washington 

INTERNATIONAL financial 
support for the West Bank and 
Gaza Strip could be as high as 
$2^bn in the next five years, 
according to senior Israeli and 
World Bank officials 

Speaking on the eve of an 
international conference in 
Washington to co-ordinate sup- 
port for the occupied territo- 
ries, Mr Lewis Preston, World 
Bank president, said yesterday 
he believed the Palestinian 
regions could require about 
$5Q0m annually over five years. 

Mr Jacob Frenkel, Israeli 
central bank governor, told the 
F inanc ial Times that the terri- 
tories' needs could be $400m- 
$450m a year in that period. 
Also, the international commu- 
nity needed to find a mecha- 
nism to Inject resources into 
the territories in the short run, 
so as to provide support for 
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the peace process, he said. 

These estimates mar k a con- 
siderable increase in the medi- 
um-term, compared with ear- 
lier World Bank estimates of a 
$3bn financing required over 10 
years. 

The scaling-up reflects the 
anticipated higher costs of 
absorbing refugees returning 
to the territories, as well as 
spending on new infrastruc- 
ture and institutions. 

Mr Preston told a news con- 
ference that a World Bank mis- 
sion will go to the territories 
next week to identify specific 
projects that need support. In 
the next two weeks, the bank's 
executive board will be asked 


to authorise a $50m two-year 
programme of concessional 
finance for the territories 
through the International 
Development Association 
(TDA). the bank's soft loan 
facility. The board will also be 
asked to approve $4xn technical 
assistance over two years. 

Moves to bolster the econo- 
mies of the territories shift 
into a higher gear today when 
officials from more than three 
dozen countries meet in Wash- 
ington to pledge support to an 
international aid effort 

It is understood that the US 
is prepared to provide 9500m. 
The European Community has 
promised 9600m over five 
years. Japan has said it will 
provide 9200m over two years. 
Mr Frenkel said that Israel 
would also provide finance for 
the territories. 

Mr Preston yesterday said 
the World Bank was willing to 
take over co-ordination of the 


aid effort. However, there are 
legal problems to be overcome 
before hank funds can flow to 
the Palestinians. 

The World Bank can only 
lend to entities with a govern- 
ment guarantee. This rule 
would seem to exclude lending 
to the territories, but there are 
precedents for other countries 
guaranteeing loans. 

Some years ago, the h ank 
lent to Papua New Guinea on 
the strength of an Australian 
government guarantee. 

• Vietnam should obtain its 
first loan from the World Bank 
since 1976 in the course of this 
month. 

Mr Preston told a news con- 
ference at the end of this year’s 
annual meetings of the Inter- 
national Monetary Fund and 
World Bank that the bank 
expects to make a $71m loan, 
as part of a total 9350m lending 
programme to Vietnam this 
year. 


THE NEW 900. 

VERY STRONG. VERY SAFE. 

VERY SAAB. 


At Saab, safety means more than meeting 
legal requirements. It is a passion. A total 
commitment to safety for all passengers. Safety 
for the whole family. 

That’s why we’ve developed Saab Safeseat 
- a unique combination of protection and 
practicality in the rear seat 

From the pivoting transverse beam that 
supports three 3 -point seatbelts, to multiple 
elements that protect against side collision 
intrusion, to dual integrated child booster 
cushions. 

But the safety commitment doesn't end 
here. In the front, a driver's airbag is standard 


while the roof structure exceeds the European 
class average and nearly twice the U.S. legal 
safety requirement 

Energy absorbing crumple zones front 
and rear and a rigid safety cage that includes a 
patented design to protect against offset 
frontal collisions, the new Saab 900 epitomizes 
our safety commitment 

THE NEW SAAB 900. VERY SAAB. 



Specifications and standard equipment may vary by nurfceL Consult your nearest Saab retailer 



For further information, test drive or the International/Diplomat Sales Program call Saab 
Information Service +44-71-240-3033 or fax a copy of your business card to +44-71-240-6033. 


Clinton 
approval 
rating up 
to 56% 


PRESIDENT Bill Clinton, aided 
by the PLO-Israeli landmark 
accord and favourable reaction 
to his US health reform plan, 
has risen to a 56 per cent 
approval rating among US vot- 
ers, Renter reports from Wash- 
ington. 

Mr CUnton, whose popularity 
plunged soon after he took 
office in January, las climbed 
back above the 50 per cent 
level for the first time since 
April, according to the poll by 
CNN, USA Today and Gallup. 
It found that 56 per cent of 
Americans approve of the way 
Mr Clinton is working, while 
36 per cent disapprove. 

Mr Clinton took office in 
mid-January with 58 per cent 
approval, but fell to a record 
low of 37 per cent by June, 
after White House gaffes. 

Americans appear to have 
renewed faith in his foreign 
policy skills, with 55 per cent 
approving, compared with 32 
per cent disapproving. 

A poll last month - before 
Mr Yassir Arafat, FLO leader, 
and Mr Yitzhak Rabin, Israeli 
prime minister, came to the 
White House to sign guidelines 
on Palestinian self-rule - 
showed Mr Clinton with 46 per 
cent approval on foreign 
affairs. 

US personal 
incomes rise 
as new home 
sales fall 

By Michael Prowss in 
Washington 

US personal incomes rose 
more than expected last 
month, but sales of new homes 
fell sharply, according to eco- 
nomic data released yesterday. 

The Commerce Department 
said personal incomes rose 1.3 
per cent last month after a 0.3 
per cent decline in July. How- 
ever, the fi glues were dis- 
torted by flooding in the Mid- 
west, which sharply reduced 
farmers' incomes in July. 

Economists at C J Lawrence, 
the New York broker, said 
incomes probably rose by 0.5 
per cent and 0.6 per cent 
respectively in July and 
August. 

Personal consumption 
spending rose 0.4 per emit last 
month, the same pace as in 
July. The figures point to an 
increase in real consumer 
spending in the third quarter 
at an annual rate of about 4 
per cent 

Sales of new homes fall 3.1 
per cent last month and by 1.4 
per cent in the year to August 

Brazil to 
review 
country’s 
basic law 

By Angus Foster In S5o Paulo 

BR AZIL is due to begin next 
Wednesday what could be a 
profound constitutional revi- 
sion, which the government 
and business leaders hope will 
help to solve some of the coun- 
try’s problems. 

The revision, due to last at 
least until year-end, is in accor- 
dance with the 1988 constitu- 
tion, which called for a review 
after five years. Even so, the 
revision was in doubt because 
or opposition by left-wing poli- 
ticians and church groups, who 
fear it could undermine work- 
ers’ rights. 

Likely to be reviewed are 
bans on foreign investment in 
sectors such as mining, and 
government monopolies in tele- 
communications and oiL Pro- 
posals to amend workers’ 
rights and job security for civil 
servants are unlikely to be 
tabled as they are politically 
too divisive. 

The Congress voted late on 
Wednesday to initiate its 
review, after noisy protests 
from opposition groups. Under 
the process, the constitution 
can be amended by simple 
majority, compared with 60 per 
cent majorities in both cham- 
bers of Congress now required 
for any constitutional change. 

Supporters of the review say 
it could help resolve economic 
problems such as the federal 
government's deficit 

They blame the budget defi- 
cit on large transfers, required 
by the constitution, from the 
federal government to states 
and municipalities. Reduction 
of these transfers, or of the fed- 
eral government's other obliga- 
tions, would bring down the 
deficit and help reduce Infla- 
tion, they argue. 



Californian firefighters made progress yesterday in containi n g a fire that has fanned mo re than 
30,000 acres of brush in the Los Padres National Forest area and threatened the ranches °r several 
celebrities. No damage or injuries were reported yesterday but the fire was only 30 per cent 
contained. Authorities believe cigarettes discarded by deer hunters started the blaze Ftau« » 


Argentine voters set 
to endorse reforms 

Menem’s liberalisation has become Peronists’ 
biggest electoral asset, writes John Barham 


T HE RULING Peronist 
party in Argentina is 
virtually assured of vic- 
tory in Sunday’s mid-term con- 
gressional elections. Pollsters 
expect the government to take 
about 40 per cent of the votes, 
against 30 per cent for the 
opposition Radical party. 

The elections, for half the 257 
seats in the Chamber of Depu- 
ties. should confirm therefore 
the popularity of President 
Carlas Menem and his free- 
market economic policies, 
ensuring continued political 
stability to enable the govern- 
ment to deepen economic 
reforms. 

In the four years since he 
took office, Mr Menem has 
implemented far-reaching eco- 
nomic liberalisation which has 
brought low inflation and rapid 
growth. These policies have 
become the government's big- 
gest electoral asset. 

Mr Manuel Mora y Araujo, a 
leading pollster, says: “Eco- 
nomics are f undam ental, peo- 
ple may say the government 
has many defects, that it’s inef- 
ficient and corrupt, but at least 
it does certain things welL You 
don’t change horses in mid- 
stream.” 

Whatever the result, nobody 
expects economic stability to 
be affected. Mr Pedro Lacoste, 
a business consultant expects 
inflation to continue falling to 
4 per cent in 1994 from a fore- 
cast 8 per cent this year. 
Growth of 5 per cent this year 
is expected to continue into 
1994. 

But victory on Sunday will 
probably not be enough for Mr 
Menem to gain the support of 
the two-thirds of Congress he 
needs to change the constitu- 
tion, which bans successive 
presidential terms, and run for 
a second term when his man- 
date ends in 1995. The Peron- 
ists hold only 45 per cent of 
seats in the Chamber of Depu- 
ties and the poll on Sunday is 
not expected to increase that 
Even so, Mr Menem intends 
to keep up the pressure for his 
re-election. He said on Wednes- 
day he would call a plebiscite 
on the issue. This, however, 
would not be binding on Con- 
gress. 

Whether or not he has to 
abandon his ambition to 
re main in office, the congres- 


sional election result is likely 
to suggest he will remain suffi- 
ciently powerful to designate 
his successor, via presidential 
elections due by December 
1994. The outcome of the elec- 
tions on Sunday, in which all 
the main Peronist presidential 
candidates are participating 
directly or indirectly, will nar- 
row the field. 

Mr Eduardo Duhalde, former 
vice-president and now gover- 
nor of Buenos Aires, Argen- 
tina's wealthiest province, 
should benefit from a decisive 
victory over the Radicals. A 
coalition assembled by Mr 
Ramon Ortega, governor of the 
poor north-western province of 
Tucumdn. is expected to get 43 
per cent of the vote, against 16 



Menem: Announced plebiscite 

per cent for the opposition. 

The great unknown is the 
economy minister, Mr 
Domingo Cavallo, who has 
become Mr Menem's most pow- 
erful and most popular minis- 
ter. He has fielded a trusted 
aide to lead the Peronist cam- 
paign in his home province of 
Cdrdoba, a Radical bastion. He 
has played a leading role in the 
campaign. If the Peronists per- 
form well there, by running 
the Radicals close, then Mr 
Cavallo's supposed presidential 
ambitions - which he denies - 
will gain added strength. 

The political future of three 
powerful Radicals is also in the 
balance. Mr Eduardo Angeloz, 
the conservative governor of 
Cdrdoba and Mr Menem’s 


opponent in the 1989 presiden- 
tial election, has the most to 
lose by a strong Peronist per- 
formance. Mr Federico Storani, 
a left-leaning politician, has 
campaigned well in the Peron- 
ist heartland of Buenos Aires 
province and could mount a 
credible challenge for the party 
leadership. 

Senator Fernando de la Rua, 
a veteran centrist politician, is 
masterminding the Radical 
effort in the city of Buenos /' 
Aires, where the party is tradi- *’•' 
tionally strong. However, he 
has picked weak candidates 
and the Peronists - led by Mr 
Erm&n Gonzalez, a former 
economy minister - are expec- 
ted to do welL Mr Mora y 
Araujo doubts fringe politi- 
cians on the extreme left and 
right will be able to gain much 
ground. 

The Radicals are riven by 
internal divisions and will 
almost certainly pay the price 
with yet another electoral 
defeat - their fourth consecu- 
tive reverse. A rout in the 1987 
mid-term elections led to the 
collapse in 1989 of President 
Radi Alfonsin's Radical gov- 
ernment, amid hyperinflation 
and social upheavaL 

The election on Sunday dem- 
onstrates the growing solidity £ 
of Argentina's political system. - 
It is 10 years since the military 
returned government to the 
civilians after a fierce seven 
years in power. The stresses 
that led to six military coups 
since 1930 have largely disap- 
peared. Despite widespread 
criticism of the apogance and 
corruption of their politicians, 
few Argentines question the 
legitimacy of the democratic 
system. 

Mr Lacoste hope the govern- 
ment will seize the initiative 
and use its remaining 22 
months in office to implement 
overdue plans to reform the 
rigid labour market, crack 
down on widespread tax eva- 
sion, and improve its ineffi- 
cient and corrupt social poli- 
cies. 

Above all, the pace of liberal- 
isation cannot slacken: “There 
is a great dynamism and flexi- 
bility, making many sectors 
competitive. It's a question of 
time, as country-risk declines, 
[before] an infinity of projects 
will become attractive.” 


TENDER FOR 

REPROGRAPHIC SERVICES 


As part of its programme of 
Market Testing, the Employment 
Department would like to receive 
tenders from organisations which are 
capable of providing 

REPROGRAPHIC SERVICES 

Organisations which might wish 
to be considered for inclusion in the 
tendering exercise should be able 
to offer high quality printing and 
photocopying of a wide variety of 
documents. The Department pro- 
duces approximately 140 million A4 
equivalent impressions per year. The 
customer base is situated in London, 
Runcorn and Sheffield. 

Applicants must demonstrate 
capability in the provision of the 
following services: 

1. High volume copying and print- 
ing in black and white and 
colour. 

2. While you wait copying service. 

3. Provision and backup services 
to 8 open access machines. 


The Department is only looking 
for a prime contractor to carry out 
all these services. 

This contract will be of a 3 year 
duration and will commence on 1st 
April 1994. 

The Department is testing the 
provision of this service with in- 
house providers and commercial 
providers. An in-house bid will 
therefore be considered. 

Organisations interested in del- 
ivering this service should write for 
a tender pack from the address given 
below. Facsimile transmissions will 
not be accepted. The final date for 
receipt of tenders is the 15th 
November 1993. Tenders after this 
date will not be considered. 

Reference RI, Colin Walker, 
Employment Department, Market 

Testing Unit, Room N31d, 
Moorfoot, Sheffield S14 PQ. 
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Output down LDP haggles 

to Japan for HS. 

23rd month opposition 
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•nie decline was the smallest 
yrar-on-year drop in industrial 

2££ fc K ~ *** mrath siace 
March, but not as severe as the 

market had expected, 

.J* ^ recovery outlook is 
clouded by a 0.7 per cent 
month- on-month rise in inven- 
tories in August, the fourth 
coraecutive monthly increase 
said the Ministry of Interna- 
tional Trade and Indust ry. 
-This indicates that produc- 
tion is still ahead of weak 
demand, despite a series of 
workforce reductions and 
curbs on output from Japan's 
largest companies recently. 
Stocks of unsold air condition- 
ers, due to an unusually cool 
summer, were a factor in the 
inventory rise, said MitL 
. "The economy is still crawl- 
ing along the bottom and it is 
too early to say whether it will 
dip again or not," said a Mlti 
official. Mr Geoffrey Barker, 
economist at Baring Securities 
in Tokyo, added: “There can be 
no autonomous recovery while 
inventory levels remain so 
bloated.” 

Month-on-month, industrial 
production fell 0.7 per cent in 


cent in the following month, 
said MitL The previous record 
for a fall in industrial output 
was a 20-month run of declines 
m the wake of the 1973-74 oil 
shock. 

Not every sector is tn hiber- 
nation, as shown by a 10.9 per 
cent year-on-year rise in hous- 
ing starts for August, reported 
by the Construction Ministry 
yesterday. 

That is the 15th monthly rise 
running, a reflection of the fall 
in interest rates and the 
impact of an increase in low- 
cost government housing 
loans. Applications for state- 
funded mortgages doubled 
from April to early August. 
The number of houses for sale 
rose 25 per cent in August after 
a 23.1 per cent rise in July. 

However, the growth in 
housebuilding was not enough 
to lift the construction indus- 
try from its recession in 
August Japan’s top 50 contrac- 
tors reported a 25 per cent 
decline in August orders, the 
seventh month running in 
which they have seen order 
books shrink. A spate of scan- 
dals, resulting in the arrest of 
executives from five leading 
construction companies over 
the past two weeks, has damp- 
ened activity. 


JAPAN’S Liberal Democratic party, which 
ruled for 38 years until this summer, spent 
its first national convention as an. opposi- 
tion party haggling over what policies 
should be opposed and angering its elders 
by proposing that a mandatory retirement 
age be introduced. 

The LDP has yet to come to terms with 
life in opposition, and the party’s confi- 
dence has been eroded by fears that public 
prosecutors will soon arrest a few of its 
MPs for funding offences committed while 
in government 

Prosecutors yesterday arrested a fourth 
executive at Shimizu, a leading contractor, 
for his role in the alleged bribery of a 
prefectural governor, who has been 
charged with accepting Y55m (£344,000) in 
bribes from another construction com- 
pany, Hazama. 

During the convention, Mr Hiroshi Mlt- 
suzuka, an LDP faction head, was ques- 
tioned by delegates over his links to a 
separate Incident, the arrest this week of 
Mr Shun taro Honma, governor of Miyagi, 
north of Tokyo, for allegedly accepting 
bribes from construction companies. 

Mr Mitsuzuka said he was surprised that 
Mr Honma allegedly collected Y20m from 
a construction company for a recent elec- 
tion, as his advice to the governor was 
“wage a clean campaign”. He now believes 
the party “should carry out a sweeping 
political reform". 

But one of the reforms discussed at the 
convention was the abolition of factions, 
such as that presided over by Mr Mitsu- 
zuka, which have traditionally been used 
to raise funds for candidates and ensure 
that there is an orderly queue for ministe- 
rial appointments. 




Mr Yohel Kono, the party's leader, said 
factions would be made redundant by the 
passage of political reform bills, though he 
is the member of a faction himself and 
owes his appointment to bloc voting by 
factions. 

The party could not agree on whether an 


UN sends biggest weapons team to Iraq 


By Mark Nicholson hi Cairo 


MR ROLF EEEUS. United 
Nations envoy, is due to arrive 
in Baghdad today on a mission 
to persuade Iraq to begin 
. implementing permanent, 
long-term UN monitoring of its 
weapons programmes - agree- 
ment to which could pave the 
way to the lifting of sanctions. 

Mr Ekeus, head of the UN 
special commission on Iraq’s 
. weapons of mass destruction, 
will join the biggest team of 


weapons inspectors to visit 
Iraq since the Gulf war, which 
yesterday began what it hopes 
could be a defini tive investiga- 
tion of Iraq’s existing weapons 
capabilities. 

The combined UN effort - 
perhaps the most critical since 
inspections began immediately 
after the war - comes amid 
signs that Iraq’s political and 
financial in weather- 

ing the three-year-old sanc- 
tums may be falling, and that 
President flatfrhwh Hussein is 


trying with greater urgency 
than ever to win back the right 
to export Iraqi oil. 

The 50-strong UN team will 
spend more than a month mak- 
ing surprise visits to declared 
and undeclared weapons sites, 
verifying information provided 
by Iraq daring high-level tech- 
nical talks on their military 

prog ramme s held this month 

at the UN in New York. 

Iraq also promised to hand 
over details of the complex and 
secret international supply net- 


work which fed its chemical, 
biological, ballistic and nuclear 
weapons programmes before 
the Gulf war - data Iraq has 
otherwise withheld. 

Full co-operation by Iraq dur- 
ing the inspection could thus 
go a long way to satisfying the 
UN that Baghdad had 
destroyed all weapons of mass 
destruction prohibited under 
the terms of UN ceasefire reso- 
lution 687. Provision of pro- 
curement details is considered 
vital to prevent Iraq from 


rebuilding its military 
machine. “This inspection is 
expected to provide us with 
enough information for us to 
close a chapter,” Ms Anne 
Hecht, a special co mmis sion 
official, said from Bahrain. 

Iraq last week agreed that 
video cameras, installed at two 
missile test sites as part of the 
long-term monitoring, could be 
switched on - a move Mr 
Ekeus made a condition of his 
visit to Iraq to continue the 
technical talks. 


Poll wants 
Patten to 
dilute plan 


By Simon Davies 
in Hong Kong 



UN chief 
seeks 
Libyan 
handover 
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MR Boutros Boutros Ghali, the 
United Nations secretary gen- 
eral, was last night seeking an 
unde rtaking from Ubya to set 
a time and place for the band- 
ova: of two men suspected in 
the Lockerbie bombing. UN 
diplomats yesterday said Mr 
Boutros Ghali wanted a com- 
mitment to hand the pair over 
within two weeks. 

However, the diplomats con- 
firmed that Britain, France and 
*v the US would this morning 
r present a draft UN resolution 
ealling for tougher sanctions 
against Libya, given Tripoli's 
fan lire to hand over the sus- 
pects before today's deadline, 
set by the three on August 13. 

The resolution will be circu- 
lated around the 15-member 
’ Security Council immediately, 
but is unlikely to go to a vote 
for up to two weeks. It calls for 
the freezing of liquid Libyan 

assets held overseas, estimated 

to be worth S6.5bn (£4 -2 bn), 

and a ban an all exports of oil Paul 

transit and refining equipment __ 
Mr Boutros Ghali was due 
last night to hold his thlrd A— < 
* meeting in a week with Mr 
\ Omar al-Muntasser, Libyan for- 
f eign minister, and hoped to TWO 
receive the undertaking In a BagK 
tetter from the Libyans. The they 
meeting follows a Libyan state- early 
Sm Wednesday tfcit the jaded 
government “had no objection R«to 

Ending over the two mm W 

ssasf-S s- 
jsassg ^ 

whether, in their view, Mr 

would receive a fair 
Scotland. “It will tten be up to 
than to decide," Mr "VI 

T-eewell ode of a team I 
SWa told l’l 

* British diplomats said last 
,\igbl t hE 





Paul Ride (right) and Simon Dram deft), Britons held by Iraq, on their way to a press conference in Baghdad yesterday ,«****«, 

Envoys not hopeful on jailed Britons 


Who Knows 
Whom to be 
SA bestseller 


Patti Waldmeir on ANC links 
in a publishing joint venture 

W HEN does a fledgling suggestions that Thebe is 
Investment company ANC company, and insists ti 
with no track record, the political affiliation 


Yohel Kono, Liberal Democratic party president, raises his arms in the traditional 
shout of “banzai” at the end of his party convention yesterday n*** 


age limit should be set for its candidates, 
and Mr Kono was uncertain whether be 
would punish senior MPs implicated in 
corruption scandals. He said the party 
must restore its scandal-tainted image, but 
then would not commit himself to a policy 
to expel members linked to scandals. 


AN OPINION poll released on 
the eve of the meeting today 
between the foreign ministers 
of Britain and China to discuss 
political proposals for Hong 
Kong has indicated that the 
people of the territory want to 
see the democratic blueprint of 
Governor Chris Patten proceed 
rapidly, but in a diluted form. 

A University of Hong Kong 
poll found that 52^ per cent of 
respondents wanted Mr patten 
to put his proposals before the 
Legislative Council (Legco), 
the colony's parliamentary 
body, as planned in mid- Octo- 
ber. Such a move would draw 
an aggressive response from 
China. Few, however, wanted 
the proposals to proceed 
unchanged. 

While Mr Patten will be able 
to draw encouragement from 
the response. Investors contin- 
ued to speculate on the fate of 
the proposals. The Hang Seng 
Index, the main barometer of 
market sentiment, rose 125.12 
points to an historic high of 
7,670.22 amid suggestions that 
Britain was preparing to make 
substantial concessions to 
China over the Fatten plans. 

The stock market rise was in 
part a reaction to a letter sent 
to British Foreign Secretary 
Douglas Hurd by Mr Martin 
Lee, leading pro-democracy 
Legco member. Mr Lee wrote: 
“It is widely suspected that 
the British government does 
not have the backbone to fol- 
low through on its moral and 
political obligations to os and 
is on the brink of total capitu- 
lation to Beijing." Brokers 
take this as a positive sign. 

Tension has been mounting 
ahead of the New York meet- 
ing between Mr Hard and Mr 
Qian Qichen, his Chinese coun- 
terpart, and the governor's 
address to Legco on October 6. 


W HEN does a fledgling 
investment company 
with no track record, 
no assets to speak of, inexperi- 
enced management and no 
publishing expertise become 
the perfect joint venture part- 
ner in a potentially lucrative 
publishing deal? When that 
company has the probable 
future government of South 
Africa on its aide. 

Thebe Investment Corpora- 
tion, a black-managed com- 
pany which has strong links 
with the African National Con- 
gress, this week announced it 
had reached agreement with 
Macmillan of the UK to launch 
an educational publishing com- 
pany. Thebe wUl own 42£ per 
cent of the new company, Mac- 
millan 47.5 per cent and an 
existing small black-owned 
publisher, Skotaville, 10 per 
cent 

Though all parties to the 
deal deny this, rivals believe 
that Thebe will use its excel- 
lent contacts with the ANC to 
see that the new company gets 
lucrative contracts to publish - 
school textbooks -just as the 
ruling National party has for 
decades steered important pub- 
lic sector contracts the way of 
Afrikaner businesses which 
have in turn helped bankroll 
the party. 

The party channeled state 
business to other members of 
the white tribe of Africa, with 
the aim of lifting Afrikaners 
out of poverty and strengthen- 
ing their hold on power. 

The Thebe deal has caused 
consternation in South African 
business circles, because the 
only apparent rationale for it is 
political. Many South Africans 
fear the country's new rulers 
will take their principles of 
governance straight from the 
National party. 

Black empowerment - the 
mirror image of Afrikaner 
upliftment - is Thebe's pri- 
mary goal, says Mr Vusi Khan - 
yile, managing director. Mr 
Khanyile was formerly head of 
the ANC finance department; 
another member of the Thebe 
board, Mr Tokyo Sexwale, is a 
chairman of the ANC in the 
powerful region around Johan- 
nesburg and is one of its most 
prominent leaders; a third 
board member, Mr Enos 
Mabuza, has strong personal 
links to the ANC though he 
holds no official position. 

Mr Nelson Mandela, ANC 
president, and Mr Walter Sls- 
ulu, deputy president, are 
trustees of the Batho-Batho 
trust. Thebe’s sole shareholder. 
Mr Khanyile angrily denies 


suggestions that Thebe is an 
ANC company, and insists that 
the political affiliation of 
Thebe board members is irrele- 
vant 

“Our links with the ANC 
have nothing to do with the 
viability of our business or the 
market share it will have,” he 
says, iteny in g tha t Macmillan 
can expect privileged access to 
the R500m (ElOOrn) educational 
publishing market 

Still, he adds: “Business 
must ensure that it is in har- 
mony with the environment in 
which it operates. Thebe tries 
to remain in harmony with 
that environment. So we 
wouldn’t go out of our way to 
make enemies with any politi- 
cal organisation.” 

Thebe was set up late last 
year, relies almost entirely on 
loan capital and has been 
plagued by frequent press 
reports of financial problems 
and alleged irregularities since 
its launch. Asked why Mac- 
millan should strike a deal 
with a company such as Thebe. 
Mr Khanyile says only that 
Thebe is the biggest black 
investment company. 

This claim is impossible to 
assess, as Thebe discloses no 
financial details of its 
operations. In any event. 
Thebe is not the only black 
company Macmillan could 
have chosen. It is simply the 
best connected. 

Mr Christopher Paterson, 
chairman of Macmillan's 
southern African operations, 
says of the deal, which will 
involve an initial investment of 
R2m from the three partners: 
“It is a conscious act to come 
In and redress the balance in 
educational publishing by 
starting a company which in 
its demographic make up 
reflects that of South Africa” 
and which gives a high priority 
to black employment. 

Other businessmen dismiss 
these as "pious platitudes". 
One director of a leading corpo- 
ration says: “It's but a step to a 
Nigerian situation where no 
business is done on commer- 
cial logic. It's all done on 
. . . who you know." 

“Thebe adds no value to this 
deal," says another. “It could 
well lend itself to abuse." 

A disgruntled publisher 
adds: "One group of national- 
ists are just taking over the 
levers of power from another 
group of nationalists.” Many 
fear that in this, as in other 
areas of public life, the new 
South Africa could end up hav- 
ing far too much in common 
with the old. 


Chinese airliner 
hijacked to Taiwan 


A CHINESE man accompanied 
by his wife and their six-year- 
old son hijacked a Chinese air- 
liner carrying 69 people to 
Taiwan yesterday, the fourth 
such hijacking in six 
months, Renter reports from 
Taipei. 

The wan, armed with a knife 
and carrying two bottles of ink 
which he claimed were explo- 
sives, hijacked the Sichuan 
Airlines jet while it was on a 
domestic flight from China's 
northeastern city of Jinan to 
Guangzhou. 

The couple and their son, 
saying they wanted asylum in 
Taiwan, surrendered to police 
soon after the airliner landed 


at Taipei's international air- 
port. 

Mr Jason Hu, Taiwan gov- 
ernment spokesman, rejecting 
a request by Beijing that the 
hijacker be returned to China 
immediately, said he would be 
tried for air piracy in Taiwan. 

Chinese aviation officials 
have accused Taiwan of indi- 
rectly encouraging the hijack- 
ings by its refusal to send the 
hijackers back to China, where 
they would probably face the 
death penalty. Mr Ma Ying- 
jeou, Taiwanese justice minis- 
ter, indicated yesterday that 
the island might eventually 
agree to repatriate hijackers in 
order to deter future incidents. 


TWO British diplomats left 
Baghdad yesterday, saying 
they saw little prospect of an 
early release for three Britons 
jailed in Iraq fo r Dleg^ 1 entry. 
Renter reports from Baghdad- 
Later in the day, Iraq organ- 
ised an unprecedented news 
conference by two of the Brit- 
ons, but it was not immedi- 
ately clear whether it pointed 
to any change in their status. 

“It is clearly a political Issue, 
irao is doing an injustice by 
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Gov a consular official, told 
Ster as he left for Jordan. 
Mr Paul Ride and Mr Simon 


Dunn, two of the prisoners, 
later told the news conference 
at a Baghdad hotel they were 
victims of circumstance. 

*T am a victim of the situa- 
tion. whereby there is an area 
which is disputed. I was 
allowed to proceed as a civilian 
into a military disputed area, 
without being advised that I 
was approaching it or Iraq," 
Mr Ride said. 

The two men said Kuwaiti 
border guards had not stopped 
or warned them, but Mr Ride 
added: "There is no point in 
apportioning blame." Mr Ride, 
Mr Dunn and Mr Michael 


Wainwright are in Abu Ghraih 
prison, west of Baghdad. Mr 
Ride is serving seven years and 
Mr Dunn eight for entering 
Iraq illegally from Kuwait 

Mr Wainwright, serving 10 
years for cycling In via Kurd- 
ish. rebel-held areas in the 
north, did not attend the news 
conference. "He is a little bit 
tired," Mr Khalid Jarjees, the 
Britons’ lawyer, said. 

Iraq last week released three 
Swedes jailed on similar 
charges, after Sweden's king 
had made a personal appeal to 
President Saddam Hussein. 

Iraq has demanded that 


Britain unfreezto.fraqi ^assets in 
British banks, in return for the 
three men’s freedom. Britain 
has ruled out any deal. 

AP adds from Nicosia: Con- 
victed PLO gunman lan Davi- 
son, a Briton imprisoned eight 
years ago for killing three 
Israelis here, was freed yester- 
day and put on a flight to Lon- 
don, officials reported. 

Mr Davison, 35, from South 
Shields in northeast England, 
was pardoned by Cypriot Presi- 
dent Glafcos derides on 
Wednesday, to mark the anni- 
versary of the island's indepen- 
dence from Britain. 


Newspaper reported alleged coup plot against king 

Jordanian editor faces charges 


JORDAN has charged a 
newspaper editor with con- 
tempt of court over coverage of 
an alleged coup plot against 
Kin g Hussein days after arrest- 
ing a reporter for the same 
offence, Renter reports from 

Amman . 

Mr Mohammed Hijazi, state 
security court prosecutor, said 
Mr Jamil al-Nimri, editor of the 
Arabic-language weekly al- 
Ahali, would appear in civil 


court on charges of contempt 
of the judiciary, publishing 
court proceedings influencing 
a trial and breaching publica- 
tions laws. 

He said a reporter for the 
newspaper held in jail for 
interrogation since Sunday on 
the same charges was released 
on ball yesterday. 

Mr Nimri had been charged 
because he was responsible for 
the newspaper's coverage, he 


added. Ten people, including 
five military cadets, are stand- 
ing trial on charges of plotting 
to kill King Hussein in an 
alleged Moslem fundamental- 
ist-inspired coup. 

A new press law restricts 
journalists from reporting full 
details of testimony and other 
statements in the open court 
The vaguely-worded law has 
been open to interpretation by 
news organisations. 


New Zealand may cut UK link I Australia to face budget ‘showdown’ 


ZEALAND 
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landers. “That’s something 
that’s being talked about in 
New Zealand and I'm sure 
we’ll do that reasonably soon,” 
Mr Bolger said on television. 
“It’s part of nationhood in the 
sense of being totally in con- 
trol of our own judicial sys- 
tem.” 
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“It's not an issue the public are 
excited about in New Zealand.” 

Mir Paul Keating , Australian 
prime minister, has unveiled 
plans to abandon the monar- 
chy and turn his country into a 
republic by the year 2000. Mr 
McKinnon told Radio New Zea- 
land tiwt Wellington might fol- 
low Australia - “Not with the 


By Nikki Tot In Sydney 
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AUSTRALIA'S opposition coalition 
yesterday gave notice that it intends to 
declare a debating “showdown” over the 
government’s proposed budget bills next 
Tuesday, when the Senate resumes. 

The proposed finance package -now 
split into eight separate bills -has been 
stalled for six weeks, because the 
government has been unable to secure 
necessary support from two minority 
parties - the Green party and the 


Democrats - which hold the balance of 
power in the Senate. 

In a further effort to secure the budget’s 
passage, Mr John Dawkins, the treasurer, 
has offered to phase In an increased sales 
tax on wine over a five-year period, and to 
provide cash grants, marketing funds and 
some other concessions to wine makers. 
The tax, as it stands, has been condemned 
by the wine industry, and has been 
universally rejected by the opposition and 
the two minority parties. 

The response from the wine industry is 


proving mixed. Small wine makers 
yesterday expressed some interest in the 
Dawkins compromise, while the 
Winemakers Federation of Australia has 
rejected the deal. Mr John Hewson, 
opposition leader, said the coalition would 
continue to hold the line on the wine tax 


The government has meanwhile insisted 
it will delay any implementation of the 
personal tax cuts contained in the budget 
unless the Senate passes the proposed 
indirect tax increases by October 21. 




Conference delegates will hear party chairman stress policy links with the 1980s and so othe Major s critics 

Tories offer olive branch to Lady Thatcher 


Exports 
of UK 
steelwork 
up 20% 

By Andrew Tayior, 

Construction Correspondent 

BRITISH exports of steelwork 
far construction have risen by 
up to a fifth since sterling left 
the exchange rate mechanism 
last September, manufacturers 
said yesterday. 

Invitations to tender for 
international contracts have 
risen even faster, according to 
a survey of orders received by 
the 12 largest UK construc- 
tional steel producers. 

The study, by British Con- 
structional Steelwork Associa- 
tion. showed companies had 
received International invita- 
tions to tender and requests 
for price quotations involving 
more than 400,000 tonnes of 
steel since last September. 
This compares with 20,000 
tonnes the year before. 

Just over half the inquiries 
to tender have come from 
Enrope, particularly eastern 
Germany where construction 
demand has risen sharply. 

The association measures 
inquiries for jobs involving 
750 tonnes or more. A medi- 
um-sized supermarket would 
involve about 200 tonnes. 

Mr Robin Booth, managing 
director of Bolton-based Booth 
Industries, said same conti- 
nental companies with orders 
in the Middle East and Far 
East had bought cheaper UK 
steel in order to make the jobs 
more profitable. 

Mr Kollo Reid, director of 
John Reid & Sons in Dorset, 
said: “Exports fell sharply 
after the Gnlf war but have 
started to pick up during the 
past 12 months. East Germany 
and Poland, where there is a 
strong demand for British 
steel, have been particularly 
good markets." 

Since January, the company 
has generated overseas sales 
of £6m, overtaking the £5m 
earned in 1992. u We have been 
quoting prices up to 25 per 
cent lower than local German 
fabricators,” said Mr Reid. 

Mr Joe Locke, managing 
director of Watson Steel, part 
of the Amec construction 
group, said: “Opportunities to 
bid for International work 
have increased considerably 
following sterling’s devalua- 
tion. The largest order we 
have woo since leaving the 
ERM is a £2m steelwork con- 
tract for a clothing distribu- 
tion warehouse in northern 
Germany." 

“British firms have much 
more expertise in erecting 
buildings with steel frames 
compared with the rest of 
Europe. This has allowed ns to 
develop a technological lead in 
a number of areas which, 
allied to our advantages on 
price, is helping us to win 
valuable international work at 
a time when orders in the UK 
have been in short supply," 
said Mr Locke. 


S O HE WON. JusL At one 
minute to midnight 
enough unions and con- 
stituency delegates stepped 
back from the abyss to give Mr 
John Smith a knife-edge major- 
ity for his proposals to loosen 
Labour's institutional links 
with tbe trades unions. 

The vote could not have been 
closer. Victory came only after 
a day of pleading, arm-twisting 
and desperation not seen at a 
Labour conference for a 
decade. For Mr Smith the 
result was no less important 
for that. 

Most people are confused by 
the implications of a one-mem- 
ber-one-vote system for the 
selection of Labour's parlia- 
mentary candidates. 

Mr Smith, in his last-ditch 
plea to the conference, said it 
would actually strengthen tbe 
union link. In words which will 
have been carefully noted at 
Conservative Central Office he 
declared unequivocally: “Let 
me make it clear that as leader 
of the Labour party I am 
totally committed not only to 
maintaining but to strengthen- 
ing the vital links between our 


By David Owen 

CONSERVATIVE party chiefs 
are pl anning to offer an olive 
branch to Baroness Thatcher, 
the former prime minis ter in 
an attempt to orchestrate a 
show of unity at next week’s 
annual conference in Black- 
pool. 

Sir Norman Fowler, the Tory 
chairman, intends to use his 
speech on the opening day of 
the conference next Tuesday to 
emphasise the continuity 
between current policies and 


US miners 
join UDM 
British 
Coal bid 

By David Lascefles, 

Resources Editor 

JIM WALTER Resources, a US 
coal mining company, is to join 
a consortium of the Union of 
Democratic Mine workers and 
East Midlands Electricity to 
bid for British Coal in next 
year's privatisation. 

JWR. based in Alabama, is a 
subsidiary of Walter Indus- 
tries, a building materials com- 
pany which has taken refuge 
in Chapter II of the US bank- 
ruptcy code, following the 
launch of a $3bn asbestos law- 
suit a gains t it. The company 
claims that the suit Is without 
merit, and it expects to win the 
case when it reaches the courts 
in December. 

Walter Industries was the 
subject of a $2.4bn Wall Street 
buy-out in 1988. However, the 
asbestos lawsuit in 1989 pre- 
vented the company from mak- 
ing the asset sales necessary to 
service the large debt from tbe 
deaL 

The company then went into 
Chapter 11, which protects it 
from its creditors while it reor- 
ganises it affairs. Mr Nefl Grea- 


SCOTTISH fishermen, who 
comprise the majority of the 
UK fishing industry, yesterday 
put forward a package of mea- 
sures which they say would 
enable the government to 
scrap its highly unpopular 
scheme for restricting the 
number of days they may 
spend at sea, which is due to 
come into force in January. 

In what could be a signifi- 
cant concession they say they 
would be prepared to accept 
limi ts on tiie amount of timp 
they spend at sea, provided the 
UK abandoned the system of 
quotas on the quantity of fish 
they can catch, which is a cen- 
tral part of EC policy. The 


party and the unions." 

Mr Bill Morris of the power- 
ful public service union, the 
TGWU, and Mr John Edmonds 
of the GMB general union said 
that it was the thin edge of a 
wedge which would prise apart 
the Labour party and the 
unions which gave birth to it. 

Mr Morris and Mr Edmonds 
were closer to the truth. The 
process of separation - 
reflected also in less controver- 
sial decisions to reduce the 
unions' voting power at confer- 
ence and in election of the 
leader - is probably unstoppa- 
ble. It might, though, take yet 
another general election defeat 
for it to come to fruition. 

But the immediate signifi- 
cance of Wednesday's vote lay 
not in the arcane technicalities 
of the new voting system. 
Instead it was a question of Mr 
Smith's personal authority. In 
the jargon of headline writers 
the issue was “Who runs the 
Labour party?" Mr Smith does. 
The symbolism was aD-impor- 
tant. He would have looked for- 
ward to yesterday morning's 
headlines to convey that mes- 
sage. So the leader has 


the Thatcher reforms of the 
1980s. 

Sir Norman, a long-serving 
cabinet minister under Lady 
Thatcher, is likely to argue 
that her admirers have no rea- 
son to be hostile to the current 
leadership of Mr John Major. 

This year's conference comes 
with the prime minister's posi- 
tion under threat after the par- 
ty's disastrous performance in 
two recent by-elections. 

Morale has been further 
sapped by an increasingly bit- 
ter internal argument over tax 


trex, the president of the UDM. 
said yesterday: “We've been 
aware of this case from day 
one, and we don't think it's 
been any embarrassment to us 
whatsoever." 

Mr Bill Carr, the president of 
JWR. said: “With a good result 
we could be out of bankruptcy 
proceedings quite quickly. If It 
goes agains t us it will take a 
more protracted effort." 

The three-party consortium, 


package of proposals, others of 
which are less radical than the 
scrapping of quotas, was put 
forward yesterday in response 
to an invitation from Mrs Gil- 
lian Shephard, the Agriculture 
Secretary, who had asked 
fishermen's organisations for 
their own suggestions on alter- 
native ways of reducing the 
UK’s fish catches. 

Fishermen believe that tbe 
restrictions on the number of 
days they may spend at sea 
will cause them severe hard- 


received a significant boost. He 
was confronted by his party’s 
most powerful paymasters. He 
did not blink. Messrs Edmonds 
and Morris must now find 
another way to secure a promi- 
nent place on the news. 

But one-member-one- vote is 
not enough for Mr Smith. He 
set victory in Brighton as the 


condition for defeat of the Con- 
servatives at the next general 
election. It was necessary but 
it was not sufficient. 

There has been much else 
this week to depress those in 
the shadow cabinet who have 
argued now through election 
defeats that it is not enough 
for Labour to underpin the 
help of its natural supporters. 

Most of the speakers have 
been looking inward - address- 
ing the 30 per cent of the elec- 


and spending ahead of next 
month's Budget. Combined 
with the continuing rift over 
Europe, this has given the 
impression of a party ravaged 
by civil war. 

Lady Thatcher fanned the 
flames earlier this week by 
criticising the government's 
plans to extend value added 
tax to domestic fuel during an 
speech to party activists in 
Southend- 

Party leaders are now brac- 
ing themselves for an Inter- 
view with the former prime 


which is being advised by 
investment bankers Klein wort 
Benson, aims to put together 
an employee- led buy-out of 
British CoaL 

It will study the details of 
the offer before deriding how 
many of the five parcels into 
which British Coal is to be 
divided it wants to bid for. But 
Mr Greatrex, whose union is 
based in Nottinghamshire, said 
that the parcel containing the 


ship. They object to the quota 
system which they believe has 
shaky scientific justification 
and which obliges them to 
throw back fish which they 
have caught in excess of their 
quotas. 

The Scottish Fishermen’s 
Federation proposes that the 
government abandons quotas, 
either unilaterally or in agree- 
ment with its EC partners. A 
“more equitable sea time sys- 
tem” would be introduced, but 
fishermen would be entitled to 


torate who will probably vote 
Labour anyway. The other 10 
or 15 per cent, the aspirant 
classes of southern England 
who will decide the election, 
have been largely forgotten. 
What, asked one of Mr Smith's 
colleagues, will the housewife 
in Basingstoke have made of 
all this? There are obvious 


explanations. Mr Smith's deter- 
mination to win on one-mem- 
ber-one-vote meant this was 
hardly the time to extol Labour 
as the party of the public ser- 
vice consumer rather than of 
its trades union producers. He 
needed the votes of the public 
service union Nupe and health 
union Cohse. 

The disarray in Mr John 
Major's ruling Conservative 
government has strengthened 
the voice of the one-m ore- 


minister to be published In this 
week's Sunday Times, which is 
to start serialising her mem- 
oirs on October 10. 

It is possible that if she 
lashes out again, the plan to 
accord her a warm welcome 
next week may be abandoned. 

Lady Thatcher is expected to 
arrive in Blackpool on Wednes- 
day night and to appear on the 
conference platform the follow- 
ing day to attend debates on 
employment and the economy. 

This means she is likely to 
be present when Mr David 


Midlands pits would obviously 
be of greatest interest Finance 
for the bid would be provided 
by employees, who would put 
up a ma ximum of £2000 each. 

Mr Greatrex said he had cho- 
sen JWR because they were 
the only potential partner out 
of 40 companies contacted who 
talked about tbe long-term 
future of British Coal. 

“We are not looking for peo- 
ple wanting to make a massive 


sell all the legally sized fish 
they have caught. 

The federation accepts that 
this is a radical long term pro- 
posal bat says it could be 
launched with an experimental 
one year moratorium on quo- 
tas. 

For the short and medium 
term the federation proposes a 
number of measures. It says 
the government should speed 
up the government's £25m 
decommissioning scheme for 
fishing boats from three years 


heave tendency in the party. 

But the delegates who 
cheered each time a speaker 
rose to extol the virtues of 
Clause 4 public ownership, of 
union rights, and of spending, 
taxing and borrowing had 
signed up, it seemed, to a new 
“No more heave tendency". 
Others argued that a simple 
return to the prescriptions of 
the last would be enough. 

No one had the temerity to 
tell this conference that 
Labour needs the votes of mil- 
lions of people who would 
never dream of joining a 
union. 

The Labour leader is impa- 
tient with analyses like this. 
He believes some of the party's 
so-called modernisers have lost 
sight of the need to take their 
supporters with them. 

He believes in the electoral 
force of the moral high ground, 
of leadership that people can 
trust. He senses that the 
undoubted anger of the elector- 
ate at unemployment, with 
insecure employment, with ris- 
ing crime and with hard- 
pressed public services can 
successfully be exploited. He 


Hunt and Mr Kenneth Clarke, 
two of the most left-leaning 
members of Mr Major’s cabi- 
net, are speaking. 

The chancellor is almost cer- 
tain to face calls both to 
ret hink VAT on fuel and to 
rule out Budget tax increases 
altogether. 

Even if the leadership’s 
p lans to mend fences with 
Lady Thatcher are successful, 
there will be no shortage of 
opportunities for the party’s 
divisions to spill into the open. 

Mr Norman Lamont, the for- 


profit and get out” Durham- 
born Mr Carr, who spent his 
early life working for British 
Coal, said that UK mines were 
s imilar in geology, depth and 
gas to those worked by his 
compa ny in Alabama. 

Yet JWR's productivity was 
twice that of Britis h Co aL and 
he believed that JWR coaid 
bring greatly improved meth- 
ods to its pits. He praised “the 
good work ethic" of the UDM. 


to two and put more money 
into it 

Fishermen should be obliged 
to use nets which allow more 
fish to escape. Areas of sea 
with large number of juvenile 
fish could be closed to fishing. 

Fish salesmen, buyers and 
transporters should be licensed 
in the same way as boat own- 
ers, and there should be a 
change in the way the fishing 
capacity of the fleet is calcu- 
lated. 

The federation believes its 
suggestions would still enable 
the government to meet its tar- 
get of cutting the UK's fishing 
fleet's capacity by 19 per cent 
by 1996. 


used his main conference 
speech to stake out that 
ground. It was effective. He has 
tiie manne r of a prime minister 
in waiting. 

Mr Gordon Brown resents 
suggestions that his decision to 
stress the commitments to full 
employment and fair taxes 
mark an abandonment of his 
post-election strategy of restor- 
ing Labour to fiscal responsi- 
bility. The first two strands in 
the shadow chancellor’s 
approach - that Labour wants 
low inflation as well as higher 
growth and will never tax Tor 
the sake of it - have not been 
snapped. 

But Mr Brown's path has 
diverged this week from that of 
Mr Tony Blair - one of Labour’s 
leading lights. Formerly they 
were like Siamese twins. 
Watching Mr Blair tour the 
Brighton fringe has been to see 
a politician frustrated by the 
complacency of those around 
him. The shadow home secre- 
tary has decided to stand firm 
on the ground of modernisa- 
tion. The question is whether 
Mr Smith and Mr Brown will 
decide to join him. 


mer chancellor, plans to 
address a fringe meeting on 
Thursday, just three weeks 
after his sc athing criticism of 
current policies in a daily 
newspaper. 

Lord Tebbit. the former 
party chairman, will also be 
active with three fringe 

appearances, culminating in a 

debate with Mr Clarke on the 
future of Conservatism. 

• Mr Robin Cook, the shadow 
trade secretary, yesterday 
launched an attack on the City 
of London for "short- tennisim ” 



Progress 
over Canary 
Wharf plan 

Canary Wharf, tbe Docklands 
office scheme develo ped by 
Olympia & York downstream 
from tbe City of London, that 
went into administration in 
May last year, cleared one of 
the last hurdles on its way 
back to normal trading when 
unsecured creditors voted 
unanimously in favour of a 
re stru c t uring package. 

Once Canary Wharf comes 
out of administration, its cor- 
porate structure will be reor- 
ganised under a new parent 
company, called Sylvester 
Investments, controlled by tbe 
banks. 

The 1400 unsecured credi- 
tors agreed to approve com- 
pany voluntary arrangements 
which win allow tbem to be 
paid tip to 15p in the pound. A 
further 25p in tbe pound will 
be paid to 130 construction 
trade creditors to provide war- 
ranties on work that has 
already been done. 

The approval of the restruct- 
uring package by the unse- 
cured creditors was necessary 
to allow the £l.lbn refinanc- 
ing deal agreed by Canary 
Wharfs banks to go ahead. 


Works councils 
for Ford plants 

A European works council is to 
be established at the Ford 
motor company covering its 
100.000 employees in Britain 
and on the continent. The 
works council will contain rep- 
resentatives from all the Ford 
plants in the UK, Germany, 
Portugal Spain and Belgium. 

At present there are around 
25 European-wide company 
works councils, mainly in 
French owned enterprises. Up 
until now Ford has opposed 
the idea of a works council 
covering all Its European 
operations. 


Gatwick train 
choice begins 

Travellers between London 
and Gatwick Airport will be 
offered a choice of rail services 
from Monday, as competition 
comes to British Rail in the 
run-up to railway privatisa- 
tion. 

Gatwick Express, the non- 
stop airport link due to be pri- 
vatised next year, will face 
competition from two other 
divisions of BE. A seven-year 
franchise to run the express 
service, one of the few profit- 
able routes on offer, will be 
put up for sale in April. Until 
then, the service will be run as 
a “shadow franchise". 


New flights out 
of Manchester 

British Airways is to introduce 
a Boeing 767 aircraft on its 
hourly Manchester-London 
shuttle to cope with rising 
d emand . The aircraft has 247 
seats - 52 more than the Boeing 
757 aircraft it will replace dur- 
ing the morning and evening 
rush hours. British Airways 
Regional also announced a new 
six-days-a-week service 


and “its obsession on growth 
through acquisition". He called 
instead for a long-term policy 
of investment in industry. 

He told the Labour party 
conference in Brighton that 
business practice needed to be 
overhauled to reverse the UK's 
decline In manufacturing 
industry. 

Hostile takeovers were sin- 
gled out for particular criti- 
cism, although the number of 
mergers and acquisitions has 
fallen significantly over the 
past year. 


between Manchester and Ber- 
lin, with onward connections 
to St Petersburg and Moscow 
on Deutsche BA However, the 
airline is axing its daily service 
from Manchester to Copen- 
hagen because of under-perfor- 
mance. Resources will be 
switched to the new Berlin 
route. 


Omega HQ 
for Salford 

Omega Engineering, the Con- 
nect] cot- based manufacturer 
of process control technology, 
is to set up a European head- 
quarters in Salford, near Man- 
chester. About 500 jobs will be 
created over 10 years, more 
than 300 of them by the mid- 
1990s. The government agency 
which markets the site, is pat- 
ting £3m of public money into 
the £25m project It won Ome- 
ga's inward Investment 
against intense competition 
from Germany, France. Italy 
and other parts of Britain. 


Plans to veto 
waste directive * 

Britain will try to block a new 
European directive on waste 
disposal at next Tuesday's 
European Council meeting in 
Luxembourg. Mr Tim Yeo, 
environment minister, said. 

The European Commission 
should not attempt “pseudo- 
harmonisation" of environmen- 
tal standards which could 
“properly be dealt with by 
member states themselves", he 
said. Mr Yeo has been an out- 
spoken advocate of subsid- 
iarity. The proposed directive 
would restrict the practice, 
common In the UK of burying 
industrial waste together with 
organic household rubbish. 


German unit t 
creates jobs 

A German component manu- 
facturer announced plans to 
increase its workforce at its 
Birmingham plant to meet 
increasing demand from UK 
car makers, particularly Jag- 
uar. Schade UK, a wholly- 
owned subsidiary of the Dns- 
seldorf-based group, plans to 
hire 100 additional workers, 
which supplies body trims, 
mouldings and windows to 
Jaguar, Rover, Vauxhall and 
Ford. 


SFO drops 4 
Polly Peck 

The Serious Fraud Office effec- 
tively ended its Polly Peck 
prosecution when it dropped 
all charges against Mr John 
Turner, the company's former 
group accountant originally 
due to stand trial alongside Mr 
Asil Nadir, the fugitive busi- 
nessman. 

The criminal proceedings 
against Mr Nadir remain active 
and the SFO insisted it would 
bring the Polly Peck chairman 
to trial if he could be brought 
back from northern Cyprus 
where he fled in May. 

k 

Firefighters 
close to deal 

A settlement of the threatened 
dispute in Britain's fire ser- 
vices is likely today when 
local authority employers are 
expected to agree to honour 
the firefighters’ pay formula 
in full. “We are on the verge of 
a deal,” said Mr Ken Cameron, 
Fire Brigades union general 
secretary. 


Labour still needs to win over the aspiring south 

John Smith may have beaten the unions but now he must appeal to the electorate, writes Philip Stephens 



RISING PROBLEM: Engineer Dave Gowan pictured sinking a borehole for the National Rivers Authority to check water table levels 
in north-east England as scientists met to discuss the potential consequence of pit closures and the threat of rising mine water. 


Britain in brief 


Scots fishermen seek end to EC quotas 

James Buxton on a radical scheme put forward to 
help reduce the UK’s fleet capacity 19% by 1996 


Victory came only after a day of 
pleading, arm-twisting and 
desperation not seen at a Labour 
conference for a decade 


£799 for 5 return flights to Europe? 
You’re in business with Diamond EuroPass. 

Diamond EuroPass offers 5 Business Class return flights to a combination of 4 European destinations for just £799. Or for £999, 5 return flights within our 
entire European network. So for Business Class savings of between Z5 5t65%, call 0345 554321. or ask vour travel agent for details. You could find it’s just the ticket. 

British Midland 

THE SERIOUS ALTERNATIVE 


£* ** Diamond 

* EuroPass 

*** 

5 return Business Class tickets far use 
any of the following routes: 

£799 
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It used to be. said, “ you can’t indulge 
in a bit of real driving if you’re sitting in 
the lap of luxury.” But now, there is a car : 
which enables you to do both. 

Because here’s a Lexus (so it must be 
luxurious) designed .by Giorgetto Giugiaro, 
the man behind some of the world’s most 
exciting cars. • 

It’s the Lexus GS300. To use Motor 
Irend’s words, “a luxury car with style, 


stamina and a solid dash of enthusiasm!’ 
There’s the description. 

Here’s the proof. First the luxury half 
of the eqUatiom .How well equipped is the 
Lexus GS300? . 

Air condltipnmg? Yes. Six way elec- 
tronic seat adjustment? Of course. Seven 
speaker stereo with CD? Naturally And 
for complete tranquillity just turn it off. 
The Lexus is as quiet a car as you’ll find. 

But enough about comfort for the 
moment. There’s the driving to consider. 
At your right fbotj 212HP (156kW.) An 


output few other six cylinder, three litre 
engines even match. Beneath both feet, 
stabiliser bars check body roll. (Specially 
sculptured seats check the other kind of 
body roll, incidentally.) 

Double wishbone suspension keeps the 
wheels perpendicular to the road (should 
the urge to test die laws of physics get the 
better of you): 

. Why not see your Lexus dealer about 
the GS300? You’ll soon realise that being 
driven by ambition doesn’t exclude you 
'from having the ambition to drive. 
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THE PROPERTY MARKET 


Hunt for bargains in the malls 

Richard Waters explains the current popularity in the US of real estate investment trusts 


US retail property performance 



1982 63 84 85 


90 SI 82 S3 
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America’s shopping malls: enjoying a new lease of Ufe on Wall Street 


M iddle American shop- 
ping malls - symbols 
of the 1980s retail 
boom - are discover- 
ing a new lease of life on Wall 
Street 

In the past fortnight two of the 
country's biggest private developers 
from the 1980s have disclosed plans 
to sell stakes in their retail property 
empires, in deals that could raise 
$1.5bn between them. And although 
the yields on these public invest- 
ment vehicles will be well below 
those available on similar private 
investments, there is no shortage of 
takers. 

Real estate investment trusts 
(known as Reits) have been one of 
the big hits on Wall Street this year. 
They bring together two groups of 
people: debt-laden developers who 
need cash, and yield-starved inves- 
tors who want a higher return than 
that available in the bond market 
and a liquid investment that is pub- 
licly quoted. Given the scale of the 
fees involved. Wall Street has 
been happy to play host to this 
party’. 

The latest developers to reveal 
their intention to go public are two 
of the most prominent names from 
the 1980s: Edward DeBartoIo, an 
Ohio-based developer who has spent 
more than 40 years building a retail 
property empire in Middle America, 
and Melvin Simon who. with his 
family , pas developed more than 100 
shopping centres across the US. The 
Simon family will retain 51.4 per 
cent of its property investment 
vehicle, while DeBartoIo will yield 
majority ownership. 

Both have been driven by the 
need to pay off old bank debt. 
DeBartoIo, who has been looking 
for ways to appease his bankers for 
the past two years, will use S398m 


Source: Gofckrw Sadra 

of the $56 Im raised (after fees) to 
repay debt: be also plans to repay 
another $396m of borrowings with a 
securitised debt offering launched 
at the same time. The Simon deal is 
similar a net $993 m will be raised. 
$240m of it through a debt issue, of 
which $8TOm will be used to repay 
borrowings. 

It is not hard to see why these 
and other developers have decided 
that now is the moment to go public 
to raise cash. After a rise in prices 
early this year, yields on Reits have 
fallen well below yields on compara- 
ble private property investments. 
By distributing 95 per cent of its 


income in the form of a dividend, 
for instance, the promoters of the 
Simon vehicle say it will offer a 
yield of 7‘A per cent. Regional shop- 
ping malls and “community cen- 
tres' (small shopping centres) of the 
type in the Simon portfolio might 
be expected to change bands in pri- 
vate transactions of yields ranging 
from 8 to 11 per cent, depending 
on the location, size and competi- 
tive strengths of each site, says Mr 
Christopher Budden, chief execu- 
tive of Yarmouth Group, the prop- 
erty adviser. 

With such a wide gap between 
yields in the public and private 


markets, it is possible for develop- 
ers to pay Wall Street's not incon- 
siderable fees for going public and 
stiff come out ahead. The Simon 
Property Group deal, which is led 
by Merrill Lynch, will net the advis- 
ers and underwriters $67m, or 8 per 
cent of the proceeds - and this for a 
what has become a fairly standard 
transaction. The DeBartoIo transac- 
tion, led by Morgan Stanley, will 
raise around $40m in fees. (Neither 
of these figures includes the fees 
associated with the debt securitisa- 
tions which are also planned.) No 
wonder most investment bankers 
are quick to sing the praises of 


Reits at the moment 

What do investors in public deals 
get in return for the hefty premi- 
ums they are paying? Liquidity, 
first and foremost: most Reit invest- 
ments tins year have been snapped 
up by small investors and mutual 
hinds. Both groups have been pre- 
pared to pay for the opportunity to 
take a relatively liquid equity 
investment in real estate. The 
investment trusts also bring diversi- 
fication: the DeBartoIo portfolio 
contains 51 malls, the Simon one 

no. 

Beyond this, the main advantage 
claimed for Reits is that they are 


worth more than the sum of the 
individual shopping centres they 
nnntflin. They give investors the 
chants to buy into established-man- 
agement companies, which will use 
their experience to squeeze higher 
rental income out of file properties 
in future. That, at least, is the 
theory. 

In the mwmtinie, a more immedi- 
ate concern for investors is likely to 
be whether rental income might fall 
in the near future, rather than rise. 
Two factors are at work: 

• US retail sales continue to grow 
at only a sluggish pace, and a large 
part of the income of the shopping 
centres is tied to the sales of their 
tenants. 

• Many smaller shopping centres 
are under pressure freon the retail 
fad of the 1990s: the large dis- 
count store. Malls and other cen- 
tres which do not have strong 
department stores to “anchor' 
them, by providing a focal point 
for customers, or which have big 
discount operations close at hand. 


are mast at risk. 

Retail vacancy rates have already 
been creeping up since the mid 
1980s (see chart). What this overall 
picture does not show, though, is 
where vacancy rates have been 
growing fastest, says Mr Budden - 
in the small, specialised retailers 
who yield the highest return for 
mall owners. As vacancy rates rise, 
rents inevitably fell (or, at least, 
stop rising) as mall owners struggle 
to hold on to those tenants that 
r pmain. 

T he DeBartoIo portfolio of 
malls - considered one of 
the strongest currently on 
offer to investors - reflects 
these pressures. The overall 
vacancy rate of the centres rose 
from less than 7 per cent in 1988 to 
15 per cent at the end of June this 
year. 

With Wal-Mart stores and ware- 
house clubs sprouting across the US 
like mushrooms, where will it all 
end for the malls? 

For the weaker ones, no doubt, 
closure. Large Reits with well- 
spread properties, while benefiting 
from portfolio diversification, will 
not be immune to such pressures. 
But that is hardly something that 
will worry US investment bankers 
as they pocket their latest fat fees. 


Chanfles.il> property 


m 


Retag 


Office 


Industrial 


AB 



Year to' 
teg 33 

•Mntfid 
teg S3 

Year to 
teg S3 

Mnlb of 
Aug S3 

Yaorio 
Aug S3 

Math or 
teg S3 

Yea to 
Aug S3 

teflM 

Rental grewft 

-3.7 

-02 

-18.1 

-03 

-1T.8 

-OS 

-104 

-05 

Capital growth • 

-08 

03 

■7 S 

04 

-4.9 

04 

-09 

04 

7 otilaSM 

7 A 

1.0 

22 

12 

5.4 

12 

52 

1.1 

Cutett yields 

as 


too 


1 12 


9.7 



Sara «J Mix**/ hde*. Irwwtmetf Prepety Databank 


ENTERPRISE ZONE INVESTMENTS 
BA RLOW PARK DUND EE 

FIRST PHASE WORKSHOPS 

ALREADY SOLD OUT AND LETTING UP 

SECOND PHASE PRESTIGIOUS OFFICES 
AVAILABLE SHORTLY ON COMPLETION 
OF CONSTRUCTION 

ENQUIRIES FROM INVESTORS INVITED NOW 

LOT SIZES FROM £340K to £1.12M 

THREE YEAR BANK BACKED RENTAL GUARANTEE 
HIGH YIELDS WILL BE EVEN MORE ATTRACTIVE 
WITH PROSPECTS OF 

INCREASED TAXATION AND LOWER INTEREST RATES 


ALLENQUIRIESTO Re£ ACT(2) 

r g^AHAM&SCBBAL r) 

CharteredSorveyors 

Waver ley House, Marketgait, Dundee, DD1 1QP 
Fax:0382-29773 Tel:0382-200064 


L.A. CALIFORNIA 

Buy luxury apartments or villas or profitable hotels, office buddings, 
shopping centres etc and save lime and money by our careful local 
preselection. Fax your requirements for free information. 
Principals only. 

Fee paid by seller. 

G.S. Rona 

Partner for Europe & South Africa, 
Fax/Td:++-32-2-77 i-14-11 


MANHATTEN 
REAL ESTATE 


ROUEN 

We can assist you in locating 


FRANCE j 

unique opportunities in the 
current market. Experienced 


OFFICE 

consultants, property managers. 


2000 sq. ft storage 

leasing agents. 


space to let Share 

ANDERSON ORGANIZATION, 


with English 

INC 

25 West 45th Street, 


Company full 

New York, 

NY 10036 


details - 

Tel: 2129442350 

Fax: 212 302 6259 


0983 296121. 



BRUSSELS 


location. Office 
ilding 6,200 m 2 
year lease to 
Belgian 
government. 


Tel. 32/2/375.53.14 
Fax. 32/2/375.53.06 


TRAFALGAR 
SQUARE 
LONDON WC2 

Superb air 
conditioned Central 
London office suites 
to let -Each 2,500 
sq ft - New Lease - 
Competitive Terms 

Baker Lorenz 
Tef: (LS) 

071 -409 2121 



Fully Serviced 
Office Space 
available immediately 
to suit businesses large 
and small 


1 

MORES* 071 816 0606 



MAJOR SEALED BID SALE 

21 U.S. PRIME COMMERCIAL AND INDUSTRIAL 
PROPERTIES FROM THE INVESTMENT PORTFOLIO OF 

(Mission 
i Land 
{Company 


Portions of two Industrial Paries in Southern California which may be purchased as 
packages or individually: 

■ Brea Industrial Park - Brea, California 

Collection of 8 buildings ranging from 
24,0G0± to 65,280± sq. ft. 98% occupied. 

■ Garden Grove Industrial Park - Garden Grove. California 

Collection of 8 buildings ranging from 
20,000± to 70,000± sq. ft. 97% occupied. 

- Retail Center - Manhattan Beach. California 
1 13.175± sq. ft. premier retail center. 100".. 
occupied. Anchored by Bristol Farms and Payless 
Drugs. Broad national tenant mix. 

- Bio-Tech/Ofltce Building - Toirey Pines, California 
76,083± sq. ft. bio-tech research and development 
building. 100% occupied. 

- Warehouse/Office Industrial Building - Munster. IN 
451,000±sq. ft. Industriai/distribution facility 
located in the suburban Chicago industrial 
market. 100% occupied. 

- Mini Warehouse Storage Facility - Lancaster, California 
Comprised of 9 buildings with 547 enclosed units 
and 46 RV (recreation vehicle) spaces on a 
5 acre parceL 

- Office Building - Vacaville, California 
50 ,224± sq. ft. building located in die Interchange 
Business ftuk - Solano County^ pcemkraffictVR&D park 

Joint Agencies Welcomed ■ Due Diligence Information Packages Available 
Property Inspections Available by Appointment 

Sealed Bids Due by November 12, 1993 


Manhattan Market Place 


Nexus Science Center 


I General Electric Building 


I AAA Interstate Self Storage 


I Parkway Plaza Building 


FOR A FREE BROCHURE (No: 7048) AND ADDITIONAL INFORMATION 

cmx 081 - 665-5885 

DA HY MONDAY TO FREW 1GAM TO 8PM. SATURDAY & SUNDAY 10AM TO 4PM 


SALE CONDI ICTED BY KENNED WILSON. INC. CA BROKER IN COT0UNCTION WITH KENNEDY WILSON I IK LTD. 

C l*M* Kcnncdr-toHsm UK LTD. 



Wigmore Street, London W1 



The UK 

Property Review 


TO LET 

Headquarters Building 

. 30,852 sq.ft. 

With Private Car Parking 



MELLE8SH 
& Harding 

qfc J— tan* +* 

TdvMM F— : 071-4091917 

[071 

-499 0S66| 



071 499 6050 
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New Opportunities for Buyers 
of U.S. Commercial Property 


The current economic climate has 
created exceptional mat estate values 

HOTELS - RESORTS - RANCHES - APARTMENTS 
COMMERCIAL PROPERTIES 

With offices throughout the United States and In Eisope, 
GtobeSource provides professional expertise and experience in 

- Investing, buying and selling 
-tax laws (federal, state and local) 

-UJi. labor laws and personnel issues 

- property management and marketing 

- financing solutions 



GlobeSource 

Erich A. Ehrenstrassar 
Chairman 


Call or FAX: 

Tel.: USA 303-988-3585 
Fax: USA 303-988-4323 


The Financial Times proposes 
to publish this survey on 


Friday, 19th November 1 993. 



Marketing a property has never been so 
difficult. Tough times need direct measures, so 
don’t waste your time talking to a middle man 
when there’s a sure fire way of reaching the 
tenant direct. 

The FT is read by more property decision 
makers than any other quality daily.* 

Imagine speaking to all of these end users on 
the same day. 

The UK Property Review is a tabloid survey. It 
will provide senior decision makers with an 
invaluable document on commercial property 
in the UK. 

For full advertising details and editorial synopsis 
please telephone 

Wai-Fung Cheung on 
071-873 3574, 

•Source: BMRC 1993 
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heart of Scotland’s 
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to revive itc 

g^gn2 y^»°winglh5^s U r» nf the 
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gj^g jprise zone, is a lready attracting 
ing les- Survey by James Buxton 

Foundations 

for recovery 
are in place 


Friday October 1 1993 


LANARKSHIRE, for decades 
identified with coal, steel and 
heavy industry, is seeking to 
acquire a new economic base 
and shed its grimy industrial 
“age. The process could take 
15 years or more, and so far 
only the first expensive build- 
ing blocks have been laid. It is 
too early to speak of results. 

This latest attempt in Britain 
to regenerate an area where 
the old industries are dying or 
have disappeared started in 
1991 when British Steel began 
d elive ring heavy blows to the 
Scottish steel industry which 
had been the lifeblood of the 
northern part of the county, 
around Motherwell. 

In little more than a year, at 
an accelerating pace as the UK 
recession deepened, British 
Steel closed the big Ravens- 
craig steel complex and shut 
down the nearby Clydesdale 
tube mill, making about 4,400 
people redundant. It now 
employs only 1,100 people in 
Lanarkshire. 

The speed with which the 
closures of the main plants 
came was a blessing in dis- 
guise. It forced Scottish politi- 
cians and the local community 
to face facts and embark on a 
recovery strategy, undistracted 
by the polemics which had 
dogged Ravenscraig far more 
than a decade. ' 


The Continuing rarepaig n to 
save Ravenscraig meant that 
until the middle of 1990, when 
the now privatised concern 
said it would shut the plant’s 
hot strip mm, it would have 
been politically snlcidal for 
any Scottish politician or 
development official to utter a 
word in public about reviving 
the area after the steel indus- 
try had gone. 

Only in 1990 was a working 
group set up by the Scottish 
Office to consider Lanark- 
shire’s future. The following 
year the Lanarkshire Develop- 
ment Agency (LDA) began 
operating. 

There is, of course, much 
more to Lanarkshire than steel 
towns. The steel industry was 
concentrated in the heavily 
populated northern tip of the 
county, where towns such as 
Motherwell, Coatbridge and 
Airdrie are part of the Clyde- 
side conurbation. 

But Lanarkshire - the 
county was abolished in 1975 
but still exists in people's 
minds and is the area covered 
by the LDA - includes the 
town of Lanark, one of the cra- 
dles of the industrial revolu- 
tion, and extends much father 
south into the southern 
uplands of Scotland. 

hi the upper Clyde valley the 
big economic 'issue is not 
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New Lanark: one of the cradles of the Industrial revolution. The oneo derelict mO complex has been refurbished 
and transformed Into a new-took vfflage which attacts thousands of visitors pkom* stmmn cum&m 


industrial regeneration but 
improving the marketing of 
cattle and tomatoes. But nearly 
90 per cent of Lanarkshire's 
500,000 people live in the urban 
north of the county. West of 
Motherwell and Hamilton, sep- 
arated by green belt, lies the 
prosperous, landscaped new 
town of East Kilb ride with a 
duster of big foreign-owned 
electronics plants. 

The former steel towns are 
far from being places of dere- 
liction- The Ravenscraig site, 
whose future is still to be 
decided, is a depressing scene. 
But the rest of the area is not 
one of oppressive decay or pov- 
erty, despite a number of dere- 
lict or vacant industrial sites. 


instead , the almost contigu- 
ous urban areas north of 
Motherwell look dreary, ill- 
planned and in need of better 
roads, better industrial sites 
and more open spaces. 

‘'People expect to see a place 
down on its luck,” says Mr 
Terry Currie, the director of 
business development at the 
LDA. "They're surprised to 
find it isn’t We’re in a transi- 
tional phase, between a proud 
industrial past and a dynamic 
future." 

The steel closures have 
aggravated existing problems 
of economic decline and reces- 
sion. Unemployment in 
Motherwell and Monklands dis- 
tricts has risen from about 1C.5 


per cent at the beginning of 
1990 to 12.5 per cent in xnid- 
1993, and male unemployment 
exceeds 17 per cent. But 
Lanarkshire is far from being 
one of the worst areas of unem- 
ployment in Scotland, which 
the 1991 working group warned 
that it would become. 

In fact, Mr Donald Leigh, 
area manager for the Royal 
Bank of Scotland in Mother- 
well, who has worked in 
Lanarkshire for 27 years, says: 
“We’ve been used to depressed 
conditions for years. The reces- 
sion of the last two years 1ms 
not been so noticeable.’* 

Lanarkshire's problem is 
that along with the rundown of 
'steel, the area's traditional 


manufacturing base is under 
threat, with engineering com- 
panies facing competition from 
eastern Europe and the Pacific 
rim. Too many businesses were 
dependent on British Steel and 
the birthrate for new compa- 
nies is low. Apart from East 
Kilbride, the area has not 
attracted much inward invest- 
ment from abroad. In short, 
the Lanarkshire economy 
needs modernising. 

The regeneration effort can 
build on the large existing 
manufacturing base, a skilled 
and committed workforce, and 
the fact that Lanarkshire is 
strategically placed at the 
heart of Scotland's central belt, 
at the crossroads of its motor- 
way system and on the main 
west coast railway line. 

The main aim of the LDA, 
whose expenditure has risen 
from £54m last year to £64m 
this year, is to bring in new 
businesses and to improve 
existing companies. 

One of the first things the 
Scottish Development Agency 
did when the Ravenscraig clo- 
sure loomed was to buy 500 
acres of land for industrial 
development in north Lanark- 
shire. The Scottish Office then 
pressed the government and 
the EC to create an Enterprise 
Zone. 

The Enterprise Zone, spread 


over nine sites, some of which 
are still to be completed, came 
into existence on February 1 
this year. It is beginning to 
attract inquiries and the first 
small developments have 
begun, although full-scale mar- 
keting of the zone has not yet 
started. It is calculated that the 
zone will create 8,000 new jobs 
over 10 years. 

On the splendid Strathclyde 
Business Park at Bellshill, 
which is not in the Enterprise 
Zone, the Scottish headquar- 
ters of Mercury, a bottling 
plant for the distillers William 
Grant and a number of other 
plants and offices are going up. 

Work on Scotland’s terminal 
for Channel tunnel rallfreight 
began last month at Mossend 
near BeQshilL The hope is that 
the terminal, to be ready in 
time for the tunnel’s opening 
next May, will lead to the set- 
ting up of warehouses and fac- 
tories on the 800 acre adjoining 
site. 

The LDA is spending £9 .5m 
this year to help existing 
Lanarkshire companies and to 
stimulate start-ups. A scheme 
for encouraging managers to 
formulate new business ideas 
has already led to the creation 
of several little companies. 

For a county that does not 
exist, Lanarkshire has a strong 
sense of local identity and peo- 


ple show determination to 
revive their economy, with few 
signs of apathy. A civic pride 
campaign based on the slogan 
Supercounty, displayed on 
signs all over Lanarkshire, has 
been launched by local authori- 
ties and companies. 

But the challenge facing 
Lanarkshire is immense. Its 
past Industrial vocations are 
being whittled away and there 
are few obvious candidates to 
take their place. Apart from 
the clever idea erf exporting the 
local expertise acquired, of 
necessity, in the reclamation 
an d decontamination of indus- 
trial land, the aim is to attract 
a broad mix of high technology 
industries, like many other 
parts of Scotland. 

Much of the regeneration 
strategy relies on outside busi- 
nesses coming to realise the 
advantages of a Lanarkshire 
location and deridin g to move 
there. Whether they do so 
depends partly on the UK and 
the Scottish economies gener- 
ating the necessary growth. It 
also depends on Lanarkshire 
heating competition from other 
Scottish towns. Enterprise 
Zone status is not the only fac- 
tor influencing investors. 

That is why it is so impor- 
tant that the regeneration cam- 
paign changes the face and the 
image of Lanarkshire. 


Lanarkshire - all things to all people 
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Lanarkshire has always been an area of diverse strengths. Inspiration, 
innovation, achievement and adaptability all played their part in estab- 
lishing the region as Scotland's industrial powerhouse. 

Today, the region still boasts these qualities in abundance. And, with 
its strategic position at the heart of Scotland’s communications network, 
an infinite variety of high quality business locations to suit every need, a 
500 acre Enterprise Zone, Scotland’s Channel Tunnel Freight Terminal 
and an unrivalled package of incentives on offer, Lanarkshire offers a first 
class investment opportunity. No matter what your requirements are, 
Lanarkshire offers the perfect solution. 

Lanarkshire Development Agency can provide you with all the 
support, assistance and advice necessary to ensure the success of your 
investment. From identifying a suitable location, through recruiting and 
training your workforce to providing a financial package specifically 
tailored to your needs,we will be with you every step of the way to ensure 
that, no matter what Lanarkshire means to you, the bottom line will 
always be success. 

For further information, call our Customer Services Team on 0698 745000. 
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Regeneration of the economy, in an area still important in manufacturing, depends on 
new, high-quality companies - but the start-up rate so far is low 

Need to raise business birth rate 


shire 


R Terry Currie, direc- 
tor or business devel- 
opment at the Lanark* 
Development Agency 
(LDA), is candid. “This has not 
been a great area for enter- 
prise, " he says. “Scotland has 
a relatively low rate of new 
company formation by UK 
standards. Here it's been even 
lower.’* 

The low company start-up 
rate is one of the main prob- 
lems being addressed by the 
LDA. by the county's five 
enterprise trusts and by other 
bodies such as BS(!) - British 
Steel (Industry), the economic 
development arm of the steel 
company. 

But it should not detract 
from the fact that Lanark- 
shire, even with much of the 
steel industry gone, is still an 
important manufacturing cen- 
tre, with no less than 28 per 
cent of its working papulation 
engaged in manufacturing 
compared with the Scottish 
average of 20 per cent. 

East Kilbride is the jewel in 
the crown of manufacturing, 
with high qnality inward 
investment companies such as 
Motorola, whose semi-conduc- 
tor plant is being expanded to 
employ more than 2,000 peo- 
ple; the printed circuit board 
assembler Avex: JVC and Fuji 
Electric, and many others. It 
also has a Rolls-Royce aero-en- 
gine plant. 

Motherwell, Hamilton and 
the surrounding urban areas 
are significant manufacturing 
centres. The engineering com- 
pany Motherwell Bridge is 



A cluster of medical companies is growing up on the Strathclyde business park 
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based in Motherwell, as is the 
mining equipment maker 
Anderson. Honeywell Control 
Systems is based at Newhonse, 
while MSA has a plant at Coat- 
bridge. Philips Lighting makes 
light bulbs at Hamilton. 

British Steel still employs 
600 people at the DalzeU plate 
mill next to Ravenscraig and 
500 people making seamless 
tubes in Airdrie. 

Because of its location at the 
centre of Scotland's communi- 
cations network. Lanarkshire 
is a base for distribution and 
warehousing. Safeway has an 


If you can’t 

appreciate the benefits 
of a tax haven, why 
are you reading the 
Financial Times? 


Having taken the trouble 
to read on shows you are 
obviously someone who can 
sense a business opportunity. 
With 1 00*4 allowance on 
capital expenditure and 
no rates to pay until 
2003. Lanarkshire 
Enterprise Zone can 
effer you more than an 
opportunity. 

Moving your business to 
Motherwell's Excelsior Parti 
allows for Immediate industrial 


development' and also offers 
you -access -to Britain's only 
.northern Eurocentral Freight 
Terminal. 

So get one up on your 
competition and call 
0800 98 88 77 
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MOVE TO EUROPE’S NEWEST ENTERPRISE ZONE 


enormous depot at BellshlU, 
employing about 900 people. 

The Motberwell food park, 
set up by the Scottish Develop- 
ment Agency to try to diver- 
sify the local economy, has 
attracted food- manufacturers, 
and a cluster or medical com- 
panies is growing up on the 
Strathclyde business park. 

Most of the companies men- 
tioned arc sizeable, long estab- 
lished businesses, often owned 
outside Scotland. But the 
LDA’s strategy document 
states: "Successful regenera- 
tion will depend on Lanark- 
shire's ability to create new 
quality companies and the 
expansion of existing home- 
grown firms." 

To raise the business birth 
rate the LDA is operating its 
Entrepreneurship programme. 
“When we launched it we got 
1,000 applications; when we 
said we'd have to charge £100 
per person we still got 200 peo- 
ple wanting to join.” says Mr 
Archie Bethel, the LDA’s chief 
executive. The programme 
consists of part time courses 
running for six months, aimed 
at local management and pro- 
fessional people with manufac- 
turing, technical or financial 
backgrounds. “The idea is to 
get them to meet and 
exchange ideas, while we 
teach them bow to set up a 
business,*' says Mr Currie of 
the LDA. 

After two years the pro- 
gramme has already spawned 
about 10 new companies which 
employ about 70 people 
between them. One example is 


Retronix, which employs 20 
people at Coatbridge repairing 
damaged computer circntt 
boards, mainly for the multi- 
national electronics companies 
in Silicon Glen. 

BS(1), whose role is to help 
areas affected by steel plant 
closures, assists the regenera- 
tion process by providing ser- 
viced accommodation units for 
startup businesses. It has 29 
units in a complex at Coat- 
bridge, is building eight more 
“progression units" for grow- 
ing businesses nearby and is 
close to completing a set of 
offices and workshops 'on the 
Strathclyde Business Park. 

The Coatbridge Workshops 
are serviced by a typist who 
has a fax machine. “The units 
are very popular," says Mr 
John Fairley, BSfD's Scottish 
manager. “The success rate in 
this sort of environment is bet- 
ter than in the outside world.” 

BS(D also co-funds business 
start-ups, investing about Elm 
a year locally and usually put- 
ting in between £40,000 and 
£100,000 per project “This is 
the venture capital gap that 
bigger providers of funds such 
as 3i cannot fill," says Hr 
Fairley. BS(I) provides con- 
tinuing advice to its invest- 
ments with a team of semi-re- 
tired professionals. 

BS(I)'s investments include 
Aperta, a company set up by 
employees made redundant by 
Unisys who have developed a 
system for transferring office 
documents from paper to com- 
puter disk by means of optical 
scanning. 



Ploying our part in 
building the future. 

From Motherwell to Lanark and from Coatbridge to East 
Kilbride, British Steel (Industry) is working side by side with other 
organisations to help build a new Lanarkshire. 

Our programme of finance for growing businesses is still 
running at more than 40 new investments a year, and over £4 
million is going into building workspace for local enterprises. 

We also have a range of youth support initiatives, designed 
to help young people develop their futures. Programmes like 
’Workout’ and 'Steel STEP'. 

Just a few of the ways in which we are working with others to 
build a new Lanarkshire. 

British Steel (Industry) Ltd. Coatbank Way, Coatbridge, Lanarkshire ML5 3AGL lei: 0236 433143 


British Steel (Industry) Ltd 


HELPING TO FINANCE THE FUTURE. 


The Coatbridge Workshops 
are not wholly devoted to 
manufacturing. Some are occu- 
pied by service companies, 
including Clyde Commission- 
ing Services, which provides 
checks for new buildings. 
BS(I) wants to help redress 
Lanarkshire’s bias towards 
manufacturing - which means 
that it lacks a broad spread of 
services and has to boy them 
in from Glasgow. 

Despite its origin, BSfl) in 
Lanarkshire rarely gives 
direct assistance to former 
steelworkers. “We bold over 
backwards to help steel peo- 
ple," says Mr Fairley, “but 
very few of them see self-em- 
ployment as the way forward. 
That’s a legacy of the 
employee culture of a big 
plant" 

One legacy of the closure of 
a big complex such as Ravens- 
craig is that a number of com- 
panies which grew up supply- 
ing British Steel are having to 
make painful adjustments. 
“Many had a comfortable exis- 
tence with British Steel and 
became over-dependent on it" 
says Hr Fairley. 

“They developed a sort of 
tunnel vision that conldn't 
envisage the possibility of not 
being a customer of British 
Steel." 

BS(I), the LDA and Medco, 
the enterprise trust in Mother- 
well, began tackling this prob- 
lem before Ravenscraig dosed, 
introducing companies to new 
markets such as the offshore 
supply industry in north east 
Scotland. But, says Mr Fairley, 
“Many companies have had to 
rein back and shed employees, 
and some have to close alto- 
gether.” 

Others, such as Scomagg of 
Motherwell, a maker of con- 
trol systems and almost totally 
dependent on British Steel 
four years ago, now makes 
systems for the oil. gas, petro- 
chemical and food industries. 

Mr Currie of the LDA, which 
runs programmes for manag- 
ing change, says the closure of 
the steel complex “did not 
cause the holocaust among its 
suppliers that had been fore- 
cast Fewer companies than 
my 10 fingers have gone to the 
wall as a result The shakeout 
of the early 1980s left us with 
fitter, better managed compa- 
nies." 

The small and medium sized 
engineering companies are the 
Industrial backbone of the 
area. But Mr John Born, chair- 
man of George Taylor, a 
foundry company, says: "We 
are seeing the gradual demise 
of engineering companies in 
the west of Scotland, in the 
face of recession and imports 
from eastern European and 
Chinese companies that use 
first world technology. 

“Most engineering compa- 
nies here are just hanging on, 
hoping for things to improve. 
It's hard to persuade myself 
that I will get a return on any 
investment I make." 

The LDA, whose business 
development budget this year 
is a remarkable £9 .5m, assists 
companies with entering new 
markets and with developing 
new products. 

“The problem is finding 
companies with products to 
develop," says Mr Bethel. “It 
is a bit concerning but we are 
working on it" 

Mr Currie says companies 
attribute the lack of new prod- 
uct ideas to recession, “but I 
suspect there was little prod- 
uct development in good 
times. It’s a national problem 
and until there is a national 
commitment to manufacturing 
I don't see it being satisfacto- 
rily addressed." 



British Steel shut Che 1.000 acre Ravenscraig complex in June 1992, two years eaifiar lhan expected picrum. Com e*** 

Ravenscraig could be a development opportunity 

No clear view 


L ITTLE has happened on 
the site of the Ravens- 
craig steel complex since 
it abruptly closed in June last 
year. The cooling towers and 
the blast furnaces still stand, 
the main differences from a 
year ago being that they are 
now silent and no vapour 
comes out of them. 

British Steel shut the com- 
plex two years earlier than had 
been expected, arguing that 
poor market conditions over- 
rode the commitment it gave 
in 1987 to keep the complex 
open till 1994. 

The early closure took by 
surprise development officials 
who had expected more time to 
consider the future of the site, 
and to plan retraining pro- 
grammes for the redundant 
steel workers. 

British Steel is negotiating to 
sell the equipment from the 
plant to the Indonesian com- 
pany Gunawan Dianjaya which 
plans to reassemble it In 
North-east Malaysia. The plant 
will be the largest steel plant 
In South-east Asia. 

£525m has been mentioned 
as the cost of dismantling 
Ravenscraig and re-erecting it 
in Malaysia, but the proceeds 
of selling the Scottish plant 
will be only a fraction of this 
sum. For the Indonesian com- 
pany the deal should be a 
cheap way of getting a steel 
plant. 

“Discussions with Gunawan 
Dianjaya are proceeding satis- 
factorily," says British Steel, 
“but we don’t expect a contract 
to be signed until later this 
year.” 

It is believed that if British 
Steel is unable to sell the 
plants overseas it will disman- 
tle it and sell it for scrap. 

The Ravenscraig complex 
occupies a 1,000 acre site - 
twice the size of Hyde park in 
London - sandwiched between 
Motherwell and Wishaw. That 
includes the 110 acre site of the 
Lanarkshire steelworks which 
closed in 1983. It is thus poten- 
tially a very big urban redevel- 
opment opportunity which will 
be crucial to the future of 
Motherwell. 

So far, there is no clear view 
on what it should be used for. 
But an early decision was not 
to put it Into the Lanarkshire 
Enterprise Zone. 

Mr Archie Bethel, chief exec- 
utive of the LDA. explains that 
this is partly because of the 
very long time it would take to 
clear the site, partly because 
he doubts whether new inves- 
tors would be interested in 
going to a site in the middle of 


Profile: Atlas Hydraulic Loaders 

German linked 


T HE village of Blackwood, 
just off the M74 about 10 
miles south of Mother- 
weU, is not a well-known man- 
ufacturing centre. Yet the for- 
mer mining village's main 
employer is the biggest manu- 
facturer of lorry loading cranes 
in the UK. 

Blackwood is the UK head- 
quarters of Atlas Hydraulic 
Loaders, a German-owned com- 
pany which has been in 
Lanarkshire for 30 years. It is 
the only full overseas manufac- 
turing unit of Atlas Weyhau- 
sen, a family-owned company 
with turnover of about DM 
800m based near Bremen. 

At Blackwood, Atlas makes 
lorry loading cranes - the type 
of crane that is permanently 
mounted on a lorry - and man- 
ufactures mini-excavators In a 
plant at nearby Hamilton. 
Despite the recession, now hit- 
ting the German market, it is 
Implementing a £10m invest- 
ment programme in its Scot- 
tish plants, whose products are 
designed in Germany. 

Atlas began manufacturing 
at Blackwood in 1983 at the 


suggestion of its Scottish 
dealer. It has been there ever 
since. It employs about 250 in 
Scotland and 70 In its English 
sales offices. Noemployees 
come fromGermany. 

“The workforce is stable - 
several of them have worked 
here for 20 years - and 1 don't 
find any difficulties operating 
here," says Mr James Han- 
shaw, the subsidiary’s manag- 
ing director who has worked 
for US and German companies 
in Asia, Australia, the US and 
Europe. He does a daily 
cross-country drive from his 
home near Peebles in the Bor- 
ders. "The maintenance of the 
roads could be better," he says. 

Atlas's UK sales grew from 
E5m In 1980 to £27m last year 
and are expected to reach £35m 
this year. It has 45 per cent of 
the UK market for lorry load- 
ing cranes (80 per cent of these 
sales supplied from its Scottish 
plant} but also exports about 
60 per cent of turnover. Much 
of its output goes to Germany. 

Continued on next page 


Motherwell. But Mr Jeremy 
Bray, Labour MP for Mother- 
well South, thinks the future of 
Ravenscraig is being given too 
little priority. 

“Nothing has been done 
since 1983 with the Lanark- 
shire steelworks site, and the 
writing was on the wall for 
Ravenscraig after 1987. yet 
nothing was done. Ravenscraig 
could be a superb site, right on 
the west coast main railway 
line." 

He fears that the 500 acres of 
Enterprise Zone and 500 acres 
of other industrial sites in 
Lanarkshire will mean there 
will be no demand for indus- 
trial land on the Ravenscraig 
site. But Mr Andrew Russell, 
head of a Price Waterhouse 
team appointed in July to look 
at the development options, 
urges a longer view. “Ravens- 
craig will have its day." he 
says. “Tt would be a pity to 
prejudice longer term possibili- 
ties by short term develop- 
ments on part of the site.” 

He says the time span for 
redevelopment “will certainly 
exceed 10 years and may be as 
much as 20." By then, demand 
for industrial land may well 
have been exhausted on the 
other sites. “We're urging peo- 
ple to go for a long term fix." 

British Steel last year com- 
missioned the environmental 
consultants Aspinwall to 
report on the environmental 
problems of the site. Its prelim- 
inary report showed that haz- 
ardous waste had been stored 
for years in disused mine 
works ou the site, and that var- 
ious waste substances such as 
steel slag, filter cake, sulphur 
compounds and ammonia had 
been dumped there under 
license. 

But the report said that 20 


per cent of the site would need 
no action prior to redevelop- 
ment. and that a further 25 per 
cent would need only minimal 
regrading if the site was to be 
used for amenity purposes. 
Industrial development could 
follow “relatively straightfor- 
ward decontamination mea- 
sures." but “much more exten- 
sive remedial works would be 
required on about <0 per cent 
of the site if the proposed end 
use was housing.” 

Aspinwall is now carrying 
out the second stage of its 
study. Various figures have 
been put on the cost of recla- 
mation. mostly ranging 
between £100m and £200m. 

Mr Russell says the Ravens- 
craig site Includes a deep 
wooded ravine of the river 
Calder, though the river itself 
is filled in over part of its 
length. That could become a 
valuable amenity. 

Whether the Ravenscraig 
site becomes a park, a housing 
development, an industrial site 
or a combination of all three, 
an important planning priority 
Is to use the opportunity to 
improve Motherwell, which 
has a poor town centre. Any 
plan is likely to include a new 
road to connect the M74 motor- 
way to the A8/M8 east-west 
road. 

The former steelworkers, for- 
mer employees of Ravenscraig. 
the Clydesdale tube works and 
some of their subcontractors 
are entitled to special benefits 
under the EC assistances for 
former steel areas. They can 
claim a supplementary employ- 
ment benefit of £16 a week for 
up to 52 weeks, and up to 52 
weeks training. 

By the of last June 1.006 of 
them were still in training. 
Another 90 had found jobs. 
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MSA (Britain) Limited 

Part of ihe multinational MSA Group. This British 
subsidiary is a leader in the design and manufacture of 
industrial personal safety equipment and gas detection 
instruments. 

MSA located in Scotland in 1947 and in Lanarkshire 
since 1974. 

MSA is ISO9O01 approved and will be pleased to provide 
solutions to safety or gas detection problems. 

MSA (Britain) Limited 
East Shawhead, 

Coatbridge, MLS 4TD 


Tel: 0236 424966 
Fax: 0236 440881 


A 


Anderson 

EXCELLENCE IN 
MINING EQUIPMENT, 
GEAR MAKING, 

HEAT TREATMENT AND 
ENGINEERING SERVICES 

MOTHERWELL*SHEFFIELD 
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INTERNATIONAL 

The world leader in edible collagen casings 

Producing quality in Lanarkshire since 1975 

Bcllshili Factory: 

Head Office: 

Motherwell Food Park 

Moodiesbum 

Bcllshili 

Glasgow 

Tel: 0698 748530 

Tel: 0236 872261 
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LANARKSHIRE III 



Lanarkshire’s infrastructure now includes an Enterprise Zone divided into nine sites 




a top office at 

The enterprise clock is ticking 
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Profile; Dawnfresh Seafoods 

Move enabled 
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rach zone it set up would be the last, 
before eating its words and setting up 
another. 

say that EZs merely transfer jobs 
Mid investment from other areas, while 
the EC has been sceptical of an initiative 
which it believes can distort competition. 
The zones have been seen, particularly by 
the Treasury, as a comparatively expen- 
sive way of generating jobs. However, 
although the original crop of EZs in 
Britain, created in the early 1980s. is now 
expiring, there are likely to be six zones in 
existence by 1994, three of them destined 
for areas hit by the latest coal closures. 

The Lanarkshire EZ comprises 507 acres 
end is divided into nine sites, ranging 
from 195 acres at New ho use close to the 
Eurocentral freight terminal to a two acre 
site intended as an office development in 
the town Of Hflmflt nn 

Mr Douglas Smith, of the chartered sur- 


veyors Richard Ellis in Glasgow, says the 
range and quality of sites on the Lanark- 
shire EZ are of “by far the highest quality 
yet seen in the Scottish market" They will 
appeal, he says, to manufacturers, office 
users and inward investors. 

At least one of the sites - Airbles Road 
in Motherwell - is not yet ready. But 
Mn nkian ds district council has already 
built 10,000 square feet of units on the 
Shawhead zone, with a further 10,000 sq ft 
under construction. 

At Tannochside the developer Meikle- 

gate is in final negotiations with the LDA 

to put up 55,000 sq ft of industrial space, 
and Morrison Developments are close to 
agreement to build 78,000 sq ft of office 
space on the two acre Brandon Street site 
near the centre of Hamilton. 

Mr Bethel says the EZ aims to strike a 
balance between owner-occupier compa- 
nies putting up bespoke buildings for their 


own use, and EZ trusts which are likely to 
build speculatively for later gains. The lat- 
ter are likely to become more prominent 
next year as the Business Expansion 
scheme, which attracts about £lbn a year 
of funds, against the £250m attracted by 
EZ trusts, comes to an aid. 

Mr Gerry Brough, inward investment 
manager at the LDA, says: “We want to 
keep a balance between the different types 
of occupier, and we do not want to release 
too much land too quickly.” 

The LDA believes the EZ will generate 
8,000 net new jobs over the 10 years. That 
same total has often been quoted for the 
number of jobs that should be supported 
by the 800-acre greenfield site which 
includes both Moss end and the Newhouse 
West zone. 

The Eurocentral rail freight terminal for 
Scotland's Channel Tunnel freight is being 
built on the western side. 


The te rminal was to have been by Amec, 
the construction and development com- 
pany. However, With uncertainty over the 
privatisation of British Rail, delays to the 
Channel Tunnel opening and the weak 
property market, Amec decided instead to 
concentrate on developing part of the 
adjoining land, while theLDA took on the 
terminal project. 

With the public sector taking responsi- 
bility, a £1 An grant from the EuropeanRe- 
gional Development Fund was obtained to 
help towards the £8.6m cost of the project 
The grant would not have been available 
for a private sector company. 

A 115 acre freight village should gradu- 
ally be developed next to the 15-acre termi- 
nal. Alongside is the Mossend EZ site 
aimed at manufacturing, which is part- 
owned by Amec Regeneration. The 
Newhouse West EZ site, fronting on to the 
M8, is owned by ScottishEnterprise and is 


intended for large inward investors. 

The Eurocentral terminal will have mod- 
est be ginnings when it opens, in time for 
the Channel Tunnel, next March. 

The LDA does not have the power to 
build advance factories, unlik e the new 
towns. But the Scottish new towns are 
following their English counterparts and 
being wound up. Bast Kilbride will be 
wound up .by the end of 1995 and is 
involved In a final £37m capital pro- 
gramme to complete the town. 

East Kilbride is the home of another 
important part of Lanarkshire’s develop- 
ment network, the National Engineering 
Laboratory (NEL), a government indus- 
trial research organisation which briefly 
achieved prominence in 1988-89 when Lord 
Young, then the trade and industry secre- 
tary, made a botched attempt to privatise 
it 

NEL is making itself more market-ori- 
ented and is developing a commercial cus- 
tomer list Its own staff has been slimmed 
from 600 to 400. It occupies only five of the 
buildings on the site instead of 10. The site 
is now a serviced, high prestige business 
park, much of it occupied by small sd- 
ence-based businesses, some founded by 
ex-NEL staff. 

But all that is in the future. 
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•HE biggest new 
industrial employer to 
start operations in 
Lanarkshire since the closure 
of the Ravenscraig steelworks 
is probably Dawnfresh 
Seafoods. 

It produces breaded cold 
water prawns and other 
seafood produces in a large 
new plant at Bothwell Park 
near Motherwell and employs 
more than 200 people. 

At first sight it might 
appear odd that a seafood 
maker would locate itself on 
an inland site in an area 
where the main 
manufacturing tradition is 
engineering. 

On second glance it seems 
not only logical, but also that 
it could be a harbinger of 
things to come. 

Dawnfresh, a 


and Edinburgh airports both 
within less than an hour’s 
drive. We're at the centre of 
an excellent hub." 

Dawnfresh is among the top 
four UK producers of prawns 
and scampi, with an annnai 
turnover of £20m. 

It decided to buy its own 
land and build its own factory 
after being unable to find 
space large enough on the 
Motherwell Food Park, which 
is a dedicated area developed 
by the Scottish Development 
Agency, and after being asked 
“ridiculous rents” on another 
local site. 

It owns an eight acre site 
on which it has built a 45,000 
square foot state of the art 
plant, which includes 
temperature controlled 
production facilities, cold 
stores, laboratories, a product 



privately-owned company. 

development kitchen and 


relocated to Bothwell from 

offices. 


two plants in England. 

From acquiring the site in 


Its main plant was at 

March 1992 It produced its 
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Whitehaven hi Cumbria but 

first output in November and 


it also had a facility at 

the plant was completed in 


Ipswich: 

_ .February 1993. 


ItdecMedit needed to move 

.. The' site givesit farther 


be 

■efc. 


;n 





: h ' 



‘r-SHS 

■.Cffi' 

. . 



a 



AiA ■ 

I*;.-- 








*- 

. - 

J/\ : . 

m-" •• 



in order to expand and to 
anticipate the requirements 
of current and futnre health 
and hygiene regulations. 

“This is an ideal location,” 

says Mr Alastair Salvesen, 
the company's chairman. 
“Most of our scampi comes 
from Scottish fishing parts. 
We are right on fixe motorway 
network which enables us to 
distribute to supermarkets 

all over Britain within a day. 

“From Whitehaven it took 
two days. 

“When we want to fly to 
.buy foreign shellfish from 
Scandinavia we have Glasgow 


room for expansion. 

Dawnfresh also has a 
seafood processing plant at 
Campbeltown in the Mull of 
Kiniyre. 

The company, winch has 
been profitable since it was 
bought out by its management 
in 1983, concentrates on 
breaded products and fresh 
or chilled products such as 
langoustine, scallops and 
crevettes. 

About 75 per cent of its 
output goes to the retail 
market, and the rest to the 
food service and catering 
sector. 
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T is an irony of Lanarkshire 
that the town from which it 
takes Its name is far 
removed in character and some 
way in distance from the 
industrialised north of the 
county on which so much 
attention is being lavished. 

Lanark is a market town of 
10,000 people set in rolling 
green countryside where cattle 
and sheep fanners come to sell 
their produce and country 
ladies do their shopping. Yet it 
has an illustrious industrial 
history, for it was at New Lan- 
ark that the socialist entrepre- 
neur Robert Owen created an 
industrial community in which 
the workers' education and 
health were as important as 
profit 

In the early 19th century 
New Lanark was a place of pil- 
grimage for social reformers, 
statesmen and royal person- 
ages. It is now the leading his- 
toric tourist attraction in 
Lanarkshire, where last year 
190400 people paid to see the 
restored factory and visitor 
centre, and many more to 
stroll round the old village, 
which is progressively being 
restored, or gaze at the frills of 
Clyde. New Lanark is now 
classed as a World Heritage 
site. 

Last year Clydesdale Devel- 
opment Company, the local 
enterprise trust, was able to 
point to figures showing that 
between 1979 and 1990 It had 
the fastest rate of growth for 
new businesses in Britain, 
based on VAT registrations 
which, increased by more than 
245 per cent, making the larg- 
est percentage increase in 
Britain, well ahead of Corby. 
Milton Keynes, and Stevenage. 

The registration of 631 new 
businesses is thought to be due 
partly to Clydesdale residents 
who formerly commuted to 
Glasgow setting up businesses 


Clydesdale Development Company focuses on rural areas 

Illustrious industrial heritage 



New Lanark: a derafict mO has become a vttege ncamaemrcim** ham 


nearer home. The number of of 
people working in Clydesdale 
has grown in the past 10 years 
from 23,000 to 35,000. 

The Clydesdale Development 
Company is chaired by Mr 
Arthur Bell, who runs Scotland 
Direct, a successful direct mar- 
keting group, from a converted 
tweed mill in Biggar, south of 
i .a na rk. The development com- 
pany is an enterprise trust 
which has a franchise from the 
LDA to offer business services 
and advice. Its annual budget 
is about £500,000. 

It differs from most other 
enterprise trusts in Scotland is 
that it focuses strongly on the 
rural areas. “Clydesdale dis- 
trict covers 500 square miles, 
and 25 per cent of our busi- 
nesses are in fanning,” says 
Mr Chris Travis, the executive 
director (check). “We must 
stop the decline in farmers’ 


incomes, or the rural infra- 
structure will run down, and 
shops and schools will close in 
a downward spiral." 

Together with other bodies it 
has established Farm Futures, 
a programme targeted at 
young farmers who are likely 
to inherit the family business. 
The aim is to provide a ground- 
ing in forward planning, busi- 
ness management, and new 
market opportunities, includ- 
ing how to deal with the 
demands of the supermarket 
chains. 


T houg h much, of Clydesdale 
Is over 1,000 feet above sea 
level and very bleak in winter, 
part of the Clyde valley near 
Lanark has for decades been a 
centre for raising tomatoes in 
glass houses, thanks to a warm 
microclimate. But the indus- 
try has been in steep decline 
and was becoming unable to 
compete against plentiful 
Dutch tomatoes. 

With the Scottish Agricul- 
tural College and the Robert 
Owen Foundation, the Clydes- 
dale Development Company 
encouraged six of the surviv- 
ing tomato growers to club 
together, “not to out-produce 
the Dutch but to out-market 
them,” Mr Travis explains. 

They now sell under the ban- 
ner Scotland's Tomatoes and 
have agreed a price with the 
supermarkets which has 
restored a premium to their 
tomatoes. Revenues this year 
are 50 per cent above last 
year’s. 

The development company is 
now trying to find ways of 
assisting beef producers. “We 
are trying to find an effective 
marketing approach that will 
raise returns," Mr Travis says. 

It is likely to involve creating a \ 
brand, developing a link with 
an abattoir to produce a qual- 


ity mark and dealing direct 
with butchers, cutting out the 
cattle market 

“Much of our beef is raised 
in conditions that are (dose to 
being organic," he says. “That 
gives us something to work 
on.” 


He says that as farm subsi- 
dies falL farmers need a better 
understanding of market 
forces, of buying and selling, of 
costing and pricing, and of the 
public perception of quality. 

Taking the work of an enter- 
prise trust into the agricultural 
community is breaking new 
ground. 

“It is a bit of an uphill strug- 
gle," Mr Travis says. “The 
fanners will listen and say 
they agree with you, 
but whether they do 
anything about it . . 


Is yqcfr company 


If so, move to a 


Industrial development and 
offers you access to Britain’s 
. only northern Eurocentral 
Freight Terminal. 

So' don't limit your 
glamourous asMboaco, J N company’s future, can 

ENTERPRISE 


In Lanarkshire your company 
will not be limited, by tax. 

Making MatherwaU's 
Excelsior Park your tax " 
haven may not be as C\J 

however with 100% 


allowance on capital 
expenditure and rates 
free until 2003 you may 
begin to believe it actually is. 

Europe’s newest Enterprise 
Zone allows for immediate 

MOVE TO EUROPE’S NEWEST ENTERPRISE ZONE 


0800 88 88 77 

tor further details. 
Motherwell Sv 
District Council, 

Estates Division, 

The CMc Centre. 

Motherwell MU 1TW 
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Focus on Atlas 


Continued from previous page 

Atlas Hydraulic Loaders also 
claims to be the biggest and 
fastest growing maker of mini- 
excavators in the UK, with out- 
put rising from 400 units last 
year to nearly 1,000 this year 
as it begins manufacturing 
new models. 

“We are taking market share 
from our competitors in the 
UK thanks partly to very 
aggressive pricing,” Mr Han- 
shaw says. 

“Quality comes before short 
term profits. The parent com- 
pany does not take dividends 
from the UK subsidiary - all 
our profits are reinvested. 


We’re going to be here in five 
or 10 years' time." 

The £l0m investment pro- 
gramme at Atlas Hydraulic 
Loaders which began last year 
has involved expanding pro- 
duction space by 21 per cent to 
150,000 square feet and refur- 
bishing the plants with the lat- 
est machinery and computer 
systems. 

“ We wanted to bring our 
manufacturing facilities up to 
German standards. The world 
Is demanding higher stan- 
dards," says Mr Hanshaw. 
“Our German customers axe 
partietdariy conscious of qual- 
ity, especially with products 
made in Britain." 
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ENGINEERING 

SERVICES LTD 

Europa House, 
Righead Industrial Park 
BdtsFull, MU 3JU 

Teh 0698 740000 
Fax: 0698 740700 


REC the locaLspedalidt 
nudd-dudflm ary 
building service*) company. 
Providing a high quality 
integrated range, of services 
from design arid build, 
through mechanical, 
electrical arid plumbing 
contracting to service arid 
maintenance. 


ll> a call today to discuss 
your requirements. 



4,000,000 

made every week 
in Uddingston 
for the world 
Ll to enjoy. 





Companies moving to Kelvin South Phase II 
will really be landing on their ft 

The business space available ranges from 
2,580 to 15,250 sq. ft, so they can choose the 
optimum size for their needs. 

(Although there's ample room if they wish to 
expand later on.) 


And, of course, they'll have the benefit of a 
peaceful and picturesque woodland site. Not to 
mention several neighbouring golf courses. 

(f you missed out on the highly successful 
Phase I, opportunity's breaking the habit of a 
lifetime by knocking again. 

Kelvin South Phase II. Be there or be sq. 


E^tlBlBRlI«EOEVEI.OPMENTCORPORATION 

For further Infor m at i on, contact John McManus, Head of Development, Atholl House, East Kilbride G74 HJU. Or phone 03552 4 1.1 . 11 . 
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aaaaa Swiss eyebrows 
SSSxS were ^ised when 
Dominique Damon 
joined Alusuisse, 
the venerable aiu- 
... minium and chemi- 
cals group, in 1988 
to head its nascent 
packaging division. 
The commanding heights of the big 
Swiss companies have been notori- 
ously closed to women and foreign- 
ers. and Damon, who comes from 
Paris, is both. 

Even today, she is the only 
woman executive director of a large 
Swiss company. But if the eyebrows 
are still raised, it is for entirely dif- 
ferent reasons. 

In seven years, she bas pulled 
together a motley group of packag- 
ing operations spread around Alu- 
suisse. bought eight complementary 
companies in Europe and the US 
and shaped them into a sparkling 
global performer. 

Sales of the packaging division 
have jumped from SFr744m 
( £339.7 m) in 1988 to SFrl.4bn last 
year, and it contributes more than a 
third of group profit. 

Alusuisse had been struggling for 
years to diversify from its historical 
dependence on commodity alumin- 
ium products and so its apprecia- 
tion of her abilities is far from sur- 
prising. 

Early this year, she was given 
responsibility for the group’s indus- 
try and transport equipment divi- 
sion. and bas just been named dep- 
uty chief executive. 

There is a stereotype of the 
high-powered French female execu- 
tive - stylishly dressed, immacu- 
lately groomed, confident in car- 
riage. dazziingly clever, tough, sexy. 

Damon is different. She dresses 
simply and conservatively, wears 
no makeup and does not try to hide 
her 48 years or her greying hair. 

She speaks and moves softly, lis- 
tens attentively and has a charm- 
ing. self-deprecating sense of 
humour. Only gradually do the 
sharp intellect and iron will emerge. 

She is. above all, a professional 
manager. She studied management 
in university, and went straight to 
BSN, the French flat glass and food 
group, after receiving a doctorate in 
experimental psychology in 1970. 

At BSN she first worked in indus- 
trial relations and employee train- 
ing in the Boussois glass division 
for five years. She then switched to 
the food division, just as it was 
acquiring the Gervais business. 

As director of administration, she 
was responsible for the massive 
Internal reorganisation that fol- 
lowed. 

in 1985, she moved to Camaud to 
become chief executive of its 
FFr2bn lannual sales) plastic 
packaging business, and was wooed 
away to Alusuisse three years later. 

She says she had no second 


Dominique Damon, the only female 
executive director of a large Swiss 
company, talks to Ian Rodger 

Going it 
alone 
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Dominique Damon: 'The only way I can And out about people is to listen to them 1 


thoughts about joining the Swiss 
group, having been ignorant of 
Swiss business culture. “I had 
always been in very international 
groups, and here as well the 
management seemed very 
international, not necessarily by 
nationality but by attitude. It was 
only afterwards that 1 realised that 
perhaps Alusuisse was exceptional 
among Swiss companies." 

She says she immediately felt 
comfortable with the management 
style of the Alusuisse executive 
committee, which emphasised 
flexibility, teamwork and 
motivating employees to participate 


In d efining and achieving strategic 
goals. 

She recoils from defining her 
strengths as a manager. “I like to 
avoid labels," but says she feels 
most strongly about motivating 
employees to take a team approach 
to clients. 

Significantly, in all the companies 
ip which she has worked, the 
clients have been highly 
sophisticated. 

Whether trying to convince 
Renault to buy more BSN glass, 
Hypermarche to buy more Danone 
yoghurt, or General Floods to use 
Alusuisse packaging for its pet 


foods, the sell has always been a 
complex, technical one. 
increasingly, the supplier has to 
cooperate closely with the client in 
developing a product 
“It is not a question of sending 
along a salesman. All our managers 
must have a relationship with the 
client, and we have to work as a 
team,” she says. 

She sees her own role as chief 
motivator. She travels constantly, 
visiting her operating units, finding 
out what is going on, making sure 
they are meeting their goals. 

“If you don't know what people 
are thinking , you can go seriously 
wrong. And the only way I can find 
out is to listen to them. Perhaps I 
do not have sufficient imagination 
to figure things out for myself.” 

She bas also been careful to 
install a rigorous financial 
reporting system at the packaging 
division's new home base in Paris. 
Each operating company has clear 
goals, and is monitored by the week 
by one of her team of 12 central 
executives. 

Her own interventions are less 
systematic. “If a company is going 
well, it may see me three times a 
year if it is going badly, it will see 
me every month." 

So far, her system works 
admirably well. She claims that 
none of her subsidiaries is in 
trouble at the moment, and she 
takes particular pride that the 
executive teams of all the 
businesses she has acquired remain 
largely intact 

Damon dislikes the term 
workaholic, but admi ts she makes 
sure there is a telephone and fax 
available when she goes on holiday. 
“I would find It hard to break 
communications, because it would 
be so difficult to catch up when I 
got back. And. at this level of 
responsibility. I do not believe I 
should cut myself off" 

Although she would not seem to 
have much time for family life, she 
is obviously proud of her similarly 
over-achieving teenage daughter. 
Echoing Hillary Clinton, she 
observes, “perhaps she missed 
something by not having me at 
home baking cakes, but I don't 
think so. And she has seen a lot of 
the world." 

Where Damon goes from here is 
anyone's guess. She claims not to 
be concerned. 

“I have no need to think ahead 10 
years. I have sufficient challenge 
and satisfaction where 1 am." 

Would she want to work In a 
bigger company? “I do not think the 
size of a company is necessarily 
directly related to the complexity of 
managing it” 

Would she expect to become chief 
executive of Alusuisse? “Everyone 
asks me that It is not my problem. 

It is not an important issue. 

“I am very comfortable working 
in this team." 


What it takes to 

be a regulator 

Lucy KeUaway looks at the skills would-be industry 
watchdogs should have on their l.v 


A few months ago Clare Spot- 
tiswoode decided it was 
time she got a proper job. 
This 40-year-old mother of four 
bad had enough of juggling five 
part-time jobs, and phoned up 
Saxon Bampfylde, a headhunting 
firm, to see what it coold do for 
her 

Her CV showed that she was an 
ex-Treasury economist and an 
entrepreneur who had set up two 
businesses, one importing cotton 
and silk gifts, the other in com- 
puter software. 

The headhunter, which had Just 
been asked by the government to 
find a replacement for the combat- 
ive Of gas director-general Sir 
James McKinnon, mentioned the 
job to her. “Even if I had known 
the job was on offer, I never would 
have applied. But when they told 
me about it I felt I was well 
suited. ! have a logical econo- 
mist’s background, and I've been 
at the sharp end of business.” 

Spottiswoode thought nothing 
about entering the macho gas 
businesses: she survived as one of 
the first women at Clare College 
Cambridge, and says she has been 
“in a very male world all 
through”. 

So she applied, and the rest as 
they say, is history. 

To outsiders, hers might seem 
an unlikely background for 
becoming regulator of the mono- 
lithic gas industry. But it is no 
less likely than the backgrounds 
of most of the individuals who 
regulate Britain's other utilities. 

Sir James, an accountant who 
was finance director at Imperial 
Group, also knew very little about 
gas and regulation when he 
started. Equally obscure were Don 
Cruickshank’s qualifications for 
regulating the telecoms industry: 
he was chief executive of the NHS 
in Scotland, and before that man- 
aging director of Richard Bran- 
son's Virgin Group. Professor 
Stephen Littlechild knew a great 
deal about monopolies when he 
was hired at Offer - the electricity 
regulator - but he lacked much 
direct experience of the business 
world. 

There is no degree in regulating, 
nor any specific training for 1L 
Yet the job of regulator is one of 


the most difficult challenges in 
British Industry. Wbat does It 
take to make a good one? 

According to Sir James, the 
answer is more straightforward 
than it is often cracked up to be. 
“A good regulator does what he or 
she Is told. It is as simple as that. 
A regulator is given a number of 
tasks to do, there are clear sets of 
rules in the legislation.” 

He reckons that the only real 
requirement is that a regulator 
should have a background in busi- 
ness, and must have experienced 
change. 

His own “basic business train- 
ing”. he says, was vital in helping 
him understand the dynamics of 
competition. 

Being able to deal with the 
media is also vital, he says. “As 
regulator you have no funds to 

‘A good regulator 
does what he or 
she is told. 

There are clear 
rules in the 
legislation’ 

put your message across. Unlike 
British Gas, I didn't have £10m- 
£20m to spend on advertising.” 
Good relations with the media are 
a matter of “telling the truth and 
saying the same thing to every- 
one". 

Sir James also believes that reg- 
ulators should not take them- 
selves too seriously. “If the Sun 
says you are ‘as precious as a 
Ming Vase* or that you have great 
control over the destiny of 1 8m 
people, you have to be careful or 
you start to believe it Yon need to 
keep your feet right on the 
ground. I don't see myself as any 
different from anyone else." 

According to Saxon Bampfylde, 
which bas been involved in the 
appointment of most of the UK 
regulators over the past four 
years, the necessary qualities are 
more complicated than Sir James 
makes out According to the firm's 
Douglas Board the most important 
is real live experience of competi- 
tive markets. 


“In all cases we have been 

looking for a ve«T ****** 
become referee, he says. The 
problem is that people running big 
companies may not fancy the idea 
of running an organisation with 
between 20 and 200 P^P 1 * so- 
cially when the salary is a Irectwu 
of what they might get in the pri- 
vate sector. Sir James s^she 
earns £73,000. while Don Crmck- 
shank's job - which took eight 
months to fill - was initially 
advertised at £90,000. 

The second attribute is a power- 
ful intellect. Board argues that 
regulating a complex utility pres- 
ents a larger intellectual challenge 
than that facing most chief execu- 
tives, who spend most of their 
time motivating and implement- 

ing. 

Good communication skills are 
essential, as well as a fair 
approach. A suitable candidate 
would be prepared for a slightly , 
lonely job: even though they spend 
the whole day talking to inter- 
ested parties, decisions are gener- 
ally taken on their own. 

Regulators must also be good 
mangers of their own staff. 
“About 50 per cent of what deter- 
mines whether the regulator is 
good is how he or she sets up an 
office in terms of staffing, infor- 
mation, use of consultants and so 
on.” says Board. 

They need to be brave, and pre- 
pared to be unpopular. Board says 
that in selecting the right person 
he looks for “evidence of having 
done fearless things, rather than 
just being able to talk fearlessly”. 

They also need to take a 
long-term view. 

Most of the decisions made by 
regulators will not start having 
any effect within their term of 
office. This means there can be no 
quick judgments to be made on 
which regulators are doing a good 
job. 

Sir James takes away with him 
the satisfaction of having helped 
some consumers get a better deal. 
Yet he says that this has been by- 
no means the biggest challenge of 
his career. Compared with the 
task of attempting to turn around 
the Howard Johnson hotel chain 
in North America, it was a piece of 
cake. 
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Times change don’t they? 

As a pension trustee, pensions 
adviser or fund manager, you will 
know that the Maxwell scandal 
has left the pensions industry in 
a state of upheaval. New 
developments are taking place 
daily. Pensions Management will 
keep you up to date. 

Each month Pensions 
Management is packed with 
analysis, statistics and more 
news than any other pensions 
magazine. Plus every month we 
carry an in-depth survey and a 
special research feature. 

Pensions Management is 
published by The 


^•MANAGEMENT* 

you can be confident that the 
contents are impartial, reliable 
and well researched. In fact our 
team of journalists has won five 
industry awards in the last three 
years. 

But don’t take our word for it. 
We’re offering you the 
opportunity to see for yourself - 
subscribe to Pensions Management 
now and we’ll send your first 
two issues absolutely FREE. 
Should you decide to cancel at 
any time, the unexpired portion 
of your subscription will be 
refunded in full. 

Isn’t it time you turned to Pensions 
Management, the market leading 
magazine for the 


vs 




When you subscribe to Investors Chronicle, the 
UK's leading weekly investment magazine, you 
will receive 4 free issues plus a free codv of the 


Investment published at £12.99. 

The new updated edition of our best selling 
Beginners' Guide contains lots of additional 
material. For example... 

• How docs the fall in interest 

rates affect your financial i 

strategy? i 

• Are PEPs a better bet now the j "■ 

government has altered the rules? 

• How do recent changes in 
accounting standards affect the 
way you size up shares? 

The book helps yuu to pick the 
investments which suit you. 

Packed with easy-to-understand 
diagrams, each chapter ends with 
a brief “in u nutshell” summary 
of the main points. 

Three sections cover all the main aspects of 
finance and investment: 

CITY MARKETS. How they work and how to 
make them work for you. 

HOW TO INVEST. From basic financial planning 
right through to unit trusts, PEPs and futures and 
options. 

INDIVIDUAL COMPANIES. The minutac of 
investing in shares. 

But that's not all. 

Subscribe to Investors Chronicle and you will also 




receive 4 free issues of Investors Chronicle so 
you can see for yourself without obligation how 
indispensable the magazine is to you. 

Each week Investors Chronicle covers all 
aspects of the stockmarket in a clear and struc- 
tured format that allows you quick access to the 
information you want. 

The magazine begins with general issues and 
becomes progressively more specific. 

Shares, traded options, unit 

and investment trusts, stock- 
market linked investments, 
»./ ■■ guaranteed bonds, PEPs, 

— TESSAs - the range is 
enormous. 

A ' Investors Chronicle covers 
V the whole spectrum from pure 
• stockmarket products at one , 
end to pure savings at the 
other - regularly and in-depth. 

Each week we analyse the 
UK's quoted companies' 
results, issues, mergers and 
acquisitions, plus tips, news and statistics on the 
smaller companies. 

And as the magazine is published by the 
Financial Times you can rest assured that the 
advice offered is wholly impartial and entirely 
reliable. 

Complete and return the coupon now. You 
have nothing to lose and everything to gain. If 
you decide to cancel at any time we will 
refund the value of any unmailed issues in 
full and you still keep your free book. 


mmm 

BegStanere’ 
Guide to 
Investment 
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Financial Times so FINANCIALTIMES I pensions industry? 

— - G A Z I N E S ■ * 


YES. Please enter my subscription to PENSIONS MANAGEMENT at 
the -inn lull rate of £42 (Overseas subscribers pay £63). I understand 
that l will receive 14 issues, rhe first two issues am FREE. 


My PMI Student No. is 


l unclose a cheque to the value of £ made 

Business Enterprises Ltd. 

□ Please invoice me. □ Please 

Please debit my 

□ VISA □ ACCESS □ AMEX 
Card No. I I I I I I l I I iH 

Expiry Date 


. so l pay only £21 per annum. 
_ made payable to FT 


Mr /Mrs/ Ms 

Job Title 

Company/Privafe address. 


Postcode. 


□ Please invoice my company. Nature of business 


n DINERS 


Signature Date 

i'liMbu return to: 

Subscript ion*: Department. Financial Times Magazines, Central House. 
■jr Part Street. FREEPOST Croydon CR9 I WZ- Tel No. OBI 660 3786 


Tel No, Date 

MONEY BACK GUARANTEE 

If at any lime during my subscription I decide to cancel I am covered 
by a Money Back Guarantee. Should I decide to cancel, ( just write 
and toll you and you'll refund my subscription fur all unmailcd issues. 

FT Diuinm Enterprises Ltd. Fti^nwred Office. Numbs, On* Suulhmrfc Bridge, 
London SE1 SHI- Ragtslaiud No. 88089ft 

I I i ptofor not to roceivo promotional mailings front other companies 
(□ala Protection Act 1984 -Rqj No. D0769 0281. 


n Yes, 1 would like to take out an annual subscription to 

INVESTORS CHRONICLE and lake advantage of your 
special introductory offer - Investors Chronicle Beginners' 
Guide to Investment {published at £12.99) and 4 issues of 
the magazine FREE with my annual subscription (offer 
applies to new subscribers only). 

RATES 

£80 UK including N Ireland 

t— I £96 Europe (Letter rate) / Ireland (or local currency equivalent! 
O £115 Rest of world (Airmail! 

MONEY BACK GUARANTEE 

if at any time 1 am dissatisfied with Investors Chronuk' t may cancel and 
receive a full refund of the unexpired portion of my subscription. 

IT UuMt-w Interpre t 1 kl. Heftkirfeil Uflh*. NuaimVf 9nrtiiiil Hflgf l>*ukmSEI «HL HqehTnnl 
Ntmtw Hr irhrnyltN «oti pvtnUr nu« hr uml m tins ipfwnti m ufhrv f 1BL pnalutls 

apd nuv hr uwj h> rkad pjithu (Una 1‘nrie.lnM* A»t l*W 1 • Ra|j Nii U ifaVity fir (**-*■ -y OnrUrurln 
wi.iiavttii.in Juwtt m J* up Fan pitiqmJA c * nri a iEu>lr m future 1 irrimnunp 

Cl I do not wish lu receive promotional mailings (rent other companies. 


□ Please invoice me/my company. 

0 1 endt we a cheque payable to 

FT BUSINESS ENTERPRISES LTD. 

Please debit my credit card: 

D A™* □ Access 0 Diners 

1 1 J .1 I I II I I H I I I I 1 

Expiry Date 

SIGNATURE DATE 

MR/MR5/M5 

COMPANY/PRIVATE ADDRESS 


POSTCODE 

Please return to: 


COUNTRY 


FT Magazines, Subscription Department 1st Floor, 
Central House, 27 Park Street FREEPOST, Croydon 


(™SSRa.) 


Croydon CR9 1 VVZ. 
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Cashing in on 
r ad»o signals 

approaches many 

to send purchase data back to 
tne store’s computer. 

Tec, part of the Toshiba group, 
has overcome the obstacle with 
* rojWp of tills which transmits 
the mformation over a radio link, 
m the OK the equipment uses 
the frequency allocated for 
conlless local area networks in 
offices, at 2.46 GigHz. Tec believes 
the system win give retailers 
Sweater flexibility in designing 
store layouts. Tec: Japan, 03 3292 
6223; UK, 0923 233688. 


Warning! Warning! 
black ice 

An electronic device which can 
detect black Ice, and warn drivers 
of icy patches before accidents 
occur, has been developed in 
France, by Metera of 
Sille-Ie-Gnfllanmp 

Hie battery-powered logging 
device is positioned at the side 
of the road at notorious Murit 
spots. There it measures the 
temperature of the air and road 
surface and the humidity. It 
calculates whether the road 
surface Is dangerous including 
such factors as Hie exposure of 
the site, tree cover and winds. 

Hie Emac 90 logging system 
communicates the information 
to the relevant authorities 
automatically using a phone line. 
Alternatively, a road sign can 
be {nominated to warn drivers. 
Metera: France, 43 2037 10. 


Putting mildness 
to the test 

A range of tests traditionally used 
to determine the tmddty of 
chemicals has now been applied 
by UK chemists Boots to 
determine the mildness of its 


latest babycare range. 

wtth dentists at 
Nottingham University, Boots 
has used in vitro (test-tube) 
testing of both the Components 
and the final products. Included 
m the six tests, for example, is 
a fluorescein leakage test in 
which living cells are used as 
a barrier to prevent a dye leaking 
tenmgh a grid. By meatamrinp 
the extent of the leakage on r f 
the product is added, scientists 
can test the damaging potential 
toe product The bath products, 
shampoo, lotion, nappy cream 
and baby wipes were measured 
for their damaging effect on Hie 
skin and the recovery rate of the 
skin after use. Boots: 0662 aiasaa 


You’ll never be 
speechless again 

Most business people who give 
speeches know Hie <*hm of 
forgetting what Hie ngyf slide 
will be or of losing their notes . 
The VideoShow Presenter, • 
developed hi Berkeley, California 
by General Parametrics, could 
solve the problems. 

The hand-held device combines 
the traditional remote control 
unit with a four-inch colour 
screen. The screen can display 
the sHde which is being projected 
- so speakers do not have to tarn 
their backs on the - 

or preview the next slide. The 
speaker can also can up private 
notes on the screen as a prompt. 

The hand-held unit works 
directly with PCs or notebook 
computers and leading 
Windows-based presentation 
programs. General Parametrics: 
US, 510 524 395A 


Scientists struck 
by lightning 

Scientific breakthroughs are 
frequently represented by a flash 
of lightning. Now researchers 
at Nasa, the US national 
Aeronautics and Space 
Administration, in Washington 
DC, has discovered flashes of 
li ghtning which are in themselves 
a scientific breakthrough- 
They have recorded for the first 
time huge flashes of light - some 
25 miles long- in the upper 
atmosphere above a severe 
thunderstorm. The flashes are 
as yet unexplained, but could 
be an electrical discharge, in 
which case they could present 
potential problems for 
high-altitude aeroplanes. Nasai 
US, 202 358 0883. ' 
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On a mission to 
divide and rule 

Paul Abrahams explains the motives behind Glaxo's R&D shake-up 


G laxo, Europe's largest 
drugs company, is also 
one of the world’s most 
innovative. By any stan- 
dard its research and development 
labs have in recent decades devel- 
oped a series of remarkably success- 
fill compounds. 

These include Zantac, the world's 
best-selling medicine, which last 
financial year generated revenues 
of more than £2.lbn. More recently, 
the company has launched a series 
of ground-breaking mniwuiw such 
as Imigran, the migraine drug, and 
Zofran, an anti-nausea trea tme nt. 

Given Glaxo's R&D record. last 
week's announcement that it is to 
reorganise the top of its R&D organ- 
isation will be scrutinised by groups 
trying to emulate its success. 

Hie reorganisation involves split- 
ting the position of R&D director 
and appointing Sir Mark Richmond, 
chairman of the Science and Engi- 
neering Research Council, as direc- 
tor of research. Goran Ando, th e 
Swedish executive recently' 
appointed R&D director, becomes 
dirartnr of group development and 
product strategy. 

Richard Sykes, Glaxo's chief exec- 
utive who was elevated from the 
position as R&n director in March 
insists the changes are not merely a 
result of his promotion. 

“Our mission is to create, dis- 
cover, develop, manufacture and 
sell prescription medicines. We are 
100 pa* cent committed to prescrip- 
tion drugs. We are not in the busi- 
ness of crver-thecounter medicines, 
distilled water or ice cream." 


Sykes insists that if Glaxo is to be 
successful In prescription drugs, it 
must develop treatments that are 
safe and effective and offer aririari 
value. “There’s little point develop- 
ing medicines that have little added 
value,” he explains. 

Glaxo plans to move into untap- 
ped markets not yet satisfied. 

“The fixture success of this com- 
pany in 10 to 20 years’ time will be 
dependent upon developing innova- 
tive medicines." says Sykes. 

Innovative drugs will emerge 
from a science base undergoing 
enormous change, according to 
Sykes. “We are witnessing a para- 
digm shift in biological science. 
First, we are increasingly under- 
standing the genetic ba sis of dis- 
ease. Every week. 3,000 gates are 
being identified. And second we 
know more and more about micro- 
biology - the process of the life and 
death of the ce3L" 

By understanding the physiology 
of diseases, scientists will be able to 
identify target sites for drugs more 
easily. This offers the potential to 
develop more effective agents and 
treat chronic illnesses not well 
treated at tin* moment he explains. 

“You have to harness these new 
technologies. Having access to them 
is really critical for the future of Hie 
company and you need very good 
people to do it,” says Sykes. 

“We will have to have a lot of 
help from the outside. We have 
1,500 people involved in research 
internally, but that is not enough 
because of the rapid expansion in 
knowledge base. Most advances are 


ha ppening in academia and the bio- 
technology industry, so it’s critical 
to have strong ties. 

“In the future, drugs will not 
come out of the pharmaceuticals 
industry. They will come from 
research boutiques working on 
important targets.” 

Olan> has fo rmal links with night 

to 10 biotechnology groups. The 
company also gives money to about 
70 per cent of the UK’s universities. 

“hi the past, we have had a tradi- 
tional R&D organisation. We now 
need to change the structure to har- 
ness auri implamant tho now tech- 
nologies. It is increasingly difficult 
for one man to oversee research and 
development. That is why Glaxo 
decided to split the functions,” he 
explains. 

As for Sir Mark, Sykes says he 
has exceptional scientific skills 
from his experience of molecular 
genetics at E dinb urgh University 
and microbial biology at Bristol 
University. He has also developed 
organisational abilities from run- 
ning Sere and being vice-chancellor 
of Manchester University. Sykes 
believes his period at Sere has 
placed him at the cutting edge of 
science on an international basis. 

He says Sir Mark’s contacts in the 
arfentific community will help him 
recruit top talent for Glaxo’s new 
£700m research complex at Steven- 
age due to open in 1995. The com- 
pany will hire a number of addi- 
tional scientists when the 
Greenford and Ware operations 
transfer to Stevenage. 

Sykes says another reason for 


splitting research from development 
was the huge difference in their 
objectives. “In research you cant 
see where you are going. There are 
lots of different avenues to explore. 
For development, you know exactly 
where you are going. It’s just there 
are a series of regulatory hurdles in 
the way that you have to negotiate. 
Conceptually they're very different 
and you need very different sorts of 
people to run the two operations.” 

The development process remains 
highly critical, insists Sykes. More 
than 75 per cent of R&D expendi- 
ture goes on development, and 25 
per cent on research. Glaxo has one 
of the best development records in 
the industry, and has set the gold 
standard lor time taken to negotiate 
regulatory hurdles to new drugs. 

“The safety, efficacy and value 
data provide the platform for the 
marketing. There have to be close 
links between the product strategy 
and development process. That 
forms the rationale for Ando's 
appointment,” says Sykes. 

Ando will be responsible for pre- 
chnical development clinical devel- 
opment relationship with the regu- 
lators. product strategy, informa- 
tion technology, management 
services and licensing. He win also 
liaise with the powerful operating 
companies in Glaxo which ex plain 
development requirements of 
national markets. 

Sykes believes his reorganisation 
will help ensure the group's phar- 
maceuticals R&D investment - the 
largest in the world set at £850m for 
1994 - is well spent 


First 

among 

equals 

E uropean and American 
executives are used to 
looking around nervously 
to see what their Japanese rivals 
are up to, but they do not usually 
regard modesty as a prime 
characteristic of the competition. 

Yet Hie fact that Japanese 
companies tend to underestimate 
their prowess in bringing 
innovative products to the market 
first is a factor in their success, 
according to the Boston Consulting 
Group. 

“Japanese companies in general 
are faster [than those in the US 
or Europe] but are also more 
self-critical about being slow.” 

After studying 600 companies, 
it found that among those with 
turnover exceeding SlOOm (£65 m), 
Japanese corporations needed an 
average of 19.1 months to develop 
a new product against 22.6 in the 
US and 23.4 in Europe. Below this 
turnover level, Japanese companies 
needed 14 months compared with 
16 in the US and Europe. 

Hans Seifert, a Munich-based 
partner of BCG. believes Japanese 
and other southeast Asian 
companies will increase then- 
strength in world markets, citing 
trends in the printing sector - 
where German companies have 
traditionally been strong - and 
in vehicles. “The danger for 
Europeans and Americans lies less 
in the technological potential of 
Asian competitors than in their 
own complacency.” 

BCG identifies three crucial areas 
which determine success in being 
first with new products: 
simultaneous engineering, with 
full co-operation and 
communication early in the 
development process: early 
prototyping so opportunities and 
problems (in components as well 
as the full product) can be spotted 
quickly; and a low ratio of design 
engineers to people in other 
important functions like marketing, 
manufacturing and purchasing. 

None of these depends on fancy 
new theories. “These techniques 
have less to do with restructuring 
or training and more to do with 
manag in g and doing,” notes BCG. 

It is also vital that project teams 
have adequate power of decision, 
insists Seifert Top management 
should restrict itself to guidance 
and advice and stay out of the 

dptail 

Andrew Fisher 
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BUSINESSES FOR SALE 


EFIM 

(Ente Partecipazioni e Finanziamento 
Industria Manifatturiera) 


Sale of equity interests in Breda Cusirazioni Fcrravuric S.p.A.. AVIS S.p.A., 
Conte tni S.pA. and Breda Fucinc Meridional! S.pA and of Transport Activity of 
Keggiara: OMI. 

KFIM - Ente Partecipazioni c Fmanziamemo Industria Manifatturiera - owns 99.95% 
of the share capital of Avinfer SpA., which controls: 

O 99.975*5 of Breda Cost rurioni FurrovLirie S.pA's share capital, the remaining 
0.025 'r being owned by Finanziaria E. Breda S.p.A.; 

n W/lS'k of AVIS S-pA/s share capital, the remaining 0:025ft being owned by 
Finanziaria 0. Breda S.pA; 

□ of Cornelia S.pA’s share capital, the remaining lK.79ft being owned 

pardy by Breda O'-anraoni Fcrroviaric S.p.A (lOftl and partly by Foiveley 
Italia S.p.A. fS.79'5.); 

51 .K35ft of the -■dian: capital of Finanziaria E. Breda S.pA. which owns 99.996ft Of 
Breda f-'ucinc MendionaJi S-p-A.'-. share capital, the remaining OJXMft being owned 
by S.I.Ci.MA S-pA [EFIM Group I. and 99.935% of tbc shore capital of Efimpiaaji 
S.pA w hich owns WOft of Rcggianc OMI S.p. A's share capital. 

EFIM Liquidator, in virtue of in. 4 paragraph I uf the Legislative Decree n.487/92 
converted into Law 0.33/93 and according to paragraph 2.2 uf the liquidation 
program approved with the inlermintsterial Decree n.94S27 , J dated 21/1/93, attends to 
toll tbc shareholdings held indirectly in Breda Corunjzkwii Ferrovtaric S.pA, AVIS 
S.p.A.. Cometra S.p.A. and Breda Fucinc Meridional i S.p.A and the Transport 
Activity oF Kcgghnc OMI {'the Mczzi e Sblcmi di Trosporto Sector") indirectly 
owned by EFIM: for such purpose the Liquidator, in consideration of Prof. Natal ino 
Ini's orbiirarkm award lodged on 26tb February 1993 which recognizes the validity 
and I be effectiveness uf the pre-emption agreement stipulated on L2tfa Match 1992 in 
favour of Finmeccanica and operates, all conditions being cquaL in case of sale to a 
third party, the Liquidator being independent in deciding the sale and its terms, 
invites whoever is interested in acquiring the Mezzi e Sistemi di Transport) Sector to 
ask. before 9.10.1993, for the invitation iu participate bt the bid for tbs sale of the 
meniloriLd Sector, according to the terms which will be notified, to: 

MEDIOBANCA S.p. A. 

Via Fitodramnulici S - 2UI21 Miiann - Italy 
Dr. Maurizio Romili 
Dr. Vittorio Cnrra 

and. as j ropy, to the attention of EFIM Liquidator. Via XXIV Maggio 43rt5 - 00187 
Roma - Italy. 

EFIM Liquidator shall reserve the right to irtdode from sale the shareholdings - 
owned indirectly by EFIM - in AVIS. Cometra and Breda Fucinc Meridiretali. 
Iniemu.t!iarius and/or fiduciaries are explicitly excluded from participatioti in [fie sale 
which will be carried out in the current de facto and de jure conditions or the 
shareholding?. 

Hils invitation »tara not represent a public offer ex art 1336 Civil Code and is aimed 
at obtaining (he invitation to offer the acquisition by one buyer only; it docs not 
therefore represent "sullccitarionc del pubMico risparmio" 33 staled by ait. 1/18 or the 
Law n.Jtb'1974. 

Rome, 1st October 1993 

Prof. Aw. Alberto Predieri 
Coremissario Liquidator!! 


FOR SALE BY TENDER l\ LOTS 

r r t! ■ 

THE BKABH AM F0RMI LA ONE OR WD Pl<!\ 1 F Wt 

riidlutfin? Namelo’o. Formnia One racing arc. sparse cnaiiiis. ait ain'i 
paddock equipment, race trailers '.vr/rkshop and inspi-diim vtjiiipnicnt. 

l.pcr/iCe: :: l 'nit i . NetdiWi'i t)ri-.c. Nc:;i”iii..i. Nii! Ks;.re • 

Tenders to he received w» later than noon Monday II October W uiili 
cleartina- hy Friday 29 Octnijcr I'W 

Vi-!vi:t 2 F':J,iy ; : .r»! SaiUMaj i ,;iid - Mctiher ! ,; v.1. 

Tor further details and to arrange viewing, please contact 
Ronan Stack or Robert Mumt on 
071405 CW4 ext. 3ISS. 

.'ficj.cc.'.'o-.'o:... 'i'. 1 ./ a.'.'. 



The Joint Administrative Receivers of Lupinder 
Limited offer for sale a landmark building in a prime 
city centre location (formerly the Refuge Assurance 
Headquarters). The site consists of: 

■ The Charterhouse Hotel - luxurious 4 star, 58 
Bedroom trading hotel with 9 conference rooms. 
Turnover approx £900k per annum. 

■ 61,000 square feet of floor space. Ideal for 
extending the above hotel, residential 
development or office accommodation. 

For further details please telephone: 

D K Duggins or P Weston 

Tel: 021 233 2101. Fax: 021 643 7647 


Arthur 

Andersen 

Arthur Andersen &Cq SC 


Arthur Andersen Is authorised by the Institute of Chartered Accountants in 
England and Wales to carry on investment business. 


1SE UK FURNITURE LIMITED 

(In Administrative Receivership) 

The Joint A dw laii tvoti vt . Recwcxs offer (or tale tbc bsMoa end 
nrarli nfllili fhiulfliiii fncfTniirr Mil iffnntinlnr Finiint in Iniuh 
Wales. 

• Thnwrcr (or 7 soontbs to 31 July 1993 
approximately £L5 ■Tin. 

• Freehold factory and o f fices approximately MMUW0 H|JL 

• Raw materials and Bobbed stocks. 


Office equipment. 


For h art li cr dearth, please contact 
B.G. MriUni Esq. 

Joint ArtmMstmfcre Receiver 
BOO Bintkr Haolya, 

Broad Qnay House 
Broad Q«*J, Bristol BS1 4PQ 
TeL 0272 279936 
Fox. 0272 225060 


BDO 

BINDER 

HAMLYN 


Chartered Accountants 

Authorised 4 j the Institute of Chattered Accountants in England 
an d MMer to carry on isa es twm l business 


FOR SALE. 

Small teteuro/sparts magazine. 
Write to 

Box 81768, Financial Times 
, One Southwark Bridge, 
London SE1 OH- 


VALUABLE CLEANING 
COMPANY 

T/O rising lYm. 

Boot B1774, RnancW Tbnes. 

Otw Souttmak Bridge, 
London SE1 9HL 


Spencer: trial run for academe 


One of the UK’s best regarded 
economic commentators is 
moving to the academic world 
in a move which may set anew 
trend for City analysts who 
feel like a quieter life. 

After eight years in the City, 
Peter Spencer is taking over 3s 
professor of monetary econom- 
ics at Strathclyde University 
for an initial two-year period. 

He will continue to work 
roughly a day a week at the 
Klein wort Benson investment 
bank, where he has been chief 
economist since 1991 in charge 
of an eight-strong team. Spen- 
cer, 43, worked as an econo- 
mist at liRhman Brothers and 
CS First Boston after entering 
the City in 1985, Just before Big 
Bang, from a 13-year career at 
the Treasury. 

Spencer explains that the 
move, which will involve a 
"large" drop in salary, is part 
of a long-term plan to give 

Taylor moves 
up from Cellnet 

Cellnet, the UK's second 
largest cellular operator, is 
about to get a new director 
now that Stafford Taylor is to 
be promoted to be BTs direc- 
tor of personal communica- 
tions. 

Cellnet, a joint venture 
between BT and Securtcor, lags 
behind Vodafone in subscri- 
bers and profits. But Taylor, 
mana g in g director since 1989, 
has emerged with plaudits, 
given the constraints imposed 
on Cellnet by BT. Cellnet's suc- 
cessful pioneering of low user 
tariffs last year Is particularly 
credited to him. 

The appointment of a new 
director - to be announced - 
will be watched closely for 
what it says about the priority 
BT chairman Iain Vallance 
gives to BTs sole cellular oper- 
ation. After AT&Ts purchase 
of McCaw, Cellnet's low profile 
in the BT empire looks increas- 
ingly misplaced. 



himself more time for serious 
economic research as opposed 
to serving up the kind or off- 
the-cuff comments on econom- 
ics which City analysts are 
renowned for. “I’ve never been 
quite sure if I am an academic 
or a City commentator and 
now f am trying to be a bit of 
both," he says. 

Spencer admits be will not 


■ Michael Baliman has been 
appointed to a new position of 
bead of group risk at KLE IN- 
WORT BENSON. The creation 
of a centralised risk manage- 
ment function across all busi- 
ness areas has become a trend 
among banks, particularly 
t hriqp active in the highly com- 
plex derivatives markets. 

However, Klelnwort is 
approaching the project "more 
from a a management angle", 
according to Baliman. He will 
head a department of four peo- 
ple, and will be in charge of 
measuring and managing risk 
across all KMnwort's business 
areas, which include fund man- 
agement. market-making and 
corporate finance. "Deciding 
how many apples equal one 
orange Is not an easy busi- 
ness he says. 

David Felder will succeed 
Raiiman as head of fixed inter- 
est investment 

■ Peter Davis, chief executive 
of REED ELSEVIER, will be co- 
chairman until Pierre Vinken 
retires in spring 1995. The chief 


miss the high-pressure City 
environment in which clients 
and traders are increasingly 
quick to spot errors of lodg- 
ment made by economists. He 
himself suffered last year m 
the aftermath of Britain s pit 
from the ERM because he had 
been one of the relatively few 
City commentators arguing 
right up to the event that ster- 
ling would not drop out of its 
fluctuation bands. 

Among Spencer’s achieve- 
ments has been his contribu- 
tions to research on the “divi- 
sia" measure of monetary 
growth - a field which some 
believe could provide a new 
way of monitoring economic 
fluctuations. In readiness for 
the move to acad em e. Spencer 
and his family have been sav- 
ing a lot of his City salary 
rather than spending it, so he 
reckons the job switch will not 
be too financially onerous. 

executive function will be 
taken over by the executive 
committee which consists of 
Pierre Vinken, Peter Davis, 
Loek van Vollenhoven, Ian 
Irvine and Nigel Stapleton. 
When Vinken and van Vollen- 
hoven retire they will become 
non-executive directors; their 
places on the executive com- 
mittee will be taken by Paul 
Viek and Herman Bruggink. 
who will then become deputy 

chairm an. 

■ Bill McGrath, group chief 
executive of WICKES, has been 
promoted to deputy chairman; 
Arkadi Bykhovsky, formerly 
senior vice-president of Nor- 
anda Forest, has been 
appointed chairman of Hunter 
Timber Group and Malden 
Timber and thus to the main 
Wickes board. 

■ William Burton, formerly 
head of strategic analysis for 
British Airways, has been 
appointed director of market- 
ing and busi ness development 
for W.EL SMITH Office Sup- 
plies. 


■ Heidi Hotter has been 
appointed by Lloyd's of London 
as project director to deal with 
the problems of outstanding 
liabilities on syndicates from 
oast underwriting years. 

She will work on the cre- 
ation of NewCo, the company 
to be established by the start of 
1996 to reinsure all liabilities 
up to 1986- 

She will also lead a team 
working to develop a common 
method to calculate the 
reserves necessary on the 
insurance exposures of syndi- 
cates in “old years", to deal 
with claims against asbestos, 
pollution and other risks. Hus 
will help determine the rein- 
surance terms to be handled by 
NewCo for the old syndicates 
after the end of the 1993 under- 
writing year. , it _ . 

Lloyd’s decided recently that 
it would appoint a project 
director to prepare for the cre- 
ation of NewCo, and defer a 
decision on the appointment of 
its managing director until 
nearer the time that it will 
begin to operate. 

Hutter. 35. gained a degree in 
maths at Cornell University. 
New York, joined North Ameri- 
can Reinsurance Corporation 
anti moved to the Atrium Cor- 
poration within Swiss Re in 
1983. She has been vice presi- 
dent responsible for underwrit- 
ing of tiie European Interna- 
tional Reinsurance Company 
since 1987. 

■ David Low has resigned as a 
director of STEEL BURRILL 
JONES; he was a founder of 
the Regis Low marine and 
energy broker which was 
acquired by SBJ in 1992. 

Richard Wood has been 
appointed a director of SBJ 
Stephenson. 

■ Lynne Harley has been 
appointed director of BAIN 
CLARKSON'S Edinburgh 
office. 

■ Peter Roundell. formerly 
chairman and md of Leslie & 
Godwin Reinsurance, has been 
appointed a director of 
JARDINE THOMPSON 
GRAHAM. 


The Top Opportunities Section for Senior 

Management appointments 

For advertising information, please call: 

Clare Peasnell on 071 873 4027 
Philip Wrigley on 071 873 3351 


PLANTS & 
MACHINERY 



T/O £250,000 PA. 
G.P% 60.4 

Wdl known fabric retail Jt mafl Older 
business bn 

Knmsfotd, Cheshire will separate 
business (P.OA) 

lyjlok) nr F/llcUi available (Renal 
£12J»0 PAl well established. 

With superb growth £99X00 +■ SA.V. 
Genuine reason for sale. 

Tel: (0565) 632340 


LEGAL NOTICES 


COMPbTITlON ACT 1980 
NOTICE UNDER SECTION 3CKbl 

fit Scotmh Oi w lw n UmMnh 
rested notiet 

rhu nuticx correctly voles Ihr nailers lo be 
iasol igsied and replaces any previous 
nolUkaUoa. 

Under tcdiui 3 of ihc Cu m peth un Act 19W, ihe 
Director General of Fair Trading b lu investigate 
whether Fife Soul I lob Omnibuses Limited ("the 
company') has been ur h punning a course of 
cmuhiLl wbtefa amounts to an snii-eompciilive 

practice 

The nuoJcis w be im-esilgaied ore 

Ml tbc oxadnei of (Ik company in icsptxt o£ 

- die icr W ra lion of coamcieul bus services on 
subridBcd mule* In the Fife Region uf Scotland: 
■the method ufepcnl mg (bar services; 

- da fans charged on ibosc services: 

(21 whether (hat conduct, of iisdf ur when lakes 
logclbcr with ■ cuvne of cued act pursued by 
persons assoctucd with lb* company, has or is 
intended lo have or is likely to have ihe effect of 
rctlrlcTMg. dbtattmg ur preve nting competition 
In owneono wiih ihe supply of bus sctvKct in 
ihc Fife Region of Scotland. 

If yuu hove any inlomuLion which you consider 
would help Ibc Diiectoi General, please write lo: 
Office of Fair Trading. Bruch CP1D. Room 
C4». Charterer House, 53/M Chancery Lane. 
Lmulaa WC2A ISP. 

Your letter should arrive as soon as pomMr if it 
nlo be taken boo account m the haqnrry. 


COMPANY 

NOTICES 

PORTUGUESE 
GOVERNMENT 3% 
EXTERNAL DEBT 1902 

In acconlom with the law of Ihc 14th May 
1902 and Ihe Decree of Ihe 9th August of the 
some year the Slaking Fend insufmenn doe 
1 st July 1V93 have been effected by ihe Jama 
do Oedifo Publico in Lisbon as foltow*- 
isrr SERIES BONDS 

Purchases in the market consisted ol 4D 
bunds of £2(1.00 totalling £400.00. The 

balance of Ac itSUlMCfll tVK BUtlC Up by titt 
drawing in Lisbon of I3S0 bonds of 120.00 
each and 230 bonds of £100.00 each, having 
j local vshie of tdfijWO.lM 

2ND SERIES BONDS 
Purchases in the nuflcei enabled of I bood 
or £I9.9U mulling £19.90. The balance of the 
Inalalmcal was mode up by the drawing of 
300 bonds of £19.00 each, and 10 bonds of 
MS0 each, baring a nul nominal value of 
£6,9ft5Jt). In aaaxriancG with UK terms dT 
the General Bond, bonds of this series »ra 
repayable M a premium af 2SW of their lace 
value. 

3RD SERIES BONDS 
The tnstalmrat baa been met by the drawing 
of JOSS bonds of £19.90 each and 180 bonds 
of £99. SO each hiving a total valoe of 
£99,201.50 together with on equal number of 
non inrercu bearing bunds. 

The above- mem toned drawn bonds are 
repayable from Ivt Inly IWJ io 3Iii January 
1409 and ihnr stamped by Ihc Portuguese 
Financial Delegate for payment in sterling 
may be presented for repayment at the 
Securities DepanmeiK Cotuaar of BARING 
BROTHERS A. 00., UMITFJ3. Brndgale 
Branch. ISS Blshopagatc. London EC2M 
3XY. whan Iras of the numbers of the bunds 
and Judgement listing forms far the drawn 


Notice of M*«tJn* of CroMon 
ROLLMED LIMITED 

lu AA nrin h a wtlve Hrcejrershlp 
NOTICE IS HEREBY GIVEN, pursuant lo 
Section 4a of the Imotvcncy Act 1986. that a 
meeting uf Ihc Credilois of the above nmed 
company will be held at the Groavenor Suita. 
Ornsveaur House Hotel, Charter Square. 
Sheffield un Monday IBib October 199J, at 

I JO pm for the poffwee or bavion an accomn laid 
before them, showing ibe events Tearing up to the 
appointment af the Joml Administrative 
Receive is, the manner In which the 
administrative receivership has been condncmd 
ami ihe property oT die company disposed o£ and 
of licanog any ec pbmiio u ttat may begnea by 

Ibe Joint Adotialstmlive Receivers. 

Creditors whore cfailm a ora wholly secured ire 
nol entitled lo attend or be represented ol the 
mceilag. A person Is coil tied to vale at the 
mtctme only If he h» green to Ihe Reccivefl, not 
tiler Hum IZ.UU pm on lb* boalncm day before 
ihu above day Hied for tbc meeting, tfctafla in 
writing of the debt that be dabns lobedac tu Mm 
from the co m pan y, and this data has been Ally 
attained bv Ibe Receivers. A creditor cmhlod to 
aucthl and wale it the above meeting may appoint 
a prosy or prudes to snood and ram rotcad of 
him. 

M. L McKiUop 

Joint Asta in i ui al i s t. Receiver. 

Arthur AmJcrtcu. Ss. PanTt noose. Park Square, 
Leeds LSI ZPJ 

Dated iMs 29th day of September 1993. 


Nutlet of Meeting af Creditors 
ROLLMED LIMITED 
In Administrative Recefonhlp 
NOTICE IS HEREBY GIVEN, paisaini lo 
Section 4g or Ibe Insolvency Act 1986. that a 
meeting of Ibe Creditors of Ibe above mused 
company will be held ol the Ontavonor Suite. 
Groavenor Huuw Hotel, Charter Square. 
Sheffield >m Monday 18ib October 1993, at 
I Jtlpm fat the purpose of tavine an aceoaol bid 
before them, ahuwtag the cvemsfcadfng up lo _lbc 
appointment of tbc Joint Administrative 
Receivers, Ibe manner in which Ibe 
administrative receivership has been conducted 
and the property of the company dhpoa ed of. and 
of bearing soy 'exptanaiioa tbit may be green by 
Ibe Joint AdnUnbmlve Receivers. 

CYediion whose claims ate wholly secured are 
nuc cnlHIed ro a It end or be reppsmntcd ol Ita 
mceilag. A peraoa la entitled to vote at Ac 
meeting utily if he baa green to Ita Receivers, M 
torcr dull LUX) pm on tbc boameas day before 
die above day Tucd for Ihe meeting, deuda in 
wriring of the debt that hr claims to bo dor to bint 
from the company, and ibb data taa been ddy 
admitted by the Rccdvcn. A crafeor emitted M 
attend and vote at the above meeting nay appoint 
a prosy or proxies to attend and vote Mead of 
him. 

M-LMcKilkp 

Joint Adabtatraive Receiver, 

.Arthur Anlcnn. St. Ml House. Fsifc Sqoure, 

uoh usi ;pj 

Dated ibis JWi day of Scpt cm bet I99X 


IN THE MATTES OF 
MERnilfHST I EUROPE LIMITED 
AND 

IN TUE MATTER OF 

THE CYPRUS COMPANIES LAW CAP 1 13 

Notice is hoteby given ital Ibe creditors of ibe 
above-OJAed Company which is being 
salumufly wound up lie requited on cc before 
the in day of November 1993 to vond In Lbetr 
full ajmes. their addreaea and descripeiore. foil 
partiailanortbeirdebaojcUiinsaiiilihe names 
uul addresses of itair soHdton (if any) to the 
undersigned Mr An Wry Hs(i Rixssos FCCA of 
Jtdm Ikaae. 3 ThcmWocks Detvri street. PO 
Bvn Kill Nitnsia. Cyprus, ita liquidator of Ac 
Wild company, and if so icq aired by notice in 
writing from Ibe said liquidator, are debts or 
claims al such lime and place as shall be 
specified is wdl notice, or in detail! thereof they 
wilt be excluded from Ihc beaefti of any 
dUribuiimi made before neb debts are proved. 
Pared [is (a dav of October 199} 
AHijIKohm 
L iquidator 


BUSINESSES FOR SALE 


PRECISION ENGINEERING COMPANY 


p<r 


A 




mmtsam 


JWT Jwaiw: 

tim A ,>k v skCtt' V.1 




Tha JoW AdmtnlstraSve Recatvers offer fof sole the business and assets o( Hits woU-establbfiod company, 
based In West Sussex which manufactures precision components and assambfles for Ihe aerospace, 
defence, medical and sdsnfflte btdustrtss and control column systems and speciofised assemblies tor he 
ahoraR Industry. 

Principal fealwes of ihe business include: 

• turnover In excess ol E2.5 miDlon 

• sutefonltat modem ptonl and equipment 

• BSS750 occredBaSon 

• dose relaflonshlpswtm major customere 

• experienced management team ond wortdorce 

• leasehold propeifles 39,000 sqB. 

For further Information please contact Paler Whallsy, Joint Admlnlstrotlve Recetver at Coopets & Lybrand, 
l Port Way, Pori Solent, Portsmouth P06 4TY. Telephone; 0705 201 888. ■BHBM 

Fax: 0705 201784. 

Coopen tc Lyfeand n anlbarired by AelntiiureafCbmieted Accwnrtnim in HagLmdaml K MK ] 

Walci io cany on tove m nem Bunneo. 


MINISTER OF PRIVATISATION 
OF THE REPUBLIC OF POLAND 


for the purpose of share purchase in: 

1) ZSI "POLAM-SZCZECENEK" SA* 

2) "POLAM-MYSLAKOWICE" Sp. z o.o. 

The Minister of Privatisation acting on behalf of the State Treasury pursuant to article 23, Law on 
Privatisation of Stale-Owned Enterprises of July 13, 1990 (Dz. U. No. 51/90, item 298 with 
subsequent amendments) invites investors interested in the purchase of not less than 10% shares in 
above mentioned Companies to submit their offers. 

According to article 24 Law on Privatisation of Stale-Owned Enterprises up to 20% of the shares will 
be offered to employees of the Companies. 

ZakJady Sprzetu InstaJacyjnego "Polam-Szczecinek" SA seated in Szczecinek is one of Poland's 
major manufacturers of electrical installation accessories (switches, couplers, extension cords, plugs). 
The Company's sales in 1992 amounted to 294 billion zlotys. 

| qmiiftd Liability Company "Folam-Myslakowice" seated in Myslakowice is an important producer 
of electrical porcelain and other electrical installation accessories (fuse-carriers, fuse -bases). The 
Company's sales in 1992 totalled 84 billion zlotys. 

Please «»hmit your offers (o "INTERBANK" SA (advisor of tbe Minister of Privatisation) within 
three weeks from the date of this invitation. 

ADDRESS: 

"INTERBANK" SA 
FdksalStr.19 

000-372 Warsaw 

fax. (48-22) 26-15-20, tlx. 81-79-26 itban pl 
tel. (48-22) 26-45-72. 26-43-75 
(48-22)26-21-69,26-29-79 

Contact: Ilona Blaszczak-Pnybycinska, Teofil Kloda 

Information Memoranda about the said Companies will be available to prospective investors after 
signing the confidentiality agreement. 

The Minister of Privatisation reserves the right to extend the deadline to submit offers, cancel this 
invitation or refrain from commencing negotiations without stating reasons. 


GROUP OF COMPANIES 

(In Liquidation) 


The Liquidator, offers far sale the assets 
and undertaking of the OUCO GROUP OF COMPANIES, 
a well known information technology group. 

Principal features include: , 

■ Turnover lo June 1993 approxi m ately £15 million comprising computer hardware, 
software and related services including networking. 

■ High profile (including C.C.TA standing arrangement) and tang standing reputation 
developed with customers and world leading technology suppliers. 

■ Weil established database of 15,000 customers, Che majority active. 

■ Sales by way of Corporate Systems, Mail Order and Technical Sendees. 

■ Modem leasehold premises well positioned in Sussex, Surrey and Manchester. 


For further detaOt ptease contact the L iqui d ato r: 

John Alexander, Pamicll Ken Forster, New Garden House, 
78 Hatton Gaiden, London ECIN 8JA 
Tel: 071-831 7393, Fax: 071-105 6736. 

Aotattadby ita EreMtac ofOonered A iimsrom In 
Oatatt ita Writs re tiny or I sreumu Uuitota 


PANNELL 

KERR 

FORSTER 

CHARTS®) ACCOUNJANT3 


ANNOUNCEMENT 

PUBLIC AUCTION FOR THE HIGHEST BIDDER 

GREEK EXPORTS S-fV. established in Albess at 17 Panepistinaori Stud and legally represented, in its capacity as Liquidator, hi 
accordance with article 46» of Law 1892/1990 os supplemented by aniclo 14 of Law 2000/1991 and roUowiag Decision No. 5749/1993 
of Ihc Athens Ctait of Appal 

announces 

a Public Auction for (be Highest Bidder, with scale d, bin ding off os for tbe purchase, as a whole, of Ibe assets of ibe societe anonyme 
COMMUNAL COOPERATIVE COMPANY FOR THE EXPLOITATION OF LIGNITE IN TOE KYM1 AREA (KOLSE.LL KJ5 JLI 
which is trader special Liquidation. Tbe company » eUa Mh h e d al Kymi. Euboea and b engaged in ibe cxphnlalioii of the underground 
lignite mine of Kymi (Harocopos), Le. mining lignite and selling iL 

1. Parties huereated iu taking part in Ibe auction are invited lo receive the Offering Memorandum bum tbc Liquidator and Ibe draft toiler 
of guarantee in order ra submit a sealed, binding offer to Use Notary Public appointed to the auttknt, Mr. Spyras Mangos (Tel. +30-222- 
22866) op to 1900 hours on Thursday. 2 1st October 1993. 

Bids must be submitted personally ot by a legally authorised re p resentative. 

2. Hie bids will be u risen led before Ibe shove -men Lioocd notary on Friday. 22nd October 1993 ut 1000 bouts and in the presence of the 
Liquidator. Persona having submitted an offer by Ibe appointed time are also entitled to sremH Offers submitted beyumi the appointed 
time will oot be accepted or considered. 

3. Thu scaled, binding offers must cfcarty state the offered price for ihe purchase, as a whole, of dm assets of the company and nuts be 
accompanied by a letter of guranKe. from ■ bank legally operating m Greece, for twenty mil lion drachmas (Dis. 20JXHLOOO) or its 
equivalent in U.S. Dolbus(U£Jtj. 

4. The highest bidder shall be deemed the one whose offer was judged by the Liquidator and approved by tbc majority of the company's 
creditors as being in Ibe creditors' bea interests. 

5. TTic eapenaes for the transfer of tbc assets for sak (taxes, stamp duty, notary and mortgagor's foes, dues tod other expenses for 
drawing up topo g r ap h i cal plans In accordance with Law (S3 1/77, etc.) are lo be borne by tbe buyer. 

For any further in forma tion interested parties should apply lo: 

CREEK EXPORTS SA. 

17 Paneptaimioa St. (1st Floor) 

Athens, Greece 
TeL +JO- 1-334:3111 to 31 15 


BUSINESSES FiDR SALE 


Appear in the 

Financial Times on Tuesdays, 
Fridays and Saturdays. 

For further information or to advertise 
in this section please contact 

Karl Loynton on 071 873 4780 or 
Melanie Miles on 071 873 3308 


FINANCIAL TIMES 

[ u sort's auiiN t ss n|»nn«t 


CHILD SAFETY 
PRODUCTS 

Small company for sale. 
A major player in the child 
safety market is available 
for sale. Main channels of 
distribution - Nursery and 
DIY markets, substantial 
order book. Significant 
export potential. 

Write to Box B 1804, 

Financial Times, 

One Southwark Bridge. 
London SE19HL 
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A ‘presentation drawing 1 of Cleopatra by Michelangelo 


Drawn to Michelangelo 


I taly's museum revolu- 
tion is gathering momen- 
tum. Earlier this year, 
the new Minister of Cul- 
ture Alberto Ronchey 
■£, decreed that the country's 
notoriously inhospitable state 
monuments, museums and gal- 
leries should be open hum 9 
a.m. to 7 P-HL No more apolo- 
gies pinned to firmly closed 
doors. No more closures at 
two. 

Over the summer in Flor- 
ence, for example, some 20 
museums welcomed visitors 
for late evening viewing too. 
The city’s museums have 
authorised an unprecedented 
number of loans to London's 
Accademla Italians fin* a Lor- 
enzo the Magnificent show 
which opens later this month. 
A few years ago, suc h a project 
would have been unthinkable. 

This cultural perestroika is 
also affecting what the public 
sees. Visitors to one of Flor- 
ence's least known small fcrea- 
/ sure houses, the Casa Buonar- 
roti. off the tourist track in via 
Ghibellina, will find 18 of its 
finest Michelangelo drawings 
an stow together for the first 
tinw* (until October 31). Their 
display is a bold move in a 
country where museums tend 
to exhibit fecsinulies of draw- 
ings rather than originals. 

Michelangelo never lived at 
the Casa Buonarroti The pres- 
ent house was built on a site 
he bought for his nephew and 
later decorated by his grand- 
nephew Michelangelo the 
Younger with frescoes which 
turned the master's life into 
history. L oan s and gifts supple- 
meriting the family holdings, 
w. including works returned by 
the Medid, have transformed 
the house into a veritable 
shrine. 

Alongside portraits by Bug- 
fardini and Daniele da Volterra 
is the most recent addition to 
the Michelangelo iconography: 


a marble group of the young 
Michelangelo sculpting the 
famous head of a faun by one 
Cesare Zocchi (1851-1922). It 
seems a fearless act of homage 
seen beside Michelangelo's 
technically daring low-relief 
“Madonna of the Steps” and 
the tumult of intertwined fig- 
ures in the “Battle of the Cen- 
taurs”. 

The greatest glories of the 
drawings collection have long 
since gone, dispersed by the 
family and now largely divided 
between the British Museum 
and the Ashxnolean Museum in 
Oxford. What remains, as rep- 

Susan Moore visits 
the Casa Buonarroti 
in Florence 

resented here, is a fascinating 
group that reveals a great deal 
about the artist's range, work- 
ing practice and ever astonish- 
ing inventiveness. 

We find figures studies and 
compositional sketches in pen 
and ink, black chalk and red 
fhallr plans and elevations of 
churches and schemes for city 
fortifications. There are 
vigorous working drawings 
precise enough to be used by 
craftsmen, alongside • 
extraordinary flights of 
imagination. A few swift 
strokes of the pen on a letter to 
a friend describe how he 
painted the Sistine ceiling. 

Many of the drawings reveal 
Michelangelo's obsessive desire 
not to waste paper, even 
though paper was no longer a 
luxury commodity. One 
particularly beautiful early 
figure drawing, after a figure 
of Hercules on an antique 
sarcophagus relief, was kept 
for some 20 years before being 
folded in four and its verso 
re-used for jotting down 
expenses. The list includes the 


Opera/Max Loppert 

The Rape of Lucretia - fortissimo 


T he music is the main reason 
for celebrating the return of 
English National Opera's 
ten-year-old Rape af Lucre- 
ti a. This first of the Britten 
chamber operas is nowadays one of the 
less often performed of his stage works, 
yet it boasts one of the most ravishing 
and finely fashioned of all his scores. 

In the Coliseum - London’s largest 
theatre ""d therefore, qiw would nnrf» 
have thought, miles too large for it - 
fhft instrumental filigree min out the 
spaces with unforced, unexaggerated 
radiance. A stog i e phrase for the harp 
conjures up images of Lucretia's serene 
domesticity (did any theatre-composer 
ever re-imagine the instrument more 
inventively than Britten?); the stutter- 
ing cor anglais lament after her rape 
achingly uncovers thoughts and feel- 
ings temporarily too painful for verbal- 
isation. 

If, indeed, one wanted to demonstrate 
the mysterious power of music to make 
fully-fledged drama out inadequate ver- 
bal material, it is The Rape of Lucretia 
that one might well wf>n for particu- 
larly pointful examples. The artiness of 
Ronald Duncan’s verse-libretto becomes 
BO easier to bear with tile passing of the 
years. Yet, since the dramatic scheme 
beneath the poetastery suggested possi- 
bilities to which Britten was respon- 
sive, the opera becomes through its 
music an intensely affecting drama of 
adult people and adult emotional con- 
flict . 

The music is well treated - and very 
wall played - in this ENO revival It is 
not yet unfolded with ideal contain- 
ment and reticence: on Wednesday the 
conductor, David Parry, seemed too 
intent on urging drama, 'force of state- 
ment, maximum volume from all his 
performers, insufficiently trustful 
of the score’s innate carrying power. 


The performance was certainly kept 
moving; there was no slacking of the 
reins. But there is a kind of expressive 
delicacy that one recalls from Lucretia 
performances long pest, and which - to 
its slight detriment - this one feckad. 

Vocally likewise: while the current 
ENO cast contains voices of genuine 
“operatic" amplitude and authority, 
m nch more so thaw the Bn gtish Opera 
Group used to have at its disposal the 
use of those voices was not always dis- 
ciplined to tapping the sense of the 
miigfoal l Rim Beg ley. now & splen- 
did dramatic tenor in full sail, apt for 
Lohengrin or Sfcgmund in any theatre, 
rang out from on high as the Male Cho- 


rus; mutatis mutandis, the same quali- 
ties could be admired In Rita CuUis’s 
Female Chorus. Understatement was 
not an option chosen by either singer; 
n uance was wearing 
The other male members of the 
strong cast - Peter Coleman- W right 
(Tarquinius), Paul Napier-Burrows 
(Junius), even Richard van Allan's well- 
remembered CoHatinus - ai«n needed to 
drew in their vocal horns. The other 
females commanded much more of the 
refinements on which the vocal writing 
is predicated: Jean Rigby once again a 
direct, deeply moving Lucretia (appar- 
ently not in best voice), Yvonne Barclay 
a light, pretty Lucia, and - best of all - 


Catherine Wyn-Rogers a Bianca of 
grave, calm steadiness of utterance. 

In 1983 Graham Vick’s spare produc- 
tion, with its wooden platform, screens, 
balconied walkway and absolute frank- 
ness of statement, carried a fierce dra- 
matic charge; rehearsed now by Sally 
Day, it seemed plain but not always 
dramatically potent But the wonderful 
beauty of the music Is never scathed or 
slighted: which is grounds enough for 
warmly welcoming the revival 

English National Opera at the Coli- 
seum, London WC2: in repertory unto 
October 21 



Alorair Mn 

Jean Rigby in the title role with Peter Coleman-Wright as Tarquinius in Britten’s chamber opera 


cost of a pair of slippers for his 
nephew and hfiir Leonardo. 

It is typical of Michelangelo’s 
gpnins as well as his frugality 
that his sketch for the 
elevation of San Lorenzo 
should be on ly some 10cm wide 
and free-drawn in soft red 
rhalfc with little concern for 
accuracies of scale or 
proportion- Other sheets here 
show bfm trying out various 
schemes for the great staircase 
in the vestibule of the 
Laurent! an Library and 
designing the desk and 
benches for the reading room 
inside. On a d raw i ng for the 
base of a pilaster in the New 
Sacristy, he cannot resist j 
fltMipg an eye and a few PTtr a j 
touches to turn the elaborate < 
moulding into a profile of a j 
ga ping-mOllthed foreman hoari 

Most remarkable is a design 
for the monumental Porta Pia 
in Rome, the city gate 
commissioned by Pope Pins IV 
and still immortalising his 
name. In this modi altered pen 
and wash drawing, heightened 
with white bodycolour, 
Michelang elo has given foto 
design a sculptural richness 
never previously seen in 
architectural drawing. 

In pride of place in the 
collection is one of the 
so-called “presentation" 
drawings. These exquisite 
chalk drawings were conceived 
as works of art in their own 
right and given to his closest 
friends. Ibis idealised head of 
Cleopatra was presented to the 
Roman nobleman Tomasso dei 
Cavalieri. Its recently 
uncovered verso presents an 
altogether more convincing 
image of the queen post asp, 
wide-eyed and screaming. 

Tomasso was obliged to 
surrender the drawing to Duke 
Cosmo de’ Medici. In a letter 
lamenting its departure, he 
said that it was like losing one 
of his own children. 


W hile the govern- 
ment blusters and 
British Rail agon- 
ises over the UK 
link to the Eurotunnel the 
French are celebrating the 
arrival of the TGV, the super- 
fa st pyprey* , to their northern 
shores. On Sunday the first 
train reached Lille from Paris 
in an hoiu* and former French 
prime minister Pierre Mauroy 
joined Jacques Delors and any 
number of dignitaries at the 
grand co neat for the premier 
af a commissioned pagan to the 
achievement, “MGV, Musique 
Grande Vitesse*. 

But if the British are 
pathetic at rail investment, 
they still irad in the arts and 
the gala was dominated by 
British creativity. MGV was 
composed by Michael Nyman 
and the entire evening was 
given over to his music. The 
new work shows his strengths 
as a writer of the cl ass ic al pas- 
tiche. It should feature regu- 
larly on Friday Night is Music 
Night and be none the worse 
for that. A child could follow, 
through the music, the journey 
of the TGV as it quickly moved 
into a regular chug. It pro- 
ceeded with few stops, over- 
came a nasty incline near the 


The Lille Festival/Antony Thomcroft 

A little light train music 


And, and suddenly hit the buff- 
ers at the finale. 

Last week Harrison Bir- 
twistle called for more light 
music , an d it is an area where 
Nyman, with many film scores 
behind hfm, excels. He is fond 
of hammering a note, and a 
phrase, to minimalist depth, 
and this works well for the 
monotony of a train journey. 
MGV could easily become the 
Eurotunnel anthem, offending, 
exciting few, a reassuringly 
safe evocation of bi-national 
co-operation 

Earlier Kathryn Stott played 
The Piano Concerto, Nyman’s 
music for the film Piano Les- 
son. By its nature this is back- 
ground music, brooding, 
descriptive, but inevitably 
transitory in its grip. Stott 
stuck to it, but was given few 
opportunities to sparkl e . 

Nyman had been commis- 
sioned by the Lille Festival, 
which over 20 years ago was 
the first arts festival to rebel 
a gains t the centralising grip of 


Paris. It is now showing some 
muscle under director Brigitte 
Delannoy. Every year there is 
an international scene. For 
1993 it is the Orient Express 
(The TGV try itself was consid- 
ered too limiting ) In contrast 

Michael Nyman and 
Siobhan Davies were 
asked to celebrate 
the arrival of TVG, 
the super express 


the Orient Express traversed 
the continent, so the festival 
which concentrates on music 
and film, calls on musicians 
and styles from Vienna, Buda- 
pest and all the Balkan stop- 
ping points east 
It also called on the Siobhan 
Davies Dance Company to per- 
form Different Trains, the work 
Davies choreographed to the 
music of Steve Reich, it was 


re-staged for Lille, Davies hav- 
ing the confidence to add to 
the characterisation of the 
dancers. It is a powerful piece 
with Reich’s driving minimal- 
ist score played by the Smith 
Quartet against the tape of a 
recorded quartet and fragmen- 
tary and distorted words. The 
energy of the music, in which 
Reich remembers trans-Ameri- 
can train journeys of his youth 
and the cattle trucks that took 
his relatives to Nan concentra- 
tion camps, is matched by the 
rapid, agile, gestures of the 
dancers as they run from their 
fate. Sometimes their move- 
ments reflect the petty preoc- 
cupations of peacetime; but the 
darker depths of entrapment 
give the work its dynamic 
strength. A giant cog turns as 
the backdrop, reflecting the 
wheels of the train and the 
remorseless fate. Davies' jour- 
ney is a much more significant 
and affecting experience than 
that of Nymam 
Also performed was her lat- 


est work. Wanting to Tell Sto- 
ries, an elusive, less concen- 
trated work, but fine at relat- 
ing bodies and poses and then 
separating them through the 
screens of wire netting 
designed by David Buckland. If 
you feel slightly cheated by the 
abstraction you can enjoy the 
maturity of the dancers, rolling 
with the rhythms and still 
finding their moments of 
ambiguous stillness. 

Next year the Ulle Festival 
takes as its theme The Prom- 
ised Land, the hope coming 
from the Israeli Palestine talks, 
although Delannoy chose the 
subject before the recent 
breakthrough. This festival 

will grow In sim ariri infhignnp 
The local authorities are sup- 
portive with cash; a 6,000 seat 
arena and a 2,000 seat music 
theatre are rising near the new 
station. The Lille Festival grew 
op to entertain and stimulate 
toe locals but by next Septem- 
ber Lille will be an hour from 
Paris, less than 30 minutes 
from Brussels - and just two 
hours from London. Lille is 
going European and wisely 
using the arts to anchor Itself 
at the epicentre of the new 
market place. 


T he Czech Philharmonic Orches- 
tra is on a three-concert visit 
to London - two in the Barbi- 
can’s “Great Orchestras of the 
World" series, one in the South Bank’s 
Chech Festival. Wednesday's at the Bar- 
bican offered two of Dvorak’s war- 
horses, the Cello Concerto and the 
“New World" Symphony. A neat pair- 
ing of late works from the composer's 
American period, the progra mm e 
picked up two historical threads - 1993 
marks the centenary of the symphony, 
which was also conducted by Dvorak 
himself as part of the Czech Philhar- 
monic's opening concert in 1896. 

For their authenticity alone the 
orchestra’s Dvorak interpretations 
demand attention. But there is no rest- 
ing on historical laurels: the players are 


Concert/John Allison 

Unique sound of the Czechs 


equally rich in tradition azxd imagina- 
tion. They produce a distinctive, indeed 
unique, central European sound - 
warm strings, vibrant winds, raspy 
brass (the horns especially character- 
ful) - that sets the band apart from the 
homogenised super-orchestras of the 
West 

The Czech Philharmonic's conductors 
have been distinguished. Wednesday's 
conceit was to have been led by erne of 
the notables in the Une, V&dav Neu- 
mann, but bis indisposition brought a 
replacement in Vladimir Vfrlek, princi- 
pal conductor of the Czech Radio Sym- 


phony Orchestra. He was effi c ient , but 
the concert belonged to the orchestra 
nnri in the concerto, to the command- 
ing soloist 

He was Lynn Harrell, who proved 
himself alert to the work's rhapsodic 
detail and formal structure; the perfor- 
mance was enriched by the obvious 
mu tu al admiration of cellist and orches- 
tra. Harrell dug affirmatively into the 
opening statement, and thereafter pro- 
vided playing by turns fervent and lyri- 
cal. Flighty in the passage-work, he was 
wa rm of tone in the moments of tender- 


Vilek’s account of the symphony was 
less comfortable. He conducted confi- 
dently, from memory, with superficial 
results. The scherzo sounded restless, 
even improvisatory, the outer move- 
ments fiery but pushed; the finale, espe- 
cially, was brash where it should have 
been broad. Vdlek responded best to 
passages of folk-like jollification - 
where the Dvorak of the Slavonic 
Dances is evoked (we heard two of them 
as encores - and to the Largo, a slow, 
poetic performance allowing one to 
revel in the orchestra's matchless 
sound. There is a chance to sample 
more of it in the concerts conducted by 
Libor Pesek (at the Barbican) and Jiff 
BMohl&vek (at the Festival Hall) this 
weekend. 
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Unifk. moat contemporary music 
tasBrals, (Men Modem® “ 
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Viennese musical caJOTdoi 
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ferfva* to 1988, and 
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the eftyof Vienna and the 
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Viennese pubSc has 
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are* the organisers b^dora^ 

October 26 to No*«n*er»- 

p ro gram me: tn» 

Sfaon KrzysxtofP^d®^’ 

Toro Takwnim 

composer Erich Urbanneranc 


the fate Bemd Alois 
Zim mer ma nn. Others well 
represented are Messiaen, Cerha, 
Birtwistle and Marie Anthony 
Tumage, one of whose works 
(This Silence) forms part of a 
programme conducted by 
Abbado on November 8. 

The opening programme at 
the Konzerthaus fs devoted to 

Zhnroermann's Requiem 
(1967-69), with the Slovak 
philharmonic Orchestra and 
Chorus conducted by Zoitan 
pesko. Other Zimmermann events 
Include concerts conducted by • 
Michael CSeten, Peter Efitvfis and 
Hans Zander, and a perfo rmanc e 
of the VioBn Concerto by Erma 
Kovacfe The religious orientation 

of much of Pendered^sm^^ 

is acknowledged m perfomwnces 
of Ns St Luke’s Passtoi^ the 
Polish Reqidetn and Te Deum- 
Penderecki himself wffl conduct 

. aMl 


by films, exftibroons am 

Rickets and information: Wener 

712 12 n*> 
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French artists played in their own 
mffieu. Ends Nov 14. Daily 
Rjjksmuseum Rembrandt In a new 
Hght seven restored paintings. 
Ends Nov 1. Closed Mon 
ANTWERP 

Stenographic Museum Masks 
from Zaire; an extensive collection 
from the Zaire basin, selected for 
their outturn! as well as aesthetic 
value. Ends Dec 31. Closed Mon 
Museum Mayer Van den Bergh 
The Triumph of Death (1626): a 
recently-discovered painting by 
Pieter Brueghel the Younger, on 
public show for the first time. Ends 
Dec 31. Closed Mon 
Hessen House Story of a 
Metropolis: a portrait of the Golden 
Age of Antwerp in the 16th and 
17th centuries. End9 Oct 10. 

Closed Mon 
BERLIN 

Martin-&optus-Bau Japan and 
Europe 1543-1929. Ends Dec 12. 
Closed Mon ■ 

Brticke Musetan Bust Ludwig 
Kbchnen drawings and 
watercolours from the museum's 
own collection, covering an stages 
In the career of the German 
expressionist painter. Ends Jan 
9. Closed Tues 
FLORENCE 

Casa Buonarroti Michelangelo 
- 18 masterpieces: these are the 
top drawings out of toe 200-strong 
coBection owned by toe Buonarroti 
Foundation. All sue of the highest 
quality, and ail are signed by toe 
artist Ends Oct 30 
Gafarfa del Costume tB Palazzo 
Piffl Fashion at toe Court of toe 
Medicis. Ends Dec 31 
FRANKFURT 

Stadel Gustave Le Gray and 


Carieton Watkins, Pioneers of 
Landscape Photography: a 
collection of large mld-19th century 
photographs of French and 
American landscapes, on loan from 
the Getty Museum. Ends Nov 7. 
Closed Mon 
GENEVA 

Musde (fart et d'histotre Egyptian 
Fabrics: a large private collection 
illustrating the techniques and 
ricWy-decorated styles which 
developed in toe transition from 
the Coptic to the Islamic eras hi 
Egypt Ends May 1. Closed Mon 
LONDON 

Hayward Gallery Alphonse Mucha: 
first comprehensive UK 
retrospective for 30 years of toe 
Czech Art Nouveau artist renowned 
for Ws fin-de-sfocte posters in Paris. 
Ends Dec 12. Aratjara: the most 
comprehensive exhibition of 
Aboriginal art ever seen In Europe. 
Ends Oct 10. Daily 
Royal Academy of Arts American 
Art in toe 20th century. Ends Dec 
12. Daily 

Whitechapel Art GaBery Lucien 
Freud. Ends Nov 21. Closed Mon 
Institute O# Contemporary Arte 
Jean NouveJ. Ends Oct 25. Daily 
Tate Gallery Edward Burne-Jones. 
Ends Nov 7. Dafly 
National Gaftery The WBton 
Diptych. Ends Dec 12. Daily 
LUGANO 

V2Da Favorite Lost Empire of the 
Silk Road; a remarkable collection 
of 87 weiFpreserved pieces of 
Buddhist art from the 10th to 13th 
centuries, which lay buried under 
toe sands of the Ghobi Desert, ' 
until they were uncovered during 
archaeological research in 1908. 
Also 19th and 20th century 


paintings and watercolours from 
the Thyssen-Bomemisza CoBection. 
Ends Oct 31. Closed Mon 

NEW YORK 

Metro poBtan Museum of Art The 
Annenberg Collection: 53 
impressionist and 
poet-impressionist paintings, 
watercolours and drawings, 
surrounded by toe museum's own 
world-renowned collection of 19th 
century European paintings, all 
displayed in a newly-recttnstnjcted 
suite of 20 rooms. The Annenberg 
Collection is on display till mid-Dec. 
Also Tang Family Gifts of Chinese 
Painting: 10 handscroBs, hanging 
scrolls and albums from toe 11th 
to 18th centuries. Ends Feb. Closed 
Mon 

Guggenheim Museum Paul Klee: 
60 works from the museum's own 
collection. Ends Oct 31. The main 
museum Is dosed on Thurs, the 
SoHo site on Tues 
Museum of Modem Art Robert 
Ryman: 80' works by toe American 
abstract artist renowned for his 
white paintings. Ends Jan 4. Gabriel 
Orozco: first US one-man exhibition 

by toe Mexican sculptor and 

photographer. Ends Oct 18. Closed 

Wed 

PARIS 

Mus£e cTOrsay From Cdzanne 
to Matisse, Masterworks from toe 
Barnes Foundation: an 
extraordinary exhibition of 80 of 
the finest impressionist, 
post-impressionist and early 
modem paintings, often completed 
or confronted by paintings from 
the Mus6e d’Orsay’s own 
collection. Ends Jan 2. Closed Mon, 
late opening Thurs 
Mus6e das Arts P6oo raff s 


Fabergti : exquisite goldsmiths’ 
work produced in Russia by the 
firm of Carl FabergG from the 1870s 
to 1918. Ends Jan 2. 

Grand Palais Les Nabis: at the 
end of the 19th century, a group 
of committed young painters, 
including Bonnard, Vallotton and 
Vuillard, influenced by Gauguin’s 
symbolism and the technique of 
Japanese engravings, used flat 
surfaces of pure colour to usher 
in modernity. Ends Jan 3. Closed 
Tues, late opening Wed 
Petit Patois Masterworks from 
Leipzig: 65 oils and 104 drawings, 
comprising works from the German 
renaissance, 17th century Dutch 
paintings, 16th and 17th century 
Italian drawings and the German 
romantic movement Bids Dec 
5. Closed Mon 
ROME 

S Michele a Ripa Borghese 
Collection: works by Titian, 
Caravaggio, Rubens, Raphael and 
others, on show in this 
deconsecrated church while the 
villa in the Borghese gardens is 
being restored. Ends Dec 31 
ROTTERDAM 

Museum Boymans-van Beutingen 

Richard Prince (b1949): more than 
100 photos, objects, drawings and 
paintings created by the New 
York-based artist since 1977, 
drawing on the rich source of 
American consumer culture. Ends 
Nov 28. Closed Mon 
STUTTGART 

Staatsgalerie From Bernini to 
Pranesi: 140 sketches, drawings 
and plans by the leading architects 
and illustrators of baroque Rome, 
selected from major international 
collections including Windsor Castle 


and frie Vatican. Ends Dec 12. 
Oskar Schlernmen 150 paintings, 
sketches and drawings by toe 
influential Bauhaus teacher, who 
was later denounced as degenerate 
by the Nazis. Ends Nov 14. Closed 
Mon 

WQrttemborgischer Kunstvereln 
The Gardens of Islam: paintings, 
carpets, ornamental drawings, 
ceramics and fragments of the 
Koran, from countries as far apart 
as Morocco and Indonesia, all 
evoking file exotic grandeur of 
traditional Islamic art Ends Oct 
31. Closed Mon 

Gaterie der Stadt Keith Haring 
(1968-90): 200 woodcuts, 
lithographs and drawings by the 
talented New Yorker who began 
as a graffiti artist. Ends Nov 7. 
Closed Mon 
VIENNA 

Albertina Landscape in the Century 
of Rembrandt Ends Nov 14. Daily 
Kunsihafle The Language of Art 
a survey of toe relationship between 
text and picture In 20th century 
art, from the Cubists to the present 
day. Ends Oct 17. Closed Tues 
WASHINGTON 
National GaBery of Art John 
James Audubon: 90 watercolours 
selected from toe mammoth set 
of images made by the early 19th 
century American naturalist-artist 
for his famous print series Binds 
of America. Ends Jan 2. Lovis 
Corinth: 74 prints and drawings 
by the German tum-of-century 
painter. Bids Feb 21. Daily 
Watters Art GaHery Artists of 
Ecouen. Ends Feb 6. Closed Mon 
National Museum of American 
Art Pueblo Indian Watercolours. 
Ends Nov 29. Dally 
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he glamorous adver- 
tisements of the 
world's big coffee pro- 
cessors contrast 
sharply with the blunt tactics 
of the less wealthy fanners 
who grow the coffee beans. 

Today 40 coffee-producing 
countries, representing 90 per 
cent of world exports, will start 
withholding some supplies 
from the market in an attempt 
to force up prices. The fact that 


Fight over a 
hill o’ beans 


Though some producing 
countries are still hopeful that 
agreement might be reached 
with the consuming countries, 
the latest pact has been drawn 
up without them Indeed the 


Deborah Hargreaves and 
Alison Maitland on coffee 

TO lorce up prices, ine met uiat r » . . . v P f nhsprvpr* 

they are almost certain to lose fcLTinerS attempts tO fcllSe DllCeS whether any tend of 
revenue by their action under- r ing deal is possib 


lines their frustration at the 
collapse of coffee prices in 
recent years. 

World bean prices have 
halved in the four years since 
the International Coffee Organ- 
isation's price support scheme 
collapsed in 1989, when buyers 
and suppliers foiled to reach 
agreement on renewing the 
pact. The cost to formers of the 
foil in prices, In terms of reve- 
nue foregone, has been $3bn 
(£1.9bn) a year. 

But because the fall in coffee 
bean prices has not been 
reflected in the supermarkets, 
the international food compa- 
nies such as Nestle, Sara Lee 
and Kraft General Foods have 
seen their earnings rise in the 
world retail coffee market, 
which is worth $30bn a year. 

Consumer prices have fallen 
by only 5 to 10 per cent since 
1989. Twin Trading, the com- 
modities trading company, esti- 
mates that the cost of coffee 
beans in a lOOg jar of instant is 
2Qp. compared with 40p in 1988, 
but the supermarket price has 
remained at about £1.60. 

In their defence, the big pro- 
cessors say they want to keep 
prices stable. But the effective- 
ness of brand loyalty has made 
demand for many of their prod- 
ucts insensitive to price 
changes. They have spent 
heavily on marketing to pro- 
mote brand names and defend 
market share; expensive 
adverts such as that for Nestld 
Gold Blend cost as much or 
more a jar than the coffee 
beans. 

A UK Monopolies and Merg- 
ers Commission report two 
years ago, though clearing Nes- 
tle of abusing its dominant 
market position in Britain, 
showed that its return, before 
interest, on sales of instant cof- 
fee was as high as 36 per cent 
Such figures have convinced 
the bean producers that they 
have a case for taking action to 
boost their share of the profits 
in the coffee market. “It 
annoys us that coffee consump- 
tion has not been increased 
because of the drop in price, 
but the roasters are just get- 
ting richer," said Mr Nestor 
Osorio, who represents Colom- 
bia's coffee growers at the 
International Coffee Organisa- 


Coffee producers Total production 88.7m hags* 


Indonesia 7.8% 


Other Asia Pacific. 
- countries 8% 



Coffee consumers Total consunption 95m bags- 


Coftae producing 
countries 22 % 


US 19% 


Rest of coffee 
co n suming worid 7% 

Africa 2% 


Japan 6% 



Heat of Europe 33% 


Some Landal MSa Comnodttles 


tion in London. 

Mr Osorio admits the action 
planned by producing coun- 
tries is a last resort, following 
the failure of an attempt in 
March, under the auspices of 
the coffee organisation, to 
revive the agreement between 
producers and buyers. Though 
they have since rebounded, 
average world prices fell to 44 
cents per pound 
in August last 
year - the low- 
est level since 
1974 - from lev- 
els of 120 to 140 


Observers are 
sceptical whether 
any price fixing 

his nr i;m in 1411 ■% « ■ * V 

cents per pound deal IS possible 111 
during most of a so phist icated 
market 


the 1980s. 

“Some of the 
countries in the 
scheme are heavily dependent 
on coffee for their revenues 
and they have been damaged 
by these low prices." he says. 

Under the terms of the reten- 
tion agreement, which Brazil 
has offered to administer, pro- 
ducers will reduce their 
exports by 20 per cent until the 
world price hits 75 cents a 
pound. If prices rise above that 
level, they will withhold 10 per 
cent of exports until the price 


US, the largest market for cof- 
fee, cancelled its membership 
of the International Coffee 
Organisation last week in pro- 
- test at the producers’ action. 

At the same time, coffee mar- 
ket observers are sceptical 
price fix 
possible in an 
increasingly sophisticated com- 
odities market. The souring 
of relations between producers 
and consumers, stemming 
item the failure to reach agree- 
ment in March, has mad e the 
task still more difficult 
•• Mr Osorio complains of .the 
“greed" of the marketing com- 
panies winch wanted to boost 
their profit margins 
But one US trade official and 
commodity negotiator, said it 
was the producers who expec- 
ted too m m* “I used to think 
E*m^taMS 9 e-e 3 cn»yw Uwt-these commodity pacts 
could work, hut there’s too 
much greed. As soon as pro- 
ducers get together with con- 
sumers, they expect prices to 
rise." 

The difficulty in firing prices 
at a level which suits buyers 
and suppliers is common to all 
commodities. Though often 
seen in the 1970s by developed 
countries as a means of chan- 
nelling aid to the third world, 
such policies fell from favour 

^ ^ l980s when hu £® 
fetfma&s far 1992-93 increases jn output by produc- 
ing countries made schemes 
costly to run. In 1985, for 
instance, the International Tin 
Council's support for prices 
collapsed, causing difficulties 
for many producers. Attempts 
to fix cocoa prices have also 
broken down. 

“You need to set prices at a 
level that ensures iinmand car- 
lies on growing, but also that 
production is not excessive," 
says Mr Lawrence Eagles, com- 
modity analyst at GNI, the 
London securities house. Even 
the Organisation of Petroleum 
Exporting Countries, the 
world's most successful pro- 
ducers’ club, ha* not achieved 
its price targets in recent 
years. 

The success of the coffee pro- 
ducers’ latest attempt to raise 
coffee bean prices will be evi- 
dent on the world's commodity 
futures exchanges in the next 
few weeks. Producers say that 
if the processors absorb the 
extra cost by cutting margins, 
any rise in world coffee prices 
should have little effect on con- 
sumers. But they may be 
wrong in assuming that the 
consequences of their attempt 
to force up prices will make 
processors face that liilenima. 


reaches 85 cents per pound, 
when retention will stop. 

The plan has already had an 
impact on world markets. 
Prices have risen to about 70 
cents a pound in anticipation 
of today's launch. But coffee 
brokers suspect that the produ- 
cing countries will find it hard 
to hold the pact together if 
prices rise just a little above 
the current 
level, particu- 
larly as the 
short-term 
costs to produc- 
ers of the agree- 
ment could be 
considerable. 

Past attempts 
to fix coffee 
prices have 
relied on the co-operation of 
governments of consuming 
countries monitoring imports 
to ensure that producers are 
sticking to their quotas. “With- 
out the support of the consum- 
ers, which have always moni- 
tored the pacts in the past, it 
maims it much more difficult 
to check the flow of coffee.” 
said Mr Peter Kettle, head of 
research at KD&F Mann, the 



Joe Rogaly 

One more heave 
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In June he was 
the most un- 
popular prime 
minister since 
opinion sam- 
pling began. 
The Labour 
opposition had 
led in the polls 
since he took 
office in 1990. Yet he 
has now called a fresh ballot, 
for November 6. No sooner had 
he announced it than Labour 
fell eight points behind. Per- 
haps it had something to do 
with the central bank's fore- 
cast of a couple of years of 
steady, sustainable, non-infia- 
tionary growth. 

The hero of the above little 
history, which has not yet been 
fully played out, is Mr Jim 
Bolgsr, prime minister of New 
Zealand. That is about as for as 
you can get from Britain, yet 
the story has not been lost on 
Mr John Major Aware of his 
own poll rating, which is also 
at a record low, the British 
prime minister might be expec- 
ted to recite the list of contem- 
porary heads of government 
who are out of favour, and to 
narnp some who have recov- 
ered popularity after a bout of 
mid-term disaffection. I fancy 
he likes the Bolger story best 
The forecast for New Zealand 
Is 254 per cent plus annual 
growth. The British rate has 
reached about 2 per cent It 
looks sustainable and non-in- 
flationary, but stuck on a pla- 
teau. Contemplating the eco- 
nomic outlook while sitting at 
his table in the cabinet room, 
Mr Major muses that this is 
due to pre-Budget blight. 
Warnings of tax increases have 
made consumers cautious. 
Once the November statement 
is out of the way, the rate of 
growth will accelerate. 

This prospect of prosperity 
will be played upon at the Con- 
servative conference next 
week. It may be combined with 
some softening-up for the com- 


bined Budget and spending 
a nnouncement to come. One 
more heave, the Tories will be 
told, and the country’s 
finances will be sound. The 
long journey through the 
wastelands entered when Mr 
Major became chancellor and 
saw the need to conquer infla- 
tion win be over. It has to hurt 
for just a while longer to work. 

Contemporary opinion is 
harsher than that It says that 
Mr Major is a weak prime min- 
ister, not up to the job, lacking 
in grip. He might reasonably 
reply that this is the picture 
put in people’s heads by the 
media, many leading elements 
of which turned against him 
Maas- 


over 


tricht. as to To adap t language 


grip, no prime 
minister for the 
past 35 years, 
not even ones 
resting on 
large, comfort- 
able, parliamen- 
tary majorities, 
has held firm to 
counter infla- 
tion as he has 
done, even 
through the build-up to last 
year’s election. Now, partly 
thanks to an unplanned deval- 
uation last September, a 
strongly competitive British 
economy may be in for a 
period of high growth and low 

infla tion. 

I have no more Idea than 
anyone else what Mr Major’s 
strategy of gratification post- 
poned wffl do for the Conserva- 
tives, or even whether the 
prime minister will keep his 
job cm til the next election. If 
pressed, I would hazard that 
the odds are slightly against 
him. Yet the current epidemic 
of forecasts of his political 
demise may work itself out. 
The case that he will not go, 
the argument that the prime 
minister rests on, should be 
rehearsed. 


Mr Major might 
use, he would go 
Into the jungle 
with his 
chancellor and 
not be afraid to 
turn his back 


in the eye and, after rem indin g 
him of the vilification he has 
endured over the past year, ask 
whether he thought it worth 
carrying on. he would say he 
was elected to do a job and will 
not simply pick up his bat and 
walk from the crease. There is 
no expectation in Downing 
Street of a leadership chal- 
lenge, partly on the ground 
that no conceivable challenger 
would get the 30 signatures 
necessary under Conservative 
party rules. 

Mr Major is in a blunt, com- 
bative mood. He has acquired a 
carapace of hardness I have 
not seen in him before. He is 
looking well, and talking as if 

fate has more 

in store for him 
than the role of 
an interim suc- 
cessor to Lady 
Thatcher. Aw- 
are that he 
plays best in 
one-on-one con- 
versations he 
has met some 
200 local party 
bigwigs. He will 
continue his 
tours of the constituencies. 
The soapbox that featured in 
the April 1992 election will be 
deployed where appropriate. 
He intends to pursue a per- 
sonal campaign to restore Con- 
servative morale - and. I pre- 
sume, faith in his leadership. 

The core of history's justifi- 
cation of his position might 
run as fellows: he has taken 
everything that could be 
thrown at him for two years. 
Why? To maintain the unity of 
the party. Had he come down 
hard on one side or the other 
on Europe the Tories would 
have smashed themselves to 
smithereens. Maastricht was 
the best deal for Britain and 
party unity. Once negotiated, 
no prime minister could renege 
on it; had Parliament rejected 
the ratification bill, Mr Major 


If anyone were to look him would have resigned. 


He has no evident fear of 
being asked to make way for 
Mr Kenneth Clarke, the chan- 
cellor and present darling of 
the media. To adapt the lan- 
guage Mr Major himself might 
use, he would go into the jun- 
gle with his chancellor and not 
be afraid to turn his back. The 
two are cricketing and football 
buddies. When Mr Clarke was 
minister of health and under 
siege by nurses and doctors. 
Mr Major, chief secretary to 
the Treasury, offered support. 
Tn any nam . a change of leader 
so soon after the last would be 
damaging for the party and not 
necessarily worth it. 

History may demand more. It 
may a«ir for a sense of where 
the Conservative party plans 
to take the country. Mr Major 
can only reiterate known poli- 
cies: pursuit or the health 
reforms (going well); the edu- 
cation reforms (not); the Citi- 
zen’s Charter, which will make 
life better for ordinary people; 
a fresh look at the structure of 
Europe; and, above all, the res- 
toration of economic health 
after a long struggle starting 
with bis chancellorship. 

Perhaps his friend Sir Nor- 
man Fowler can put the above 
thoughts across to the party at 
next week's conference. Possi- 
bly a fighting speech, peppered 
with attacks on the tightly knit 
group of politically motivated 
mm and women who are creat- 
ing disunity in the party, will 
do the trick. References to a 
tougher stance on crime may 
help, although Mr Major is nei- 
ther a banger nor a Dogger - 
nor, in reality, one for exces- 
sively punitive terms of impris- 
onment No dramatic denoue- 
ment is in sight. That is not his 
way. How he must envy Mr 
John Smith, who has enhanced 
his stature by a single battle 
with the trade union half of his 
Labour party. Mr Major can 
only look across the seas to <5- 
New Zealand, and keep his fin- 
gers crossed. 
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Question of 
consistency 



YOUR 





From Mr Bohdan Skrvbach. 

Sir, The west's support for 
Boris Yeltsin’s dissolution of 
parliament (“West’s best bet 1 
September 29) is based on the 
idea that this body and 
the constitution were 
inherited from the Soviet 
Union. 

When the disbanded parlia- 
ment is replaced by a demo- 
cratically elected legislative 
body and a new constitution 
adopted, Russia can assert it 
has domestically renounced 
the old Soviet system. Such a 
declaration Implies a similar 
repudiation externally. Russia 
can no longer claim a special 
sphere of influence in the 
newly Independent states of 
the former Soviet Union. The 
west should only support a 
consistency in Russian domes- 
tic and foreign policy. 

Mr Bohdan Skrobach, 

23 Rowland Street, 

Toronto. 

Canada MSP 1M2. 


Simply take your business and deposit 


it in Sunderland Enterprise Park. 


Here you can enjoy the benefits of 


an Enterprise Zone where the concessions 
are among the best in Europe. 


Call the Big Four Banks on 0800 
838888 or cut the coupon! . . .. 

Better be quick though, the offer 
closes April 2000. - - . 
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Daily flexibility 


From Mr David Pollock. 

Sir, I am prompted to write 
by Diane Summers' article. 
“TV revenue shows first sign 
of upturn” (September 27). 

It gives the impression that 
newspapers lack the flexibility 
to respond at short notice to 
advertisers’ demands. 

It is rare for would-be adver- 
tisers to be turned away, and 
indeed the newspapers’ ability 
to accept copy at very short 
notice allows advertisers to 
ensure that their copy is com- 
patible with today’s news. It 
may even reflect it , 

This flexibility and short 
response time are important 
contributors to the unique 
strength of newspapers as an 
advertising medium. 

David Pollock, 
director, 

NPA. 

34 Southwark Bridge Road, 
London SEI 9EU 


Obscure view of milk issues 


Jim 


From Mr 

McMichael-PhiUips. 

Sir, The letter from Andrew 
Dare, chief executive of the 
Milk Marketing Board (Septem- 
ber 29). serves only to obscure 
the issues set out so clearly tn 
your leading article, “Milking 
the Milk Monopoly” (Septem- 
ber 27). According to Mr Dare: 
“It may be that supply is lim- 
ited by EC-imposed milk quo- 
tas. But for better that the lim- 
ited supply is priced by the 
market place.” 

The UK is only about 85 per 
cent self-sufficient in raw milk, 
and no increase in the price 
paid to formers can increase 
that supply. The stated ambi- 
tion of Milk Marques - the 
organisation that will replace 
the MMB - is to control 80 per 
cent of this restricted supply 
and thereafter, free from the 


present statutory price con- 
trols, significantly to increase 
the prices payable by dairies 
and consumers. As your leader 
says, such increases are 
monopoly rents. Any compari- 
son with the free market in the 
Netherlands, which is over 200 
per cent self-sufficient in raw 
milk, is wholly misleading. 

It is perhaps the mark of a 
monopoly that it can write to 
the press criticising its custom- 
ers and dismissing their con- 
cerns. 

Jim McMichael-PhiUips, 
president, 

Daoy Trade Federation. 

19 Cornwall Terrace, 

London NWl 4QP 


From Mr Paul Williamson. 

Sir, Andrew Dare recognises 
that milk supply in the UK is 
constrained by EC quotas to 


less than total demand but 
goes on to suggest that, despite 
this, prices should be deter- 
mined by the market place. 

This can only mean that UK 
prices will rise and users of 
dairy products will be encour- 
aged to direct future invest- 
ment towards countries which 
can guarantee reliable supplies 
at more competitive prices. 

However efficient our dairy 
processors prove to be. how are 
they going to compete success- 
fully with comparably efficient 
companies in Ireland or the 
Netherlands or France, where 
there are adequate supplies 
and real competition? 

Paul Williamson, 
president. 

Biscuit, Cake. Chocolate & 
Confectionery Alliance. 

11 Green Street, 

London W1Y 3RF 


Sabena adapting to deregulation 


From Ede Nil, 

Sir, Contrary to your report, 
“Belgium to seek air passenger 
quotas” (September 27). and 
your leader, “Clouds in EC 
open skies" (September 28), 
Sabena is not seeking addi- 
tional cash injection, nor fresh 
state aid. 

Sabena has dramatically 
improved productivity in the 
past two years thanks to a 
reduction in the workforce of 
25 per cent, increased effi- 
ciency and flexibility - result- 
ing in a gain of 10 per cent in 
overall production - and sal- 
ary reductions for staff in Bel- 


gium of up to 17 per cent. A 
number of other measures 
have also been taken, which, 
when fully implemented, will 
result in savings of more than 
£I00m. 

Sabena was one of the few 
airlines in the world to make a 
profit in fiscal year 1992-93. 

Like any other airline, 
Sabena is having to adapt to 
deregulation of the European 
airline industry and the price 
wars resulting from over 
capacity. 

Our chairman, Mr Pierre 
Godfroid, has proposed to the 
EC’s committee of “wise men" 


that EC funds should be made 
available to the whole of the 
European airline industry to 
enable it progressively to adapt 
capacity to demand as it did 
for the European steel and tex- 
tile industries two years ago. 

In the meantime, Sabena will 
continue to seek to improve its 
financial position by aggres- 
sive commercial policies. 
EdeNfl. 
general manager 
for OK & Ireland, 

Sabena, 

35 Rue Cardinal Merder, 
Brussels, 

Belgium 


Tecs not backin 


From Mr Edward Roberts. 

Sir. The picture painted by 
Martin Pollard ("Incompetent 
trainees 1)6100 let loose in the 
workplace'". September 24) is 
wrong. The overwhelming 
majority of Training and 
Enterprise Councils only fund 
electrical industry training 
that leads to National Voca- 


sub- standard training 


c. 


tional Qualification Level 3. 
This is the appropriate stan- 
dard for that industry and Tecs 
work closely with the industry 
to ensure it happens. Mr Pol- 
lard is wildly out of date. 

Tecs are not in the business 
of funding sub-standard train- 
ing. They exist to increase the 
quality of training in all sec- 


tors of business and industry 
so that organisations can 
improve their skills and com- 
petitiveness. TO suggest other- 
wise is thoroughly misleading. 
Edward Roberts, 
chamrmn, 

TEC National Council 
24-28 Bloomsbury Way, 

London WC 1 A 2PX 


Opportunity to redesign Design Council must not be wasted 


From Mr Jeremy Rewse-Davies. 

Sir, The decision to restruc- 
ture the Design Council is 
broadly right (“Design Council 
break-up decided by govern- 
ment", September 24). The 
Chartered Society of Designers 
particularly welcomes the 
appointment as the council’s 
new chairman of John Sorrell, 
a designer and businessman 
with an impressive record of 
promoting design. 

This society, representing 
UK design professionals, has 
repeatedly called both for the 
council’s role to be redefined 
and for a new programme to 
convince industrialists of the 
value of Investing in design. 


Designers will welcome the 
government's apparent com- 
mitment to what Christopher 
Lorenz (“The Design Council 
on a crash diet", September 24) 
describes as a “high-powered 
research, evangelism and lob- 
bying body”. But certain ques- 
tions still have to be answered 
if the newly reorganised 
Design Council is to achieve its 
core objectives. 

The introduction of design 
advice into a total of 200 Busi- 
ness Links will require, sub- 
stantial investment. The new 
plans proposed by trade and 
industry minister, Tim Salis- 
bury, with their clear potential 
to help a greater number of 


businesses to integrate design 
into the mainstream of their 
activity, may require an. 
increase in government fund- 
ing. 

Mr Lorenz is right to high- 
light concerns over the trans- 
fer of essential services from 
the existing council to new 
homes. Funding is a part of the 
solution to this, but so is an 
ongoing process of close con- 
sultation. A close two-way rela- 
tionship between the design, 
profession and agencies. 
Including Business Links will 
be essential. 

In particular, the work pres- 
ently undertaken by the 
Design Council in the field of 


education must not suffer dur- 
ing the transition. Similarly 
the new structure must ensure 
a continuity of the much val- 
ued regional expertise built by 
the council. 

Until the designers this,^ 
country trains are employed to 
design our exports, rather than 
the goods we import from 
abroad, British competitive- 
ness will continue to suffer. 
The restructuring of the 
Design Council Is an opportu- 
nity that must not he wasted. 
Jeremy Rewse-Davies, 
president. 

Chartered Society of Designers, 

29 Bedford Square, 

London WC1B 3EG 
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’ The verdict 
bn Goode 


T he woman on. the television 
screen poses beside a vac- 
uum cleaner. She tilts it 
this way and that, demon- 
strates its jntpiTnl workings, and 
than whirls the machine in action. 
“It's light, it's adorable,” she 
exclaims. 

Alongside her is the cleaner's 
price, $109.95, and a freephone num- 
ber to ring for orders. A clock 
counts down the remaining display 
time in one comer. Then the vac- 
uum deanar and the woman van- 
ish, and are replaced by a middle- 
aged matt , who talks enthusiasti- 
cally about a starting silver ring. 

Welcome to TV shopping, US- 
style. The items appear on a pro- 
gramme transmitted by QVC Net- 
work, one of the two leading tele* 
vised shopping retailers. About 
three-quarters, or 45m, of the 
nation’s homes with cable TV have 
access to QVC; programming could 
in 75 per cent of them QVC runs 24 
hours a day. Local cable operators 
receive monthly cash payments 
from QVC equal to 5 per cent of the 
net sales generated from their 
respective areas. 

From today, British viewers will 
also have a chance to shop non- 
stop, when QVC becomes available 
on cable and satellite television as 
part of a package of 14 paid-for 
channels offered by BSkyB. 

Television home shopping, after 
failing to produce exciting growth 
in the 1980s, is suddenly attracting 
media and retailing groups. Inves- 
tor interest in the sector quickened 
last January when Mr Barry Diner, 
a Hollywood executive who helped 
Rupert Murdoch turn Fox into 
America’s fourth national television 
network - became c hairman and 
chief executive of QVC, which this 
month launched a hostile $9.5bn 
takeover hid for entertainment 
group Paramount P nmmimica tiring 
Mr DlHer quickly persuaded sev- 
eral prestigious names, such as the 
retailer Saks Fifth Avenue, to offer 
merchandise via QVC. Now, QVC 
wants to take over its main rival. 
Home Shopping Network, which is 
beset by management troubles, but 
HSN says talks are on the back 
burner until the battle for Para- 
mount is derided. 

But QVC is by no means the only 
dynamic player in the market Time 
Warner, the largest US entertain- 
ment group, and Spiegel, a leading 
specialty fashion retailer and cata- 
logue company, have joined forces 
to create two cable television chan- 
nels in the test-growing field. And 
this summer, R H Macy, the 
well-known but bankrupt depart- 
ment store group, announced plans 
to sell its wares on Cablevision, the 
fifth-laigest cable TV operator in 
the CS, by autumn 1994. 

Another enthusiast is Seattle- 
based Nordstrom. In late spring, the 
upmarket fashion retailer 
announced plans to start a cata- 
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IT IS NO fault of Professor Roy 
tar revtew 

cmnxmttee that their report comes 
2ft years too late. But the extentof 
^ ne 8d3ass misery 

inflicted on pensioners by the 

Maxwell affa ir and other 
does mean that any failure to 
unptemoit the specific recommen- 
dations to deal with abuse rapidly 
•would he inexcusable The docu- 
menl fe for from radical; yet there 
Is a suitably hard edge to some of 
its regulatory proposals. Nobody 
wj be wholly satisfied with this 
weighty blueprint for a new legis- 
lative framework. But the com- 
plexity of the subject and the con- 

Jhcting interests at stake together 

•imply that same disappointment is 
probably inescapable. 

The firet test erf the report is 
whether it offers adequate protec- 
tion for present and future pen- 
sioners against croaks like Robert 
Maxwell. No system of protection 
can ever be foolproof, but the 
basic building blocks are here, 
including Stuess teste for trustees, 
minimum solvency requirements, 
a compensation scheme, whistle^ 
blowing powers for trustees and 
professional advisers, and a new 
regulator with substantial powers 
of investigation and enforcement 

Building blocks, however, is the 
appropriate description, for the 
solvency rules, though accompan- 
ied by a tight timetable, are 
pi t che d at a very modest level in 
relation to current practice in 
most funds. As for compensation, 
it may be realistic to exclude 
losses arising from mismanage- 
ment, as opposed to fraud, theft 
and misappropriation. But the 
problem With many recent scan- 
dals has been the difficulty of 
proving fraud or mounting legal 
action to obtain redress for possi- 
ble breaches of trust Much will 
hinge on intelligent parliamentary 
draughtsmanship. 

The more difficult test relates to 
concern about a perceived lack of 
balance in pension schemes 
between the differing and some- 
times conflicting interests of 
employers, employees, pensioners 
and so-called ea r ly leavers. On the 
issue of ownership and control 
Professor Ctoode predictably gives 


tile whip hand in finq i salary 
schemes to the employers; awH it 
j* ctear that his recommenda- 
tions for minority employee repre- 
sentation on trustee boards are 
proof against the whistleblowing 
employee representative being 
intimidated or sacked. What is 
clear is that the committee is pre- 
pared to pay only Up service to the 
interests of pensioner trustees and 
no service at all to early leaver 
tiustees. Yet it is these two groups 
that have tended to lose out in 
contentious cases over the use of 
pension fond surpluses; and the 
report's excuses for leaving them 
m the cold are flabby. 

Perhaps the greatest source of I 
discontent on the part of pension 
scheme members has been to do 
with, the loss of pension rights 
through inflation, a worry that 
has been exacerbated where 
employers have clawed back sur- 
pluses from the pension fund 
without making good much of the 
erosion, in real terms, of the 
rights of the various categories of 
member. While seeking to ti ghten 
the rules on clawbacks, the com- 
mittee is not prepared to insist 
that past inflationary losses 
should be substantially mitigated 
before the company can take sur- 
pluses into profit; and its 
members were unable to agree mi 
indexation of pensions in pay- 
ment 

The final test of the report will 
lie in whether the ensuing legisla- 
tion constitutes a deterrent to the 
maintenflnw» of fhml salary pen- 
sion schemes. There are a number 
of sound housekeeping measures 
which may be administratively 
burdensome, but in the central 
areas of compensation and mini- 
mum solvency requirements 
Goode has erred on. the side of the 
employer, in the longer run any 
decision to abandon traditional 
occupational pension provision 
will be dictated by larger factors, 
such as the government’s assault 
on the funds’ tax privileges. The 
government must not allow its 
ideological distaste for a paternal- 
istic tom of pension provision to 
stand in the way of protection 
for Um present and future pen- 
sioners. 


The voting fields 


WITH PEACEKEEPING 
operations in Somalia and the for- 
ma’ Yugoslavia dogged by politi- 
cal controversy or worse, Cam- 
bodia represents a welcome 
success story for the United 
Nations, hi a country devastated 
by years of civil war and by the 
depredations of the K hme r Rouge, 
it organised free and fair elections 
which have led to the establish- 
ment of a new constitution and 
d emocr atic government. The $2bn 
operation - now winding down - 
has achieved more than the UN 
dared hope when the Paris peace 
accord was signed two years ago. 

Cambodia's peace remains frag- 
ile. Norodom Sihanouk has 
become king and must resi st the 
temptation to interfere in govern- 
ment. His son, Ranariddh, has 
mitered what could be an awk- 
ward coali tion with Hun Sen, pre- 
mier in the former Vietnamese-ln- 
| stalled government However, the 
real losers in the electoral process 
I have been the Khmer Rouge, 
i whose tactics in seeking to sabo- 


tage the elections have backfired 
with defections of guerrillas disil- 
lusioned and tired of war. The 
weakening of the Khmer Rouge, if 
it continues, justifies the UN's 
determination to hold elections. 

It is up to Cambodians to make 
their new political system work. 
But tiie international community 
must still provide assistance. Aid 
to ffwgnrw the budding of physical 
infrastructure is essential. Help is 
also needed to create the elements 
of a new society, a financial sys- 
tem, a judiciary, education. Aid 
commitments total around $lbn 
but so far little money has 
reached Cambodia. Efforts to 
restore the country to the interna- 
tional finan cial community by 
clearing its arrears to the Interna- 
tional Monetary Fund are a vital 
way to start the flow of funds. It 
would be a tragedy if the extraor- 
dinary, and costly, efforts cf UN 
personnel in Cambodia were 
wasted through failure by the 
international community to follow 
the frisk through to the end. 


Mr Tietmeyer 


TODAY, MR Hans Tietmeyer 
replaces Mr Helmut Schlesinger at 
the head of the Bundesbank. It 
would be wrong to expect this to 
maite much difference. Personal 1 ' 
ties nay change, but the Institu- 
tion will not. Even if Mr Tiet- 
i meyer wanted to soften its 
disinflationary line, he wouWw* 

be allowed to by other memberetf 

his council. Lake any msttto 
tion, the Bundesbank, is far more 
than any individual. . n _ t 

Mr Schlesinger has 
achievements to bis 
took over from Mr Karl Otto Whl 
after the latter’s brui^ 
with the German cfcuusfiOT. 
Helmut Kohl, over tbe * 
German monetary 
With German fiscal polwy fe™* 
into disarray and inflation njng 
to unacceptable levels, Mr Schler 

Bined to restore moufiWste^ 

fly. It Is on its way to derng 

even though the consequences of 

tedSSationbavemdadrf 

deep Gennan and 

sons, disruption of the 

rate mpf‘JiftTiif im and, in 

bihty, postponement of *jj®?St 

and monetary union to the 11 

Abroad, these policies have (been 

people continues to want it 
% preserving the value of ^ 
D-Mark and keeping 1 Lo Smtes- 
rates of interest low, JKntu- 
bank is viewed as the 
ttonal guarantor of stability 


country still beset by the demons 
of past catastrophes. 

This will not change. Mr Tiet- 
meyer argued for a 'quarter point 
cut in the discount rate last July, 
immediately before the crisis that 
broke the ERM. Yet this was a 
grace note, rather than a different 
t irnA, and might weD have made 
no difference to the outcome. Mr 
Tietmeyer knows that the Bundes- 
bank's power rests on its re puta- 
tion. He too will fight whatever 
might compromise it, be the 
threat from Bonn, Baris, Brussels 

or anywhere else. 

The of the Bundesbank 
may not change, but its policies 
wilL Interest rates will feu, tor 
example, as inflation comes under 
control The D-Mark is also likely 
to weaken, which should prove 
helpful to its partners. But the 
institution’s role wfll remain for 
some years to come. Given the 
detennination of the Germais to 
ensure that any r^acem^ 
be at least as good, it is possible 
that there will never be one- 

The Bundesbank Is not above 
criticism. Its monetary policy has 
probably been too tight this year. 
te^Shasis on monet*?? tagets 
may prove a mistakelte ^nefi 
Scissions are too secretive and 

*j*5 

oo are those of the Federal 


S&rswias 
psatf - is™** May * 

remain so- 


W hat is wrong with toe 
following statements, 
made recently by Mr 
Steffen Heitmann, the 
minister in toe east German state of 
Saxony proposed by Chancellor Hel- 
mut Kohl to become Germany’s 
next president? 

“Maastricht has been imposed 
from above ... Europe cannot be 
forced on people... the Holocaust 
does not mean that Germany 
should have a special role until the 
end of time . . . when there are only 
a few homes available, you can say 
quite soberly that other people can 
move in to them, rather than asy- 
lum-seekers." 

The answer is: not much. How- 
ever, amid a political struggle in 
Germany about who should succeed 
President Richard von WelzsScker 
netf summer, Mr Heitmann’s utter- 
ances have caused a stir. 

Left-leaning magazines such as 
Der Spiegel or Stem claim they 
place hfin an the far right of the 
political spectrum, while a conser- 
vative Kohl-supporting newspaper 
such as the Frankfurter AUgemeine 
Zextung asim what all the fUss is 
about 

The controvensy is important for 
what it tells us about political dis- 
course in Germany, and about the 
changes there. Whether or not the 
less-toan-awB-inspiring figure of Mr 


Fed rumour 
mill fed 

■ The decision by the US central 
bank on when to begin tightening 
monetary policy wfll probably have 
a greater impact on the progress 
of the domestic economy than any 
single pronouncement from the 
White House. 

So it wfll be with some care that 
President Clinton goes about the 
search for a replacement for Federal 
Reserve governor Wayne Angell 
whose term expires at the end of 
January. 

His departure opens up the way 
for the tost Democratic nominee 
since the Carter years and the 
administration will be after a 
heavyweight economist capable 
of challenging articulate Republican 
appointees such as David Mullins 
and Lawrence Lindsey, not to 
mention chairman Alan Greenspan. 

One possibility is Alan Blinder, 
the Princeton economist currently 
serving as Laura Tyson's deputy 
at the Council cf Economic 
Advisers. Ben Friedman, a Harvard 
professor and critic of Fed policies 
in the 1980s, Is an o the r acadpimi* 
reputedly is the running. 

But With White malee fitting- the 
12 regional presidencies and six 
of the seven governorships, the 
Fed is under fire from Congress 
for failing to promote women and 
minorities, so it is perhaps time 
for the president to exercise greater 
i magination. 


Nikki Tait examines the potential for television retailing 
as interest quickens among media and store groups 

Bringing home 
the shopping 



logue operation, with a view to 
using this as a springboard into 
“interactive" TV shopping by the 
end of 1994, where fast-evolving dig- 
ital technology would allow viewers 
to call up information on products, 
and place orders, via their TV sets. 

Yet, in spite of this swirl of activ- 
ity, US retailers are divided over 
home shopping's potential The 
bdievers note that toe industry has 
made sizable strides in a relatively 
short time. Ten years ago, neither 
QVC nor HSN existed, yet their 
combined sales last year topped the 
$2hn mark. QVC’s sales in toe first 
six months of 1993 rose IS per cent, 
to $535. 7m; net profits of $34.9m 
compared with $l9.9m for the corre- 
sponding period of 1992. 

QVC ships merchandise to cus- 
tomers from distribution centres at 
West Chester and Lancaster, Penn- 
sylvania, and Suffolk, Virginia. 
Delivery is usually made by UPS or, 
for lightweight packages, by the US 
postal service. Products with a pur- 
chase price of more than S200 go 
Federal Express. 

Critics argue that home shopping 
must be seen in perspective. In 
aggregate, Americans spent about 


one and a ha|r trillion d olla rs last 
year on consumer products, not 
counting car sales. The vast bulk of 
this expenditure went through con- 
ventional shopping channels. 

They point out that, after a cen- 
tury of development, the mail order 
catalogue sector - the other princi- 
pal “non-store” shopping alterna- 
tive - notches up only $70bn in 

annual sales. 

Experience provides a second rea- 
son for wariness. In the 1980s, sev- 
eral big US retailers toyed with the 
home shopping concept, but con- 
cluded that significant commitment 
would be premature. 

J C Penney, the department store 
group, for example, tested an ‘'Inter- 
active” home shopping service in 
1987 among consumers in a Chicago 
suburb. After investing $100m in 
toe venture, Penney abandoned it 
three years later, Haimin g that the 
technology to support the idea was 
not sufficiently developed. Another 
tilt at home shopping about a year 
afterwards was abandoned. “We 
were not pleased with the sales gen- 
erated/* Penney explains. 

Minneapolis-based Dayton Hud- 
son, another big department store 


operator, also had an early brash 
with TV shopping that led nowhere, 
like Penney, Dayton has not aban- 
doned the concept, and is more 
enthusiastic than its Texan counter- 
part. But it is testing the market 
carefully before making large-scale 
financial commitments. 

At present, Dayton’s plans centre 
on “infomercials" - advertisements 
with an editorial spin, Dayton tried 
to sell bedding material in this way 
recently, and describes the project 
as “a qualified success". But the 
retailer is careful to stress that it 
“is still learning whether this is a 
format we want to pursue". 

Not surprisingly, QVC is more 
positive. “We’re very optimistic - 
there’s a huge segment of the popu- 
lation which has never even tried 
home shopping," says the Pennsyl- 
vania-based company, although it 
declines to make detailed forecasts 
of participating amtiepnes . 

Before they can broaden their 
appeal however, TV shopping com- 
panies - as QVC acknowledges - 
may need to change consumers' per- 
ception that shopping via television 
is a slightly unsavoury occupation, 
indulged in by bored housewives 


Unpresidential prose 

David Marsh on Germany's livelier tone of political debate 


Heitmann actually wins the presi- 
dential race is secondary. 

Germany is a cor .try where poli- 
ticians cloud statements with 
high-sounding phrases designed to 
obscure and even mislead. We may 
now have to become used to more 
direct language. 

In view of the economic and polit- 
ical problems of reunification, Ger- 
many has become a less well-bal- 
anced, less stable country than the 
old Federal Republic. 

By commenting on the country’s 
preoccupations with less than the 
sanctimonious decorum expected 
from a contestant for highest office, 
Mr Heitmann has injected a note of 
realism into public debate. 

All this is not to suggest that Mr 
Heitmann would be an ideal presi- 
dent. He has been chosen by Mr 
Kohl on toe somewhat spurious 
grounds that he embodies the 
rough-hewn views of many east 
Germans. 

Since the junior party in the 
coalition, the Free Democrats, has 
voiced misgivings about Mr Heit- 
mann, his chances of taking over 


Alicia Mimnell assistant 
secretary for economic policy at 
the Treasury, is thought to be keen 
on the job, even if it carries less 
executive responsibility. A former 
research director of the Boston 
Fed, she knows the system welL 
Or Clinton could try Alice Rivlln, 
who is understood to be less than 
happy as Leon Panetta’s deputy 
at toe Office of Management and 
Budget Rrvhn’s speciality is fiscal 
policy, but it is not hard to imagine 
her laying down the law on Interest 
rates. 


Coals to Newcastle 

■ Bill Carr looks eveiy inch the 
US businessman; tall, silver-haired, 
grey-suited - until he opens his 
mouth. The Geordie accent is 
imrmstakeahle. 

His appearance yesterday as 
president of Jim Walter Resources, 
the Alabama company whichis - 
teaming up with toe Union of 
Democratic Mineworkere to bid 
for British Coal cast him as the 
stalwart US partner in the bidding 
consortium. But Carr was horn 
in County Durham in north-east 
En gland in 1930. He started his 
working life as a pit hand at the. 
age of 14, and stayed with British 
Coal until 1975, by which time he 
had risen to mine general manager. 

That year he crossed the Atlantic, 
to b**wne senior mining en gineer 
for Paul Weir Company, a *' 

consulting firm in Chicago: One 
of its clients was Jim Walter 


the presidency are not assured. 

Mr Heitmann admits that, under 
the former Communist regime, he 
was “no hero". One point about 
him, though, is incontestable. His 
views on the three subjects outlined 
above - Europe, Germany’s history 
and asylum-seekers - are neither 
startling nor original 

EC governments accept that 
Maastricht did not sufficiently take 
into account sensitivities of Com- 
munity electorates. The desire to 
make Maastricht “closer to the peo- 
ple" accounts for the EC’s new 
emphasis on subsidiarity. 

No foreign government wants 
Germany to forget the Nazi past 
But most of Germany's partners 
would bfce it to throw off some his- 
torically-imposed shackles. Nato 
backs Mr Kohl's efforts to relax the 
1949 constitution to allow Bundes- 
toehr (army) troops to take part in 
peace-keeping abroad. 

On asylum-seekers, Mr Heitinazm 
could have been more tactful in 
view of recent attacks on foreigners 
in Germany. But no-one can ignore 
that high immigration has 


Observer 




increased pressure on German 
housing and social security. Both 
Mr Kohl’s Christian Democrats and 
the opposition Social Democrats 
jointly decided during the summer 
to tone down Germany’s previously 
generous asylum law. 

A German president, a figure 
without real power, is supposed to 
provide a form of moral or ethical 
leadership. But he also has to 
ensure his views are not too far 
removed from public opinion. Dur- 
ing the past decade, Mr van Weiz- 
sScker achieved this Vydan ri n g act 
with aplomb and authority. His 
best-regarded speech, in 1985, on the 
40th anniversary of the end of the 
second world war, was a master- 
piece; its message calling on Ger- 
mans to come to terms with their 
history was popular and thought- 
provoking. 

In two years, when toe 50th anni- 
versary of Germany's capitulation 
is commemorated, a different 
speech will be required. The new 
German head of state will have to 
talk about Hitler and the Holocaust 
But he (or, possibly, she) wifi also 
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Resources; a year later he bad 
joined the payroll He became 
president and chief operating officer 
of the company in 199L 

"I have a soft spot for British. 
Coal" he confessed yesterday. “But 
also a hard head. I think the signs 
are there that we can do something 
with this kettle of fish." 

Ipr Carr now lives in - 
Birmin gham, Alabama, but he can 
; still do a fine rendition of “The 
Blaydon Races" if required. 


Virtual reality 

■ It's refreshing to hear Treasury 
ministers poking fun at their own 


department, especially in the 
pre-Budget period when they have 
traditionally been bound by an 
official edict to keep silent 

Thus Stephen DorrelL Treasury 
finanriai secretary, took full 
advantage this week of the change 
in rules which has eliminated 
“purdah” ahead of the November 
30 Budget 

Dorrefi, who joined the Treasury 
only 17 months ago after two years 
at the department of health with 
responsibilities including mental 
health, told a London conference 
that he had been deemed 
well-suited to take the job on the 
grounds that the Treasury 
contained the world’s largest 
collection, of clever people doing 
stupid things. 


Shrink rapt 

■ Now we know; resisting Boris 
Yeltsin is sheer madness. So says 
a group of Russian psychiatrists, 
specialists at the Psychiatric 
Research Institute under the 
leadership of Viktor Khanykov. 

The shrinks publish tbetr 
diagnosis of Yeltsin's parliamentary 
opponents on the front page of one 
of Moscow’s best-sefliog dailies, 
Komsomolskaya Pravda. They say 
that each of the leaders of the 
besieged Russian parliament 
provides “a clear illustration of 
psychopathic behaviour, with the 
predominance of hysterical and 
naranoid tendencies**. 

“Long before the Yeltsin 


and fngnmniflw; The “typical” home 
shopper at toe moment is drawn 
from the tower-tacome categories, 
although a survey by Deloitte & 
Touche and Impact Resources, mar- 
ket researchers, suggested that this 
image had been exaggerated. 

The survey, which covered 6,000 
regular TV shoppers, discovered 
that almost half were between 25 
and 44; 43 per cant were married; 
more than a third bad graduated 
from high school; 52 per cent were 
women. The average household 
income was just less than $35,000. 
compared with an average income 
of $38,000 for all US households - 
lower, but not significantly so. 

Even if the involvement of high- 

quality names, such as the designer 
Diane von Furstenberg, and Saks, 
helps home shopping to upgrade its 
reputation, a significant Challenge 
lies in the area of presentation. The 
reasons are simple: in a store, shop- 
pers see and feel items, and decide 
within seconds whether to take a 
closer look or pass on. With TV 
shopping, more verbal detail has to 
be provided, along with a 
long-distance demonstration of how 
appliances work, how clothes 
“wear” and so on. 

“Customers need tans of explana- 
tion - yon can’t cut the informa- 
tion," says QVC. On average, its 
programmes devote about five min- 
utes to each item. From the view- 
er’s perspective, such thoroughness 
might become wearing. 

QVC tackles this problem by 
grouping products together. For 
example, the first six hours one 
recent Sunday morning were 
devoted to 60-minute segments on 
jewellery, fun and leisure, 1 ‘super- 
bargains”, cooking equipment, more 
jewellery, and housewares. 


N evertheless, the type 
of goods sold through 
TV in significant vol- 
umes remains Umited 
Jewellery accounted 
for about 43 per cent of QVC’s sales 
last year, clothing and accessories, 
17 per cent. At HSN, jewellery sales 
made up 49 per cent of total turn- 
over in the 1991-92 financial year. 

For dedicated consumers, home 
shopping is a boon. One Manhattan- 
based shopper says convenience Is 
the biggest draw. QVC offers a 30- 
day, money-back guarantee, and 
pays the shipping costs. 

That toe argues, beats trudging 
around a high-street store or mail 
and making a second trip if the 
goods are unsatisfactory. Moreover, 
pricing is often competitive, and 
some of the items are either exclu- 
sive to toe TV shopping channel or 
not readily available elsewhere. “1 
wouldn’t use it all the time,” she 
says, “but if s definitely a part of 
my life." 

Additional reporting by Rivka 
Nachoma in New York 



Action Pnaa 

Beftmann; plain speaking politician 

have to explain how Germany can 
achieve its priorities: to resurrect 
east Germany without bankrupting 
west Germany; to forge a new sense 
of nationhood and at the same time 
integrate its 6m foreigners; to 
rebuild the nation without disrupt- 
ing the course of European unity. 

All this requires hard choices, in 
the past, often befogged by the soft 
opacity of German political parl- 
ance. By reminding onlookers that 
united Germany has a new set of 
priorities, Mr Heitmann deserves a 
modest medal struck in east Ger- 
man bronze: not for nobility or 
vision, but for plain speaking. 


putsch' ", they charge, the 
opposition was out to stir up an 
atmosphere of suspicion, alarm 
and panic in toe Supreme Soviet 
gTwt throughout the fond 

The doctors go on to prescribe 
a course of therapy - “even though 
it is unlikely they will voluntarily 
submit themselves to treatment”. 

With people in such a state, both 
force and negotiation are utterly 
useless, they say. Instead, the 
authorities must “sympathise with 
them” and gradually influence them 
by using calm pers uasion and 
psychotherapy. 

The psychiatrists exhort that 
toe new election laws have written 
into them the requirement that 
candidates take a psychological 
test and submit to a psychological 
examination - tome “for our 
country, sensible authorities are 
of the utmost importance”. 


Know thyself 

■ An eagle-eyed company secretary 
has stumbled on one reason for 
the alarming weight gain in the 
Stock Exchange Yellow book. The 
new set of rules governing listings 
tips the scales at 2j075kg, over twice 
the weight of its predecessor. 
Chapter 16, which details directors' 
obligations, sets out, a trifle . 
superfluously, how “A company 
is not required to notify to the 
Company Announcements Office - 
^for mation which, notwithstanding 
compliance by it with this 
paragraph. It does not have." 
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By Norma Cohen, 

Investments Correspondent 

SWEEPING REFORMS of the 
way UK occupational pension 
schemes are governed have been 
recommended by the govern- 
ment's Pensions Law Review 
Committee, appointed in the 
aftermath of the Maxwell pen- 
sions scandal. 

In a 1,000-page document, 
which was given a broad wel- 
come Cram employers and pen- 
sions group, the committee rec- 
ommends a law spelling out for 
the first time how schemes 
should operate. It also urges the 
creation of an industry regulator, 
mi nimum solvency requirements 
and representation for scheme 
members on boards of trustees. 

But it stops far short of curbing 
employers' use of contributions 
“holidays" or requiring them to 
help pensions keep pace with 
inflation, and would allow them 
to wind up schemes that become 
too expensive in the future. 

Mr Peter Lilley, social security 
secretary, said the government 
would consider the recommenda- 
tions, but it would be “Inconceiv- 
able” for legislation to be intro- 
duced before the 1994-95 
parliamentary session. "The gov- 
ernment Is keen to encourage 
greater private pension provision 
and to maintain the positive con- 


tribution which company pension 
schemes have made,” he said, 
“We will wish to take whatever 
steps are necessary to re-estab- 
lish confidence.” 

In welc oming the report, the 
Confederation of British Indus- 
try, the UK’s largest employers’ 
body, said it struck “the right 
balance between improving the 
position of scheme members and 
the security of benefits on one 
hand and the interests of employ- 
ers - who underwrite most of the 


■ Editorial comment 
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obligations - on the other.” 

Mr Ron Amy, chair man of the 
National Association of Pension 
Funds, the industry trade body, 
said there was no thing in the 
report likely to prompt employers 
to abandon final salary pension 
schemes - which promise pen- 
sioners a proportion of their final 
salary upon retirement - in 
favour of money purchase 
schemes. These simply promise 
that a sum of money will be 
invested annually on an employ- 
ee's behalf. “I don't think this 
will accelerate the move to 
defined contribution schemes. 
That is already happening on its 
own for employers for whom it is 
appropriate.” 

Employers' groups had warned 


the co mmi ttee, that proposals 
would cause final salary schemes 
to be abandoned. Such s chemes 
are seen as the most secure form 
of retirement provision. 

However, the actuarial profes- 
sion has sounded alarm over the 
report's recommendation that a 
fund's assets should always equal 
the cost of meeting all existing 
pension promises if it were 
wound up Immediately. 

That could prompt schemes to 
switch their assets out of equities 
- in which they are largely 
invested - and into lower yield- 
ing UK government gilts. 

Explaining the report’s objec- 
tives, Prof Roy Goode, chairman 
of the committee, said: “Our con- 
cern is to provide a system which 
is fair and secure and practical 
and not too difficult to adminis- 
ter." He said some Issues had 
proved particularly difficult to 
resolve. Among these was a sug- 
gestion that employees who left 
schemes prior to retirement - the 
vast majority of members - be 
entitled to better protection 
against inflation. The committee 
was also particularly divided 
over a suggestion that an indus- 
try compensation scheme cover 
not just instanra of fraud, theft 
and misappropriation, but poor 
investment performance or mal- 
administration. Both, in the end, 
were rejected. 


Du Pont cuts 1,160 jobs as 
global nylon analysis begins 


By Daniel Green in London 

DU PONT, the world's biggest 
nylon supplier, took the restruct- 
uring of Europe's chemicals 
industry another step forward 
yesterday by announcing 1,100 
job cuts in nylon production in 
the UK and Germany. 

Further losses could follow 
early next year when Du Pont 
completes an analysis of its 
world nylon activities. 

Mr Alan Titus, managing direc- 
tor of Du Pont Nylon Europe, 
blamed overcapacity in world 
markets, duplication of produc- 
tion with US and German plants, 
and a drift from nylon to other 
synthetic fibres for clothing and 
carpet textiles. These had 
depressed prices and profit mar- 
gins. 

The cuts are at plant bought in 
July from Imperial Chemical 
Industries in a £2l0m ($323. 40m) 
deal. They follow 1,600 job losses 


two weeks ago in Du Pont’s north 
American nylon production sites. 
At the time, Du Pont's US man- 
agement warned there would be 
job cuts in Europe. 

In July, Snia Fibre of Italy and 
Rh6ne*Poulenc of France 
announced plans to merge their 
textile nylon businesses. Western 
Europe capacity is more than 
350,000 tonnes a year, but 
demand is only 240,000 tonnes, 
according to the Committee of 
Rayon and Synthetic Filament. 

The bulk of Du Pont’s new 
round of cuts fells at UK sites. 
They include the closure of a 
nylon textile filament plant at 
Pontypool South Wales, with the 
loss of 400 jobs. Other job cuts 
are at the company's technical 
centre and In the production of 
carpet fibres. 

A further 220 jobs will be shed 
at Oestringen, south of Frank- 
furt, Germany. These are limited 
to “infrastructure staff” in areas 


such as maintenance and man- 
agement. German production was 
more profitable and had more 
modem equipment than UK sites 
producing similar materials, Mr 
Titus said. 

Du Pont said it would seek vol- 
untary redundancies and rede- 
ployment but “involuntary sepa- 
rations will probably be required 
at some sites”. Mr Titus warned 
of possible further job cuts. “This 
first phase is doing things that 
appear obvious to us,” he said. 
“It does not represent a position 
of sustained finanrial health". 

Last week. Du Pont's global 
nylon business began “a funda- 
mental analysis of our entire 
operations to develop further 
plans to get us back on the path 
to sustained profitability”. 

Du Pont's nylon sales world- 
wide are $4.6bn with 21,000 
employees. In Europe, revenues 
are about $lbn with a staff of 
7,500. 


Gonzalez fights to keep plant open 


Continued from Page 1 

Mr Pi€ch and Mr Klaus Volk- 
ert, the leading spokesman for 
the German workforce on the 
group supervisory board, will 
explain Seat’s structural and 
financial problems, VW said. 

Mr Diaz Alvarez’s “mutually 
agreed" resignation was 
announced one day after a VW 


group board meeting rejected as 
Insufficient his rationalisation 
proposals, which included a 22 
per cent cut in Seat's 23.000 work- 
force. 

The public rejection of Mr Diaz 
Alvarez's scheme, an unusual 
move, was widely considered in 
Spain and Germany to have 
humiliated him and left him with 
no alternative but to quit 


Although analysts had expected 
his departure, he is highly-re- 
garded in Spain as a captain of 
industry. 

VW’s demands for radical, 
rapid action followed the recent 
disclosure that Seat was heading 
for an “unexpected" DMl-25bn 
loss this year. Volkswagen under- 
took to inject DMliibn but has 
refused further assistance. 


Europe today 

Active low pressure over the southern UK will 
bring cool and windy conditions to most of 
western Europe. Most regions will have 
thunder showers or rain. Southern Spain and 
Portugal w'rtl become drier with sunny periods 
and afternoon temperatures of about 25C. 
Thunder showers and outbreaks of heavy rain 
will occur over Italy and the southern Alps. 
The Balkans and south-eastern Europe wifl 
have sunny periods and cool conditions with 
temperatures In northern areas staying near 
15C. A strong area of high pressure over 
western Russia will keep most of the CIS and 
Scandinavia dry. Cloud will be Interspersed 
with sunny speHs. Afternoon temperatures wfll 
range from 5C-12C. 

Five-day forecast 

Low pressure over western Europe will slowly 
move east As a result unsettled conditions 
will cover most 'areas. Frequent showers will 

occur, especially over Italy and the southern 

Alps where a lot of rain Is possfote. Pressure 
will remain high over Russia, but frontal 
systems will produce rain in Scaidinavia. 
Southern Spain and Portugal will be mostly 
sunny with afternoon temperatures around 
25C. 


TODAY’S TEMPERATURES 




By Leyia Boutton m Moscow 

RUSSIA'S regions yesterday 
issued a powerful challenge to 
President Boris Yeltsin as the 
head of tbe Russian Orthodox 
Church attempted to broker a 
peaceful end to the siege of the 
Russian parliament building. 

Representatives from 62 of Rus- 
sia's 88 regions rtomanrfod an end 
to the siege, and a reversal of his 
decree dissolving parliament, 
threatening "all necessary mea- 
sures of economic and political 
pressure to restore full-blooded 
constitutional legality" if their 
demands were not met by mid- 
night last night 
Deputy prime minister Sergei 
Shakhrai, who attended the meet- 
ing, wrote it off as unrepresenta- 
tive and therefore illegitimate. 
But the government is suffi- 
ciently concerned about what is 
happening outside Moscow for 
three of its senior members to be 
setting off to the for east, Siberia, 
and southern Russia. 

Potentially more significant 
than the unrealistic midnight 
deadline was the regional offi- 
cials’ announcement that they 
planned to form a Federation 
Council which would supplant a 
similar body foreseen by Mr Yelt- 
sin as tbe unelected upper cham- 
ber of a new parliament 
They reserved for it alone tbe 
right to endorse changes to the 
Soviet-era constitution to organ- 
ise a new bicameral assembly, 
and to convene and monitor 
simultaneous elections of both 
president and parliament. For- 
mally, they said it would be up to 
the parliament to agree to its 
own dissolution and set a date for 
elections. 

Holed up inside the White 
House in Moscow, Mr Ruslan 
Khasbulatov, tbe parliament’s 
speaker, said “everything would 
now be decided by the regions”. 
It emerged yesterday that 
vice-president Alexander Rutskoi 
had contacted Aleksy II. the Rus- 
sian patriarch, and the regional 
leaders seeking their mediation. 

Mr Yeltsin yesterday repeated 
that he would not repeal his 
decree but did meet the patri- 
arch. A close aide, Mr Gennady 
Burbulis, said all means had to 
be found to secure a dignified 
exit from the White House for Mr 
Khasbulatov and Mr Rutskoi. 

The latter, still calling himself 
Russia's acting president yester- 
day offered to stockpile weapons 
kept in the White House, if Mr 
Yeltsin lifted the ring of 
armoured personnel carriers, 
razor wire, police and Interior 
Ministry troops around the White 
House. 

In an attempt to keep up popu- 
lar support despite unpopular 
economic measures such as freed 
bread prices, Mr Yeltsin 
increased social security pay- 
ments 81 per cent yesterday. 
Continuing to woo the deputies, 
be issued instructions guarantee- 
ing each a job in his administra- 
tion. 
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Goode intentions 
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Of all the Goode committee's weighty 
proposals, the m inimum solvency 
standard for pension funds could be 
the most momentous. As in banking 
or insurance, a solvency requirement 
was always a prerequisite for a worth- 
while system of prudential regulation. 
The question is whether its introduc- 
tion will make the pension industry as 
risk averse as banks became when 
capital adequacy ratios were imposed. 
Since UK funds control £400bn in 
gggpts , even a subtle shift in invest- 
ment will have far-reaching Implica- 
tions for finan cial markets. 

The solvency standard proposed yes- 
terday does not look excessively 
harsh. But pension fund solvency is a 
slippery concept which turns on actu- 
arial assumptions on investment 
return and mortality rates. The com- 
mittee is right to recommend that 
actuaries should be appointed by 
trustees rather than companies. That 
should help prevent them inclining 
towards generous valuations to please 
their paymasters. But Goode has 
stopped short of prescribing standard 
assumptions which actuaries should 
use; this hot potato Is instead passed 
back to tbe profession. 

How they respond will determine 
whether pension funds feel obliged to 
shift assets out of equities and into 
gilts. The assumptions would not have 
to be particularly tough to leave many 
pension funds in danger of falling 
close to the new solvency limit if equi- 
1 ties suffer a had spelL Heavier invest- 
ment in gilts would surely result Pru- 
dential regulation carries risks of its 
own in terms of lower investment 
returns, and ultimately poorer pen- 
sions. 

Redland 

For a company which has been 
straining to sustain a hefty dividend 
to add to its long-term burden by issu- 
ing two scrip dividends may seem 
rather like trying to extinguish a fire 
by dousing it with petrol Although 
Redland will save £36m of ACT and 
preserve cash in the short term, it will 
now have to service 7 V4 per cent more 
shares over the longer run. This will 
prove costly given their yield of 5% 
per cent It is not even as if the market 
has much of an appetite for Redland 
shares. Following a rights issue and 
the Steetiey acquisition in 1S9L Red- 
land has issued paper in profusion. 
The 5 per cent foil In Interim earning s 
despite a 22 per cent rise in pre-tax 
profits illustrates the dilutive effects. 
Nevertheless, such concerns will 
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evaporate if the paper dividends buy 
Redland enough time to enable 
rebounding UK warnings to resolve Its 
tax dilpmmg. So for. the news from the 
home front is encouraging if not con- 
clusive. Volumes and prices are firm- 
ing but remain well below historic 
peaks. Redland wfll have to drive its 
earnings forward fast to justify its cal- 
culated gamble. 

The worry would be if German 
demand deteriorated too sharply 
before UK earnings did their trick. 
The German housing market has 
remained astonishingly resilient 
thanks to the flood of immigrants in 
the west and the leaking roofs In tbe 
east But the probable expiry of hous- 
ing tax subsidies at the end of 1994 
may wen damp demand- Redland will 
be praying that the UK upturn will be 
speedy enough for it to squeak 
through. 

Forte 

Forte’s strategy is clear from the 
way it presented yesterday’s interim 
results. Recovery is slow to come 
through, but thanks partly to two 
enhanced scrip dividends in a row, 
cash flow Is strong enough to service 
its £L3bn debt There is no need for a 
rights issue, or for hasty sales of 
assets at knock-down prices. That is a 
legitimate approach, but yesterday's 4 
per cent foil showed the market was 
expecting better. After all the near 
doubling of the shares over the past 
year was predicated on the benefits of 
operational gearing in its hotels show- 
ing through more strongly by now. 

There is still a chance of this hap- 
pening in the second half, but it will 
depend on the company's ability to 


push up room rates as well as occu- 
pancy. Equally important it must keep 
down costs, which are showing more 
underlying resilience than might be 
expected at this stage in the cycle. The 
more reasonable bet is that consider- 
able patience will be required before 
Forte fulfils its promise. 

Though the company can manage 
on relatively modest capital expendi- 
ture, gearing thus limits its ability to 
exploit growth opportunities - like the 
expansion of its Traveiodge chain in 
the UK Arguably Forte's freedom of 
manoeuvre would be enhanced by the 
rights issue that seemed likely after 
tbe dividend was cut six months ago. 
But Forte regards equity as too expen- 
sive at present yields. Besides, a rights 
issue would be difficult to sell when 
even its reduced dividend may now be 
barely covered in the current year. 

UK retailing 

Sears' observation that its margins 
will start to come under pressure from 
the delayed effects of sterling's devalu- 
ation raises the issue of how much 
inflationary pressure is still in the 
pipeline. Price rises yet to come as a 
result of sterling’s exit from the ERM 
may not be enough to shift the overall 
level of inflation much, but it may 
have an impact on retailers like Sears 
which operate longer-term forward 
foreign exchange cover for imported 
products. 

Other buyers of imported finished 
goods may well be in a similar posi- 
tion, since the lead times in such busi- 
nesses are long. Clothing and footwear 
retailers which source overseas may 
thus come under pressure to raise 
prices this autumn. In contrast, buy- 
ers of raw materials like yarn, which 
have shorter cycles, will already have 
seen some of tbe pressure. 

Several factors will however, miti- 
gate any inflationary impact. Devalua- 
tion in countries like Spain and Italy, 
mid weak economies worldwide, have 
made it difficult for hard-currency 
manufacturers to increase prices. With 
the yen very strong, this effect has hit 
Japanese companies particularly hard. 
Since consumers are reluctant to 
spend, retailers have had to absorb 
some of the costs in margins. In areas 
such as textiles and cars, where quo- 
tas apply, margins will have been 
built up in good times, and can be run 
down without excessive pain now. 
StlU, as soon as world markets show 
any degree of strength, the pressure to 
raise prices and rebuild margins will 
return. 


of supranational borrowers 
requires leadership in fixed 
income markets world-wide. 
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International Bank for 
Reconstruction and Development 

U.S. $100,000,000 

Floating Race Notes due 1998 


As global capital markets become 
increasingly complex, issuers have many more 
choices when structuring transactions. That is 
why borrowers with unique objectives, such as 
supranationals, turn to Lehman Brothers. 
With expertise in currencies world- wide, and 
the capability to analyse similar debt offerings, 
we have the resources necessary to help an 
issuer determine the most appropriate pricing 
and structure for an offering. 

EFFECTIVE, EFFICIENT SOLUTIONS 

With offices in 35 key cities around the 
world, 10 within Europe, Lehman Brothers is 
strategically positioned to interpret market 


information effectively. This enables us to 
structure transactions to help clients meet 
their most individual needs while achieving an 
optimum asset/liability mix. 

WORLD-CLASS DISTRIBUTION, 
WORLD -WIDE 

Our global sales force is in constant contact 
with institutional and individual investors 
world-wide, and can place an offering quickly 
and smoothly. Thus Far. in 1993 alone, we 
have lead managed U.S. $1,700,000,000 for 
supranational borrowers. If you are interested 
in exploring opportunities in Fixed income, we 
are ready to work with you. 


Lehman Brothers 

LchowiBrashenlnKrnauxullEuropcJaaincinba-ofSFA. C WJLehnun 
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Fast track record for diesels 



Roger Penske, 58. is best known for his youthful 
exploits as a motor racing driver. He has another 
nforessive track record - as an entrepreneur. His 
company Detroit Diesel, which makes diesel 
engines, is to be floated next week, valuing the 
group at $400m. Page 23 
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GrandMet bids for distiller 

Grand Metropolitan, the food and drinks group, has 
fimea Robertson & Baxter, the large Scottish pri- 
vate company, in a recommended offer for North 
SrKsh Dfstiftery which values the Edinburgh-based 
grain whisky distiller at £84m ($l27m). Page 26 


Bass chief warns of tax impact 

Mr tan Prosser, chairman and chief executive of 
Bass, spoke out against the impact of changes to 
end-product taxation of beer saying it would cut 
profits by Efim (S9m) this year and El 8m In 1994. 

Page 26 


Fenner plans £17m cash call 

Farmer, the industrial products group, has 
announced plans for a one-for-two rights Issue to 
raise El 7.4m ($2 6m). Page 28 
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Hong Kong closes at record high 

. Hong Kong rose 1.7 per 
cent to a record dose. 
encouraged by the tone of 
. the GhfriiBse foraign minis* 
-ter, Qian Qtcften, before 
. Ws meeting today with fiifr 
Douglas Jdurd. UK foreign 
secretary. The Hang Seng 
index rose 125.12 to 
7,876.22 In turnover that 
swelled to HK$4.95bn ' 
from HK$2.86bn. Morgan 
Stanley raised the Hong 
Kong weighting in Its 
global equity model portrbfto from 0-2 per cent to 
an overweight 3 per cent Back Page 
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NBC makes push into Europe 


By Raymond Snoddy (n London 


NBC, the US network broad- 
caster, Is making its biggest push 
into the European market with 
tile purchase of a majority stake 
in Super Channel, the satellite 
company available in nearly 60m 
homes across Europe, mainly 
through cable networks. 

NBC was last night believed to 
be signing a £40m (381.6m) deal 
to buy 75 per cent of the channeL 
The target is controlled by the 
Marcuccl family, which has 
broadcasting and Industrial inter- 
ests in Italy. 


The US company is likely to 
continue the general entertain- 
ment thrust of the channel in the 
immediate future while increas- 
ing the amount of business and 
financial news. 

Earlier this year CNBC, the 
NBC cable channel in the US that 
specialises in business news, said 
it planned to expand in Europe 
and eastern Asia. 

Mrs Manallna. Marcucci, the 
Super Channe l manag in g direc- 
tor, bought the channel in 1988 
for £9 and paid EL5m to creditors. 
The channel, set up in 1987 by a 
consortium of UK independent 


television companies, plus Mr 
Richard Branson's Virgin Group, 
was at one stage losing £lJ5m a 
mouth. The Marcuccls have 
invested £25m in building the 
channel's network across west 
and eastern Europe. 

Credit Lyonnais will hold a 25 
per cent stake in the channel, 
although the Marcucci family is 
likely to retain an interest In that 
stake and Mrs Marcucci is expec- 
ted to remain on the Super Chan- 
nel board. 

It is believed the Marcucd fam- 
ily decided a leading company, 
such as NBC, was needed to take 


the channel forward to its nest 
stage of development Mrs Mar- 
cucci Intends to set up a televi- 
sion programme production busi- 
ness in London and is already in 
talks to acquire a medium-sized 
independent production company 
specialising In factual program- 
ming. 

Super Channel found it diffi- 
cult to compete with large broad- 
casters for recent films and big 
sportse vents, but instead devel- 
oped niche magazine pro- 
grammes such as Film Europe. It 
also carries programmes from FT 
TV, the television programme- 


making arm of the Financial 
Times. 

In countries such as Austria, 
Switzerland and Holland, execu- 
tives say. Super Channel has 3 
per cent of the television audi- 
ence. 

NBC’s entry into the European 
market should raise the profile of 
satellite television. 

NBC is one of a number of US 
broadcasters showing increasing 
interest in Europe. Last month 
Mr Ted Turner launched a chan- 
nel called TNT/Cartoon Network 
made up of cartoons during the 
day and classic films at night. 


German 

housing 

lifts 

Redland 


By Paul Taylor to London 


THE STRONG house-building 
market in Germany helped Red- 
land, the international construc- 
tion materials group, to report a 
22 per cent increase in pre-tax 
profits to £108m in the first six 
months of the year. 

The profit performance was 
better than expected and com- 
pared with pre-tax profits of 
£8&5m in the first half of 1992. 

Redland's share price gained 
9p to elose at 564p. 

• Mr Robot Napier, chief execu- 
tive, said conditions were 
Improving in an Redland's main 
markets. 

Overseas operating profits rose 
41 per cent to £10&8m, benefit- 
ing from "another excellent per- 
formance" in Germany, where 
the group has a 51 per cent stake 
in Brass, the country's biggest 
roof tilemaker. Overall the Ger- j 
man contribution rose from j 
£41.Xm to £56.2m. 1 

Profits were also supported by 
improved results in the Nether- 
lands, Italy and Australasia, a 
strong recovery in profits in the ’ 
US and sterling's devaluation. \ 

France was toe exception. Mr \ 
Napier said further interest rate < 
cuts and implementation of the \ 
Balladur package were needed to ! 
revitalise the economy. j 

Group operating profit l 
increased 39 per cent to E1203m, 
bat interest payments nearly tre- 
bled to £19. 3m largely reflecting 
the acquisition of Steetley in 
Mart* last year. Turnover rose 
30 per cent to £1.14bn. 

The UK contributed £140m in 
profits, the £2-8m increase 
reflecting cost savings from the 
rationalisation of the Redland 
and Steetley brick and aggre- 
gates businesses. 

Redland’s roofing operations 
raised operating profits to 
£8&2m, up from £5&9m. Brass’s 
roof tile volumes in Germany 
rose 7 per cent, an increase of 2 
per cent in the west and 33 per 
cent in the east 

Redland’s aggregates business 
posted operating profits of 
£23.6m (£18. lm). In the UK, vol- 
nmes in sand, gravel and ready- 
mixed concrete foil but profits 
were slightly ahead. Brick 
operations also reported higher 
operating profits of £12. lm 
(£Z0m). 

Net debt fell from £664m at the 
end of December to £641m at the 
mid of June, gearing of 39 per 
cent. The interim dividend is 
maintained at 8.25p and the 
group Is offering an enhanced 
scrip dividend alternative worth 
12.375p. 

Earnings par share slipped to 
11.6p (lip), reflecting increased 
minorities, mainly in Germany, 
a higher tax charge of 29 per 
cent and an increase in the num- 
ber of shdres. 

Picture, Page 29; Lex, Page 20 


The West rings 
the changes in 
eastern Europe 


Andrew Adonis, Nicholas Denton and 
Christopher Bobinski report on the growing 
investment to upgrade telecommunications 


W estern Europe has an 
average of 43 telephone 
hues per 100 people. In 
eastern Europe, only the Baltic 
states and Bulgaria have more 
than 20, while most of the region 
has between 10 and 15. 

Therein lies the opportunity for 
western telecoms companies. But 
it also explains their caution 
about investing, for the region's 
poor telecommunications are a 
reflection as much as a cause of 
its fragile economies. 

"Companies don’t want to get 
left out, but are unprepared to 
take large risks," says Mr Ross 
Parsons, east European telecoms 
analyst with the consultancy CTT 
Publications. “However, in east- 
ern Europe significant invest- 
ments come cheap by western 
standards." 

The contrast is stark. Siemens 
is estimated to have invested 
gUQm hi Hungary. Earlier this 
month it made its biggest east 
European investment this year: 
80 per cent stakes 5 n tw o P olish 
telecoms companies, ZWUT in 
Warsaw and Elwrow in Wroclaw, 
for 536.5m, with a promise to 
invest 357m over the next six 
years. Earlier this year Siemens 
was rumoured to have offered 
GEC, the UK supplier, Jl^bn for 
60 per cent of GPT, its telecom- 
munications division. 

R is the same story with priva- 
tisation. Hungary is set to be the 
first east European country to 
privatise its main network opera- 
tor (Matav). Based on its line cov- 
erage, one valuation puts a price 
of S3JJbn on Matav - of which a 
third will be offered to a strategic 
partner later this year. By 1997 
Deutsche Telekom will have 
sprat about £45bn ($6Sbn) in east- 
ern Germany. 

Privatisation is likely to be the 
most effective way of attracting 
large-scale foreign investment It 
can be done in discrete segments. 
Last year the Ukrainian govern- 
ment established a consortium of 
its national operator (with 51 per 
cent}, AT&T, Deutsche Telekom 
and the Netherlands PIT (with 
49 per cent between them) to 
install an international gateway 
in Kiev and construct an inter- re- 
gional long distance network. 

The company, UteL was origi- 
nally responsible far a long dis- 
tance service covering 13 regions; 
this has since been extended to 
cover the country’s 12 other 
regions. Utel has an exclusive 15- 
year licence for international and 
tr unk traffic. 

In terms of investment, Hun- 
gary has taken the lead in tele- 
coms modernisation, and foreign 
involvement has been commen- 
surateiy extensive. 

Since 1989 Matav has installed 
digital exchanges and in 1990 


chose LM Ericsson and Siemens 
as exclusive suppliers over five 
years. Equipment orders have 
not been as closely tied to invest- 
ment commitments as in Poland, 
and Ericsson's main local inter- 
est remains a 55 per cent stake in 
a small Joint venture with Musz- 
ertechnika, a Hungarian private 
company. 

The other important arena for 
western players has been mobile 
communications. This summer 
Hungary raised nearly $100m in 
concession foes for two new digi- 
tal networks. One will be built by 
US West and Matav, the other by 
a consortium of telecoms compa- 
nies from the Netherlands, Den- 
mark, Sweden and Finland. The 
two groups are expected to invest 
up to $200m each in network 
development over 10 years. 


H ungary has already 
attracted about $5.6bn in 
foreign investment since 
1988. Mr Gyorgy Schantschula, 
Hungary’s telecoms minister, 
believes the privatisation of 
Matav offers the chance to 
attract “as much foreign capital 
again as has come to Hungary so 
far”. 

Deutsche Telekom has formed 
a powerful consortium with 
Cable & Wireless of the UK and 
Ameritecb of the US to bid for 
Matav. Industry speculation on 
rival groups centres cm France 
Telecom, US West, and NTT. 
Southwestern Bell and Stet, the 
Italian state operator, are also 
thought to have bought informa- 
tion memoranda. 

By contrast, in Poland ideas for 
selling a 20 per cent stake in the 
state operator will probably be 
shelved by the incoming centre- 
left government. The state also 
has strict conditions on foreign 
investment, for instance, compa- 
nies are obliged to produce in 
Poland half of the equipment 
they install. 

In Poland, the future belongs to 
Alcatel, which is installing 
systems in Krakow and Piotrkow; 
Siemens, which is installing $72m 
worth of local and international 
switches in Silesia; and AT&T 
which is building networks in 
Gdansk, Szczeczm, Wloclawek, 
Siedlce and Plock and laying 
1000 km of fibre optic cable worth 
$30m. 

Funding has come from credits 
arranged by suppliers, the World 
Bank, the European Investment 
Bank and most recently the 
EBRD for the $150m Gdansk proj- 
ect Telekomunikaqa Polska (TP 
SA), the state telecoms operator, 
is highly profitable and plans to 
cover one third of investment 
outlays out of its own funds. 

Although privatisation of TP 
SA seems to be off the agenda, 


Sumitomo writes off securities 
losses incurred by subsidiary 


By Robert Thomson in Tokyo 


SUMITOMO Corporation, the 
Japanese trading house, is to 
write off unspecified securities 
losses incurred by a financial 
subsidiary which had invested 
Y80bn (4754m) through special 
trading accounts to supplement 
core profits. 

Sumitomo said the subsidiary 
_ gC Finance - had appraisal 
losses of around Y20bn at the end 
of March, when the Nikkei index 
closed at 18.591, far below the 
market peak of 38^15^7 of late 
December 1980. The index dosed 
at 20405.71 yesterday. 

Many Japanese companies, 
including trading houses, had 
come to regard stock investment 
as a "new profit centre" during 
the late lSSfls, hut have since suf- 
fered bruising losses, most often 


on “tokKn" or specified money 
trusts. Tokkin became popular 
during the 1980s, as capital gains 
could be converted to income, 
prompting some companies to 
use the trusts for investment in 
risky stocks. 

However the fall of Tokyo 
stock prices in 1990 meant inves- 
tors suffered huge losses. 

The move by Sumitomo follows 
Mitsubishi Corporation's rescue 
earlier this year of a subsidiary, 
MC Finance, which had accumu- 
lated losses of Y28tm on securi- 
ties investments of about Y70bn. 

Mitsubishi established MC 
Finance to act as a banker for 
subsidiaries, borrowing large 
sums from banks at discount 
rates and passing on the savings 
to smaller members of the group, 
but the company was later 
encouraged to generate income 


through stock investment 
Sumitomo did not say what 
impact the write-off would have 
on pre-tax profits for the first 
halt which ended yesterday, but 
the company is expected to sell 
other stocks to rover the losses. 

In the year to March, Sumi- 
tomo reported an appraisal loss 
on securities holdings of Y18.7bn 
and had a special profit of 
Yl2.9bn on a property sale. 

Japanese companies could be 
tempted to write off the invest 
ment losses now because there 
are increasing fears that Tokyo 
stock prices will slip again in 
coming months. 

When stock prices first began 
falling, companies were so 
shocked by the losses on tokltin 
that they complained to leading 
brokers, who were later punished 
for unfairly compensating them. 




TELEPHONE LINES IN EASTERN EUROPE 


No of main 

No. of main Ifnee per 100 people 


firm. 

1988 

1991 


1981 (0008} 



Bulgaria 

2J2&0 

22 

25 

Estonia 

340 

19 

21 

Hungary 

1,100 

8 

11 

Latvia 

840 

22 

24 

Lithuania 

820 

18 

22 

Poland 

3,600 

7 A 

9J5 

Russia 

22,000 

12 

15 

Ukraine 

8,000 

14 

15 

For comparison: 

UK 

SBfiOO 

42 

4fi 

yoanx 07 flsssarcb 


local networks can be operated 
by anyone, local or foreign, with- 
out restriction. About 50 local 
operating licences have been 
issued, though only two local 
companies have started to install 
lines. The main problems are 
lack of finance and obstructions 
from TP SA, which is jealous of 
its monopoly. However, one local 
project - in Pila to install 100,000 
tines at a cost of $80m - appears 
to be going ahead with backing 
from the International Finance 
Corporation. Sprint, the US 
long-distance operator, will be 


the managing company. 

There is also overseas involve- 
ment in Poland’s cellular sector. 
Centertel, a cellular network 
owned by Ameritech, France 
Telekom and TPSA has invested 
$l35m and has 10,000 sub- 
scribers. 

The rest of eastern Europe is a 
similar patchwork of discrete, 
small-scale operations and joint 
ventures by western companies. 
But if the Hungarian privatisa- 
tion is seen to be a success, the 
region could move sharply up the 
telecoms investment league. 


Paribas 
static as 


recession 
hits banks 


By Alice Rawsthom in Paris 


PARIBAS, the French banking 
group, yesterday announced flat 
net profits of FPrl.lSbn ($i90m) 
in the first half of this year 
because of the domestic reces- 
sion. 

The news of static profits from 
Paribas, the leading player in 
French investment banking, 
comes at a turbulent time for 
France's banks. 

The industry has for some time 
feced the parallel problems of 
weak demand for credit and the 
need to make steep provisions on 
its property holdings and on 
soar loans to small companies. 

Credit Lyonnais last week 
announced that its interim defi- 
cit had deepened from FFrli9m 
to FFri.05bn between the first 
halves of 1992 and 1993. 

Even Credit Commercial de 
France, previously one of the 
more robust banks, yesterday 
reported that a steep increase in 
provisions had trimmed its 
Interim net profits growth to 
just 10.7 per cent maiding a total 
of FFr541m. 

Paribas hit its nadir in 1991, 
the year before the recession 
started to affect other French 
banks, when it incurred its first 
ever loss. 

The group, whibh includes the 
Credit du Nord retail banking 
network, returned to the black 
last year, but its recovery 
was checked in the first half of 
this year. 

Mr Andre Levy-Lang, chair- 
man, yesterday said that the 
group’s market trading activities 
had Eared well during the first 
half, but its basking interests 
had been affected by the 
depressed state of the European 
market, triggering an increase in 
provisions. 

Paribas’ first-half net banking 
income rose by 33 per cent from 
FFrl2.-12bn to FFrl6.5bn, chiefly 
because of a strong performance 
from the Banque Paribas invest- 
ment bank. 

However, it suffered a sharp 
shortfall in additional income 
from FFr3.52bn to FFr745m 
mainly because of a reduction in 
proceeds from share sales. Gross 
operating profits increased 11.3 
per cent from FFrT.Olbn to 
FFr7 .8bn. 

The group was forced to raise 
provisions 34 per cent from 
FFr4. 75bn to FFr3.5Sbn. 

It was also forced to write 
down part of Banque Paribas' 
exposure on loans to developing 
countries. 

CCF results. Page 22 


This announcement appears as a mauer of record only 




WASA Insurance Group 


has sold the equity in the 


FINAX GROUP 


to GE Capital 


for consideration in excess of SEK 1 billion 


We advised WASA in this transaction 
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Credit Commercial rises 


By Alice Rawsthom in Paris 

CREDIT Commercial de France 
fCCF), one of France's leading 
retail banking groups, 
increased net profits by 10.7 
per cent to FFrS41m (895.4m) in 
the first half of this year, in 
spite of the sluggish state of 
the French h anking sector. 

Mr Charles de Croisset, who 
took over as chairman of CCF 
earlier this year following the 
appointment of Mr Michel 


By Haig Simonian in Milan 

ALITALIA, Italy's state airline, 
followed the trend in the Euro- 
pean aviation Industry with a 
L214bn ($i35m) loss for the 
first six months of the 
year. 

The results, which put paid 
to earlier hopes of bre aking 
even in 1993, reverse a trend of 
progressively lower losses in 
the past two years. In the first 
half of last year, the group lost 
L39bn. 

The airline, which has some 
of Its shares listed on the stock 


By Haig Simonian 

BENETTON, Italy's biggest 
producer of casual clothing, 
saw a lk3 per cent rise in net 
first-half profits, to L98.6bn 
(862.4m), in spite of the slow- 
down in many leading clothing 
markets. 

Sales climbed by 10.4 per 
cent to Ll,362bn. Benetton's 
turnover was lifted partly by 
the lower value of the lira, 
which inflated non-Italian 
sales. However the company 
has also benefited from cutting 


By Karan Fossil In Oslo 

TWO NORWEGIAN groups 
plan, to merge their helicopter 
activities to operate what is 
claimed to be the world's most 
modem twin-engined transport 
helicopter Beet, with estimated 
combined 1993 revenues of 
NKrl.5bn ($205-5m). 

Ludvig G. Braathens Rederi, 
which operates domestic and 


Pfibereau as head of the 
Basque Nationale de Paris 
banking group, said that one of 
the main reasons for the 
growth in CCF's profits had 
been its efforts to "strengthen 
cost control" to offset the 
effects of the difficult trading 
climate. 

Although other French 
banks, notably the loss-making 
Credit Lyonnais, have come 
under intense pressure in the 
past year, CCF has remained 


exchange, blamed the reces- 
sion, which reduced demand 
and triggered pressure on 
ticket prices. 

To counter the downturn, it 
planned capacity cuts (espe- 
cially on domestic routes), effi- 
ciency improvements and 
would compete “aggressively* 1 
to counteract the effects of fare 
wars. 

Sales rose 7.3 per cent to 
L2,735bn. while the number of 
passengers carried climbed 2.9 
per cent, in spite of a 9 per cent 
fall in domestic traffic. 

Load factors were 62.3 per 


its prices in many markets. 

Sales growth was particu- 
larly strong outside Europe, 
with a 35 per cent leap in turn- 
over. 

Combined sales in North and 
South America and Japan rose 
by 20 per cent, compared with 
an 8 per cent rise in Europe. 

The company has appointed 
Mr Carl Hahn, the former man- 
aging director of Volkswagen, 
to the board. Benetton said the 
choice “expressed the compa- 
ny's desire to find ever-greater 
synergies with leading rep re- 


European airline services, and 
Helikopter Service, the Stavan 
ger- based helicopter operator, 
said that they intended to 
merge, but they did not say 
when the merger would take 
effect 

The value of the new com- 
pany, Braathens Helikopter, 
has been assessed at NKr225m 
under the deal. 

The two companies, with a 


robust because of its niche 
position as a value-added retail 
bank and Its relatively low 
exposure to the weaker areas 
of the economy, such as small 
businesses. 

Net banking income rose by 
17.6 per cent to FFr4.62bn. 

Operating profits rose by 544 
per cent to FFrl^lbn. 

However, CCF was forced to 
raise Its provisions by 49.5 
per cent to FFr945m. 

Mr de Croisset attributed the 


cent for passenger traffic and 
67.6 per cent for freight. 

Alitalia's loss, which some 
analysts expect to total about 
L300bn by the end of the year, 
came in spite of extraordinary 
earnings of Lll2bn from asset 
sales. 

The company raised L92bn 
from similar sales in the 1Bm|1 
period last year. 

The results were partly 
affected by Alitalia’s ambitious 
investment programme, which 
included L104bn for last 
December's purchase of 
30 per cent of Malev, the 


sentatives of the culture of 
International industry". 

Benetton attributed its prof- 
its rise to its policy of price 
cuts and improved quality con- 
trol The group said the effects 
of the pricing policy, started 
earlier this year, would show 
through fully in 1994. 

The impact on its 012 hue of 
children's clothing had been 
particularly marked, with a 20 
per cent improvement in the 
volume of orders for the 
spring-summer 1994 collection, 
due out early next year. 


combined workforce of 900, 
achieved estimated pre-tax 
profit of NKr23m for the first 
seven months of this year. 

• Color Line, the Norwegian 
cruise and ferry group, 
reported that eight-month 
interim pre-tax profits had 
slipped to NKrl04m from 
NKrl32m, in spite of a better 
than -expected summer travel 
season. 


10 . 7 % 

increase to “the difficult eco- 
nomic environment and the 
Impact of a deterioration in the 
property market." 

CCF, like other French 
banks, has also had to take 
account of the extra costs it 
may incur as a result of the 
general reforms of pensions for 
employees in the banking 
industry. 

The group set aside FFr800m 
in the first half of the year to 
cover this . 


Hungarian state airline. 

Spending on new aircraft 
amounted to L439bn in the first 
half 

• Fincantieri, the Italian 
state-owned shipbuilding 
group, reversed a long-running 
string of losses to report a net 
L3.7bn profit for the first 

half 

The company said a strong 
order book, lower costs and 
improved productivity were 
expected to keep it in profit in 
the second half of the 
year. 


Gross operating profits rose 
by 20.2 per cent to L55&2bn 
from L460^bn. This was due 
largely to lower operating 
costs, notably via reduced 
prices for bought-in goods and 
materials. 

While last year’s decision to 
buy control of some local sup- 
pliers helped contain operating 
costs, it also helped to push up 
net indebtedness to L536bn 
from L326bn last December. 

Debt charges rose by I&5bn 
to L23.3bn, compared with 
Ll6.7tm in June 1992. 


Group operating income rose 
to NKrl.264bn from 
NKrl.I54bn as operating profit 
dipped to NKr245m from 
NKr26Gm last year. 

However, during the second 
four-month interim period of 
the current financial year, pre- 
tax profit rose to NKr249m 
from NKr233m on respective 
operating income of NKr852m 
and NKr792m. 


Forte group 
disappoints 
with £37m 
pre-tax 

By Michael Skapinker, Leisure 
Industries Correspondent 

i FORTE, the hotels and 
restaurants group, yesterday 
announced interim pre-tax 
profits at the bottom end of 
expectations, and said condi- 
tions remained depressed in 
both the DE and continental 
Europe. 

Pre-tax profits of £37m 
($55J5m) for the six months to 
July 31, compared with a 
restated £19m, but most ana- 
lysts had been looking for 
more. 

Forte also disappointed 
some in the City who had been 
hoping for an announcement 
on the sale of the Harvester 
restaurant chain. Mr Rocco 
Forte, chairman, said talks 
were continuing. 

The share price fell lOp to 
227p. 

London hotels provided one 
bright spot, with sales op 9 
per cent and profits up 28 per 
cent Visitor numbers from 
mainland Europe fell, but Mr 
Forte said there had been a 20 
per cent increase In US visi- 
tors. 

Provincial UK hotels raised 
profits on static sales as a 
result of cost savings. Conti- 
nental European hotels deteri- 
orated, however, as recession 
took hold. 

In the US. the Traveiodge 
c hain saw occupancy rise by 2 
per cent and room rates by 3 
per cent. This was offset by a 
poor performance from the 
luxury hotels in New fork. 

The Re Inis motorway restau- 
rant c hain in France, acquired 
last December, was another 
strong performer. 

In the UK, higher profits 
from the roadside restaurant 
business were offset by the 
poor performance of city cen- 
tre restaurants. The improve- 
ment at the Welcome Break, 
Happy Eater and Little Chef 
chains came in spite of a 4 per 
cent fall in UK road traffic in 
the first quarter of 1993 and a 
3 per cent fall in the second 
quarter. 

Sales Tell to £l.lbn from 
£1.36bn. The interim dividend 
was maintained at 2-75p, just j 
covered by earnings per share 
of 2-8p. j 

Lex, Page 20 I 


Deficit at Alitalia deepens to L214bn 


Price cuts help Benetton lift profits by 6.3% 


Norwegian groups to merge helicopter units 


Carlzon ally steps down 
from SAS executive post 


By Hugh Camegy 
in Stockholm 

A SECOND senior executive at 
Scandinavian Airlines System 
(SAS) is to step down from his 
post following the surprise res- 
ignation on Monday of Mr Jan 
Carlzon as president and chief 
executive, it emerged yester- 
day. 

The departure of Mr Steffen 
Harpoeth, the deputy president 
and close ally of Mr Carlzon, is 
one of the management 
changes that were expected in 
the wake of the announcement 
that Mr Carlzon was quitting 
day-to-day leadership of the 
airline to concentrate on nego- 
tiations over Alcazar, a four- 
way alliance with KLM Royal 
Dutch Airlines, Swissair and 
Austrian Airlines. 

Mr Harpoeth 's responsibili- 
ties were corporate control and 
finance. He has not been 
involved directly in the Alca- 
zar negotiations and it is 
understood he will not be 
involved. 

Bis departure is likely to 
strengthen allegations, widely 
aired in the Scandinavian 
media, that Mr Carlzon was 


pushed out as head of SAS, 
which is jointly owned by Swe- 
den, Denmark and Norway, 
because of concerns over its 
recent dismal financial perfor- 
mance and scepticism over the 
viability of Alcazar. 

These allegations have been 
rfpnfpH by SAS and blamed on 
longstanding tensions between 
the three national camps 
within SAS, particularly Dan- 
ish trade union .hostility 
towards Mr Carlzon, who is 
Swedish. SAS insists Mr Carl- 
zon’s desire to devote himself 
full-time to the complex Alca- 
zar project should be taken at 
face value. 

Mr Carlzon has acknowl- 
edged that the long-drawn out 
Alcazar negotiations have 
diverted attention at SAS away 
from the task of reversing a 
three-year record of losses. 
Officials say a far-reaching 
rationalisation programme 
aimed at raising efficiency by 
50 per cent in the five years to 
1996 has come close to a stand- 
still after initial savings of 
SRr3bn ($380m) were achieved 
in 1991 and 1992. 

Losses in the first half of the 
year reached SKr6Q9m, com- 


pared with a full-year 
loss in 1992 of SKr743m. 

Mr Jan Rainas, Mr Carbon’s 
Norwegian successor as chief 
executive, b as said his priority 
is to get the rationalisation 
effort back on track. This is 
likely to entail a further 
retrenchment from the Global 
Travel Service System strategy 
espoused by Mr Carlzon in the 
late 1980s. 

However, Mr Rainas is due 
to leave SAS next April to head 
Norske Skog, the Norwegian 
forestry group, leaving the air- 
line without clear management 
leadership should the Alcazar 
project collapse. SAS is there- 
fore dangerously exposed if 
Alcazar does not work, but Mr 
Tage Andersen, the Danish 
chairman of SAS, has stressed 
his commitment to it. 

For all the denials of divi- 
sions within SAS, there have 
been conflicts of interest 
between the Danish and Swed- 
ish camps. Denmark wants the 
headquarters of the Alcazar 
project to be based at Copen- 
hagen's Kastrup airport, while 
many in Sweden would like to 
see Mr Carlzon as the project’s 
leader. $ 


Stena Line lifted by 
strong UK 


By Christopher Brown-Huroes 
In Stockholm 

STENA Line, the world’s 
biggest ferry operator, yester- 
day announced higher profits 
for the first eight months as a 
stronger performance from its 
UK operations helped to offset 
the impact of weaker results in 
Scandinavia. 

Profits after financial items 
were SKr27lm ($34. 3m). 
SKrl6m higher than in the 
same period in 1992. 

The group predicts full-year 
profits of SKr250m, up from 
SKr2l2m in 1992. Results in the 
final four months are weak 
because of seasonal factors. 

Turnover was up 16 per cent 
to SKr6-23bn, due to currency 
factors and volume growth. 
Passenger numbers rose 2 per 
cent to 10.3m, while freight vol- 
umes increased 5 per cent to 
542,000 units. 

A combination of UK eco- 


division 

nomlc recovery, rationalisation 
and lower finan cing costs has 
brought a turnround within 
Stena Sealink, the company’s 
UK unit 

The group’s international 
operations, which are based 
round Stena Sealink, saw pas- 
senger numbers rise 11 per 
cent to 6£m and freight traffic 
increase 10 per cent 

The group’s Scandinavian 
activities are profitable, but 
their performance has wors- 
ened. Passenger numbers foil 
11 per cent to 3.8m in the first 
eight months, with freight vol- 
umes down 5 per cent 

The group has introduced a 
rationalisation programme to 
shed 700 jobs and save 
SKr200m a year, it took an 
eight-month charge of SKr55m 
for redundancy costs, and it 
has allowed for a further 
SKr25m charge in the final 
four months when making its 
fuff-year forecast. 


Saga advances 
10% in first 
eight months 

By Karen Fossli in Oslo 

SAGA Petroleum, Norway's 
biggest independent oil com- 
pany, yesterday announced a 
10 per cent increase in 1993 
eight-month interim net profits 
to NKr296m ($40.5m) from 
NKr269m in the same period 
last year. It was helped by 
increased petroleum produc- 
tion. higher oil prices and A 
lower exploration costs. 

The result was marred by an 
unrealised currency loss of 
NKr282m on long-term dollar 
denominated debt 

Revenue in the period rose to 
NKr4.02bn from NKr3350bn as 
operating costs increased to 
NKr2.79bn from NKr2.51bn. 
Operating profit rose to 
NKrL23bn from NKi843. 

Production of oil, gas and 
condensate rose to 3.5m tonnes 
of oil equivalent, of which oil 
accounted for 90 J. per cent. 


This announcement appears aa a matter of record only. 
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EASTVAAL GOLD HOLDINGS LIMITED 

llmxpnaol In ifae RcpuMc al Sowb Ahn) 

RqpMtoo No. 9UW40W0 

RESULTS OF OFFER TO SUBSCRIBE FOR 100 000 000 SHARES 
The board of directors announces that, arising from the offer to subscribe 
for 100 000 000 shares at a price of 250 cents per share, which closed on 
Friday. 24 September 1993. the offer has been accepted in respect of 
94 764 488 shares, or approximately 94.8 per cent of the shares offered. 
A total of 5 235 512 shares were thus available for allotment to applicants 
for additional shares. 

Applications for additional shares were received in respect of 5 755 361 
shares. The board has accordingly decided that an equitable basis for 
allocating these will be that: 

i) applications for up to and including 100 000 additional shares will 
be met in full: 

ii) applicants who have applied for more than 100 000 additional 
shares will receive approximately 87 per cent of the additional 
shares for which application was made. 

Certificates in respect of shares subscribed for pursuant to the offer and 
successful applications for additional shares, together with refund 
cheques in raped of partially unsuccessful applications, will be posted, 
at the risk of the persons entitled thereto, on or before Wednesday. 
6 October 1993. The proceeds of the sales of fractional entitlements 
arising from the offer did not amount to marc than R5.00 for any 
fraction. Accordingly, the proceeds arising from the sale of fractional 
entitlements will accrue, in terms of the provisions of the prospectus, for 
the benefit of the company 
Johannesburg 
1 October 1993 
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U.S. $75,000,000 
Subordinated Guaranteed 
Floating Rate Notes Due 2002 
For the Interest Period 30th September, 1993 to 30th March. 1994, the 
Notes will carry an Interest Rate of 5. 125% per annum, the Coupon 
Amount payable per U.S. $1,000 Note will be U.S. 525. 77, and for the 
U.S. $10,000 Notc, U.S. 5257.67. ami for the U.S. $100,000 Note, 
U.S. $2,576.74, payable on 30rh March, 1994. 
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Q BankersTrust 
Company, London 

Ln Ctautier, I90J 
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Decision Mafteia hi owr 160 cou ntri es tworidwfclo wM ana this 
swvoy. If you wtah to reach this important aodtonco, ca& 


May Ellen Hooch In Now York 

on Tab 212-7S24SQ0 or 
Fac 212-31*4704 


Tin Hart to bondon 
on Tel: 0724173 4326 
Fax.* 071*73 3078 


FT Surveys 



Tfafl MosseTarm 
imicas fbol 


REUTERS AG will he ioiziag 
o distinguished list ®f tenants 


. Deutsche Bundesbank 


— Skadden, Arps, Slate, Meagher A Float . 
. Noreconi CmbH 


— CVC Capital Beratunga CmbH 

Korea Commercial Bank 

(Deutschland) CmbH 


- Kokusai Securities Co., Ltd. 

UYSTA GmbH 

- Government of Singapore 
Investment Corporation 


. Cbo Hong Bank Frankfurt 
. Representative Office . 


-WK Wirtschaftskontakte EG. 
Service GmbH 


.Davis Polk & Wardwdl 
. Bank of Korea 


- Rupar Architects 

— Hochtief AG 


-Central Bank of The Republic of Turkey. 
. Regus Business Center 


Wako Securities Co., Ltd. 


Asabi Bank (De utschlan d) CmbH 

Goldman Sachs & Co. oHG 

Marcard, Stein & Co. 


Indostua Cartmore 
. Fawndore Indanuex 
. Bancpse Indoenea — 
. ADIG Investment 


Russell Reynolds Associates, Inc. 

-.Nippon Credit Bank (DenucUandl AG — 

Freshfidda 

Diaret Sehaubert & Partner CmbH 

Bank Julius Bar 

— PMM Management Consultants GmbH 

POLYNOM Han deb- u 

Yerecbiffunga GmbH 

Ti e hman Speyer Properties 

. of Germany L.P.- 


Tbhman Speyer Properties 

— ■ — STABS California tt 

is a i«w tat act Is the 

MessfTurm 

Leasing St Management Agents: 
Ttehman Speyer Properties of Germany L.P. 
teasing Ad visors: Wsalherail Green & Smith 
The above appears for informtlioa purpos es on|y. 


CmCORPG 

ot _,. u.s. $150,000,000 

Subordinated Floating Rate Notes Due September 2005 
Nolie* is berahyBivtm thortiw Rota of .lntonast fer rfwporiod September 30, 
1993,. to Docwnber 30, 1993 has bean fixed ol 5JS%and thot dm inferos* 



— respect 

US$1,390.20. 

October J. 1*93. lontkm 

By; Citibank, NA [hsuor Services). Agent Bonk 
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INTERNATIONAL COMPANIES AND FINANCE 


USAir 


to red in third quarter 

Dii D 7«k. a ... _ ^ 


By Richard Waters 

hi Hew York 


P?n p* yesterday warned of 
tower cost-cutting and 2JSOQ 
more joblossesThe «S 
said weak revenues over the 
sumfflw had reversed its frag- 
ue return to profitability of the 
second quarter. 

The company said that, after 
a <me-off charge of *75m, it 
wouUI report a pre-tax loss of 
$i80m for the third quarter 
This compares with a pre-tax 
pofit of $5.8m (and net loss of 
512.6m) in the second three 
months of the year. 

. ft aiso repeated a warning 
mat it would report a net loss 
for 1993 as a whole, and an 
operating loss for the year 

The projected losses had 
prompted the airline, in which 
British Airways has a minority 
stake, to take steps to cut 
5200m from its costs next year 
said Mr Seth Schofield, chair’ 


PjnraD AIRLINES sad tt hoped to keep alive discussions with 

rtflS fl a T^i ra * cal,y shrinking its cost base, in spite of a 
statement yesterday from the Association of Flight Attendants 
that it was puling out of the talks, writes Richard Waters. 

rhe Association said Its decision was prompted by United's 
to op® 1 a flight attendants’ base in Taiwan and its plans to 
open oth®- bases in east Asia. 

While indicating it would not change its deci s i o n, United said 
^remained “folly receptive'* to continuing its discussions with 
etc muons about the serious economic and competitive issues 
facing the airline. 

Shar« in UAL, United’s parent, were $1% lower at $139% 
oetore the close in New York yesterday - 


man and chief axecutiva 

“Consumers are becoming 
increasingly price-sensitive, 
and we are witnessing a resur- 
gence of low-fare competition 
from airlines whose cost struc- 
tures enable them to offer the 
lower prices that consumers 
demand,** he said. 

The aiiiine said it planned to 
cut 2,500 foil-time jobs by the 
middle of next year, a nd tb*rt 
the costs of this would be 


reflected in its third-quarter 
results. 

A retroactive accounting 
change for post-retirement ben- 
efits would result in a charge 
of $44m for the year, the com- 
pany added. 

The renewed cost-cutting 
efforts failed to lift USAir’s 
share price yesterday. They fell 
by $’/« to $12%, dose to their 
low for the past 12 months, in 
early trading. 


Chemical Waste to cut jobs 


By Laurie Morse 
In Chicago. 


CHEMICAL Waste Manage- 
ment, the Illinois-based han- 
dler of hazardous waste, is to 
.reduce its workforce by more 
than one-fifth. It also plans to 
take substantial asset write- 
‘ downs, and restructure 
operations to slash costs, after 
a disappointing year. 

The measures will result in a 
$363m charge to earning * ; in 
the third quarter, the equiva- 
lent of $1.74 per share. WMX 
: Technologies, the international 
rubbish hauler which owns 79 
per cent of Chemical Waste, 
said the charge would reduce 
-its third-quarter net Income by 
$28fL3m. or 59 cents a share. 


Analysts said the write- 
downs and cost-savings were 
larger than expected, and 
should provide short-term ben- 
efits to financial performance. 
However, with serious overca- 
pacity in the waste-handling 
business in the US. “their big- 
gest challenge remains the 
need to generate revenue 
growth”, said Mr Jim McDon- 
ald, analyst for Chicago Corpo- 
ration. 

Chemical Waste said it 
intended to reduce its 5,000- 
strong payroll by L200 before 
the end of 1994. It hoped some 
of these job losses would come 
through, the sale of some units. 

Most of the asset write- 
downs involve hazardous 
waste incinerators. The com- 


pany has completely written 
off its troubled waste-burning 
plant in southern Chicago, a nd 
is to seek joint venture part- 
ners for an inrane rafa n- unit at 
Port Arthur, Texas. 

It said its would also consoli- 
date its treatment and disposal 
operations throughout North 
America, and sell selected 
operations. Further savings are 
planned by switching the 
transport of some waste from 
its own trucking operations to 
road contractors and rail 

Mr Pat Payne, president, said 
the group was depending on its 
fnf-pmatinnal engineering, con- 
struction and consulting arm. 
Rust International, for growth. 
Rust is expected to contribute 
$l.6bn in revenues this year. 


NEWS DIGEST 


Argentina 
awards road 


nnd MgYifsm flllips, takes OVBT 

the western highway. 


Canadian lire plans 
further expansion 


concessions 


THREE consortia of local and 
international companies have 
WOU gove rnment concessions 
to operate as -toll roads the 
three mot o r wa y s feeding Bue- 
nos Aires, writes John Barham 
in Buenos Aires. 

Groups from Argentina, 
Spate. Mexico and Brazil are to 
' invest STQOm over 20 years to 
upgrade the city's motorways. 
. Only after initial works have 
fk been completed will they be 
allowed to start charging 
tolls. 

Huarte, a Spanish construc- 
tion company in alliance with 
local groups, will operate the 
motorway to Buenos Aires air- 
port; Sideco, a powerful local 
conglomerate, will operate the 
northern artery. Local con- 
struction company Benito Reg- 
gio, together with Brazilian 


CANADIAN Tire, a 425-store 
hardware, sports and leisure 
goods and car parks rhain . is 
improving marg rng and plan- 
ning further expansion, says 
president Mr Stephen Bacfaand. 
writes Robert Gibbens in Mon- 
treal. . . 

The icon of Canadian retail- 
teg for 25 years, Canadian Tire 
took some heavy blows from 
internal fighting for control 
and the recent long recession. 

Mr Bachand, an American 
who has turned around a simi- 
lar operation in the US, told 
Toronto analysts sales were up 
nearly 9 per cent in the first 
eight months of this year. He 
said the company was reaping 
benefits from gains in distribu- 
tion. efficiency and improved 
accounting systems at the 
store level 

He is developing larger 
stores to compete with ware- 
house chains, after two pQot 


operations exceeded forecast 
results. However, the VS sub- 
sidiary will not be expanded 
until it readies profitability. 

He expects 1994 group earn- 
ings to be slightly better than 
1992’s C$72L3m (USS54£m), or 
SO rpnts a share. 


Canadian publisher 
revamps head office 


THOMSON Newspapers has 
eliminated 50 head office jobs 
in Toronto, transferring 30 peo- 
ple to other Thomson Corp 
publishing businesses. 

The group’s newspapers are 
suffering from lower advertis- 
ing volumes and are trying to 
raise efficiency. 


New owners at 
Peoples Jewellers 


PEOPLES Jewellers has 
emerged from receivership 
under new ownership. It will 
retain its title as Canada's big- 
gest retail jeweller with 190 
stores, compared with more 
than 300 before the recession. 


This announeemeat appears as a matter of mcord only 
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UNY 

UNYCO.UD. 


( Incorporated with limited liability in Japan I 


¥10,000,000,000 

3-80 per cent. Notes due 1998 


Issue Price 100.00 per cent 


Tbhai Bank Europe Limited 


Nomura International 

Dai-ichi Europe Limited 
Fuji International Finance PLC 
LTCB International Limited 
M^i.hi Fiance international p!c 
Nippon Credit International Limited 
Sanyo International Limited 


Sanwa International pic 


Daiwa Europe Limited 
KOKUSAI Europe Limited 
Manxman Securities (Europe) Limited 
Nikko Europe Pic 
Norinchukin International pic 
Yam ai chi International (Europe) Limited 


Murdoch to 
complete 
purchase of 
NY Post 


By Karen Zagor 
In New York 


MR Rupert Murdoch has 
agreed to resume publishing 
the New York Post following a 
decision by leaders of the 
newspaper’s production unions 
to break a four-day strike by 
journalists. 

Earlier this week, Mr Mur- 
doch said he was walking away 
from his agreement to buy the 
bankrupt tabloid after mem- 
bers of the Newspaper Guild, 
representing journalists and 
advertising staff, went on 
strike over pay and conditions, 
and members of the paper's 
other unions refused to cross 
the guild's picket tine. 

But after leaders of the 
paper’s eight craft unions, 
including pressmen and driv- 
ers. said late on Wednesday 
that their members would 
return to work, Mr Murdoch 
said he would complete his 
$25m purchase of the paper. 

In spite of assurances from 
leaders of the Post’s eight craft 
unions that its members would 
cross picket-lines, it was uncer- 
tain last night whether the 
newspaper would reappear on 
news-stands today. 

On Monday night, when 
guild members walked out, 
pressmen and drivers refused 
to comply with their leader- 
ship's pledge to Mr Murdoch 
that they would continue 
working. 

Before this week's walk-out, 
it appeared that Mr Murdoch 
huH isolated the guild from the 
other unions, which accepted 
$&2m in contract concessions 
in July. 

At the time, the guild agreed 
to return to work while negoti- 
ations continued. Its support of 
the journalists was a surprise. 


Injecting life into an old jalopy 


Martin Dickson charts racing 
hero Roger Penske’s successes at 
engine-maker Detroit Diesel 


R OGER Penske, 56, is 
best-known to 
Americans for his 
youthful exploits as a racing 
driver and his more recent suc- 
cess as owner of the prize-win- 
ning racing car team which 
bears bis name. 

However, the flotation, 
expected next week, of a com- 
pany he has nursed back to 
health, testifies to his other 
impressive track record - as 
an entrepreneur. 

It also provides an object les- 
son in how a business smoth- 
ered by a large, slow-moving 
corporate parent can gain a 
new lease of life under more 

nimhls management: 

The company is Detroit Die- 
sel, which makes diesel 
engines primarily for the 
heavy-duty truck market, but 
also for buses, power genera- 
tion and the mining , construc- 
tion and boat industries. 

It is saltin g 4.75m shares - 
3.8m in the US and 950,000 
internationally - in an Initial 
public offering at up to $18 a 
share. This will raise around 
$80m and value the group at 
some $400tm. The proceeds will 
be used to reduce debt and 
expenses, anf ^ buy a business. 

Formerly known as Detroit 
Diesel Allison, the company 
was a subsidiary of General 
Motors, the largest US car 
manufacturer, until 1968, when 
Mr Penske's private business 
empire acquired an 80 per cent 
controlling stake. 

GM. which retained the 
remaining 20 per cent, was 
anxious to get out of the busi- 
ness partly because of Allison’s 
poor financial performance and 
partly because it wanted to 
focus its energies on turning 
round its troubled North Amer- 
ican car operations. 


Mr Penske. whose business 
acumen has won him seats on 
the boards of American 
Express and Philip Morris, and 
whose interests include large 
car dealerships and one of 
America's biggest truck leas- 
ing businesses, gambled cor- 
rectly that Allison's woes 
masked great potential. 

Its share of the North Ameri- 
can on-highway heavy-duty 
truck engine market has 
jumped from just 4 per cent in 
1988 to % per cent last year, 
with revenues up 63 per cent, 
to $L37bn from $842m 

'riie net income figures are 
much less impressive; rising 
from $8-5m to $10.5m over the 
same period, and 1992 was flat- 
tered by a first-half $t3m one- 
time gain. Still, the company 
has bounced back from losses 
of 52.9m and 55.2m in the 
recessionary years of 1990 and 
1991. and the first half of this 
year saw net income up from 
an underlying $U2m to $&9m. 

This tumround Is largely a 



Roger Penske: gambled 
correctly on Allison 


DETROIT DIESEL 
Sales of on-highway 
truck engines 


1988 

1989 

1990 

1991 

1992 


9,700 

14,101 

18,901 

28JBT7 


tale of two engines, to the 
1980s, under GM*s ownership, 
the company floundered 
because of the poor reputation 
of its 92 Series heavy-duty 
engine, which was introduced 
in the late 1970s and initially 
captured a large share of the 
truck market. However, the 
hastily-designed 92s turned out 
to have poor fuel consumption. 
Sales nose-dived and so did 


Allison's reputation. 

The recent revival is due 
largely to the company's Series 
60 engine, which was the first 
in the industry to incorporate 
the sophisticated electronic 
systems used in cars to 
improve fuel economy and cut 
pollution. GM deserves much 
of the credit for this , since the 
engine was developed under its 
ownership. 

However, Mr Penske has con- 
tinued to invest heavily in 
R&D. which absorbs 4 per cent 
of net revenues and employs 11 
per cent of the workforce. 

Detroit is putting a great 
deal of effort into developing 
engines using alternative fuel 
sources, such as natural gas, to 
comply with increasingly strict 
US emission control standards. 

It also has a partnership 
with Mercedes-Benz, the Ger- 
man vehicle and en gine manu- 
facturer, to develop diesel 
e n gines and components. 

Daimler-Benz, Mercedes' par- 
ent, is demonstrating its faith 
in Detroit by using the flota- 
tion to take a 13 per cent stake 
in the business, through deben- 


ture conversions and stock 
purchases. It also has the right 
to take its stake up to 20 per 
cent through additional share- 
buying over the next 12 
months. The offering will cut 
Mr Penske's stake to around 52 
per cent and GfiTs to 13 per 
cent 

Mr Penske's greatest contri- 
butions to the business have 
almost certainly been his moti- 
vation of the management and 
workforce - which remains 
essentially the same as in the 
GM days - and his flair for 
marketing the company’s new 
products to an initially-scepti- 
cal truck industry. 

He keeps in close contact 
with the workforce and has 
good r elatio ns with union lead- 
ers. At the same time, how- 
ever. he has managed to cut 
costs and crack down on 
absenteeism. 

He makes rapid decisions - 
using lessons picked up in the 
racing pits during quick-fire 
vehicle repairs - in stark con- 
trast to GM’s cumbersome 
bureaucracy. And while GM 
has failed to keep in close 
touch with car buyers, Mr 
Penske is an apostle of cus- 
tomer satisfaction and a relent- 
less salesman, drawing 
unashamedly on the glamorous 
image of his racing team. 


Y et despite the turn- 
round, Detroit Diesel 
cannot afford compla- 
cency. For one thing, it has to 
improve its profitability to get 
a better return on sales. The 
slowly improving US economy, 
boosting demand for engines, 
could help here. 

And it still feces extremely 
strong competition from its 
two chief North American 
rivals, Caterpillar and Cum- 
mins Engine. Both have been 
introducing technologically- 
advanced new engine models. 
Mr Penske may have rescued 
Detroit from a permanent pit 
stop, but his race is far from 
over. 


AMSTERDAM 


TREASURY BOND MARKET 


The Amsterdam Treasury Bond Market (ATM) is the newly incorporated interprofessional market in Dutch 
Government Bonds and in the futures contracts issued for them in the Amsterdam Financial Futures Market (FTA). 


The partners of 

ABN AMRO Bank NV 
Amstgeld 

Bank Van Haften Laboucherc 
Banquc Paribas Nederland NV 
Barclays dc Zoete Wedd 
Nederland NV 
Bond Options 
Bond Center Amsterdam 
Brondgecst & Springer 
Citicorp Investment Bank 
(The Netherlands) 

CLN Oycns & Van Eeghen /Credit 
Lyonnais Bank Nederland 
Crodict- en Hffecten Bank NV 
Credit Suisse First Boston Nederland 
Deutsche Bank de Bary- 


ATM . . . 


EfFectenkantoor Willard 

F. van Lanschot Banlders 

Hollandsc Koopmansbank 

ING Bank 

KBW Effectenbank 

Kempen Merchant Bank 

Mees Pierson 

Oudhof Effectcn 

Rabobank Nederland 

Robeeo Effectenbank 

Strating Effecten 

Suez Nederland Securities 

Swiss Bank Corporation Nederland 

Theodoor Gilisscn Bankiers 

Van Doom Trust & Securities 

Van Hees 


welcome the Special Members: 


ABN AMRO Securities (UK) Limited 
Paribas Capital Markets 
Credit Suisse First Boston Limited 
Goldman Sachs International Limited 
Lehman Brothers International 
(Europe) - 
Merrill Lynch 


JP Morgan 

Morgan Stanley International 
Nomura International Pic 
Salomon Brothers International 
Limited 
UBS Limited 

S. G. Warburg Securities Ltd 



Established by 


AMSTERDAM 

STOCK EXCHANGE BRONDGEEST & VAN HEES INTEROEAUiR-BROKER 







FA 


AMSTERDAM FINANCIAL FUTURES MARKET 


Supported by 

Dc Nederlandsche Bank 7 )JST 


§ 


agency ministry of finance 


ATM, THE LIQUID MARKET FOR DUTCH TREASURY BONDS 
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Japanese 
firm merges 
with Arthur 
Andersen 

By Andrew Jack 

ARTHUR ANDERSEN, the 
worldwide accountancy firm, 
yesterday announced that 
it had merged with Asahi & Co 
to create the largest profes- 
sional services organisation in 
Japan. 

Asahi has been granted 
"corporate membership" of the 
Arthur Andersen Worldwide 
Organisation, which will make 
it part of the firm's global 
cost-sharing structure. The 
firm said there had been no 
payment as part of the 
merger. 

The merger follows an affilia- 
tion agreement signed in 
December last year with Asahi 
to allow the firm to share fees 
and receive referrals from 
Andersen's own Japanese 
audit firm, Inoue Salto 
Eiwa. 

Asahi & Co is formed from 
the merger of Asahi Shinwa 
and and Inoue Saito Eiwa, 
which together had fee income 
last year of $197m, about 2,000 
staff and just over 300 part- 
ners. 

Andersen Consulting will 
continue as a "sister" organisa- 
tion alongside the new firm 
in Japan with some sharing of 
resources. It has $l00m in reve- 
nues in the country. 

The merger is unusual 
because Asahi becomes a cor- 
porate partner of Andersen 
worldwide. 

The Asahi partners do not 
individually become partners 
in Andersen, although some 
may be appointed in the 
future. 

Mr Richard Mease lie, Ander- 
sen's managing partner, said 
Asahi & Co would retain its 
existing name “indefinitely" 
rather than being called 
Andersen. 

He said a growing number of 
the firm's practices used other 
names for marketing or regula- 
tory reasons. 

Mr Measelle called the 
merger “a truly significant 
milestone for our firm". 

It is the most important such 
development since Andersen 
merged with SGV, a large inde- 
pendent Asian practice based 
in the Philippines, in 
1985. 

Asahi had previously been 
affiliated with Ernst & Young, 
but all links with this firm 
have now been severed. 


Bouygues to head 
electronic paging 
network partners 


By John Ridding in Paris 

BOUYGUES, the French 
construction and engineering 
group, said yesterday that it 
had been selected to head a 
consortium to run a new net- 
work of electronic paging 
services. 

The consortium, called 
Omnicom, plans to be opera- 
tional in the Paris region by 
the end of 1994 and nationwide 
by the end of 1998. It will enter 
an increasingly competitive 
market In addition to three 
existing players, the govern- 
ment has authorised the tele- 
communications groups Colira 
and France Telecom, to estab- 
lish paging systems. 

The announcement followed 
comments by Mr G6rard Lon- 
guet, industry minister, that 
the government is also consid- 
ering the creation of a third 
cellular telephone operator. 
The two existing operators - 
France Telecom and SFR, a 
unit of Compagnie Cen&rale 
des Eaux - might be given 
access to a broader range of 
wavelengths. 

Bouygues. which is believed 
to be interested in entering the 
cellular telephone market, will 
hold just under 50 per cent of 
Omnicom. Pacific Teles is Inter- 
national. a subsidiary of Pac- 


Tel, the US telecoms group, 
will be the principal technical 
partner in the consortium and 
will hold 18 per cent of the 
shares. 

Other Omnicom partners 
include Society Gdndrale, the 
French bank; Preussen Elektra 
Telekom, a subsidiary of Veba 
of Germany; and Neufllze, 
Schlumberger, Mallet, a subsid- 
iary of ABN -Amro, the Dutch 
bank. 

A spokesman for Bouygues 
said that the group expected 
strong growth in the market 
for electronic paging. He said 
that with 350,000 subscribers at 
present, the market was much 
less developed than in coun- 
tries such as the US and Japan. 

The Omnicom network will 
operate on the European Radio 
Message System, a new pan- 
European standard adopted by 
18 countries which allows the 
transmission of messages of up 
to 9,000 characters. 

• RVI, the bus and truck arm 
of the Renault group, will cre- 
ate two joint companies with 
Franfinance, part of Socidte 
Generate. Reuter reports from 
Pari 8. One unit, Renault VI 
Financement, will finance 
loans and leasing agreements 
for truck sales while the other, 
Renault VI Location, will rent 
trucks. 


QUF joins bid battle 
for Associated Dairies 


By Nikld Tait in Sydney 

AN A$72m (US $4 8. 9m) bid 
battle broke out yesterday over 
Associated Dairies, the Victo- 
ria-based dairy products com- 
pany. The development under- 
lines the rapid rate at which 
Australia's dairy Industry is 
consolidating in the face of 
deregulation. 

QUF Industries, the Bris- 
bane-based milk and dairy 
goods company, said it was 
willing to pay A$2.95 a share 
for Associated Dairies, on an 
ex-dividend basis. This out- 
strips the A$2.85-a-share offer 
from Australian Co-operative 
Foods, the original predator, 
and values the target company 
at about A$72m - about 
A$2J>m more than the ACF bid. 

QUF maintained that its 


offer was friendly and said it 
expected it to carry a recom- 
mendation from the Associated 
Dairies board. Associated's 
directors said they had yet to 
receive the QUF's formal offer. 

However, in the absence of 
any higher offer, they proposed 
to recommend acceptance of 
the new bid. The bid is likely 
to be formally submitted 
within two weeks. 

ACF indicated that it might 
still be in the running. “We’re 
not going to lay down and die," 
its manag in g director, Mr Alan 
Tooth, commented. 

The bid battle comes less 
than two weeks after National 
Foods, a food processing and 
consumer products company, 
won control of United Dairies, 
which has about 30 per cent of 
the Sydney milk market. 


Oki Electric 
says loss will 
be less than 
forecast 

By Michiyo Nakamoto 
in Tokyo 

OKI Electric, the Japanese 
maker of communications 
equipment and semiconduc- 
tors, said yesterday that losses 
for the year ending March 
1994 would be less thsm ini- 
tially expected. 

Old said it now expects sales 
for the first half of the year to 
be 2 per cent higher than pre- 
viously forecast, at Y255bn 
(US$2.4bn), and that its pre-tax 
loss for the six months would 
be Y7tm, rather than the ear- 
lier estimate of Y14bu. 

Full-year sales are expected 
to be slightly lower at Y555bn 
instead of Y560bn. Pre-tax 
losses for the year are, how- 
ever, expected to be more than 
halved at Y8bn, against the 
Y19bn incurred in 1992-93. 

The company, however, is 
passing its dividend. It is aim- 
ing to return to profit in 
1994-95 and resume dividend 
payments the following year. 

In the second half of this 
year, Oki expects demand to 
remain weak with its main 
customers, banks and other 
corporations, keeping capital 
spending low. 

The main reasons for the 
improvement in Old's forecast 
are strong demand for memory 
chips, particularly in the US, 
which has allowed Oki to 
maintain prices while increas- 
ing sales volume and reducing 
costs, and an increase in 
orders from NTT, the Japanese 
telecommunications company. 

An improvement in Its 
financial balance, due to lower 
interest rates, will also help. 

Oki Is stepping up its 
restructuring efforts to deal 
with the adverse business cli- 
mate. It is to bring forward 
plans for a 2,000 reduction in 
its payroll and proposes spin- 
ning off its printed circuit 
board business as a separate 
company. Costs are also being 
cut In manufactnring and 
research and development the 
company said. 

• Asahi Breweries is to tie-up 
with Molson Breweries USA, 
part of the Canadian brewing 
group, in a move aimed at 
expanding sales, Reuter 
reports from Tokyo. Asahi, 
which exported 700,000 cases 
of beer to the US in 1992-1993, 
plans to increase the number 
to l.5m within five years. 


Shareholder reform reaches Japan 

Reluctant companies face radical changes, reports Emiko Terazono 


J APANESE companies are 
under mounting pressure 
to become more compati- 
ble with western corporate cul- 
ture and to increase the rights 
of shareholders. 

Many companies are bracing 
themselves for a rush of law- 
suits as radical revisions to 
Japan’s commercial code come 
into force today. These ease fil- 
ing requirements for share- 
holder litigants and should, in 
theory, lead to greater finan- 
cial disclosure. The commer- 
cial code revisions are: 

• The cost of lawsuits against 
company executives by share- 
holders on behalf of the com- 
pany will be limited to a flat 
YS^OO ($80) rather than a per- 
centage of the damages sought. 
• Investors holding 3 per cent 
of a company's shares wifi be 
allowed access to a company’s 
accounts. The earlier limit was 
10 per cent. 

• Large companies will need 
at least three auditors with at 
least one independent auditor. 
Their term of office will he 
lengthened from two years to 
three. 

Keidanren, Japan's leading 
business grouping, is asking 
companies to become more 


conscious of shareholders, 
urging greater disclosure of 
information and acceptance of 
the philosophy that companies 
are not just for employees. 

Mr Yoshio Nakamura, direc- 
tor of Keidanren's interna- 
tional economic affairs divi- 
sion, says there is a need to 
answer claims that the Japa- 
nese system is built on ideolo- 
gies totally different to those of 
the west “Japanese companies 
need to and can become more 
like US and European corpora- 
tions.” he says. 

While corporate executives 
have responded to the possible 
rise in lawsuits by rushing to 
buy insurance cover, only a 
few companies have so far pub- 
licly acknowledged the calls 
for more disclosure and further 
shareholder rights. 

To prevent disruption, com- 
panies try to hold their meet- 
ings on the same day, keeping 
t he m as short as possible with 
the help of majority stable 
shareholders. This year, more 
than 1,900 companies held 
their annual shareholders' 
meetings on the same day in 
June. 

Dividend policy is also part 
of the shareholders' rights 


debate. Dividends have been 
kept low. using the argument 
that earnings should be 
retained for future invest- 
ments. The dividend yield of 
the Nikkei average is currently 
around 0.8 per cent, against 
around 23 per cent for compa- 
rable US indices. 

Companies tend to claim 
they are institutions run by 
employees for the benefit of 
employees. Mr Kanemitsu 
Anraku, director of Nissan 
Motor, points out that before 
the stock market boiled over In 
the late 1380s, company invest- 
ment decisions were under the 
tight grip of their main credi- 
tor banks. 

R ecent stock market 
trends have eroded the 
banks' power over 
ramparripg , but the gap has yet 
to be filled by shareholders. 

Mr Masaru Yoshitomi, vice- 
chairman of LTCB Research 
Institute, feels shareholders 
are in a vacuum. In spite of 
earlier predictions, the cross 
shareholding system between 
companies - one of the leading 
factors in the lack of share- 
holders' rights - has yet to 
change drastically, he says. 


Meanwhile, some lawyers are 
sceptical about changes in cor- 
porate attitudes due to the 
amendment of the commercial 
law. Mr Hldeto Bda, a lawyer 
who is preparing to take 
Nomura Securities to court 
over the way the securities 
house compensated some cli- 
ents for stodt losses, says it is 
unlikely that ordinary individ- 
ual shareholders will take 
action, since damages are paid 
to the company instead of the 
plaintiff. 

The recent ruling by the 
Tokyo district court that direc- 
tors of Nomura Securities were 
not required to reimburse, the 
securities house for client 
stock losses has been an obvi- 
ous blow to the shareholder 
litigants. 

Businesses may try to resist 
the corporate governance 
debate and oppose an elevated 
role for shareholders for as 
long as they can. Mr Naka- 
mura at the Keidanren points 
out that companies may claim 
that the economy has to 
recover before they can start 
ntri-ng about investors. 

“When profits are down, you 
only think about trying to 
book them up again,” he says. 


Marriott board agrees 
plan to split company 


Westinghouse makes 
management changes 


By Karen Zagor 
In New York 

MARRIOTT Corporation, the 
hotels and food services com- 
pany, reported flat third- 
quarter earnings and said that 
its board had voted to go ahead 
with its planned demerger on 
October 8. 

After a year of battling with 
angry bondholder groups, the 
company is splitting into two. 
Its main operating interests - 
lodging and food services 
operations, accounting for 
about 80 per cent of the unified 
company’s revenues - will be 
known as Marriott Interna- 
tional. Its property assets and 
its Host/Travel Plazas busi- 
ness, as well as the bulk of the 
group's debts, will be known as 
Host Marriott 

Marriott International, the 
company whose shares will be 
distributed to Marriott Corpo- 
ration shareholders in the form 
of a special dividend, will 
report its third-quarter results 
in mid-October. 


For the three months to Sep- 
tember 10, Marriott had net 
Income of 327m, or 21 cents a 
share, on sales of $2.Q3bn com- 
pared with net income of $26 m, 
or 21 cents, on sales of $1.95bn 
a year earlier. 

Operating profit before cor- 
porate expenses and interest 
rose to $l34m in the quarter 
from $124m a year earlier. 

Stripping out income tax 
adjustments and lodging dispo- 
sitions in both years. Marriott 
said operating profits rose 7 
per in the Latest quarter on a 
comparable basis, while net 
Income was 20 per cent higher. 

Lodging operations turned in 
an 11 per cent improvement in 
third-quarter operating profits 
including profits from the dis- 
position of an equity interest 
in an international hoteL Sales 
were up 3 per cent 

The Host/Travel Plazas divi- 
sion, which will be part of the 
Host Marriott company, 
reported higher sales in the 
quarter but operating profits 
declined- 


By Frank McGurty in New York 

MR Michael Jordan, the new 
chairman of Westinghouse 
Electric, has set in motion the 
first of an expected series of 
management changes at the 
company. The diversified 
group has been struggling to 
recover from an ill-advised 
foray into financial services 
during the 1980s. 

Mr Jordan, a former PepsiCo 
executive who was named 
Westinghouse chairman and 
chief executive just three 
months ago, said in an internal 
memorandum Mr Warren Hol- 
Iinshead would leave his job as 
chief financial officer before 
mid-1995, when he was sched- 
uled to take early retirement 

Analysts expect Mr Jordan 
to select an outsider as the 
first member of a team charged 
with reversing the fortunes of 
the group, which has taken 
$5bn in charges in just three 
years. 

In January, Mr Jordan 
replaced Mr Paul Lego, who is 


believed to have left under 
pressure from institutional 
investors unhappy with his 
failure to stem losses related to 
real estate, junk bonds and 
leveraged buy-out investments. 

Over the past year. Westing- 
house has attempted to reduce 
its massive debt burden by 
gradually withdrawing from 
financial services. 

As part of Mr Jordan's recov- 
ery plan, it agreed to sell its 
electronic distribution and con- 
trol business for Sl.lbn. 

However, Westinghouse's dif- 
ficulties extend into its core 
operations as well. Earlier this 
month, it warned of a substan- 
tial downturn in third-quarter 
earnings due to a “continued 
deterioration” of its environ- 
mental clean-up businesses as 
wed as declines in electronic 
systems, power systems and 
broadcasting. 

Net income from continuing 
operations is expected to drop 
50 per cent, against last year's 
comparable figure of $9lm, or 
22 a cents a share. 
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^P^teJcHanwson in New ... 
- **** Trac y Corrigan In London 
USTOEASURY prices eased 

• 535 < SLX urity yes - 

umfay numaing, sending lone 
J^ds back , above 6 per rent 
XoUQwmg an upbeat Chicago 
Purchasing managers’ report. 

■By midday, the benchmark 
»year government bond was 
down £ at 103&, yielding 6.014 
per cent At the sbmtend of 

government 

BONDS 


ease across range after economic data 

ment and lifted the 30-year 

yield above 6 per cent again. 

Tns day's other economic fig- * 

- a 1.3 ner rent inmwt M 


FT FIXED INTEREST INDICES 


BENCHMARK GOVERNMENT BONDS 


the market, the two-year note 
.was down .4 at 9S» to yield 
J . . ad 75 per emit 
r slow opening, prices 

ticked lower in mid-morning 
trade when the Chicago pur- 
chasing managers’ index, a 
reliable Indicator for the 
national index which is 
released today, showed a sharp 
increase for September. Trad- 
ers were unsettled by a big 

- jump in the employment index. 
The data, combined with the 
^artier report of an 11.000 fall 
in weekly jobless claims, 

• depressed bond market senti- 

4 Fed rules on 
commodity 
derivatives 

THE Federal Reserve Board 
has granted the Bank of Mon- 

. trea! powers to deal is com- 
modity derivatives. The deci- 
sion is expected to apply to 
other banks, writes Laurie 
Morse in Chicago. 

The Fed ruling will extend 
competition between banks 
and broker-dealers to non- 
Bnandal futures and options. 

Prior to the Fed decision, 
banks were allowed to trade 
financial Instruments on US 
« futures and options exchanges, 
* but were barred from clearing 
ar serviring customer needs in 

- .exchange-traded energy or 
agricultural derivatives. 

The Fed said Chicago-based 
Harris Futures Corporation 
could execute trades and dear 
non-financial transactions at 
the US’s three largest futures 
exchanges. However, Harris 
will not be allowed to trade 
commodity futures and options 
for its own account, trade the 
physical commodities or offer 
commodities advice. . . 


1 6VU11UUUU ng- 

UIBS 1 - a 13 per cent increase 
“ August personal income, a 
P* r cent increase m August 
Personal spending, and a 3.1 
per cent decline in August new 
home sales - were broadly in 
fine with expectations and had 
little Impact on prices. 

■ THE sell-off in US Trea- 
suries, and the latest develop- 
ments in Russia, hit Europe’s 
Pond markets in late trading. 

German government bonds 
fell about V* point towards the 
close, led by a sell-off in the 
fixtures pits. Bunds have risen 
l 11 f^ent days on supportive 
inflation numbers, and on. 
signs that Germany’s indus- 
trial employers will take a 
tough stance in the 
wage round. “After making 
some hefty profits, people 
decided to take some profits," 
said a Frankfurt trader. 

The. 6 per cent yield on the 
10-year benchmark is also 
proving a hurdle few traders 
were willing to tackle. “There 
was no real news to help ns 
through that level," said the 
trader. The 6’A per cent bonds 
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of 2003 yielded 6.10 per cent in 
late trade, up from 6.06 per 
cent earlier in the day. Traders 
reported little retail selling 
though, and bunds are expec- 
ted to remain range-bound in 
the next few days. 

■ FRENCH government bonds 
eased in line with Germany on 
late profit-taking in largely 
futures-driven trading. As 
expected, the central hank left 
its 6.75 per cent intervention 
rate unchanged at its latest 
repo operation and traders say 
bonds are likely to re main 
range-bound until the next 
repo allocation Monday. 

■ GILT futures ended frac- 
tionally lower after retr acing 


earlier gains, while cash mar- 
ket prices were mixed. Dealers 
said the market lacked any 
real direction in the wake of 
Wednesday’s auction. 

Prices finned in the morning 
on the back of rumours of a 
large switch from US Trea- 
suries into gilts after the auc- 
tion, but the market ran out of 
steam in the afternoon. The 
long gilt future on Liffe ended 
at 113’A, down ft from Wednes- 
day's dose. 

■ THE ITALIAN bond market 
stood out against the rest of 
Europe, with the December 
BTP ftitizre hitting another his- 
toric high at 116.20. While most 
of the gains were eroded 
towards the close, the market 
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is expected to continue its 
recent strong performance. 

“Italy still looks good - it’s 
hard to be pessimistic about 
it." said Mr St Juckes, Euro- 
pean economist with S.G. War- 
burg. “Italy is not a high-infla- 
tion country any more, and 
this will allow the a utho rities 
to cut rates further." he said 

Mr Juckes especially favours 


selling Belgian bonds against 
Italian bonds while Belgium 
remains dogged by its fiscal 
and structural problems. 

Belgian bonds weakened 
despite the central bank’s 0.10- 
point cut in its central and 
end-of-day rates. The 10-year 
yield spread over Germany 
ended at 133 basis points, 
against 130 on Wednesday. 


Flow of Canadian dollar issues continues 


By Antonia Sharpe 

THE RECENT flow of 
Canadian dollar issues contin- 
ued yesterday as the Kingdom 
of Denmark raised C$25om 
through an offering of six-year 
Eurobonds. 

Mr Niels Sorensen, head of 
the foreign debt department at 
Denmark's National Rank , said 
that the issue formed part of 
Denmark's policy to replace 
commercial paper that was 

falling due With mpdinm - term 

borrowings. 

He added that there was a lot 


INTERNATIONAL 

BONDS 


of commercial paper falling 

due this: month. 

The bonds were priced to 
yield 33 basis points ova* the 
G!£ per cent Canadian Treasury 
due 1998. Lead manager Daiwa 
said there was a differential of 
12 basis points between the 
five-year and Um six-year area 
of the yield curve. 

Mr Sorensen said that the 


proceeds of the issue had been 
swapped into floating-rate dol- 
lars at a “comfortable" level 
below the London interbank 
offered rate (Libor). He indi- 
cated that the margin below 
labor was in double digits. 

Daiwa said the launch of the 
issue had been hampered by a 
half-point fell in the underly- 
ing Canadian government bond 
market When the bonds were 
freed to trade, they eased to 
98J5 from their reoffer price of 
98.65, but the spread remained 
intact 

There was a blend of retail 
and institutional interest In 
the bonds, which offer a signif- 
icant yield pick-up over the 
recent spate of five-year Cana- 
dian dollar offerin gs . However, 
Daiwa said it would take some 
time to place the entire issue. 

Salomon Inc raised S2SL3m 
through a three-year offering 
of auction-rate notes linked to 
the yen. Salomon said the 
notes offered investors expo- 
sure to the yen without having 
to hedge themselves in the for- 
eign exchang e marke t. 

In the Enrosterhng sector. 


Pemex, Mexico’s state-owned 
oil company, raised £75m 
through an offering of 10-year 
Eurobonds. Lead manager 
BZW said this was the first 
time Pemex had achieved a 
10-year maturity since the 
international bond market 
reopened to Latin American 
borrowers. 

The bonds were priced to 
yield 200 basis points over the 
8 per cent UK government 


bond due 2003, but the spread 
tightened to 195 points after 
the bonds were freed to trade. 
The proceeds were swapped 
into fixed-rate dollars. 

Banco de Colombia, the larg- 
est commercial bank in the 
country in terms of deposits, 
raised $50m through an offer- 
ing of five-year Eurobonds. The 
issue completes the borrower’s 
$100m Euro-MTN programme. 

The bonds were priced to 


yield 300 basis points over the 
4% per cent US Treasury due 
1998, which represents an 
improvement of 20 basis points 
since June when the issuer 
made a 850m offering of three- 
year Eurobonds. 

• Standard & Poor’s, the US 
credit rating agency, said it 
had placed Fiat’s A-i commer- 
cial paper rating on credi- 
twatch with negative implica- 
tions. 
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Japan announces 
deregulation for 
securities trade 


By Emiko Terazono 
In Tokyo 

JAPAN’S Ministry of Finance 
yesterday announced a series 
of measures aimed at deregu- 
lating the securities industry 
in the face of Increasing pres- 
sure by the new coalition gov- 
ernment for a reduction in 
controls. 

However, the 30 measures 
announced yesterday, which 
include an easing of restric- 
tions on brokers’ door-to-door 
sales of gold coins and a reduc- 
tion of mandatory reporting 
procedures, foiled to inspire 
the financial co mmuni ty in 
Tokyo. 

Japan's financial industry is 
still heavily regulated com- 
pared with leading western 
countries. 

Barriers between banking 
and securities industries have 
not yet fallen, and the number 
of investment products avail- 
able is for fewer than in places 
such as New York and London. 

The government has also 
called for greater disclosure of 


decision-making procedures 
within ministries. 

The Ministry of Finance has 
been accused by foreign bro- 
kers and some Japanese insti- 
tutions of inconsistency and a 
lack of transparency in its deci- 
sion making. 

Of the 30 measures, only 10 
were new and aimed at earing 
some procedural rules on 
securities trading. The minis - 
try said the reduction in 
reporting of trading activities, 
including trading by foreign 
investors and brokers’ own 
accounts, would help cut the 
amount of paperwork at the 
brokers. 

However, brokers said that 
the effects of the new measures 
would be minimal, since 
detailed trading reports are 
handed to the Tokyo stock 
exchange every week. 

The ministry said that the 
approval of brokers’ entry into 
new securities related busi- 
nesses stipulated in the report 
would not mean that new secu- 
rities products would be 
quickly accepted. 


Luxembourg plans first 
public bond auction 


By Conner MkJdelmann 

LUXEMBOURG plans to bold 
its first public bond auction - 
of 6% per cent 10-year bonds - 
on October 20. 

The Treasury has decided to 
start auctioning paper for 
greater visibility and liquidity, 
an official said. Luxembourg 
has traditionally issued its gov- 
ernment bonds via h ank syndi- 
cates. 

Although he declined to dis- 
close the likely size of the 
forthcoming issue, he said it 
may be announced closer to 
the auction date. The Treasury 
plans to hold monthly auctions 
at which all banks licensed to 
do business in Luxembourg 
can hid. 

The method of issuing bonds 
will be similar to the Belgian 
system, where linear bonds 
with standardised maturity 
dates and coupons but variable 


amounts are auctioned every 
month. Unlike Belgium, how- 
ever, Luxembourg will not 
have a system of primary 
dealers. 

Traders were surprised by 
the bond’s coupon, which is 
some 90 basis points below the 
yield on Belgian 18-year bonds. 
Given the two currencies are 
tightly pegged, the yield gap 
mystified dealers and sparked 
speculation that Luxembourg 
may consider breaking its cur- 
rency's link with the Belgian 
franc. 

While Luxembourg's ordi- 
nary budget is actually in sur- 
plus, the extraordinary budget, 
which includes one-off items 
such as infrastructure spend- 
ing, means the country has to 
fund a small net deficit. 

The country’s net budget def- 
icit this year will be LFrlAbn 
and is forecast at LFrZ.9bn for 
1994. the Treasury official said. 
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"FT-SE - and Too trie* are jubil trede marks and sarriee mariu of Ure London Stock 
Brr+ v ^ p . wnA T+u. BIwMM+el Tlwme IJmllwl 


LIFFE EQUITY OPTIONS 


Option 


calls rare 
On Jte Apr Ota -tan Apr 


CALLS PUIS 

Hw Feb Hay Mm MI Hay 


CALLS 


rare 


MtaKyns SO 28% 42% 53 5 18 24% 

fSffl) 600 6 18 29 33% 47 52 

«4W 2» 20% 28% 30 3% 1114% 

1*253 J 300 7 17% 3% 12% 22 24% 

ASM 50-11 12% - 2 3% 

r«) BO - 5 6% - 8 8 

M Airways 345 22 33% - 5% 16% - 

HS9 1 300 12% 24% 34% 12% 24 29% 

StaBUMA 380 26% 39% 49 7 10% 24% 

r«B 1 420 10% 25% 35 22% 35% 39% 

Boob 480 23 33 44 6 16 22% 

<■4751 500 4 IS 24% 23% 39 44% 

BP 800 28% 34% 39% 2 69% 

r33 1 330 7 18% 22 11 18 22 

Man Sred 120 12% is 22 2% 6% 9 

P29) 130 6 12% 17 6% 11% 14 

Bats 420 41% 48% 52 1% 12 IS 

f454 } 460 11% 2312 29% 13 32 38 


CdfeCMe 850 55% 73 94% 5% 21% 31 
CTO ) OOO 19 43% £8% 23% 43% 55 

cararts 500 26% 42% S3 5% 16% 22% 
fSIfil 550 4 >8 20 37 45% 50 

Cown iHcn 600 1 42 48% 85% 17% 31% 

P612 ) 650 l 17 24 135 47 61% 

GW 460 13 - - 11 - - 

f 480 ) 500 2 - - 42 - - 

10 700 I 6 BO 91 91 38% 

(*713 ) 750 4% 25 34% 42 51% 67% 

matter 600 1 71% M% 1« 9% 16% 

CB40 ) 860 16% 38% S3 18 28 36 

Land Soar 650 38% 50 83 4 is 18% 

(H79 ) 700 7% 23 36 20% 41 43% 

Harts 5 S 380 31% 30% 46 2% 8% 10% 
(*387 ) 890 9 20 27% II 18% 22% 

Ktttaa 500 IB 34 40% 6% 17% 28 

rS08 1 550 2 12% 18 44% 49 58 

SHnstury 420 20% 31% 42% 7% 18 24 
1*430 1 460 4 13% 24 34% 42 47 

Shel Trer*. 650 28 48% 51% 4 14 25 

C669 ) 700 3% 20 25 32% 39 51 

SKrtfnce 200 23 28 31% 1% 5 8 

(■219 1 220 7% 15 79% 7 13% 17 

Ihdripr 100 31 12% 18 1 7 8 

HM) >10 3 7 11% 8 13 14 

Urfltrer 1050 27 53% 67% 17 38% 48 
HOBS 1100 7 30 44 52% 66% 77 

Zancci 700 33 58 67% 8% 24% 43% 
f7!7 J 730 6% 30% 42% 37% 50 71 
Optica Od Mile 0tt Ftt May 


BAT tads 

r«i i 


475 22 38 - 12 20% - 
500 9% 24 29% 26% 33 43% 


CS59) 


f<23 ) 

6EC 

r35S| 


BIS 360 S3 31 34% 6 T1 15% 

(■372) 390 6% 15 19 22 26% 31% 

Bril Telecom 420 24 30 37% 6 14% 17 

(■433 J 460 5 11% 17% 29% 38 35% 

Cadbury Stn 414 45 55 57 2% 7 13% 

C«1 ) 453 16 29 32 13% 22 30% 


550 26 36% 44% 11 21% 24% 

600 5 14% 21% 44 51% 53% 

420 16% 33% 37% 16 24 31 

480 5 17 21% 46 50% 56 

330 32% 37 44 2% 7 8 

36011% 19 26 13 19 20% 

240 16 20 22% 4 7% 11% 

260 5 10»l 13 14 18% 22 

140 >1% 19 23 6% 10% 14 
160 41a 1014% 19 22% 25 
140 13% 18 21% 5% 9 72% 

160 4 8% 12 18 21% 24 

550 25% 4S% 50% 17% 27% 34% 
EDO 7% 23 30 52 58 64 
14014% 18 27% 5 9% 12% 

160 5 9 12% 18% 2! 24% 

330 22 31 34 6 10% 16% 

360 6% 15 18 22% 26 33 

850 45% 83% 70% 9% 18 24% 

700 17% 35 44% 33% 42% 48% 
550 25% 41% 49% 21% 31 45% 
800 7 20% 28% 55% 61% 76% 

288 24% 33% - <% 10*2 - 

317 8 17 - 18% 24 - 

420 48% - - 3 - - 

460 9 - - 14 - - 

180 21 27 29% 3 6% 9 

200 8 15% 18% 12 15% 19% 

500 26% 41 % 50 18 31 36% 
550 7% 19% 30 52 81% 66% 
300 28% 37 40% 4 8% 14% 

380 10% 19 24 17 22% 29 % 


nan 

Law* 
(144) 
Lira bite 
H49I 

PSO 

1*554) 


H47) 

Prudenfla! 

F343) 

HTZ 

D579> 


CW 1 
Royal hste 
no4> 

Seal h Hen 

C460) 

Tosco 

nwj 


Optra 

Ok 

Us 

Jun Dec 

Ute 

Jun 

Lanris 

120 11% 

IS 

18% 

13 

14 

ri22i 

130 7 

11% 

14 13 

17% 

19% 

rial Power 

390 18% 

27% 

34% 14% 

19% 

25 

(-393) 

»Z0 1 

13% 

21 34 

V 

<2 

Soft fewer 

360 3912 

3t 

43 4 

8% 

11 

(■383) 

390 12% 

19% 

25% 16 

22 

24 

sre/t 

110 7 

11 

1% 6 

/% 

0% 

mu 

120 3 

6 

7 13 

14 

16 

ftne 

220 16% 

24 

71 10% 

14% 

Z0% 

rzz7] 

240 7% 

14% 

18 22% 

26% 

1% 

Tanrec 

13S 14% 

19 

22 7 

11 

1b 

no 

155 8 

10% 

3% 19% 

23 

27 

Thorn EMI 

950 48 

52% 

79 27 

43%4B% 

(■957) 

1000 23% 

JB% 

55 55% 

69% 

75 

TSB 

2 20 IS 

18 2r% 10% 

77 

19 

(TMl 

240 5 

8% 

13 » 

29 

31 

Twobci 

220 27% 

32 

37 4% 

8% 

11 

1*239) 

240 14 

20% K% 12 

17 19% 

Va4 Reefa 

EO 15% 

- 

- 0% 

- 

- 

r568 1 

70 10% 

- 

- 13 

- 

- 


660 66% 

85 99% 22% 

2% 

44 

rss/ 1 

780 36% 

a 

73 44% 

57 

68 

Optra 

D«b 

"W 

Dao 

Apr 


Eteffl 

600 60% 

8) 

-22% 

41 

- 

r«si 

650 33% 55% 

- 47 65% 

- 

H®C75pftn 

7W50% 

73 

-23% 

46 

- 

mei 

750 26% 48% 

- 51 

73 

- 

RrttBS 

1500 87 

121 

- 45% 79% 

- 

n51» 

1S» 59 83% 

- 70 

104 

- 

Optra 

Dee 

Fob Hay Dec 

ft* 

tay 

WHtqa 

(40 4 

18 

21 20% 

9% 12% 

n«9i 

ISO 1% 

9 12% 39% 

22 23% 


BM FT-SE MOB F3034) 

2675 29252975 3105 2075 3125 31753225 


CS03) 

mans 

rw i 

Open 


Hov Jan Apr Mob Jan Aft 


BAA 

rrai 

Uteres Uf» 

(*538) 


850 32% 44 60% 21 32% 39 

900 12 21 37% 52% 82% 66 

500 41% 48% 55% 5 11 15 

550 9% 18 27% 29 34 38 


CALLS 








Oct 

163 

110 

67% 

33 14 

4 

1% 

1 

Hess 

175 

134 

97% 

66% «2% 

25 

13% 

6% 

Dec 

105 

1S7 

122 

90% 63% 

42% 

26% 

15% 

Her 

- 

199 

_ 

136 - 

80 


50 

J*t 

- 

226 

- 

105 - 

116 

- 

77% 

rare 








ftt 

« 

5 

11% 

25% 56% 

*% 

142 

192 

tin 

11 

18% 

31% 

50 75% 

107 

146 

188 

Dec 

22 

33 

46% 

64% 87 

115 

148 

186 

Her 

- 

59 


93 - 

140 

- 

201 

JWf 

- 

76% 

- 

111 

158 

- 

316 


Dee ra *■ Dec 


•ten 


FT-SE HDEX (*3038) 

2888 2900 2550 SHOD 3050 3100 3150 3200 


Oand Het 380 34% 48 53 3 13% 16% 

C4I9J <20 It 27 35 (2 27 30 

IteSnkr 180 8 17 18% 8 13% 2D% 

(184 ) 200 1 9 11 22 27 33% 

UUBtwft 330 25% 38 39% 4% 13% 19 

rs&O) 360 7 2? 24 17 28% 38% 

Op** Od Dae mt Pd Dee ra 


ftos 18011% 15% 27% 4 9% 14 

(166 ) 180 3 6% 12% 17 33% 26 

Ops* RpuibrtaMte 


Bril Aero 80 43% 62% 71% 10% 24 34 
r4l8) 420 25% 46 57 23% 38 48% 


Abbey MU 300 34% 42% 46 6% 14% 17% 
(-412 ) 420 16% 24% 30 19% 29 32 

Afisbad 40 7 8% 10 2% 3% 4 

C44 ) 45 4 B 7% 4% 8 7 

tedtp SOO 41 SI 56 9% 19 23 
ra4) 650 14% 24% 3135% 45 48% 

Ha Ode 280 16% 28% 31 14 19% 27% 
(*282 ) 300 9% 19 22% 26 31% 39 

Bltti GBB 300 31 35*2 38 4% 8 12% 

(*328) 330 9 18 21 17 21 27% 

OhMS 240 31% 37% 43% 7% 13% 17 
n») 260 18% 28 33 15% 22% 26 

taand 500 45% - - 32 - - 

T507 ) 550 34 - -62% - - 

Nfcdwo 140 23 25 25% 3 5% 9% 

(158) 160 B 13 14 11% 14% 21 


c*u£ 

Od 188 13a 

Mr an 157 

Dec 219 17? 

dm 230 191 

Joe 1 - 243 


90 50% 22 7 

117 81% 52% 31% 
138 1M 75 92% 
154 122 91% 68% 
- 180 - 129 


1 % % 
17% 9 

35 21% 
48 32 
- 87 


PUTS 

Od 2% 4% 
KtW 12 17% 
Dec 20% 28% 
Jte 28% 39% 
Am t - 73% 


8 18 45*1 78% 
26% 41 63 92% 

39 56% 7E% 104 
51% 68% 89% 118 
- 108 - 1S7 


128 178 
130 174 
138 178 
148 184 
- 218 


September 30 TeU Gotanda 29,410 
CaBe 13*08 Pda 15*04 
FT-SE hdn CbSb 3.914 Ms 5#21 
Eire FT-SE Cafe 1.463 Ml 6B8 
■UadertjtoQ aoafiy prtcatltrfi Oui 6*f*y 


Prantemsahorei i 


prtcej. 


FT-ACTU ARIES FIXED INTEREST INDICES 




PMC* 

MMCes 





TbU 

Day’s 

Wed 

teemed 

id od. 



Sep 

change 

Sep 

Interest 

1993 



30 

« 

28 


to date 


MttGnmM* 






1 

Up » 5 years (25). 

128*7 

4002 

128*5 

1*0 

058 

2 

5-15 yeas (23 _ 

15552 

4010 

15537 

1*0 

1012 

3 

Over 15 yeas (9- 

175*5 

4017 

175.15 

1*5 

070 

4 

kredsemaUes ( 6J, 

207*8 

+1.14 

2US.14 

3*2 

083 

5 

AS stocks BZ] 

161.13 

4010 

150*8 

1*3 

9*1 


Herittal 






S 

Upto5yeare(2).. 

187.17 

4007 

187*5 

0*0 

4*8 

7 

(Mff 5 years (11)._ 

1B444 

+018 

mn 

078 

3*9 

8 

M stocks (13). 

183*2 

4017 

18X52 

070 

3*2 

3 

Defers* Low (£6) 

143.32 

4020 

14472 

2.11 

8*1 



AVERAGE GROSS 
RaavnMviHJB 

Tho 

Sep 

30 

W6d 

Sep 

29 

Yew 

1 

Mat GhumbbI 
Lor 

5 yeas 

825 

62B 

7*6 

2 

GOUBB 

15 jess 

7JB 

7.10 

8*4 

3 

PM**) 

il gi — 

ftlyam — 

7.19 

723 

9.08 


Gj 

853 

054 

8 Si 

5 

Cajuns 

ISyeare 

7*3 

724 

929 

6 


20 yars — _ 

728 

720 

9.45 

7 

m 

5jea»- 

873 

074 

8*8 

8 

Capons 

15 yean 

7^4 

7*8 

9*1 

9 

ms-) 

20 ware 

7*6 

7*9 

9*0 

10 

ftstasrtfesffHfety - — 

7*2 

7*1 

925 

11 

UeMtekai 

Hatton rate 5% 

Upto5yre 

258 

227 

3*0 

12 

Mata rates* 

OwSyra. 

118 

119 

4.11 

13 

taStooniteeim 

Up In 5 JO- 

1J5 

1.7G 

2*3 

14 

Mtooniatetm 


101 

102 

353 

15 

Debs & 

5ysz3_ 

7*1 

7.19 

9*4 

10 

loan 

15 years — 

8.13 

115 

10*5 

17 


25feare_ 

828 

8*0 

10.60 
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COMPANY NEWS: UK 


Move with Robertson & Baxter ends active week 

GrandMet in £84m bid 


for Scottish distillery 


Bass says 
tax change 
would cost 
it £6m 


By PWDp Rawstome 


GRAND Metropolitan ended a 
week of hyperactivity yester- 
day by combining with Robert- 
son & Baxter, one of Scotland's 
largest private companies, in a 
recommended offer for North 
British Distillery which values 
the Edinburgh-based grain 
whisky distiller at £84m. 

GrandMet’s move follows the 
appointment of Mr George Bull 
as chief executive, the restruct- 
uring of its North American 
food and eyecare businesses, 
the sale of its Chef & Brewer 
pubs, and the acquisition of 
Glen Ellen wines in the US, all 
within the last seven days. 

The offer is being made 
through Lothian Distillers, a 
new company jointly owned by 


IDV, GrandMet's drinks divi- 
sion, and R&B. 

The partners already hold 38 
per cent of North British and 
together buy 60 per cent of its 
output. Its grain whisky is 
used in blending EDVs J&B 
brand, and for Famous Grouse 
and Cutty Sark, which R&B 
blends respectively for High- 
land Distilleries, one of its 
shareholders, and Berry Bros & 
Rudd. 

Mr James Bruxner, chairman 
of J&B, said yesterday: "This 
joint venture is the best means 
of safeguarding the long term 
viability of North British in a 
highly competitive market." 

The move would ensure con- 
tinuity of supply for the part- 
ners' brands and enable North 
British to develop as a supplier 


to the rest of the Scotch 
whisky Industry, he said. 

North British, established 
last century by a consortium of 
wholesale whisky merchants, 
has 600 shareholders. They are 
being offered £9 cash for each 
share, including a special divi- 
dend of £3, or £6 In 7 per cent 
loan notes plus the dividend. 

The company, which 
accounts for about 12,5 per 
cent of the industry's capacity, 
last year made profits of £9^m 
on sales of £31 .3m. 

Grain whisky prices have 
been under pressure because of 
surplus stocks in the industry 
and production generally has 
been cut back. Guinness closed 
the smallest of its three grain 
distilleries, at Cambus, earlier 
this year. 


By Philip Rawstome 


Tomorrows Leisure in the red 


By Chris Tighe 


TOMORROWS LEISURE, the 
USM-quoted hotels and leisure 
company based in Newcastle 
upon Tyne, reported pre-tax 
losses of £5.8m for the year to 
March 31 compared with 
restated profits of £775,000. 

Turnover rose to £9.7m 
(£7.5m). 

The group also announced 
that a revaluation of many of 
its main assets had resulted in 
the value of Pleasure Island, its 
indoor leisure park in Liver- 
pool, dropping from £24. 5m to 


£7hl Overall, group net assets 
have fallen from £3 0.4m to 
£4 .8m. 

The pre-tax loss includes 
£3.1m in asset value write- 
downs, as well as Pleasure 
Island's start up and initial 
trading losses. 

The group said a policy of 
writing-off all revenue expendi- 
ture on the opening of new 
developments in the year it 
was incurred had added to 
losses. 

Last year’s results have been 
similarly restated. 

Losses per share were 45.5p 


(6.9p earnings) and no final 
dividend (l.375p) is proposed. 

The company is negotiating 
with Barclays, Its bankers, to 
secure their continuing sup- 
port. Mr John Sanderson, 
chairman and founder, said the 
£375.000 loan he made to 
Tomorrows Leisure this sum- 
mer, to secure Barclays' con- 
tinuing support. Indicated his 
confidence in the company. 
Debt stands at about £15m_ 

The current year, he said, 
would be one of consolidation 
and rationalisation, with dis- 
posal of non-core businesses. 


Huntleigh up 29% to £3.03m 


By Richard Gourtay 


HUNTLEIGH Technology, the 
maker of medical control 
systems, increased first half 
profits by 29 per cent on a 25 
per cent rise in sales. 

Pre-tax profits in the six 
months to June 30 rose from 
£2.35m to £3.03m on turnover 
higher at £165m (£13m). 

Earnings per share rose 31 
per cent to 7.45p (5.67p). The 


directors are recommending a 
50 per cent increase in the 
interim dividend to 2p 
<l-33p). 

The UK side expanded to 
account for about 23 per cent 
of group sales, up from 18 per 
cent for the same period last 
year, following an expansion of 
the range of equipment now 
available through its 12 rental 
centres. 

Three years ago the UK 


accounted for only 10 per cent 
of sales. 

Mr Rolf Schild, chairman, 
said the recently announced 
healthcare reforms in the US 
were likely to lead to wider 
coverage of the population and 
should benefit the US subsid- 
iaries. 

The group had net cash of 
gft-flm before the ram cost of 
purchasing a new warehouse 
and office building in Luton. 


Correction 

ACS Data/IBM 


TouchPC is a proprietary trade 
mark of han d held computers, 
designed, manufactured and 
marketed by ACS Data and not 
by IBM as we incorrectly 
reported in the Survey article 
“Computing on the Move - 
Innovation on all fronts'’ 
which appeared on September 
2L 


Company 
Directors . 
time is 

RUNNING OUT 


MONTHLY AVERAGES OF STOCK INDICES 


Directors of private limited companies 
normally have ten months from 
their financial year end to 
file their Annual Accounts 
with Companies House - 
and avoid a late filing 
penally. (Public limited '/fk 
companies have only 

seven months). // / / /W J 

Just one day late and f / 

your company will be ' / / / / f /oy 5 ' 

penalised. Delay too long. 

and the penalty is as much as £1000. 

if your financial year ended on 31 December 1992 

-you must fUe your Annual Accounts with us 

Ibis month. 

Remember, every Director is personally responsible for 
ensuring the company Accounts are delivered to us on 
time. Not just the Finance Director or your accountant. 

So don't wait until it's too late. File your Accounts while 
there's still time in hand. 

For more information, call Companies House on 
Cardiff (0222) 380936. 

PS. REMEMBER TO SEND US KJIFR COMPANY'S ANNUAL RETURN TOO. 


FT-SE Actuaries Indices 
100 Index 

Mid 250 

350 Share 

Industrial Group 

500 Share 

Financial Group 

Al-Sbare 

September 

3028.1 

3450.2 
1517-8 

1526.91 

1623.43 

1130.84 

1505.06 

*** 

3019.3 

3441.3 
15135 

151858 

161452 

1130.74 

149855 

July 

2850.7 

32285 

1428.9 

1430-61 

1521.82 

1074.45 

141358 

June 

2874.7 

3208.9 

1434.0 

1445.43 

153952 

104654 

141984 

Eurotrack 100 

1279.00 

1284.68 

122659 

1183.38 

Ewotrack 200 

1358.56 

1365.85 

128059 

1237.69 

FT Indices 





Government Securities 

101.97 

101.35 

98.10 

95.90 

Fixed Interest 

123.75 

122.70 

116.75 

112.70 

Ordinary 

2348.4 

2371.0 

2242.4 

22495 

Gold Mines 

171-2 

2055 

2255 

186.1 

SEAO Bargains^. 00pm) 

29,485 

35,713 

28,485 

28,484 


Highest Close Sep 

Lowest Ctoae Sep 

FT-SE 100 

3085.1 (1st) 


2989.4 (15th) 

FT-SE Mid 250 

3495.7 (1st) 


34215 (16th) 

FT-SE 350 

1544.4 (1st) 


15005 (15th) 

FT-A All Share 

1530.09 (1st) 


1488.64 (15to) 

Ordinary 

2403.1 (1st) 


2309-1 (24 to) 


Notice of Redemption to the Holders of 

Hydro«Qu€bec 

U.S. $200,000,000 

Floating Rate Notes, Series FV, Due May 2005 

Unconditionally guaranteed as to payment of principal and interest by 

Province de Quebec 


FINANCIAL YEAR PND 

i private ltd) 3lDec.‘92 31 Jan. ‘93 28 Feb. "93 


dfadijni for F 7 , iNc 3 !Ocl' 93 30 Nov. "93 28 Dec. '93 


COMPANIES HOUSE 


NOTICE IS HEREBY GIVEN that in accordance with Article 10 of the 
Terms and Conditions of the Notes, Hydro-Quebec has elected to redeem 
all of the outstanding Notes mentioned above at their principal amount on 
the Interest Payment Date falling on I0cb November, 1993 (the 
"Redemption Date") when interest on the Notes will cease to accrue. 
Payment of principal will be made on or after the Redemption Date against 
presentation and surrender of the Notes at the office of the Fiscal and 
Principal Paying Agent, Bonkers Trust Company, London, located at 1 
Appoli Street. Btoadgace, London EC2A 2 HE or at any one of the offices 
of riie paying agents mentioned on the reverse of the Notes. 

Notes should be presented for payment with all unmanned Coupons. 

Upon the due date of redemption all unmanned Coupons, whether or not 
attached to a Note, shall become void and no payment shall be made in 
respect thereof- 

Payment of interest due on 10th November, 1993 will be made in rhe . 
normal manner, on or after rhe 10th November, 1993, against surrender of I 
Coupon Number F17 at the offices of any one of the paying agents I 
authorised. ‘ 


Crown Way. CardifT CF1 3UZ. 

Compliant Hooks an EiccuOR Agency nf die Drpanntcm of Trade and Infamy. 


□ BankersTrust 

Company, London 


1st October, 1993 


Curasao Depositary Receipts 
or 

PIONEER ELECTRONIC CORPORATION 

The nixfcasigDcd, bring the Agent of Caribbean Depositary Company N.V., announces 
dial Pioneer EJconinJc Corporation has dodared x dividend of Yea 1250 par stare (OnoJ 
div. thn finxncud year 1992) which win be payable as (nun October 11th, 1999 at ihc 
office of MccsPicnon N.V.. This distribution, which has been convened into U.5. 
doflars pursuant to section 4 of die Deposit A g reeme n t will be available to hoident of 
(DR’s against surrender of coupon 33 less 20% Japanese withholding tax, to the cflect 
that per CDR’i evidencing 

5 Depositary Shares 3 4,79 (5.09) 

10 Depositary Shares S 9,58 (10,18) 

100 Depositary Shares $ 95.80 (10U80) 

The amounts suicd between brackets represent the dividend less 15% Japanese rax. 
These dividends will be paid until October 31st 1993, bat only on condiilon that the 
coupons to be surrendered will bo accompanied by on "Affidavit" (obtainable with tbc 
undersigned), evidencing thu the beneficial holders of the CDR's are residents of a 
country which has concluded a Tax Treaty with Japan. In the Netherlands dividends wfll 
be pah! to residents In Dutch currency at the dally rate of exchange unless otherwise 
instructed. 

Amsterdam, September 30. 1993 

McsaPrOTQO N, V. 


BANCO BILBAO VIZCAYA 


SECOND QUARTERLY DIVIDEND 1993 


The Board of Directors of Banco Bilbao Vizcaya S A 
has approved the payment of the second quarterly 
dividend for the Financial Year 1993 on all shares 
issued, numbered 1 to 231,000,000 as follows: 


Gross Dividend 
38 ptas 


Tax Net Dividend 
9.50 ptas 28.50 ptas 


Date of payment: 
Payment: 


an or after 11th October 1993 


DO YOU WANT TO KNOW A SECRET? 

The LO.S. Gann Seminar wfll show you how the markets REALLY work The 
amazing trading techniques oi the legendary w.D. Gann can increase your 
profits and contain your losses. How? That’s the secret Ring 061 474 0080 to 
booh your FREE place. 


Aa the Bank shares arc 
represented by entries in the 
official register maintained by 
the Servicio de CompensacuSn y 
LiquidaciOn, S.A. (the “SCL’’), 
the payment of the dividend 
will take place through the 
members of the SCL. 



Trinity Holdings shows 38% rise 

— r-rz — r r . -3 sia’s emerging motor wrapi 

By John Griffiths nents industry establish 

0 *‘.»Y- V \ ;■ / .• i itself more firmly- 
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MB IAN PROSSER, chairman 
and chief executive of Bass, 
said yesterday that the change 

to end-product taxation of beer 
would reduce profits by £6m 
this year and £18m in 1994. 

The impact of the tax 
changes, already the subject of 
bitter dispute between brewers 
and Customs & Excise, was 
disclosed to City analysts in 
Burton-on-Trent yesterday. 

Mr Prosser reported that 
trading during the past four 
months had confirmed a slow 
recovery in sales that would 
bring only limited benefits in 
the second half of the year. 

"In the near term, I see 
price-driven revenue growth in 
UK brewing hard to come by 
in a low inflationary environ- 
ment, particularly while 
excess capacity persists. 1 ’ 

Bass Brewers had increased 
volumes by 0.5 per cent in a 
market estimated to have 
fallen 2 per cent. Strong 
growth was achieved in the 
free trade, with volumes ahead 
5.3 per cent while deliveries to. 
the take-home trade increased 
3J> pa cent An extra £83m 
net had been invested in free 
trade loans. A slight improve- 
ment in bad debts wonld 
result in a second half charge 
lower titan the first half provi- 
sion or £l9m. 

Bass pubs* revenue was 1.1 
per cent lower but the intro- 
duction of catering into 1,000 
managed houses had raised 
food sales by 12.3 per cent. 

Britvic’s profits, hit by bad 
summer weather and strong 
competition, would be about 
20 per cent lower. 


RAPIDLY expanding exports 
helped Trinity Holdings, the 
maker of Dennis arid other spe- 
cialist vehicles which camp to 
the market a year ago, lift 
interim pre-tax profits by 38 
per cent from £3.4m to £4.7m. 

The figure, achieved on sales 
! 27 per cent higher at 262.7m, 
maintains an improving trend 
first set in train by a manage- 
ment buy-out led by current 
chairman and chief executive 
Mr Geoff HoUyhead in 1989. 
Earnings per share were 12.4p, 
against I0.8p Last time. 

Mr Hollyhead, reporting 
first-half export sales 71 per 
cent higher at £26 Jm. yes- 
terday held out the prospect 
of further increased sales In 
the second half as a £38m con- 
tract for its Duple (Metsec) 
subsidiary to supply 2,500 bus 
bodies to Sri Lanka gains 
momentum. 

Yesterday’s declaration of a 
first post-flotation interim divi- 
dend of 2p, against nil last 
year, also comes just a few 
days after the return of senior 
Trinity executives from Malay- 
sia, where they signed agree- 
ments for a bus-making joint 
venture during Mr John 
Major’s trade-boosting visit to 













Geoff HoUyhead: export sales expected to increase in second half 


the Asian state. 

The venture is with UMW, a 
Malaysian industrial group 
which has an annual turnover 
of some £500m and produces a 
variety of road, rail and heavy 
equipment vehicles. 

Mr Hollyhead said yesterday 
it would result in exports of 
about 100 UK-supplied bus 
kits next year, with a poten- 
tial of about 1,000 units a 


year towards the end of the 
decade. 

Initially the buses will be 
assemb led from kits produced 
by Trinity's UK operating com- 
panies - chassis manufacturer 
Dennis Specialist Vehicles, and 
Duple (Metsec). which makes 
bus bodies. 

However, local component 
content will be increased over 
the next few years as Malay- 


sia’s emerging motor compo- 
nents industry establishes 
itself more firmly- 
In this year’s first half Trini- 
ty's operating companies pro- 
duced 1,533 bodies and chassis, 
compared with 1,229 in the 

same period last year. This was 

in spite of continuing 
depressed conditions in the UK 
bus and specialist vehicle mar- 
ket. 

The number of employees 

rose by 14 per cent in the first 

half, to about 1 , 300 - By the end 
of this year another 10 per cent 
rise is expected to cope with 
lengthening order books. Mr 
Hollyhead said the current 
£75m is double that of the year- 
ago period. 

A £157m tax bill (£1.19m) left 
net profit at £ 3 . 18 m, compared 
with £2L33m last year. 

Trinity envisages using the 
Malaysian operation as a man- 
ufacturing base to seek wider 
markets in the Asia Pacific 


% ^ 


fl 
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region. 

It is taking a maximum-al- 
lowed 35 per cent equity stake 
in the venture, which is being 
capitalised initially at £20m, 
half in equity with the remain- 
der in loans. 

Trinity is based at Warwick 
and has plants at Worcester, 
Halifax, Tipton and Guildford. 


FT-SE decision on enhanced scrips 


The following notice teas issued 
by the FT-SE Actuaries UK 
Indices Committee yesterday 
The committee met to consider 
the treatment of enhanced 
scrip dividends in the FT-SE 
Indices. 

The Co mmit tee has decided 
to consult more widely on the 
preferred method of treating 
enhanced scrip dividends and 
the timing of any change prior 
to taking a decision. No retro- 
spective changes to the treat- 
ment of enhanced scrip divi- 
dends are planned. 

A working party of practitio- 
ners, set up in June, has rec- 
ommended that enhanced scrip 
dividends should be treated in 
the indices as a capital gain 
rather than as income. The UK 
Indices Committee recognises 
that such a change may have 
accounting implications for 
institutional investors and 
fund managers as well as 
affecting the pricing of futures 


and options contracts. 


Notes 

An enhanced scrip dividend 
(ESD) is an issue of shares 
Instead of the cash dividend at 
the option of the shareholder. 
The share alternatives being 
offered have been worth signif- 
icantly more than the «>sh div- 
idend which has resulted in 
the vast majority of sharehold- 
ers opting to take the share 
alternatives. 

The existing practice largely 
ignores ESDs treating them as 
normal cash dividends and 
making subsequent capitalisa- 
tion adjustments for the scrip 
issue after the take up and list- 
ing of the new stock which 
normally occurs on the pay 
date. 

The working party has pro- 
posed that in all cases where 
the share alternative is worth 
more than the dividend, the 
enhanced scrip dividend 


St Helena Gold Mines Limited 


I Rej No 0VM74.WJ6I 
AND 


Oryx Gold Holdings Limited 

(Re*. No. MMlWtVMi 


JOINT CAUTIONARY ANNOUNCEMENT 


In February 1991 the major shareholders in Oryx Cold Holdings (OGH) 
agreed to provide R979 million of interest free loans to OGH to enable 
5t Helena Gold Mints. Limited to continue development of the Oryx Mine 
(Oryx). Based on assumptions made at that time, these loans wore adequate 
to enable Oryx to become self funding in 1994. 

An important assumption made in 1991 was that the initial rcer 
development values would approximate the estimated average value of the 
total ore body, and hence that early gold production from sloping this reef 
would contribute to the funding requirements of Oryx. So far this has not 
been the case. The 1216 metres of reef development completed to date has 
shown poor mineralisation with an actual average value of only 274 
centimetre grams per too. compared with the estimated average value of 
the total ore body of I 245 centimetre grams per ion. These actual grades 
arc inadequate to support meaningful gold production, and hence the 
expected contribution of sloping operations to the funding requirements of 
Oryx will not materialise. 

The reef development to date represents less than 1% of that expected 
during the life of the mine, and so the originally estimated average grade of 
the ore body cannot yet be rejected. However, even with the expectation 
that belter grade reef with values closer to the estimated ore body average 
will be exposed at the deeper levels of the mine, it is unlikely that break- 
even will be achieved much before 1997. In consequence, substantial 
additional funds of perhaps as much as R900 million could be required to 
complete the mine after the R979 million of interest free loans is fully 
drawn down in March 1994. 

The alternative courses of anion which are available to OGH are being 
considered but. in the interim, development will continue while the parties 
involved in the financing arc consulted. 

Shareholders are advised to exercise caution in dealing in the shares of 
these companies and will be kept informed of progress. 


By coder of the Boards 
Johannesburg 
30 September 1993 
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Notice of Early Redemption 
U.S. 



CREDIT NATIONAL 

9.375% Bonds due 1995 

(Euroctear Number 58096) 

Notice Is hereby given in accordance with Condition 4(B) of the 
Bonds, that the company has elected to redeem an the outstanding 
Bonds on November 1, 1993 (the "Redemption Date") at a 
redemption price to be calculated by the calculation agent on 
October 18. 1993 plus accrued Interest, aB as rrvore My provided In 
the Terms and Conditions applicable to the Bonds and the related 
fiscal agency agreement 

Payment of the redemption amount, together with interest due, win 
be made on or after the redemption date against presentation and 
surrender of the Bonds af the office of the Principal Paying Agent or 
any of toe paying agents fisted below 

FISCAL AND PRINCIPAL PAYING AGENT 
The Chase Manhattan Bank, N A. 

Wodgate House, Coleman street 
London EC2P2HD 

PAYING AGENTS 

Banque Bruxelles Chase Manhattan Bank 

Lambert S.A. Luxembourg, S.A. 

24 Avenue Mamlx 5 Rue Piaetie 

B-1050 Brussels L-2338 Luxembourg 

Chase Manhattan Bank (Switzerland) 

63 Rue du Rhfine 
CH-1204 Geneva 
For and on behalf ol Cr&fit National 
45 Rue Saint Dominique 
75700 Paris, France 

By: The Chase Manhattan Bank, N .A. CHASE 

London, Fiscal and Principal Paying Agent ■■ 

October! 1993 




should be treated as a capital- 
isation change and imple- 
mented on the xd date assum- 
ing a 100 per cent take up of 
the scrip. The terms of the cap- 
italisation change should be 
calculated using the published 
amount of the enhanced scrip 


dividend and shares -in -issue 
immediately prior to the xd 
date. An adjustment for any 
stock not taken up will be 
made on the pay date. The xd 
adjustment should be zero as it 
assumes a 100 per cent take up 
of the scrip. 


DIVIDENDS ANNOUNCED 


Atlas Convert ... j it 

Beco fin 

Forte inr 

Hefical Bar Int 

Huntleigh Tech § Int 

Lemhi fin 

Radland int 

Rutland Int 

Sherwood —.ini 

Syfces-PiCkavant§ ^^fnt 

Symonds Eng fln 

Thorpe (FW) ■■■■■■■■ An 

Tomorrows Lais § fin 

Trinity Hotdtoga Int 


Current 

payment 

Date of 
payment 

Corres - 
ponding 
efividend 

Total 

for 

year 

Total 

last 

year 

7t 

Nov 19 

7 

- 

22 

nil 

- 

1 

nfl 

35 

2.75 

Nov 26 

2.75 


7.5 

25t 

Oct 29 

2.4 


48 

2 

Nov 1 

1.33* 


353* 

0.5? 

Nov 19 

05 

0.5 

0.3 

855 

Nov 25 

855 

- 

25 

057 

Nov 29 

057 


08 

It 

Nov 22 

08 


2.6 

153 

Dec 31 

25 5 


4 

nil 

- 

0.7 

0.15 

1 

187 

Nov 19 

1.7 

2.87 

2.5 

nil 

- 

1575 

nil 

1.375 

2 

Feb 4 

- 

- 

15 


Dividends shown pence per share net except where otherwise stated. jOn 
Increased capital. §USM stock. "Adjusted for scrip Issue. fFor 18 months. 


CONTRACTS & TENDERS 


PROCUREMENT NOTICE 


INVITATION TO 
PREQUALIFICATION 


In the name and on the behalf of the 
Republic of Hungary 


THE MOTORWAY DIRECTORATE 
OF THE MINISTRY OF TRANSPORT, 
COMMUNICATION AND WATER 
MANAGEMENT 


issues an invitation to participate in the 


INTERNATIONAL PREQUALIFICATION 
PROCEDURE. 


PROCEDURE. 

The purpose of this procedure is to select 
organisations, consortia and companies which are able 
by way of a 


: r ?. £ 


r- 


CONCESSION 


to finance using their own funds, to upgrade, enlarge, 
construct, operate and maintain the 


M7 TOLL MOTORWAY sections between 
17/) -229,7 km St 


according to the terms of a negotiated 
and mutually agreed contract. 


Before issuing- the Tender Documentation the Motorway 
Directorate will allow the Ministry to get to know the 
organisation, financial resources and capabilities of the 
Applicant, as well as its previous and on -going similar 
projects. e 


The prequalified Applicants will be invited to participate 
to submit a Tender for Concession. 


Prel iminar y information- regarding the prequalification - and 
forms of "REQUEST FOR QUALIFICATION* (RFQ) may be 


rorms or -REQUEST FOR QUALIFICATION" (RFQ) may be 
obtained at the address below, between 10.00 and 15.00 
hours on workdays from Monday 4th October 1993 against a 


receipt of payment of USD 3,500 - (two thousand five 
hundred USD) or equivalent amount given in other 
convertible currency. 




Remittances are to be made to the account of Motorway 
Directorate: No: HU-HB 214-90174-3483 kept In the 
Orazdgos Kereskedelmi & Hitetbank" 1052 Budapest V. 
Kdroly kSrut 20. ^ V 1 


MOTORWAY DIRECTORATE, BUREAU FOR 
MOTORWAYS IN CONCESSION 


Attention; Mr Arp ad SIFOSS 

H-1024 Budapest, F6nyes Elek u. 7-13. 
Phone: (36-1) +20-21-605 
Fax: (36-1) +175-84-85 
Telex: 224088 


The aigrued faros carapWted in English of RFQ ehooJd be submitted to 
the soma address, no later than 

16.00 (local time) Tuesday, 7th December 1993 


Each applicant will be notified separately about the PQ 
review Committee's decision. 


The decision wfll be final. 
Budapest, September 1993, 


Motorway Directorate. 
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COMPANY NEWS: UK 


to reduce housebuilder’s debt 

, Bu > -°ut at McCarthy & 
Stone management arm 

By Roland Adburoham. Waio* 


By Roiwd Adbwflhan, Watea 
and Wost Correspondent 

MCCARTHY & STONE, the 
Bournemouth-based house- 
builder specialising in retire- 
ment housing schemes, is dis- 
posing of Peverel, its 
management company, in a 
£30.7in management buy-out 
The company, which 
incurred .a pre-tax loss of 
nearly £20m in the year to 
.. August 31 1993, will be using 

*' the proceeds to reduce its £50m 

bank borrowings by £30m and 
to fund new development 
Peverel manages about 
17,000 retirement Oats and 
houses in more than 400 
private developments, mostly 
built by McCarthy. It will 

FW Thorpe 
drops 9% 

4 to £1.66m 

AFTER CONTINUED capital 
investment in Compact Light- 
ing, pre-tax profits of FW 
Thorpe, the manufacturer of 
lighting equipment, fell by 9 
per cent, from n.93m to 
£1.66m, in the year to end- 
June, 

Turnover, however, 
increased from £14.7m to 
£16. 1m. At the operating level 
profits fell to £L5m (£L62m). 

The pre-tax outcome was 
struck after Interest receivable 
of £251,000 (£216,000) and an 
increased share of losses of an 
. associated undertaking 
- amounting to £57,000 (£49,000). 
Earnings per share came out 
Fat &fip (9.7p) and. an improved 
final of l-87p (L7p) raises the 
total to 2.87p (2.5p). 

Waterglade 

Waterglade International, the 
property developer, reported a 
pre-tax loss of £4.09m for the 
year to March, against a loss 
last time of £5.24m before a 
£13 26m property provision. 

Turnover dropped to SSMm 
(£24JSm) and net rents receiv- 
able to £1.6m (£1.73m). Losses 
per share were 16Jp (845p). V 
The company has changed 
its year end to May 31 and a 
fuller report will accompany 
those figures shortly. Progress 
on the fund raising exercise 
announced in August has been 
slower than expected, the com- 
^pany said. 

Richmond Oil 

Shares in Richmond Oil and 
Gas were yesterday suspended 
at 4%p. The struggling natural 
resources company said it had 
received an approach from a 
third party which may lead to 
the sale of its principal asset 
Pending the outcome, it has 
postponed publication of its 


retain the McCarthy man- 
agement contracts and its 
freehold and leasehold inter- 
ests. 

The buy-out, led by Mr Nigel 
®®hiister, Peverel’s manag in g 
director, is mostly equity- 
fioanced by Electra, the in- 
vestment institution, with 
some debt financing from 
Bank of Scotland and 5 per 
cent from the management 
team. 

Peverel made a £3.7m pre-tax 
profit in the year to August 
1992 and had a net asset value 
of £5.1 hl 

McCarthy’s sales have 
dropped from 2,600 uni te a year 
before the recession to about 
1,000, although Mr John 
McCarthy, chairman, said yes- 


NEWS DIGEST 


results for the year to Mar c h . 

Share dealings and transac- 
tions relating to Richmond 
around the time of its 1989 flo- 
tation are under investigation 
by the Serious Fraud Office. 

APV 

APV is to sen its 82£ per cent 
stake in Ortmann and Herbst, 
a German maker of bottle fill- 
ing and washing equipment, 
for DM76. Im (£3fl.4m) net of 
repayment of DM7.4m of intra- 
group loans due to O&H. The 
buyer is Max Kettner Verpack- 

nn p^nasrWnmfiitirilf 
APV bought its initial stake 
in O&H in 1989 for £4m as its 
first move into that sector of 
process equipment for the food 
and drink industry. 

Inti Comm 

PSB Group, the directing mar- 
keting company, has acquired 
a further 500,000 shares in 
International Communication 
and Data. 

The seller was Mr G Thain, a 
founder of ICD, and Checksolo. 
They also sold warrants to PSB 
for a further 931292 shares. 

PSB said it intends to requi- 
sition an EGM to replace three 
ICB directors with three of its 
own nominees ami to seek con- 
trol of ICD. 

Palmerston , 

Shares in Palmerston Holdings 
were suspended at lOp yester- 
day pending publication of the 
company's results for the year 
to end-March. 

The lossmaking property 
group is still proceeding with 
the CVA as previously 
announced, and talks with its 
bankers and a potential inves- 
tor are continuing. 

Sykes-Pickavant 

Sykes-Pickavant Group, the 
USM-quoted maker of hand 
tools and diagnostic equip- 
ment, announced a drop in pre- 
tax profits from £402,000 
to £91,000 for the half 


terday it was now seeing an 
improvement 

‘It is the right time to rein- 
vest in land and in bur core 
business and to realise a non- 
performing asset - the free- 
holds and leaseholds," he said. 
The disposal of Peverel would 
also end, he said, what some 
saw as a conflict between the 
roles of developer and man- 
ager. 

Peverel was originally an 
estate agency acquired by 
McCarthy in 1982, the year that 
the parent company was 
floated on the stock market It 
is retaining its «ris*i>g man- 
agement team and staff and 
will be seeking to expand by 
winning other management 
contracts. 


year to June 30. 

Mr Ray Way, chairman, said 
the marn event at the Lytham 
site had been the introduction 
of a new integrated computer 
system. He said that “signifi- 
cant teething problems” were 
now over and that as a result 
the first half was made up of a 
loss in the first quarter offset 
by a profit in the second. 

The interim dividend, which 
is cut to 1.33p (225p). is uncov- 
ered by earnings of 0.58p 
(2.75p) per share. 

The shares fell 8p to 55p. 

Welpac 

On turnover up from £7.73m to 
SlO-Sm, Welpac, the hardware 
and gardgnfng products maker, 
cut pre-tax losses from £128m 
to in the six mnnthg to 

July 31. 

After a profitable first four 
months trading, directors 
ex plained that June and July 
were “disappointing”. They 
added, however, that the group 
had enjoyed improved trading 
for the first two months of the 
second half. 

Turnover included £234,000 
from discontinued operations 
which incurred £139,000 losses. 
There was an overall operating 
profit of £128,000 (£l.08m 
losses) hut interest charges 
took £266.000 (£298,000). 

Losses per share were (Lap 
compared with 5.6p. 

Schroder Split Fond 

The net asset value per capital 
share of the Schroder Split 
Fund stood at 8(L93p at the six 
months ended July 31, an 1L6 
pea: cent increase on the 72. 5p 
at March 11 tins year. 

The split capital trust, 
launched in February, declared 
a second interim dividend of 
L637op per income share mak- 
ing 3.375p to date, payable 
from earnings of 335p. 

Directors have indicated 
their in te n ti o n to pay four divi- 
dends a year in approximately 
equal amounts and a pay-out of 
not less than 6-75p is antici- 
pated for the year. 


CONTRACTS & TENDERS 


The State Property Agency 
informs any interested parties, that 

The tender for privatization consultants called for on June 30, 1993 
regarding the partial sale of the Agency's proprietary share in the 
following electric companies of the Hungarian power grid has 
brought the following results: 

Price Waterhouse Budapest Kft 
at Budapest! Elektromos Muvek Rt 
(Budapest Power Station) 

Knight Wendllng Consulting Kft 

at Ttsz&ntuli Aramszo(g&ftat6 Rt 

(Electric Company of the region east of the Tisza river) 

The consortium of Argenta Top Broker Rt and 
ABN AMRO Bank MagyarorszSg Rt 

at eszak-Magyarorszagi Aramszo(galtat6 Rt 
{Electric Company of Northern Hungary) 

The consortium of Central European International 

Bank (CIB) and Soci6t6 G6n6r^e s) 

* e J^£r danubia re9ion) 

(Electric Company of Southern Hungary) 

UVJ . above privatization consultants have achieved the 
The tads of fheja&m « P basjsQfthe evaluation cntena and 

methods. 


Markheath 
losses at 
£69m after 
provisions 

By David Btackwel 

MARKHEA TH, the property 
group controlled In effect by 
Adelaide Steamship, the Aus- 
tralian company, and its asso- 
ciates. incurred an increased 
pre-tax loss of £6&8m fin* the 
year ended March 31, against 
£22.70. 

During Biarch Markheath 
entered a standstill agreement 
with its banks, which are con- 
tinuing to provide credit facili- 
ties. Mr Michael Bendle, chair- 
man, said yesterday that die 
group was still talking with 
the banks about a financial 
restnactoring, which he hoped 
would take place “as soon as 
possible”. 

The loss was after charging 
£67 An (£15£m) for provisions 
against the carrying value of 
properties and a provision of 
£5m (nil) against the amnnp t 
owed by an associate. 

Turnover was £4.Z7m 
(£4. 25m). Losses per share 
came out at 5&29p, compared 
with l&66p. There is no divi- 
dend. 

Markheath, which cut its 
staff from 40 to 10 over the 
year, said its priorities were 
the reduction of borrowings 
and overheads and the secur- 
ing of pre-lets at its main 
development sites in Steven- 
age and Brentford. These 
accounted for £43.3m of the 
total property provisions. 

Net liabilities at the end of 
the period totalled £lZ5m or 
10.2p a share, compared with 
net assets of £55m or 45. Ip a 
share at the beginning of the 
year. 

Net borrowings were £67m 
(£72.9m). Interest payable 
advanced to £5.77m (£2.37m). 

The shares closed unchanged 
at 6p. 


Betacom back in black with £0.5m 


By Paul Taylor 

BETACOM, the telephone 
equipment supplier which is 
now 66 per cent owned by 
Amstrad, the consumer elec- 
tronics group, reported a 
return to profit in the year to 
June 30. 

The company, which has 
reorganised its operations and 
capital structure in the past 
year, pre-tax profits 

of £500,000 in the 12 months to 
June 30 compared with a £3£m 
loss in the six months to June 


30 1992. Last year the company 
changed its year end from 
December 31 to June 30. 

Turnover from continuing 
operations was £ 12.1m for the 
year, compared with £4^5m in 
the preceding six months, and 
the group reported a small 
£57,000 operating profit com- 
pared with a £a52m loss. 

Profits were further boosted 
in the full year by a £213,000 
profit on the sale of joint 
venture investments in Ger- 
many and the Netherlands, 
and £246,000 in net 


interest receivable. 

Earnings per share of 0B3p 
compared with loses of 12J38p 
in the 1992 six month period. 
There is no dividend. 

Mr Ken Ashcroft, Amstrad's 
former corporate finance direc- 
tor who was appointed Beta- 
corn's chairman in July last 
year, said the year had been 
“one of consolidation” during 
which the group eliminated its 
peripheral business to concen- 
trate all its resources “on 
improving our core business in 
consumer telephones and com- 


munications products in the 
UK." 

to the UK Mr Ashcroft said 
Betacom “disposed of signifi- 
cant quantities of slow moving 
products resulting in a much 
better mix of inventory at the 
year end,” and will be releas- 
ing a number of new products 
this aiitnirm 

The group, which has also 
restructured its banking facili- 
ties, ended the year with net 
cash of £3J2m compared with 
an overdraft of £2.6m a year 
earlier. 


Bayer to license Celltech antibody 


By Richard Gouriay 

BAYER, the German pharmaceuticals 
group, has exercised an option to license a 
new genetically engineered bnman anti- 
body being development by Celltech 
Group, the Berkshire-based biotechnology 
company planning to seek a UK listing. 

The move means Celltech has received 
£4m of milestone payments to add to the 
£4m it already has from Bayer. 

The Celltech antibody, CDP571, is in 
phase two of clinical trials in seven Euro- 
pean centres. It is designed to block the 
action of Tumour Necrosis Factor which is 
produced by the body's immune system 
and appears to be a key factor in the 


development of life threatening septic 
shock. This condition leads to rapidly fall- 
ing blood pressure and failure of a number 
of the body's organs. 

Celltech has also begun a phase two 
study in rheumatoid arthritis patients 
whose joints can display abnormally h igh 
concentrations of TNF. 

Celltech said Bayer had been encour- 
aged by findings from studies of septic 
shock patients using its own mouse anti- 
body, now in phase three of clinical trials. 

Celltech’s development of a human anti- 
body will be one to two years behind the 
mouse antibody. But if successful it should 
be more effective and less prone to attack 
by the body's immune system. 


Celltech also believes success for 
Bayer's septic shock antibody wifi increase 
the chances of success for its CDP571 anti- 
body. "If Bayer makes it to registration it 
is likely our product will do at least as 
well,” said Mr Peter Fellner, chief execu- 
tive. The exercising of the option con- 
firmed the two companies’ confidence in 
Celltech’s new antibody, he said. 

Bayer’s option allows it to license Cell- 
tech's anti-TNF antibody for all clinical 
indications and to pursue later phase 
development in collaboration with Cell- 
tech. Mr Horst Meyer, head of Bayer 
Pharma, was optimistic that joint products 
would be successfully developed with Cell- 
tech In the foreseeable future”. 


Manchester City leaps 68% 


MR Peter Swales, who is 
currently embroiled in an 
increasingly acrimonious bat- 
tle for control of Manchester 
City, said yesterday that no 
formal proposals had been 
received regarding an offer for 
the Premier league chib. 

Mr Swales, chairman of the 
dub, bad aariiw claimed tVrat 

other unnamed buyers were 
keen to acquire the club in 
opposition to the consortium 
set up by Mr Francis Lee. a 
former player. 

The statement accompanied 


the club's results for the 12 
months to May 31 which 
showed pre-tax profits ahead 68 
per cent from £632,000 to 
£1.06m. Turnover increased 
from £&97m to £10.lm. 

The outcome was struck 
after net expenditure on play- 
ers of £l-2m (£200.000). Net 
assets amounted to £3.8m 
(£2.8m) although the figure 
takas no account of any valua- 
tion of the players or the full 
value of the stadium. 

The shares are dealt under 
Rule 535.2. 


Buy-out at Royal Bank arm 


By Andrew Jack 

THE ROYAL Bank of Scotland 
yesterday announced that it 
had agreed to a management 
buy-out of the private client 
business of Charterhouse Til- 
ney, its stockbrokmg arm. 

The new company, to be 
railed Tilney & Co, will be 
bought for about £5 -5m cash, to 
be based on an adjusted net 
asset value at completion. 

The chief executive will be 
Mr John Mitchell, who is cur- 
rently managing director of 


Tilney. It has more than 35,000 
clients, 250 staff in nine offices 
and £L6bn under management 

A 90.1 per cent stake in 
Charterhouse Tilney is being 
sold to Credit Commercial de 
France and Berliner Handels- 
und -Frankfurter Bank, as 
announced in July. It will be 
called Charterhouse Tilney 
Securities. 

Both sales are In line with 
the Royal Bank’s strategy of 
focusing on its core commer- 
cial banking and insurance 
businesses. 


NatWest Ventures 

congratulates the winners of 

The British Venture Capital Association 
1993 ‘Venturer of the Year” Award 

Four out of the six category winners were backed by NatWest Ventures: 

Michael Peagram, Holliday Chemical Holdings PLC 

Overall winner 

and 

Winner of the Large MBO Category 
NatWest Ventures led the £11.5 million MBO in 1 988 

Chris Goring, August Systems Limited 

Winner of the Development Capital Category 
NatWest Ventures was sole provider of £/. 5 million of expansion capital in / 990 

Brian Thomas, Metrotect Industries pic 

Winner of the Small MBO Category 
NatWest Ventures was Joint investor in the £ 7 million MBO in 1990 

Ray McEnhill, National Express Group PLC 

Winner of the Management Buy-In /Turnaround Category 
NatWest Ventures invested in the £10.25 million MB1 in 1991 


To find out more about our winning approach, 
call NatWest Ventures on 071-375 5416 


NVM 


NatWest Ventures 


NatWest Markets 


N«V>Vw VVni « Limited Amrmbn oflMRQ 
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COMPANY NEWS: UK 


Proposals include possible disposal of power transmission business 

Fenner launches £17.4m rights 


By Andrew Baxter 

FENNER, the Hull-based 
industrial products group, yes- 
terday announced plans to 
raise about £17.4m through a 
Mot-2 rights issue at 80p, and 
revealed it was discussing the 
possible sale of its principle 
power transmission compo* 
nents business. 

The announcement marks 
the first significant move by 
the new management team at 
Fenner, following the retire- 
ment of Mr Peter Barker ear- 
lier this year after 11 years as 
c hairman 

Mr Colin Cooke, chairman of 
Triplex Lloyd, was appointed 
non-executive chairman in 
June, and Mr Julian Bigden 
became group managing direc- 
tor in February. 

Now Fenner is joining the 
long list of UK engineering 
companies to consider severing 
links with its past by with- 
drawing from a relatively low- 
margin business so that it can 
invest in its higher-margin 
products and become, like TI 
Group, an international “spe- 
cialist engineering" concern. 

Shares in Fenner jumped 14p 
to lOOp as the market 
responded warmly to a lengthy 
statement from the company 
detailing the proposed changes 
and recent financial perfor- 
mance. The main points are: 

• Following an approach. 



nwoc Hwnptctoa 

Colin Cooke: proceeds will be for expansion and to reduce debt 


Fenner is holding discussions 
with a potential purchaser for 
the power tr ansmis sion busi- 
ness. These are at a prelimi- 
nary stage, and the outcome is 
unlikely to be known until the 
end of this calendar year. The 
division will report an operat- 
ing loss of about £l.8m for the 
year ended August 31, but was 
trading profitably in the sec- 
ond half. 

• A rights issue is proposed of 
up to 23.2m new shares at a 


price of 80p each. This is 
underwritten by Morgan Gren- 
fell and European Strategic 
Investors Holding. 

• ESIH, which is advised by 
Arlington Capital Manage- 
ment, will assist in the formu- 
lation of group strategy and 
subscribe for 2.18m ordinary 
shares at a 5 per cent premium 
to the average of the middle 
market closing prices from yes- 
terday until October 18. The 
subscription price will not be 


less than 86.3p and will raise a 
further £1.88m at least 

• Operating profit (before 
exceptional items) was about 
£9.6m in. the year ended 
August 31. down from £lL3m. 
Turnover edged up from £197m 
to £202m and pre-tax profit 
dropped from £5 .5m to about 
£300,000. 

• The board has concluded 
that the payment of dividends 
is "inappropriate at this stage. 
In the absence of unforeseen 
circumstances, a resumed pay- 
out is expected for the current 
year to August 31 1994. 

Mr Cooke said the power 
transmission business - which 
had sales of £71m in the year 
ended August and 1,200 
employees - was too depen- 
dent on the UK's shrinking 
engineering and manufactur- 
ing base. Attempts to increase 
continental European sales 
had been hampered by the 
recession. 

The £19 -3m raised from the 
proposed rights issue and 
share subscription would give 
Fenner the opportunity to 
extend its fluid power and 
polymers product ranges; 
develop export markets and 
new products in the conveyor 
belting division; reduce debt; 
take further management 
action in the power transmis- 
sion business, and “assess any 
offer received against a back- 
ground of financial strength." 


JO Walker 
back in black 
with £0.16m 

JO Walker, the timber 
importer, reported a return to 
profits in the six months to 
June 30. Helped by an excep- 
tional gain of £227,000 on 
tbe realisation of an invest- 
ment, pre-tax profits were 
£162,000, against losses of 
£162,000. 

Turnover advanced 13 per 
cent to £7.17m (£6.33m) for 
operating profits of £15.000, 
compared wltb losses of 
£78,000. 

Earnings per share for the 
six months jcame oat at 20.2p 
Gosses 19.2p). 

The company said profit 
margins were under intense 
pressure resulting from higher 
cost of raw materials because 
of sterling’s devaluation. 


Increased sales behind sharp 
recovery at French Connection 


By Peter Pearse 

FRENCH CONNECTION, the 
clothing wholesaler and 
retailer 76 per cent owned by 
Mr Stephen Marks, its chief 
executive, returned strongly to 
the black in the six months to 
July 31. 

However, the USM-traded 
group will not be paying an 
interim dividend - nor will it 
pay a final at the year-end. 

Mr George War dale, chair- 
man, said that increased turn- 
over. especially in the US oper- 
ation, had been the key to the 
improved performance - pre- 
tax profits were £2m, against 
losses of £768,000. Group turn- 
over rose to £30. 6m (£22. 5m). 


“All the rubbish is now out 
of the way," he said, stressing 
that the group was now refo- 
cused on its French Connec- 
tion and Nicole Farhi brands. 
Profits this time were unaf- 
fected by exceptional charges: 
last time £1.01m was sub- 
tracted from the pre-tax line. 

While sales at French Con- 
nection Wholesale slipped to 
£5.1m (£5.3m) and sales at 
Nicole Farhi Wholesale rose to 
£3.7m (£3.lm), margins in the 
UK retail side improved and 
sales increased by Elm to £8m. 
There are now six Nicole Farhi 
and 21 French Connection out- 
lets in the UK - two more of 
the latter are planned before 
December. 


Sales in the US operations, 
50 per cent owned by Mr Mich- 
ael Axelrod, a director, expan- 
ded to £10.8m (£5m). Mr War- 
dale said this rise, as in the 
UK, derived from “genuine 
sales - more product sold at 
full price". There are now eight 
French Connection outlets in 
the US. 

Cashflow from retail sales 
helped cut borrowings from 
£5.6m at January to £4.4m at 
the end of July, though Mr 
Wardale said that require- 
ments fluctuated throughout 
the year. Net interest payable 
fell to £307,000 (£661,000). 

Earnings per share emerged 
at 4.4p (losses 6.3p) after minor- 
ities took £431,000 (£76.000). 


Rutland 
Trust ahead 
at £3.6m 

By David Blackwell 

PRE-TAX profits of Rutland 
Trust, the financial services 
and property surveying group, 
edged ahead from £3.5m to 
£S.6m in the six months to 
end-June. 

However, earnings per share 
rose by 11 per cent to 0.93p 
(O.S4p). 

Mr Michael Langdon, chief 
executive, described the 
results as “satisfactory". 

The first half in the head 
offlee/corporate finance divi- 
sion was “particularly active". 
Its pretax profits rose by 10 
per cent to £704,000 (£639,000). 

In addition to its normal 
corporate finance work, the 
division was closely involved 
in the acquisition in August of 
Ben Shaws, a Yorkshire-based 
soft drinks maker, for £5.7m. 

Rutland believes it has the 
finaimiai sfrfnc to develop the 
acquisition as a separate busi- 
ness within the group. 

Mr Langdon said that Capi- 
tal Industries, in which Rut- 
land has a 42.6 per cent inter- 
est, had been transformed by 
the acquisition in September 
last year of Samuel Jones, a 
specialist manufacturer of 
sticky labels. 

This had led to a near-three- 
fold rise in Capital Industries’ 
shares, leaving Rutland with 
an investment worth £20m but 
on the books at £7m. He would 
not be drawn on when tbe 
group would take its profits. 

Pre-tax profits In the asset 
financing division, which is 
involved in vehicle contract 
hire, fell 40 per cent, firom 
£892,000 to £536,000. Mr Lang- 
don said he expected a similar 
result in the second half. The 
division’s pre-tax outcome for 
1992 was £858,000. 

Profits from professional 
services were ahead nearly 20 
per cent, from £2m to £2.4m. 
Ellis & Buckle, the loss adjust- 
ing business which forms the 
bulk of the division, main- 
tained its profitability in a 
more difficult market, Mr 
Langdon said. Hunter & Part- 
ners, the architectural and 
building surveying practice, 
had moved into the black, 
reflecting an improved eco- 
nomic environment 
Group turnover rose from 
£46. 4m to £50 .5m. The interim 
dividend is maintained at 
0.27p. 


Atlas Conv 
Equip falls 
to £1.38m 

SHARES IN Atlas Converting 
Equipment fell 147p to 533p 
yesterday after the engineering 
equipment group reported a 
fall in pre-tax profits from 
£L27m to £L38m in tbe first 
half of 1993. 

Mr Christopher Rogers, 
chairman , said difficult trading 
had continued throughout the 
first half. The increase in 
orders experienced at the time 
of announcement of the 1992 
results in April was not sus- 
tained. 

The Far East sales office was 
experiencing a good level of 
enquiries and there were signs 
that North American custom- 
ers were considering further 
investment although it was the 
beginning of the cycle. 
Demand in Europe for capital 
equipment was low with no 
signs of improvement 

He added that margins 
remained under pressure. 

Turnover was £19.1m 
(£20. 6m). Earnings per share 
fell to lO.Olp (17. 6p), taking 
account of the £llm rights 
issue in May. Tbe interim divi- 
dend is maintained at 7p. 

Symonds 

Following its brief success in 
winning new orders earlier in 
the year, a significant down- 
turn in the second half left 
Symonds Engineering with a 
pre-tax deficit of £611,000 for 
the year to end-March. 

The outcome at this Hert- 
fordshire-based engineer com- 
pared with a profit of £156,000 
last time and came from turn- 
over down by £890,000 to 
£4.38m. The pre-tax figure was 
further depressed by reorgani- 
sation costs of £115,000. 

During the past few months 
a strategic review of the busi- 
ness had been completed. As a 
result of this a number of 
redundancies had been made 
and operational changes insti- 
gated, the directors said. 

Losses per share were 4.593p 
(1.102p earnings). There is no 
final dividend proposed. leav- 
ing the total for the year at 
0.15p against lp. 

Tuskar Resources 

Tuskar Resources, the Dublin- 
based oil and gas exploration 
company, cut its pre-tax loss 


NEWS DIGEST 


from I£3Q.8m to I£2 . 2m (£2-07m) 
in the year to March 31. 

During the year the company 
said it had undergone a trans- 
formation. It also avoided 
being taken over by Aminex. 

It sold Its interest In Coplex 
Agreements, incurring a cost 
of JSLMm and there were reor- 
ganisation costs of I£549,000. In 
the previous year there was a 
loss on the side of its Colom- 
bian interests of I£27m. 

Courtyard Leisure 

Courtyard Leisure, the wine 
bar and restaurant operator, 
reported increased losses of 
£578,000 for the year to March 
31, against £288,000, The result 
was struck after a provision of 
£195.000 ag a inst the loss on the 
sale of a wine bar. 

Turnover was £2. 22m 
(£l5m). Losses per share were 
5.4p (3.lp>. 

Mr All Safa, chairman, said 
that trading was difficult. 
Turnover increased because of 
the acquisition of a wine bar in 
the City but Its performance 
was hit by the bombing of the 
nearby Baltic Exchange. 

Baillie Giff Tech 

Baiilin Gifford Technology yes- 
terday announced that it had 
received an approach which 
“may or may not lead to an 
offer" for the company. 

Directors said that it was 
likely that the offer would be 
pitched at a price below the 
current level. Nevertheless, the 
shares rose 2p to 16p. 

Lendu 

Lendu Holdings, the Kent- 
based group which is involved 
in irrigated cotton and dryland 
farming activities in the east- 
ern states of Australia, 
achieved pre-tax profits of 
£1.15m for the 18 months ended 
June 30. Profits for the 1991 
year were £51,000. 

The change in the year end 
was to coincide with the crop- 
ping cycle of cotton, the com- 
pany said, and the results 
include two oops. 

In addition, there were a 
number of exceptional items 
totalling £1.07m, including a 
gain of £31,000 on the sale of 
the wool and cereal farms in 
western Australia and £860,000 
from the sale of Lendu Rubber 
Estates. 

In March, Oonavale, a 9,029- 
hectare property in eastern 
Australia, adjacent to the Gub- 
bagunyah property, was 

ariiniroii an rf a total of flfiO 


hectares were ready to be 
planted for the 1993-94 season. 

Turnover for the 18 months 
amounted to £1.95m, with 
£1.4m fro m continuing 
operations, against £525,000 for 
3991 with £27,000 from continu- 
ing operations. Operating prof- 
its from continuing operations 
were £266,000 (£112,000 losses). 

Eamiugs per share worked 
through at 8.68p (0.5lp) and a 
dividend of 0.5p (0.3p) is pro- 
posed. 

Storm 

Storm Group, the animation, 
licensing and merchandising 
company, returned to the black 
with a pre-tax profit of £102,000 
for the first six months of 1993. 

That compared with a deficit 
of £1.13m, incurred after a 
£1.54m write-off in respect of 
film costs. 

Because of the absence of 
any sales of completed anima- 
tion productions to the ITV 
network, turnover for the first 
half was down from £4. 05m to 
£1.78m. The pre-tax figure was 
after interest charged of 
£73,000 (£6,000 received). 

Earnings per share were 
0.14p (L49p losses). 

F&C US Smaller 

Foreign & Colonial US Smaller 
Companies lifted net asset i 
value by 12 per cent over the 
first six months of its life. 

The figure at June 30 was 
98. 6p per share, or with war- 
rants exercised, 98Sp. against 
an initial value of 96J5p. 

Net revenue amounted to 
£244,000, equivalent to earnings 
of 0.49p per share. 

Helical Bar 

After a significant reduction in 
the Interest charge. Helical 
Bar, the property group, 
reported a 75 per cent advance 
in pre-tax profits from £1.27m 
to £2 .22m for the half year to 
July 31. 

Turnover fell from £l5m to 
£l0.9m. At the operating level « 
profits were down 35 per cent 
to £4J>8m. 

Over the past 18 months the 
group has made substantial 
sales, thereby reducing borrow- 
ings, directors said. As a result 
gross rentals were lower at 
£5.6m (£7m>. Net interest pay- 
able fell by £3 33m to £2. 62m. 

Earnings per share worked 
through at 10.89p (5.0lp) and 
the interim dividend is raised 
from 2.4p to 2.5p. Directors are 
forecasting a 20 per cent 

incroaco in thp tntal 



Notice of Issue of New Shares 

DAEWOO 

Daewoo Corporation 

U.S. $150,0100,000 

5 Bonds due 1996 with Warrants 

Notice is hereby given to the holders of Daewoo Corporation 5li% 
Bonds with Warrants due 1996 that at a meeting of the Board of 
Directors held on August 9, 1993, the Company resotved to issue 
new shares under the following terms and conditions: 

1. 


2 . 


Type and Number of Shares: 

10,300,000 common shares in registered form. 


Hecord Date: 

The record date to determine the shareholders entitled to 
subscribe for the new shares has been set at 17:00 hours on 
Octobers, 1993. 

3. Subscription Period: November 16, 1993 -November 17, 1993. 

4. Payment Date: November 18. 1993. 

5. Subscription Price Adjustment: 

1) The current subscription price of the warrants Is Won 18,819 
per common share. 

2) The subscription price will be adjusted due to this issue of 
new shares. 

3) The adjusted subscription price will be notified in due course. 
The Chase Manhattan Bank, N-A. 

tor and an behalf of CHASE 

Daewoo Corporation 

October 1. 1993 




US$ 40,000,000 
A/S JYSKE BANK 

Floating Rate Notes 
due 1994 

Interest Rate 5 1/4% p. a 
(minimum rats - 


Mwaap-vnclihe 
Terns and CcnfflKre 

ot tho rales) 

Interest Period April 30. 1993 

October 29, 1993 

(GflUy HwJenpUon Da»j 

lntero6t Amount due on 
October 29. 1993 per 

IBS 10,000 USS 265.42 
USS 250,000 USS 6,635.42 


BAHQjui Gamma do IwanoiM 

Agent Bank 


IM1II 


£300,000,000 

Floating Rate Notes 
Due 1996 

(Scowl Series) 
Niirlee is hereby given 
that the mites will hear 
interest nr ti.205% per 
annum hum 30th September, 
1993 m Z9rh October. 
1993. Interest payable on 
29th October, 1993 will 
amount to £24-65 per 
£5,000 note to £246.50 pet 
£50,000 note. 

NUimnwutc Building Society 
Agent Runl 

EUniK & Cn, Limned 


FUTURELINK 

The tastest. mor.l reliable, com cllcclive reol-limo FUTURES. FOREX 
end NEWS services nv.iil.iblo via FM ivilhin London. 


LONDON 
071 972 9779 


CALL MVETROPT OX 


PARIS 

01 40 41 93 43 


PACKAGING AND THE 
ENVIRONMENT 

On 17th November, the Financial Times will unwrap 
the myths surrounding packaging and its 
environmental impact 

For further informational and 
an editorial synopsis please contact : 

Alicia Andrews 

Tel: +44 (0) 71 8733565 Fax: +44 (0) 71 8733062 
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Cardiff Automobile 
Receivables 
Securitisation (UK) pic 

£328 million 
Boating Rate Notes 
Due 1995 

In accordance with the provisions 
of the Note, notice is hereby given 
that far the interest period from 
29th September, 1993 to 29th 
December. 1993 the Notes will 
carry interest attlw rats of 625 per 
cent per annum. 

Interest payable on 29th December, 
1993 win amount to 2165.82 on 
each £10,000 Note. 

West Merchant Bank Limited 
Agent Bank 


COMPANY NOTICES 


COSTAIN GROUP PLC 

NOTICE TO HOLDERS OF 
CONTAIN FINANCE N.V. 

7% PER CENT GUARANTEED 
REDEEMABLE 
CONVERTIBLE 
PREFERENCE SHARES 2003 
(THE "SHARES') 

Notice is hereby given pursuant to tbe 
terms and conditions of the Shares to 
all current holders of tbe Shares as 
fallows 

On 29th September. 1993 the Board or 
Costain Group PLC ('Coslain") 
announced its intention to raise 
approximately £83.9 million, after 
expenses, by means of a Rights Issue 
of new Ordinary shares. Under the 
Issue ordinary shareholders will be 
given the opportunity of subscribing 
for 5 new Ordinary shares for every 4 
Ordinary shares held by them at the 
dose of business on 6th October, 
1993, at a price of 30p per new 
Ordinary share. The Rights Issue is 
expected to become unconditional on 
18th October. 1993. 

As a result of (be Rights Issue, subject 
to it becoming unconditional, the 
conversion price of tbe Shares will be 
reduced in accordance with die terms 
of Issue of the Shares; 

Conversion price before 
adjustment 330p 

Conversion price after 
adjustment 305p 

Effective date of 

the adjustment 6th October 1993 

Holders of Shares should be aware 
that as the record date for tbe Rights 
Issue is 6th October, 1993, any 
conversion of Shares after that date 
will not entitle the holder to participate 
in the Rights Issue and that the 
Ordinary shares in Costain issued to 
tbe holder wrlD be traded ex-rights. 

Dated 1st October, 1993 
Casrafa Group PLC 


U.S. 6100.000,000 

Floating Rate Subordinated 
Loan Participation Certificates 
due 2000 
issued by 

The NihkoSecnrftJoj Co. 
f DnitscUand) CabH 
lor the purpose of funding and 
■miliiafaintfaiuboni^Micd 
tomato 

The Ashikaga 

Bonk. Ltd. 

Notice is hereby given that for the 
three months Interest Period 
from 30th September. 1993 to 
31st December. 1993 the Cer- 
tificates will carry a Coupon Rate 
of 3.5375% per annum. 

Coupon payable on 31st Decem- 
ber. 1993 w>0 amount to ILS. 
S904.03 per U.S. 8100.000 
Certificate. 

The Mitsubishi Bank. Limited 
London Branch 
As Agent Bunk 
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The Financial Times outperformed every other publication 
in the 1993 European Business Readership Survey. 

This latest independent survey now In Its tenth edition confirms the FTs pre-eminent position as Europe's 
number one business newspaper. It reaches more business people in Europe than any other publication. 

So If jfou want to roach more of the right people, you know who to call f list 

For further information, please call Ben Hughes on (44) 71 873 4797 or contact your local FT representative. 

Foiancial Times. Europe’s Leading Business Newspaper. 
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COMPANY NEWS: UK 




Trevor HumpfcrVM 


Redland cuts brick stocks 


MR ROBERT NAPIER, c hairman of 
one of Britain’s largest producers of building 
materials, said that the group reduced its OK 
brick stocks by 60m in the first half. The group 
now had stocks equivalent to two months sup- 
ply, compared with an industry average of four 
months. 

Overall, UK brick stocks stand at about the 
lbn level, but Redland expects demand to 
increase by about 6 per cent or 7 per cent 
next year fuelled by the expected recovery 


in housebuilding. 

Brick prices have fallen by between 20 per 
cent and 25 per cent from their peak. However. 
Redland said engineering bricks were now 
showing slight price increase and prices for 
faring bricks were strong. 

Redland, like most other large bride produc- 
ers, has cut its capacity dramatically during 
the recession. The Redland and Steetley brick 
businesses have been fully integrated and 
capacity has been cut by some 200m bricks. 


* Eleco deficit amounts to £4.8m 


* • 

I-<:v • • 


ELECO Holdings, the building 
products and specialist con- 
tracting group, incurred a pre- 
tax deficit of £482m for the. 12 
months to June 30. 

The outcome, struck on turn- 
over down from £50.3m to 
£47.9m, including £453,000 from 
acquisitions and £i_63m from 
discontinued operations, com- 
pared to losses of £6.0Sm 
last time, restated under 


FRS3. 

Mr Field Walton, the chair- 
man, pointed out that the 
result for the period was 
adversely affected by rational- 
isation and reorganisation 
costs both, in the UK and over- 
seas. 

There was an exceptional 
charge for the 12 months of 
£jLlm for the write-back of 
goodwill on the disposal of Its 


Ecometal operation and, as 
announced at the interim 
stage, a provision 
of £1.37m against costs of 
discontinuing the property 
development activities. 

Group bank borrowings fell 
from £15.4m to £IL9m over the 
year and have since dipped fur- 
ther to about £SJSm. 

Losses per share were 15.7p 
(20p>. 


BSM sees 
operating 
profits 
of £4.55m 

By David Btackwefl 

BSM GROUP, which is coming 
to the market later this 
month, yesterday forecast 
operating profits for 1993 of 
£4£5m in its pathfinder pro- 
spectus. 

Last year operating profits 
were £4.1Un on turnover of 
£21m. 

The group owns the British 
School of Motoring, one of the 
largest franchisers in the UK, 
with 15 per cent of the driving 
school market. It operates 
through 134 branches spread 
from Aberdeen to Plymouth, 
and has 2,000 self-employed 
instructors. 

Pre-tax profits are forecast 
at . £880,000 after payment 
of interest on debt arising 
from the £40m management 
bay-out of the company in 
1990. Mr Paul Massey, chief 
executive, said yesterday that 
without the interest payments 
pre-tax profits would be 
£4. 35 m. 

Money raised In the flota- 
tion, which is expected to give 
the group a market capitalisa- 
tion of between £40m and 
£50m, will be used to repay 
the debt and help to fund 
expansion. “I want to leave 
tiie group ungeared on flota- 
tion," Mr Massey said. 

The prospectus also shows 
that the group expects a 75 per 
cent tax charge for 1993. This 
is a one-off cost, arising 
mainly from planning mea- 
sures being taken in relation 
to capital allowances on the 
tuition vehicle fleet. From 
1994 the charge should drop to 
about 25 per cent 

The new shares will be 
placed with Institutions and 
offered through intermedi- 
aries. Impact day is on Thurs- 
day October 14. The offer 
closes at noon on October 21. 
Morgan Grenfell is sponsoring 
the flotation and James Capel 
are brokers. 

At the time of flotation Mor- 
gan Grenfell Development 
Capital Partners will own 70 
per cent of the shares and the 
family of Sir Anthony Jacobs, 
the former owner, 20 per cent 
The balance will be held by 
the 21-strong management 
team. No directors are selling 
any shares. 


Sherwood Group 
shows 5% fall 
to £7.76m 


By Daniel Green 

SHERWOOD GROUP, the 
socks and lace manufacturer, 
yesterday reported its first 
decline in interim profits since 
its notation in 1986. 

Pre-tax profits fell 5 per cent 
to £?.76m (£8. 18m) for the first 
six months of 1993. 

Mr David Parker, chairman, 
blamed recession in continen- 
tal Europe for depressing prefit 
margins on lace sales. Operat- 
ing profit in lace fell from 
£5-59m to £4.64x0, while turn- 
over rose from £37m to £39.9m. 

The company is increasingly 
dependent on overseas sales: 48 
per cent of total turnover of 
£69.7xn (£66n0 now takes place 
outside the UK. 

Nevertheless the interim div- 
idend goes up to lp (0-9p), a 
measure of “the board's confi- 
dence in the future”, said Mr 
Parker. 

Kflrning s per share fell from 
5.3p to 43p, partly reflecting 
the issue of shares for the 
£19.6m acquisition in May of 
Lepel, the Italian lingerie 
maker. 


Mr Parker said that the 
acquisition would be earnings 
enhancing over the frill year. 
Garment sales tend to be sub- 
stantially higher in the second 
half and the acquisition would 
further add to the skewing of 
sales and profits towards the 
second half. 

Analysts said that pre-tax 
profits for the foil year should 
be about £2lm, beating 1992’s 
flfiJtaL 

14 Wherever we can cut costs, 
we will," said Mr Parker. “But 
margins will remain under 
pressure in the second half 
too." 

Some 300 jobs had been cut 
this year, although another 210 
people were taken on with 
Lepel. 

The company is also concen- 
trating on higher margin prod- 
ucts. It is reducing production 
of curtain lace to concentrate 
on clothing lace using Tex- 
tronic machines which create a 
three dimensional fabric. 

Investment is failing from an 
“exceptionally high figure last 
year" of £ll.6m to £9.5m for the 
frill year. 


Lloyd’s investment 
fund details released 


By Andrew Jack 

NOBLE & CO, the Edinburgh- 
based issuing house, yesterday 
released details of its fund 
designed to invest in Lloyd's of 
London, the insurance market. 

In a memorandum, it says it 
plans to raise £30m which will 
be Invested through two sepa- 
rate hut linked or split capital 
companies from the 1994 
underwriting year. 

The vehicle takes advantage 
of proposed plans by Lloyd's to 
introduce corporate capital 
into the market without the 
unlimited liability requirement 
currently imposed. 

Premium Underwriting will 
be allocated £l2m and Pre- 
mium Trust, a separate com- 
pany, will receive £18m. The 
underwriting company will 
provide an interest-free loan of 
£llm to the trust In exchange, 


the trust will pledge £28m to 
Lloyd's. 

This will allow Premium 
Underwriting to maintain an 
initial underwriting capacity of 
£56m, which will be allocated 
between up to 40 syndicates. 
This will be co-ordinated by 
Wellington Members’ Agency, 
and about one quarter of the 
underwriting will be to syndi- 
cates managed by Wellington's 
manag in g agency arm. 

Premium Trust will be man- 
aged as an investment trust by 
Martin Currie Investment Man- 
agement The minimum invest- 
ment will be £3,000 and the 
fund hopes to attract about 30 
per cent of the total from indi- 
vidual investors. 

The approval of Names to 
the principle of introducing 
corporate capital will be 
sought at an extraordinary 
meeting on October 20. 


FT CONFERENCES 


RETAILING - NEW OPPORTUNITIES, NEW CHALLENGES 
London, 12 * 13 October 

TWs topical conference wU discuss international growth opportunities and new 
routes to maiket; look at ways of Improving performance and profitability; end 
consider the importance of the customer. Speakers include: Sir Geoffrey 
Miicaby, Kingfisher Mr Rana ds Wet, Pk* fo Pay Stores Limited; Dr Giuseppe 
Tramontana, La Rinascente SpA; Paid Moulton, Costco Europe (UK) United; 
Joseph Kaempfar, Jr. McArthur/ften - Europe and Mr Henry Sweetbftum, 
wictespta. 

INTERNATIONAL PACKAGING AND THE ENVIRONMENT 
London, 18 & 19 October 

Legislation and the opportunities and problems lacing the packaging industry 
and Its customer* w» be reviewed together w#h cooperation m the packaging 
chain, recycling versus incineration. Speakers Include: Hans Alders, Dutch 
kSnfctef for the Environment; Clemens Stroet ma nn from the German Federal 
Ministry tor the Envfronment; Yamto Paleokrassas at the EEC, David Velteh for 
Proctor & Gamble Europe and Mr Detmot Smurf* from Jsffaraon Smurfh Group. 

AFTER THE RECESSION - WORLD COMMERCIAL AVIATION AT THE 
CROSSROADS 

QuboJ, 8, 9 A 10 November 

Timed to coincide with the Dubai International Aerospace Exhibition, the 
conference wit examine In depth the political, economic and structural changes 
which the commercial aviation Industry Is now feeing and which wilf Influence 
corporate policy and planning in the years ahead. Speakers Include: 
H H Shelh Ahmed Bin Saeed AI Maktoum, President of the Dubai Department 
of CM Aviation, Tan Sri Zaln Azrasd, Chairman of Malaysia AWnes, Mr Pieter 
Bouw, Preaidant of KLM Royal Dutch AJxflnea, Mr Cdm Barrington, Assistant 
Chief Executive, GPA Group pic, and Dr William Fromme, Director. Air 
Navigation Bureau, Internationa] CtvO Aviation Organisation. 

WORLD ELECTRICITY 
London, IS &17 November 

The seventh Financial Timas/Powsr bt Europe conference writ examine how die 
electricity industry is responding to a more competitive environment Speakers 
Include: Mr Nicholas Argyris. Commission ol the European Communities; 
DIpL - Ing Ludwig Strauss, Bayemwerk AG; Mr Tan Atdng. Ministry of Electric 
Power, People's Republic of China; Mr Alfredo Bias Ayub, Mlnlsterio de 
Enargia. Minas y Industrie. Mexico; Mr Gianfranco Casteffi. ENEL SpA and Mr 
Jaap R van Deventer. Eskom, South Africa. 

THE ECONOMICS OF RAIL PRIVATISATION - OPPORTUNITIES FOR THE 
PRIVATE SECTOR 
London, 22 November 

This high-level one-day conference will examine the opportunities - and pttfaBs - 
in passenger service franchising, the new leasing market In raBway rofllng stock 
and the management of track Infrastructure. Speakers indude: The Rt Hon 
Roger Freeman MP, Minister for Public Transport; John Swift QC. Rail 
Regulator Designate; Roger Salmon, Franchising Director Designate and 
Robert Horton of RaBtrack. 

THE FIFTH FT PETROCHEMICALS CONFERENCE 
London, 22 & 23 November 

Speakers wifi review the cunent challenges faring petrochemical producers and 
consider the longer term outlook for the industry, with presentations by: 
Mr Robert D Kennedy, Union Carbide Corporation; Dr Marcello Coiltti, 
Enrichem SpA; Mr Makoto Taksda, Martech, Inc; Mr Edward A Wilson. Dow 
Europe SA and Mr Paul du P Kroger, Sasoi Limited. 

VENTURE FORUM EUROPE 'B3 
London, 29 November - 1 December 

Arranged Jointly by the Financial Times and Venture Economics, the Forum 
brings together Industry experts from Europe and (he USA to dtaeuss the Issues 
and opportunities affecting the European venture capital community. The 
Forum wU Include sessions on new approaches to fund raising: buyouts; the 
outlook for technology investing in Europe and future forecasts. 

WORLD TELECOMMUNICATIONS 
London, 7 & 8 December 

The heart of the conference debate wit focus on the trends changing the shape 
of the world telecommunications Industry, with particular emphasis on 
regulation and the methods, challenges end obstacles ot pri vatisation. 
Speakers include: Mr Don Crufctehank. Director General of OFTEL, Mr James 
H Queflo, Chairman of the Federal Communications Commission, Mr Marc 
DandekM, Consafller tfBat, French Ministry of Posts and Telecommunications. 
Mr P4I HorvAlh, Director General of the Hungarian Telecommunications 
Company and Mr Bessel Kok, Chief Executive Officer of Belgacom. 

OUTLOOK FOR NATURAL GAS IN THE 1990S AND BEYOND 
Vienna, 13 & 14 December 

BP, British Gas, Exxon, Gazprom, Shell and Statoll are among the 
organisations represented on the speaker platform at this high-level meeting, 
which win consider developments in key markets; worldwide supply and 
demand; gas prices, prefects and infrastructure financing. 

All enquiries should be addressed to : Financial Times Conference 
Organisation, 102-108 CUnkanwell Road, London EClM 5SA. Tal: 071 814 
9770 (24 hour answering service) Telex: 27347 FTCONF G Fax 071 873 
3975/3968 
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Hca j office. 8ZW Future* 


'ted Ebbgai® Hou*e, 2 Swan Lane, London EC4R 3TS. Telephone; 071 623 2323 Fax: 071 623 6075. Barclays de Znete Wedd Futures Limited is a member of The Securities and Future* Authority 
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With direct access to every 
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COMMODITIES AND AGRICULTURE 



Opec production accord 
‘best since the Gulf war’ 


By Robert Corzine 

MR DON Etiebet, the Nigerian 
oil minister, had a simple 
explanation for the serious 
mood that pervaded the meet- 
ing of the Organisation of 
Petroleum Exporting Coun- 
tries. which ended on Wednes- 
day with agreements on a new 
production and individual 
country allocations. 

“If we had started throwing 
punches the price would have 
collapsed to |10 a barrel t '’ he 
said. 

But even that ever-present 
spectre was not incentive 
enough to push the 12 delega- 
tions into an early deal. or. in 
the case of Kuwait, to prevent 
a dramatic display of brink- 
manship. 

ft took direct political inter- 
vention by the leaders of Saudi 
Arabia, Iran and Kuwait, 
before the delegations agreed 
to put a cap on Opec produc- 
tion of 24.52m barrels a day for 
the six months from October to 
the end or next march. The 
continuing political support 
from King Fahd of Saudi 
Arabia, president Hashemi Raf- 
sanjani of Tran and the Emir of 
Kuwait might Just keep the 
agreement intact, according to 
Mr Mehdi Varzi. research 
director at Klein wort Benson 
Securities in London. 

"The three heads of state are 
tied to the accord." he said yes- 
terday. And that made the 
agreement "the best from a 
psychological point of view 
since the end of the Gulf war”. 

One Gulf Arab delegate in 
Geneva noted, however, that 
“you just need self-interest to 
make this work, not political 
will'', as higher oil prices, and 
thus higher government reve- 
nues, is the key to preventing 
overproduction. 


The Opec ministers began 
their deliberations last Satur- 
day with the following goals: 

• To convince sceptical mar- 
kets that they could stop the 
damaging overproduction by 
members such as Iran and 
Nigeria that was further under- 
mining already weak oil prices; 

• To bring Kuwait back into 
the production quota mecha- 
nism so as to reinforce their 
control over Opec output; 

• And to take the first steps 
towards the eventual re-inclu- 
sion of Iraq within the produc- 
tion ceiling once Baghdad 
reaches an agreement with the 
United Nations allowing it to 
resume oil exports. 

The fact that average oil 
prices have risen by about $1 a 
barrel in the past week sug- 
gests that the minis ters have 
re-established some credibility 
in the markets, according to 
Mr Varzi. “The scope for cheat- 
ing is far less because the 
agreement addresses some of 
the concerns." 

The new ceiling, just under 
the estimated present Opec 
output level of 24.7m barrels a 
day but above the 23.5m b/d 
agreed in June, was justified 
on the grounds that demand 
traditionally increased in the 
fourth quarter with the onset 
of the northern hemisphere 
winter. 

The higher output figure 
enabled Opec negotiators to 
offer Iran, probably the biggest 
recent over-producer, a quota 
of 3.6m b/d, compared with the 
previous one of 3 Jim b/d. Ana- 
lysts said the new figure was 
probably just under Iran’s 
capacity. 

Any sign of substantial 
cheating by an Opec producer 
could unravel the agreement, 
according to Mr Vahan Zan- 
oyan, senior director at Petro- 


leum Finance Company in 
Washington. 

The credibility of the accord 
was enhanced, however, by 
Saudia Arabia's decision to 
freeze its output at 8m b/d. 
That Implied an erosion of its 
market share, a sensitive issue 
among Opec states. 

“This agreement is about 
dollars and cents, not percent- 
ages,” explained a Gulf Arab 
delegate. 

The meeting also succeeded 
in bringing Kuwait back into 
the quota system at 2m b/d, 
compared with its original 
demand for 2.16m b/d. But 
Kuwait’s insistence that the 
2.16m b/d figure should be the 
base for calculating any future 
increase in Opec’s production 
ceiling could eventually prove 
a weak spot in the agreement, 
according to Mr Mohammed 
Abdul Jabbar, an economist 
with the Petroleum Finance 
Company. 

Another doubt concerns 
future demand levels. Opec 
believes its ceiling is close to 
fourth quarter demand for its 
oil and hopes that a commit- 
ment to contain production 
will have a positive effect on 
ofl stocks held in consuming 
countries. Mr Varzi agrees that 
a tight market could develop in 
January and February, and 
predicts that prices for Brent 
blend could go as high as $18 
by the end of the year. 

The big question mark, how- 
ever, hangs over Iraq. “With 
[the return of] Iraq everything 
changes,” Mr Gholamreza Aqa- 
zadeh, Iran’s oil minister, said 
yesterday. He conceded that if 
Iraq stayed outside the agree- 
ment, it could just “sell and 
seH”, although he predicted 
that the country’s return was 
unlikely to take place this 
year. 


Raw sugar futures relaunched 


By Deborah Hargreaves 

THE London Commodity 
Exchange launches its 
revamped raw sugar futures 
contract today amid hopes that 
the new premium contract will 
succeed where its previous 
product failed. 

The exchange is taking 
advantage of widespread disaf- 
fection with the contract 
traded at the Coffee. Sugar and 
Cocoa Exchange in New York. 
Traders were angered by a 
decision in July to allow Bra- 
zilian crystal sugar to be deliv- 
ered against the raw sugar con- 
tract. 

The LCE has deliberately 
excluded Brazilian crystal - 
which many traders doubt 
should be classed as raw sugar 
- and Cuban sugar from Us 


new contract. The contract will 
be denominated in cents a lb 
rather than dollars a tonne in 
order to make it more similar 
to the New York futures con- 
tract and thus to facilitate 
arbitraging between the two 
markets. 

It has also changed the deliv- 
ery months to fit in more 
closely with the physical trade 
in raw sugar. Mr Robin Wood- 
head, chief executive of the 
LCE said; "We're very pleased 
with the levels of support ' 
we’re seeing, particularly from 
the trade in the US and the Far 
East." 

The new contract will be 
traded on-screen alongside the 
exchange’s white sugar futures 
and Mr Woodhead said the 
decision to trade it on screen 
had resulted in two new 


requests from traders to join 
the system. 

The previous contract had 
also been traded on screen, 
but, in an effort to boost liquid- 
ity, the exchange moved it to 
open outcry trading. This 
failed to increase volume, how- 
ever. and the contract was de- 
listed earlier this year. 

“There are still a lot of pessi- 
mistic people out there because 
they've seen some tough times 
in recent years trying to get 
London going," said Mr John 
Payne, sugar trader at VitoL 
But he added that he had seen 
a lot of demand for the new 
contract. 

“There is a requirement for a 
safe and secure hedging 
vehicle which we believe New 
York is not providing right 
now,” he said. 


North Sea s Piccadilly 
Circus’ opens new line 

Norway’s giant Zeepipe today carries its first 
consignment of natural gas, writes Robert Corzine 


Z EEPIPE HAS none of 
the romantic resonance 
of tbe trans-Alaska or 
trans-Arabian pipelines. Yet 
the world’s longest offshore 
gas pipeline, which, snakes 
along the bed of the North Sea 
for 8I0km from the Sleipner A 
production platform, 148km off 
tbe Norwegian coast, to Zee- 
brugge in Belgium, also bears 
witness to an epic struggle to 
link remote energy reserves 
with industrial markets. 

Today the pipeline carries 
the first shipment to be deliv- 
ered to western Europe under 
the 1986 Troll gas sales agree- 
ments, the largest commercial 
contract in the history of the 
petroleum industry. By the 
time it is fulfilled in 2021 at 
least l.ooobn cubic metres of 
gas worth about SlOObn at cur- 
rent prices will have been sent 
to markets in Germany, 
France, Belgium, the Nether- 
lands, Austria and Spain. 

Norwegian offshore workers 
ca ll the mflTP of natural gas 
pipelines that converge near 
the Sleipner platform the “Pic- 
cadilly Circus” or the North 
Sea. A clear sense of relief can 
be detected among officials of 
Statoil, the Norwegian state oil 
company, which dominates the 
seven-company consortium, 
that the gas is even flowing 
through the complex inter- 
change. 

After all, it was only two 
years ago when the concrete 
sub-structure upon which the 
Sleipner platform was to be 
mounted sank during testing 


in a fiord near Stavanger. 
When it hit bottom the shock 
waves registered at Norway’s 
seismic centre. They also 
reverberated around Statoil’s 
boardroom, where a decision 
was quickly made to try to 
adhere to the original schedule 
by building a replacement. 

“We paid for two but got 
one” is how Mr Peter Mellbye. 
head of Statoil’s gas division, 
sums up the accident, the cost 
of which is still being disputed 
with the builders of the sunken 
substructure and with insur- 
ers. 

Company officials concede 
that they had no choice but to 
try to meet the original dead- 
line to reassure customers. 
Norwegian gas exports, which 
account for 10 per cent of tbe 
European Community mar ket, 
face a growing commercial 
threat from Russia, which is 
keen to expand its 22 per cent 
share of the EC market by 
developing its massive reserves 
in Siberia and elsewhere. 

Statoil officials were also 
aware that the sheer size of the 
Troll project had raised doubts 
about its viability. Critics 
pointed in particular to the 
NKrlXObn (£llbn) capital costs, 
Norway’s reputation as a rela- 
tively high-cost producer and 
the technical challenge of 
working in the 300m water 
depths of the Troll field itself. 

“I can't say it is one of the 
most profitable projects ever 
undertaken,” says an executive 
from one of the consortium 
members, “but it certainly is 


one of the largest.” 

StatoU has also been plagued 
with problems In overcoming 
environmental resistance to 
landing another key pipeline - 
dubbed Europipe - in Emden, 
Germany. An existing line. 
Norpipe, terminates tn Emden, 
which the company insists is 
the most convenient point to 
supply Ruhrgas. the biggest 
buyer under the Troll con- 
tracts. 

Company officials admit that 
they were surprised by the 
scale of local protests over 
Europipe's potential impact on 
environmentally sensitive mud 
flats In the area. They believe 
It will evaitually be approved, 
although alternatives to 
Emden are being studied. 

Emden has already been 
eliminated as the terminus for 
a possible fourth pipeline, 
which the company says may 
be needed by the end of the 
decade. 

T he focus today, how- 
ever, is on Zeepipe and 
the successful develop- 
ment of the Sleipner field, even 
though it represents only the 
first stage of the Troll project, 
which is due to reach its pla- 
teau of annual deliveries of 
44.7bn cu m in 2005. In addition 
to Sleipner, gas will be taken 
from the Statfiord, Heimdal 
and Gullfaks fields. 

Deliveries from Troll itself, 
western Europe’s largest off- 
shore field, con taining 50 per 
cent of Norway’s proven gas 
reserves, are due to start in 



1996. And it is the development 
work on this part of the project 
that carries some of the biggest 
risks. 

Norske Shell, which has an 
89. per cent share in the over- 
all Troll project, is developing 
the field, which it discovered 
in 1979. A 430m-high platform, 
capable of withstanding 30m 
waves and strong currents, is 
under construction near Sta- 
vanger. 

It will rank as one of the 
largest man-made objects ever 
moved when it is towed out to 
sea next year. 


Original plans to process the 
gas offshore were dropped, and 
the untreated gas will be piped 
to a processing plant 65km 
away at Rolls nes, near Bergen 
before being sent through the 
“Piccadilly Circus" of pipelines 
at Sleipner for onward trans- 
mission to customers. 

Shell officials say test trans- 
missions of untreated Troll gas 
have resulted in higher-than- 
expected corrosion or the pipes. 
But they insist that the prob- 
lem can be controlled and that 
the project re mains on course 
for the 1996 deadline. 


Troll deal set to reshape Europe’s gas industry 


Karen Fossli on the record-breaking $100bn sales agreement with European buyers * 


S UPERLATIVES describ- 
ing Norway's SlOObn 
Troll gas sales agreement 
can flow effortlessly beyond 
considered limits. Most agree, 
however that the deal repre- 
sents a quantum leap into the 
future for the seller and Euro- 
pean buyers and will alter for- 
ever and fundamentally the 
shape of Europe's gas industry. 

After seven years of innova- 
tory. and sometimes frustra- 
ting, development prepara- 
tions, gas under the huge Troll 
contract coursed its way from 
6am today through the Zeepipe 
to supply Europe with 10 per 
cent of its gas needs. 

Under what is hailed as the 
largest commercial contract in 
the history of the petroleum 
industry, the gas is making its 
way to a consortium of Euro- 
pean gas buyers, initially from 
the Norwegian North Sea 
Sleipner field. But from 1996 


gas from the giant Troll itself. 
Europe’s biggest offshore gas 
field, will flow over a period of 
more than 30 years to Austria. 
Belgium, France, Germany, the 
Netherlands and Spain. 

Troll sales will expand Nor- 
way's market share for gas in 
Germany to 23 per cent by the 
year 2000 from 14 per cent now, 
while in France it will rise to 
23 per cent from 17 per cent, in 
Belgium to 33 per cent from 24 
per cent and in the Nether- 
lands to 13 per cent from 7 per 
cent. 

Spain and Austria are new 
buyers of Norway’s gas, taking 
annual deliveries of 1.5bn and 
lbn cubic metres a year respec- 
tively. 

Deliveries under the Troll 
agreement are scheduled to 
reach a peak or 44.7bn cu m a 
year from 2005, but the deal is 
forecast to boost Norway’s 
annual gas exports from 25bn 


cu m — making the country the 
sixth largest gas exporter - to 
more than 60bn cam in 2010. 
Negotiations already under 
way could eventually increase 
supplies to 70bn cu m a year as 
new domestic offshore gas 
fields come on stream. 

“Towards the next century 
gas production will be of 
increasing importance, and it 
can be said that Norway will 
turn into a gas nation from 
being an oil nation,” says Mr 
Finn Kristensen, oil and indus- 
try minister. 

Norway is Europe's biggest 
oil producer with average daily- 
output of about 23m barrels. 

Until 1986 it sold its gas 
under “depletion" contracts 
covering the total reserves of a 
specific field. Frigg field gas 
has been supplied to Britain 
under this arrangement for the 
past 23 years and more than 
HObn cu m will have been 


provided by the time the field 
runs dry in 1997. 

In sharp contrast, Troll gas 
buyers have signed supply con- 
tracts that specify gas deliv- 
eries over a set period. 

One major issue is the desig- 
nation of new fields to make 
up a production capacity short- 
fall of lObn cu m of gas already 
sold under supply contracts - 
above and beyond the Troll 
deaL No decision has yet been 
made on which fields could 
dose this gap as negotiations 
for further supply quantities 
move towards agreement. 

Statoil. Norway’s state oil 
company, believes future gas 
sales are unlikely to involve 
the huge volumes seen in the 
Troll agreements. "No other 
Norwegian [gas] field matches 
the size of the giant Troll reser- 
voir, making typical future 
contracts of lbn-1.5bn cu m 
annually over a period of 15 to 


20 years most likely,” it says. 

Nevertheless, the success of 
the Troll agreement has served 
to confound sceptics who for 
years said it would never come 
off because of the huge amount 
of capital required. 

Gas and oil prices are closely 
linked. “When the Troll agree- 
ments were signed oil prices 
were around $8 a barrel com- 
pared with a current $15-816” 
Statoil points out. “In the 
interim, the Troll gas price has 
been renegotiated with Ger- 
man buyers and similar adjust- 
ments are under discussion 
with other customers." 

There is an old industry 
maxim which runs: “In the gas 
industry you must be very 
careful to do a good deaL But 
you must be even more careful 
not to do too good a deal". That 
Is a situation Troll's gas sellers 
are clearly seeking to avoid as 
they look for new business. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

The London Metal Exchange 
COPPER market was attempting 
yesterday afternoon to find a 
consolidation level after falling 
earlier to six-year lows. The three 
months delivery price touched 
bottom at $1 ,665 a tonne before 
being steadied by a short-covering 
rally and some expected technical 
buying. But it was still showing 
a loss on the day of $36 when It 
ended after hours trading at 
$1,683.50 a tonne, $89 down from 
the end of last week. Analysts said 
the end of the technical squeeze 
recently meant that the market 
could no longer ignore oversupply, 
which would take some time to 


London Markets 


SPOT MARKETS 

Crude oil |p«r mm FOBXNm) 

* or - 

Ctotul 

SlilV-SXJz *0.46 

Biem Blenc (daleU) 

517.26-7.28 

*0.49 

Biont Blend (Nov) 

SI 7.46-7.50 

+0.46 

W.T.I (1 pm osQ 

$1867-8902: *050 

Oil products 



(NWE prompt doavery per tonne OF 

* or - 

Premium Gasoline 

$166-166 

*2 

Gas O* 

ST 79- 180 

*5 

Heavy Fuel OK 

461-63 

+1 

Naphtha 

S157-159 

*2 

Potroteun Argus Estimates 



Other 


* or - 

Cold (per troy az)A 

S3SS2S 

+X05 

Silver (per troy ozlS 

406.5c 

+4.0 

RjSnum (per troy ay 

S3592S 

-150 

Palladium (per trey oz) 

512S2S 

+O.W 

Copper lUS Producer) 

855c 


Leal (US Producer) 

33.50c 


Tn (huate Lumpur market) 

11.15m 

+0.03 

Tn (Now York) 

2054c 

-1.0 

Zinc IUS Prime Western) 

62 . 0 c 


Cano Diva wakjhtt 

121.91p 

Husr 

Sheep (We mTgWJT* 

80J3lp 

-1.10" 

Pigs (Sve wenjhflt 

G4.40p 

-156- 

London daily cuoar (ram) 

$253.20 

-090 

London deny wgn (wtiRa) 

4287.00 

+3.00 

Tote and Lyle erport price 

arano 

-1.00 

Barley lEngfeh teed) 

Unq 


Mwe (US MO. 3 yeUow) 

E120u 


Wheat (US Dark Narthom) 

C1U6.5U 


Rubber (NavjV 

saoop 


Rubber (Dee)f 

sejsp 


Rubber <KL RSS No t JuO 

1995m 

-05 

Coconut 04 (mflpptoesK) 

S41S.0U 


Palm Ofl {MolaysiinHt 

S335.Cz 


Copra IPhikpg<rws>§ 

S290 


Soyatnm |US) 

C190.0U 


Cotton "A" index 

5555c 

+0.05 

Wodtops (64s Super) 

323p 

■A 


£ a lome urban at hawta Dialed, p-poncofloj. 
c-cenfe/lb. i-unggll/kg. z-Nov v -Nov/Dec u-Oct 
t-Sop/Od x-Dec VLonAr physical. 5CF Rotter- 
dan. i Bus ion market ckno. m-Mabyston center 
kg.*Shmp pneus an now lire W4^n prices * 
dung* from a weak ago, inwMd pn e o s. 


remedy, as few producers were 
prepared to cut output The three 
months ZINC price leapt to a high 
of $906 a tonne in the morning, 
encouraged by talk of possible 
output cuts in North America. But 
by the close no news had emerged 
and the price was back at $886 
a tonne, down 50 cents on the 
day. NICKEL sentiment remained 
poor and as latest Russian 
forecasts suggested this year’s 
production decline would not be 
as large as originally thought prices 
slu mped to fresh 6%-year lows. 
COFFEE prices fell further before 
finding industry and trade support 
Compiled from Reuters 


SUGAR 

-LCE 


(S per tann«9 

White 

CIC38 

Previous 

Wgh/Low 

Dec 

277.40 

27650 

27750 274.60 

Mar 

27950 

27820 

27920 27750 

May 

28000 

27950 

28050 280.00 

Aufl 

285.00 

284.40 

28550 264.10 

Oct 

277.00 

27750 

278.00 27850 

Doc 

277.10 

27850 

277.70 277.10 

Tumcrrer 1231 (72ffi Ports- Whrte tPFt per xomfr. 

Dec 154956 Mar 1579.18 


CRUDE 

OH.-IK 


Sfesrrat 


1 Jfind 

Previous Htgh/Ujw 

Nov 

17.40 

1755 

1757 17.24 

Dec 

1753 

1750 

17.73 17.41 

dan 

17.69 

17.60 

1753 1756 

Fob 

17.80 

17.70 

1750 1750 

Mar 

1757 

17.78 

1750 17.77 

Apr 

1758 

1755 

1758 1753 

May 

17.95 

1758 

18.00 1756 

Jun 

1855 

1758 

1855 16.00 

Jd 

iai 2 

1655 

18.12 1857 


»e index i?.or ia. 6 * 

Turnover 55042 <68701) 


OASO&.-MI SflonM 



dose 

Previous 

WgfVLow 

Oat 

178.00 

17050 

17655 17255 

Not 

17875 

17250 

178.78 17325 

Oec 

176 75 

17350 

177.00 174.00 

Jan 

17025 

17350 

17025 174.25 

Feb 

17*50 

172.25 

175.00 17350 

Mar 

174.00 

171.00 

174.00 172.00 

Apr 

17150 

16025 

17150 

Jun 

18850 

16750 

16950 167.75 

JU 

16950 

16750 

16950 160.75 


Turnover 33500 (16186) lots 100 tomes 


FRUfT AND VEGETABLES 
Engioh and French apples an Ms weok's boa 
buy. reports FFV1B. eigfefc Coat's Orange pi p- 
ptno sis 30-55p a B> (3b-35p) and French Ray* 
Gala an 35-5Sp a lb (30-55p). Ancitw good 
buy re toAon Hack seeded ja p es at 45p-C240 
a {Wp-CIXQ, English Bnnseto grouts an 
Bie be« wpoetble buy at HM5p a lb {?0-60pt. 
English aid Dutch toofes are 40-65p atbtfiQ- 
B5pl Com-on-tM-cob Is H peak season, aujW- 
abto at !5-30p a cab P0-35pJ- There Is a 
tremendous variety of tomatoes avafeUo, nu*- 
Ing them the heel MM buy. English and Dutch 
are 45-65p A fc (4M0p), wMe Spara aid 
Canary Wand anon m 68€Op (5Q-60p^ 


COCOA - LCE G/tonne 



Ctose 

PrariouB 

Kleh/Low 

Sap 

880 

885 

895 894 

Dec 

916 

922 

922 903 

Mar 

938 

945 

947 926 

May 

940 

950 

952 933 

Jii 

951 

954 

950 939 

Sep 

953 

959 

953 946 

Dec 

958 

961 

953 948 

Mar 

950 

980 

905 940 

May 

951 

964 

968 960 


Turnover 8865 <17043) kra of 10 tomes 
1COO Indicator prices {Sens per tonne). DdSy print 
tor 3ep 29 912J7 (911.82) 10 day average lor Sep 
30 917.01 ©14.97) 


COFFEE 

-LCE 


S/tarute 


Close 

PlOTtCUS 

rtrfvLuw 

Sep 

1206 

1220 

1240 1193 

Not 

1176 

1168 

1196 1164 

Jan 

1182 

1190 

1195 1166 

Mar 

1179 

1189 

1190 1166 

May 

1179 

1186 

1190 1170 

Sep 

7170 

1185 

1160 1178 


Turnover 5740 (8P09) tots ol 5 tonnes 
ICO Motor prices (US cents per pound) tor Sep 
29 Comp, defy 68.46 (7044) 15 day average 7243 
172-52) 


POTATOES - LCE ttow 



Close 

Previous 

Wgh/Low 

Apr 

69.9 

86J 

90.0 86.5 

mot 

105.0 

1035 

IOC* 


Turnover 133 (191) tots Ol 20 tomes. 


FRETOMT-LCS 


SIQ/V+cSbx perm 


Close 

Previous 

Wgh/Lmv 

Oct 

1450 

1440 

1452 1445 

Nw 

1450 

1441 

1450 1449 

Jan 

1445 

1431 

1450 1430 

Apr 

1455 

1445 

1460 1455 

Oct 

1450 

1460 

1450 

BH 

1415 

1415 



Tvnover 134 (264) 


GRAMS 

-in 


Otere+o 

Wheat 

Ckne 

Previous 

Mgh/Ujw 

Not 

101.05 

102.10 

101.70 101.40 

Jan 

102.90 

1D3.15 

102.90 102-85 

Ms 

104.85 

105.15 

104.30 104.65 

May 

108.90 

107 JO 

106.95 10955 

Barter 

Oo» 

Prmtoua 

HtfVUre 

not 

102 45 

102 JO 

102.45 102.10 

Jon 

104.60 

104.75 

104.05 

Mar 

106 .4Q 

10855 

108.35 106.00 


TUiwsr Wheat 409 P2C) Barley 52 (77) 
Tumowr lots ol 100 Tomes. 


LONDON MITTAL EXCHANGE 


(Wees suppled by Amalgamated Metal Tradng 


Ctoae 

Previous 

H^i/Low 

AM Odd* 

Kerb dose Open Merest 

Ahnntnluii, 99.7% putty (S per tonne) 



Total da»y turnover 33387 lots 

Cash 

3 months 

10985-7 

1118J-75 

1093-4 

1114-45 

1119/1111 

1093-4 

11133-4 

1118-63 241376 Iota 

Copper, Grade A (S per tonne) 



Total dally turnover lOejMOIots 

Cosh 

3 months 

16KLS-4.5 

16845-5.6 

1699-700 
1723-3 5 

1716/1883 

1657-8 

1677-8 

16833-4 156319 Iota 

Lead (S per tame) 




Total daBy tunover 3308 tots 

Cash 

3 months 

304-5-5 

J7B-9 

365.5+3-5 

380-0.5 

379/377 

363-33 

3783-7 

378-9 21379 lots 

Mcfcel R per raw) 




Told daSy funover 7,201 lots 

C»h 

3 months 

4041-6 

4090-5 

41 10-20 
4165-70 

4150/4040 

4010-2 

4060-1 

4080-70 46.114 tots 

Tin (S per some) 




Total dafy tunovar 1339 lots 

Cash 

3 months 

4400-5 

4445-50 

4450-60 

4500-5 

4485/4440 

4415-25 

4455-70 

4445-50 10317 lota 

Zinc, Special Mgh Grade (S per tome) 



Total dofty turnover 12^03 kite 

Cash 

3 months 

871^-25 

888-9 

060^-73 

883-33 

9001883 

892-3 

905-7 

805-6 83,488 Ms 

LME Closing S/S rate: 
SPOT: 1A965. 

3 months: 1.4871 

6 months: 1.4804 9 months 1.4733 


LME AM Official E/S spot rate 1.5095 


LONDON BULLION MARKET 

(Prices suppled By N M Rothschldl 


Gold (boy o4 S price 

C eqiavalent 

Ciwfl 

355.00-355.50 


Opening 

353^5-353 75 


Momtng fa 

35235 

233343 

Afternoon Bx 

355.50 

236.134 

Day's high 

350.00-35630 


Day'5 to*« 

352 JO-352. 70 


Loco Ldn Mean Gold Lending Rotes (Vs U3S) 

1 month 

2.74 a months 2.95 

2 months 

2.71 12 months 2.00 

3 months 

237 


Silver fix 

pTroy « 

US cts eqtnv 

Spot 

26tL90 

40X00 

3 months 

270.75 

006.15 

6 months 

274.10 

009X5 

12 morths 

281.45 

41X30 


QOLD COMS 



$ price 

t eqtfvatoffl 

klUOerrtrtd 

353.00-388.00 

23X00-336.00 

M at*] lea J 

30435-38730 

- 

New Sovereign 

82.00-85.00 

5430-5730 


TRADED OPTIONS 


AkxntrHum (98. 7^) 


Cals 


Puts 

Strike price S tonne 

NOT 

Feb 

NOT 

Feb 

1100 

21 

48 

14 

20 

1125 

10 

34 

27 

31 

It SO 

4 

23 

46 

45 

Copper (Grade A) 

Cans 


Puts 

1703 

25 

50 

48 

60 

1750 

10 

36 

83 

69 

1600 

4 

22 

126 

124 

Cores LCE 

Nov 

Jan 

Not 

Jen 

1150 

GO 

91 

37 

59 

1200 

39 

67 

63 

05 

1250 

23 

43 

97 

117 

Com LCE 

Ob 

Mar 

Dec 

Mar 

875 

66 

108 

19 

38 

300 

51 

92 

29 

47 

925 

37 

78 

40 

58 

Brant Crude 

not 

□cc 

Not 

Dec 

1700 

56 


12 

29 

1750 

23 

52 

36 

50 

1600 

9 

37 

66 

- 


New York 


GOLD 100 trey or.; S/troy to. 


Close FVevkxrs rtpu/Low 



Oct 

356.1 

352.7 

3583 

3524 

Nov 

3581 

S53.7 

366 J1 

35X7 

Oec 

357.1 

354.7 

3588 

3S4-7 

Feb 

350.8 

3584 

3598 

3564 

Apr 

3805 

3580 

381.7 

a*w«; 

JlBl 

36X2 

359.7 

3838 

359.7 

Aug 

36X3 

301-4 

0 

0 

Oct 

3GSJ 

38X2 

0 

0 

Dec 

387.8 

3681 

3683 

3844 


PLATINUM 50 troy m; $toey eg. 



CCom 

Previous 

MgtVLow 


Oct 

3694 

3574 

3024 

3580 

Not 

383.0 

363.0 

0 

0 

Jan 

3824 

399.1 

385-0 

3584 

Apr 

3634 

380^ 

38X6 

3024 

Jii 

384.6 

3814 

0 

0 

Oct 

3681 

36X0 

0 

0 

SH.VB1 8000 troy os cauta/liuy oz. 


CI09B 

AwtOUS 



Oct 

406.1 

4014 

0 

0 

Nov 

4080 

40X3 

0 

0 

Deo 

4082 

4094 

470-5 

4044 

Jan 

409 ,4 

4034 

0 

0 

Ms 

412J1 

4OT4 

4144 

4080 

May 

4181 

410.4 

41X0 

4154 

Jii 

4174 

4110 

4200 

417.0 

Sep 

4204 

4185 

0 

0 

Dec 

4244 

419.7 

42X5 

4 884 

Jon 

4264 

4204 

0 

0 

WGH GRADE COPPSt 2SJX0 l&K cenWtaj 


Close 

Previous 

ttgh/Low 


Oct 

7445 

7645 

7440 

74.10 

Not 

7440 

7X85 

T4£Q 

74*6 

Dec 

74.90 

7815 

7X2S 

7440 

Jan 

7820 

7845 

7840 

7440 

Feb 

75.46 

7876 

7545 

7826 

Mar 

7X75 

77.05 

7810 

7830 

Hr 

7805 

7745 

7800 

7800 

May 

7X35 

7746 

7800 

7X90 

Jun 

7640 

7745 

7850 

7850 

JUl 

7890 

7045 

77.40 

7850 


CRUDE 0 & (Light) 42400 US gats S/band 



Ifflw+t 

Previous 

l-fglVLow 


Not 

1876 

1847 

1845 

1854 

Dec 

1891 

1040 

1810 


Jan 

1896 

1040 

iaia 

1878 

Fab 

1946 

1800 

1940 

1885 

Mre 

1948 

1943 

1040 

1896 

Apr 

1810 

19.10 

1940 

1940 

May 

19.19 

19.17 

1940 

19.10 

Jun 

1822 

1823 

1949 

1940 

Jd 

1940 

1949 

1949 

1822 

Aufl 

1946 

1835 

1X46 

1942 


HEATING OK. 42400 US gate. ccnOTUS galls 



Latest 

Previous 

Htph/Lovi 


Oct 

5815 

5X42 

5640 

5545 

Nov 

6875 

5860 

67.40 

5830 

Dec 

5740 

5744 

5840 

57.00 

Jan 

5T.TO 

57 JOB 

5810 

5740 

Fab 

5740 

5744 

5740 

57.15 

Mar 

5640 

5X44 

5870 

5804 

Apr 

5X05 

5X24 

5545 

5445 

May 

5445 

6449 

5445 

64.10 

Jin 

5X70 

53.4g 

5X80 

5X3S 

41 

5170 

6X58 

5X75 

6X5S 


COCOA 10 tarmeetf/tames 



Ctoae 

Prevtoue XgtVLow 

Dec 

1151 

1161 

1166 

1126 

Mar 

1160 

1190 

1190 

1105 

May 

1197 

1204 

1199 

1180 

Jul 

1218 

1224 

1206 

1197 

Sep 

1229 

12 S2 

1229 

1216 

Dec 

1252 

128* 

1247 

1239 

Mm 

1288 

1209 

1253 

1247 

May 

1282 

1283 

1260 

1250 

Jii 

1304 

1305 

0 

0 


COFFEE -C 37,50Ctt»: canBVtos 



Latest 

Awtous 

MSMjOW 


Dec 

7440 

7645 

7845 

7445 

Mar 

77.00 

7840 

7940 

<740 

May 

7875 

7945 

8040 

7875 

A* 

7940 

8040 

8140 

7940 

Sep 

8140 

81.70 

82.80 

8140 

Dec 

8&00 

8440 

0 

0 

SUGAR WOULD *11* 112400 to* cents/** 


One 

Previous 

H&i/Um 


Oct 

BAS 

945 

9.7D 

942 

Mar 

10.45 

1029 

10A7 

1024 

May 

1X55 

10-43 

1045 

1X42 

Jti 

1047 

1040 

1057 

1X47 

Od 

1047 

KUO 

1X60 

1040 

COTTON 50400 lbs; oentsAba 


Ctaa 

Previous 

H&1/1J0W 


OCX 

6885 

5848 

6865 

5620 

Oec 

6870 

6831 

5878 

5815 

Mar 

60.10 

6945 

6020 

5950 

May 

00.75 


6X75 

6040 

Jul 

8143 

8140 

61.10 

61.10 

OO 

0147 

61 "S 

0 

0 

Oec 

8140 

6182 

6140 

8140 

Mar 

62.15 

6140 

0 

0 

ORANGE JUICE 1 5400 Itei cwtato 



dose 

Previous 

mghXw 


Not 

13809 

10240 

131.40 

12940 

Jan 

13030 

132.40 

13140 

130.10 

Mar 

13140 

13340 

13240 

13140 

May 

132.15 

133.95 

132-80 

13240 

Jul 

13340 

134.70 

13240 

13240 


13440 

134.10 

0 

a 

Not 

13440 

134.10 

0 

0 

Jan 

13440 

134.10 

a 

0 

[ MDfCES 


| RBJTERS (BsaeSeptsmbv 18 1931 a 

ioq 



Sep 30 

Sep 29 

mmh oqo 

yrago 



15788 

10832 

19281 

16564 


! OOW JONES paw Dec. 31 1974-100) 



Sep 29 

Sop 20 

ninth ago 

yrago 


Spot 

11862 

11898 

122.79 

11549 


Futures 12X18 

12816 

12547 

114.72 



Chicago 


SOVABEAN8 5400 bu into; centsASOb bushel 



Close 
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Lively trade as third quarter doses 
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By Terry BytarM, 

UK Stock Market Ecfltor 

session of 
ttud quarter of the year 
saw UK equities return to the 
upward trend, although gains 
were trimmed towards the 
close by a sell-off in stock 
usdex futures. The market was 
telped along by demand for oil 
shares on the back of the Opec 
output agreement Trading vol- 
ume was higher but this 
reflected a good deal of end-of- 
quarter traffic in non-Footsie 
stocks. 

The day started well, with 
firmness in the December 
stock index futures contract 
helping a market already 
looking forward to the 
quarter of 1993, for which fur- 
ther gains on the Footsie have 
been predicted by many stock 
market analysts. 

At best, the FT-SE 100 Index 
was 13 points up at 3.043.5, 
close to Tuesday’s high point 
of the latest rally. But this 
proved as far as the market 
was to go yesterday, and a 
slow start to the new Wall 
Street session, which was 5 
Dow points off in UK hours, 
cut into the premium on the 
futures contract 

In late afternoon the stock 
market was heading back 
towards overnight levels, but a 
final rally took the FT-SE 100 
to 3,037.5 for a net rise of 7.4. 
However, the FT-SE Mid 250, 
la cking the preponderance of 


Uue chip ofi and bank stocks, 
cI °sed 12 easier at 3,433.2. 

Seaq volume of 694.8m 
shares compared with 5Il.7ta 
m the previous session, with 
non-Footsie business increas- 
ing its share of the total to 
around 62 per cent. On 
Wednesday, retail business 
was worth £L31bn, fully main- 
taining the good business lev- 
els achieved in equities. 

With many fund managers 


effectively out of the market as 
portfolios were wrapped up for 
presentation to their trustees, 
there was a slight air of unreal- 
ity in the market Traders took 
a cynical view of intermittent 
rumours of impending take- 
over moves in the Footsie list 
and looked forward to a return 
to more normal activity on 
Monday morning. 

Today, the first day of the 
final three months of the year. 


also brings the close of the cur- 
rent two week equity trading 
account which has been fea- 
tured by a generally unimpres- 
sive flow of company results. 
The stock market has also 
been recovering this week 
from the shock administered 
by the dramatic political devel- 
opments In Russfe- 
However, the spurt of corpo- 
rate developments this week, 
including the £703m deal 


trading volume in major stocks 
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between Grand Metropolitan 
and Scottish & Newcastle, as 
well as the £358m MGN plac- 
ing, has re-kindled stock mar- 
ket interest on the takeover/ 
acquisition front Equity strat- 
egists have also drawmn atten- 
tion to the evident readingness 
of the institutions and securi- 
ties houses to take up rights 
issues and large lines of stock 
when they have come an offer. 

BP and Shell were responsi- 
ble between them for about 
half of the final gain in the 
Footsie, and the rest of the sec- 
tor was also strong as crude oil 
prices continued to firm up 
behind the Opec agreement to 
rein in production for six 
months. 

Among domestic stocks, 
retail and consumer shares 
showed little confidence in 
prospects for the base rate cut 
predicted in some quarters. 
But bank shares found buyers 
on hopes that lending business 
will improve rapidly as reces- 
sion pressure eases. Gains 
among building stocks 
reflected a good interim report 
from Redland. 
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Forte 
down on 
figures 

INTERIM results from Forte 
prompted a series of broker 
. downgrades and sent the 
!r shares tumbling 10 to 227p in 
reasonable turnover of 4.7m. 
Leisure analysts said they 
believed the shares to be in for 
a fairly dull time for the next 
few months as the hotel group 
revealed its recovery was prov- 
ing much slower than had 
been expected. The shares 
have run up in recent months 
as the leisure sector's chief 
recovery play, but talk, of a 
slower revival saw some bro- 



kers yesterday change their 

HC's*- 

recommendations from “buy” 

imrtk* 

to “hold”. 

fepws*'- 

Profits came in at the low 


end of expectations and, 
together with Forte’s cautions 
outlook, led brokers’ forecasts 

IE* • 

down by some 15 per cent to 

■MA tk' 

around £90m. At this level the 

NBf * 

dividend would be uncovered. 
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prompting further speculation 
4 that the group will at some 
stage launch a long-rumoured 
rights issue. 

Oil issues advance 

Improving crude oil prices 
following Opec's agreement to 
a six-month output plan pro- 
vided the spur for yesterday’s 
advance in the oil sector as a 
whole, with one stock given an 
additional boost by a clutch of 
recommendations. 

US buyers were said to have 
been particularly keen buyers 
and the day's advances 
included BP. up M at 324V4p in 
active trade of 15m shares. 
■4 Shell Transport was another 
“ stock favoured by overseas 
buyers and the shares added 5 
at 670p in volume of 3.9m. 

Enterprise Oil gained further 
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support from recommendations 
from SG Warburg and the new 
oils Team at Nomura which 
has placed the stock on its buy 
list The shares jumped 17 to 
458p on volume of 3.7m. Mr 
Steve Turner at Nomura said, 
the OPEC meeting was better 
than expected and the 
improvement in oil prices was 
likely to benefit Enterprise, 
which has underperformed the 
market by 18 per cent since 
April on the back of a poor oil 
price. 

Volume in Lasxno jumped to 
18m after two cross trades 
were done at 135.5p and I35.6p. 
The shares hardened 2 to 145p. 

Tate & Lyle hint 

Rumours that Tate & Lyle is 
eyeing the Spanish sugar 
refiner Ebro were heard and 
the UK group’s shares slipped 
on fears of a rights issue to pay 
for the purchase. However. 
Ebro is entangled in the 
Kuwait Investment Office’s 
affairs in Spain, which holds 
some 36 per cent of the compa- 
ny’s shares, and the practicali- 
ties of a full bid are unclear. 

Ebro holds over 50 per cent 
of the Spanish sugar market 
and the Madrid authorities 
have warned that a majority 
foreign ownership would be 
discouraged. The company is 
thought to have annual profits 
of around (50m; a full bid 
would have to he in excess of 
$300m, according to London 
analysts. They added that 
while such a move by Tate’s 
would make a geographical fit, 
the company has remained out 
of favour with the market 
since last month’s profits 
warning and concerns over 
company strategy. 

The fourth announcement in 
five days from Grand Metro- 
politan brought the long- 
awaited purchase of North 
British Distillery (NBD), a pri- 
vate supplier of grain for 
whisky production. GrandMet 
bought the group in a joint 
venture involving High land 
Distilleries. Brewing analysts 
said that the move was a good 
one given the uncertainties in 
the grata supply market 

In a related development, 
Remy Cointreau, the French 
drinks group, is rumoured to 
have bought part of NBD*s 4B 
per cent stake in Highland to 
take it towards the 10 per cent 
holding agreed between the 
two producers. Highland 
announced after the market 
had closed that NBD had dis- 
posed of its entire stake, 
amounting to 6m shares. High- 
land closed 5 down at 333p. 
GrandMet rose 3 to 4l9p. 

Hints from Forte at its 
results meeting that it would 
not sefi Harvester sites where 
it bad adjoining hotels discour- 
aged speculation that Whit- 
bread may be about to bid for 
the pub aud restaurant chain 
riven the brewery group's own 
hotel interests and ambitions. 
Allied Lyons was one name 
being put forward as an atter- 

candidate for Harvester, 
particularly gnren the dudna 
concentration in to- south 
east Allied shares slipped3to 
Mop and Whitbread 2 to S27F- 

Ttorte’s dull results were also 
said to have undermined Vanx 


FT -A All-Share Index 
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Group, off 2 at 240p, Greenalls, 
down 10 at 3S3p. and Ladbrnke, 
6’4 adrift at 185‘ip. 

Shares in HSBC and Stan- 
dard Chartered moved sharply 
forward ahead of a bullish note 
from Strauss Turnbull due to 
land on investor’s desks today. 

The former gained 15 to 716p, 
while the latter hardened 8 to 
944p. Mr John Tree at Strauss 
said: “Whilst basically attrac- 
tive UK banks look dull for the 
next few months until lending 
is revived. You get better oper- 
ating profit growth from these 
two, along with much faster 
dividend growth from HSBC 
this year and from Stan dared 
in due course." 

However the view from 
Strauss did little harm to the 
rest of the sector and Barclays 
gainpd 9 to 524p, and National 
Westminster firmed 5 to 507p, 
on good volume of 9-5 el 

Construction group Redland 
ended 9p up at 564p after 
revealing first half profits of 
flO&m against £8&5m. Analysts 
had expected between £95m- 
£10Gm profits. UBS suggested 
the results reflected “evidence 
of UK recovery and very strong 
evidence of US recovery." Opti- 
mism was furthered with Red- 
land’s International activity 
where European sales had 
either been resilient to eco- 
nomic difficulties as in Ger- 
many, or excellent overall as in 
eastern Germany and Holland. 
Mr Howard Seymour of BZW 


increased his 1993 profit fore- 
cast from £255m to £2S5m and 
felt that "future strategy 
seemed very sound". 

Activity in chemicals again 
remained dull, BOC Group fell 
lp to 627p and ICI edged up 3p 
to 716p. 

GKN was a weak feature, 
felling 8p to 460p. but Mr Harry 
Phillips at Panmure Gordon 
believes the shares are a 
strong buy since being a motor 
components firm, it was ideally 
placed in an attractive sector 
to take advantage of the 
emerging economic recovery. 

Turnover in British Steel 
rose to 15m after Strauss Turn- 
bull joined the band wagon of 
securities houses that have 
recently upgraded profit expec- 
tations for the group. The 
shares hardened 4 to 128‘/ip. 

The broker left the current 
year profits forecast at £50m 
but doubled expectations for 
the following year fay £125m to 
£250m. Mr Zaffer Khan at 
Strauss said: "The recent pri- 
cing initiatives will take time 
to come through but are likely 
to be successful and the costs 
are under control.” James 
Capel and Smith New Court 
were reported to have also 
made positive noises on the 
stock. 

Engineering group Fenner 
closed 14 ahead at lOOp, after 
the market was cheered by 
news that it was in talks with 
a potential buyer for its Power 
Transmission division. The 
company announced a one-for- 
two rights issue to strengthen 
the balance sheet 

Shares in PKI were in 
demand a nd finished 5 up at 
157p‘/a. with analysts expecting 
a positive vist in two week to 
see the group’s US operations. 

The dubious honour of the 
day’s biggest fall in the market 
went to engineering group 
Atlas Converting which regis- 
tered a 21 per cent decline. The 
shares tumbled 147p to 533p, 
after it reported a poor set of 
interim profits. 

Reports that Cadbury 
Schweppes is lining up to bid 
to ran the National Lottery led 
to some head scratching 
among food analysts as to the 
direction of company strategy. 
One analyst said that the mar- 
ket felt that the company, 
which last month raised £324m 
through a rights issue to buy a 
US soft drinks group, would be 
best concentrating its efforts 
on getting its American 
operations right. The shares 
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prices back from their highs in 
its wake. 

By the dose, the premium 

against cash had been cut to 
only 15 points, putting the 
contract at a discount to its 
24-point fair value premium. 
However, volume was down to 
8,152 contracts, the lowest 
daily figure this week. 

Traded options business 
stayed around recent levels, 


recording 28^64 lots for the 
day. The FT-SE option* with 
8,978 contracts, was a shade 
quieter than on Wednesday. 
British Steel (2,309) headed 
the list of individual stock 
options, with the Euro FT-SE 
option (2,256) dose behind. 

Active support for bank 
shares rubbed off in traded 
options, where Barclays saw 
1,760 contracts dealt 


fell 4 to 45lp. 

Profit- taking left Hillsdown 
trailing 7 to 160p. 

Nervous trading ahead of 
next week's interims at Bank 
of Scotland weakened the 
shares and they closed 3 lower 
at 167p. 

International trading group 
Inrhcape continued to be a 
weak feature following nega- 
tive comment from Robert 
Fleming earlier in the week. 
Hie shares lost another 12 to 
515p. 

Trading in large lines of 
stock was reported in Smith 
New Court. The shares fin- 
ished 10 ahead at 334p, on vol- 
ume of 5.3m. 

MARKET REPORTERS: 

Joel Kibazo, 

Christopher Price, 

Saqib Qureshi. 

■ Other statistics, Page 25 
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CROSSWORD 


No.8,268 Set by DOGBERRY 


ACROSS 

1 One catching cold receiving 
a tribute (S> 

5 Literary figure reversing 
trend for gold (6) 

9 Magic herb bearing no 
flower confers financial 
control (8) 

10 Silver coin tossed, forming 
no angle (6) 

12 Bore's routine (5) 

13 Composer with. Cubist dis- 
coloration (9) 

14 Sportsman’s factotum bear- 
ing left (6) 

16 Charlie's playing a song (7) 

19 Controls circumscribing 
academic body (7) 

21 Dog racer embracing 
retired model (5) 

23 City resentful about popu- 
lar omission (9) 

25 Thanks to Mum, left on the 
island (5) 

26 Exile from party carried 
back home (6) 

27 States charge for such ther- 
apy (8) 

28 Dry up like the Queen's 
consort? (6) 

29 Fine lady incorporated in 
crowd (8) 


DOWN 

1 Elevation of Smith, artist to 
tbe fleet <6> 

2 Many work clothes Include 
eastern script (9) 

3 Students receive copy In 
folded cloth (5) 

4 Abused about getting free 

(7) 

6 VIP assessing rise in ama- 
teur handicraft (9) 

7 Most of team, alternatively, 
pitch (5) 

8 Unorthodox thinker to 
expostulate about old coins 

( 8 ) 

11 He gets staple back to front 
(4) 

15 Meal the continent’s not 
beginning to comprehend 

(9) 

17 Subsidiary position in 
which to put a dab hand 
with 18 <9) 

18 Means of killing bird by 
desperate sobs (8) 

20 Captives brought up in 
exchange (4) 

21 Holding a sharp bladed tool 
(7) 

22 Dogs losing heart at film 
extravaganza (6) 

24 9 or 10 acting up (5) 

25 Imbecile monarch in 17 (5) 
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FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 

I FINANCIAL FUTURES AND OPTIONS 



IM CU K* 


Dollar jumps on figures 


THE DOLLAR responded well 
to positive l/S data yesterday, 
jumping a pfennig against the 
D-Mark in late London trading, 
writes Emma Tucker. 

It was further boosted by a 
feeling that investors had 
underplayed the significance of 
events in Russia. Reports from 
Moscow that armoured 
vehicles had moved nearer the 
Russian parliament reminded 
dealers that the struggle in the 
former Soviet Union is not yet 
resolved and another bout of 
nerves pushed the D-Mark 
lower. 

Later, news that the Chicago 
purchasing managers index 
rose to 54.5 per cent in Septem- 
ber from 50.2 per cent in 
August lifted the dollar even 
higher. 

The market was particularly 
heartened by a jump in the 
employment component of the 
index from 47.3 per cent to 51.5 
per cent, an early indication 
that next week's crucial non- 
farm payroll figures will be 
better than expected. 

There was also pro mis ing 
news from the US Department 
of Commerce which reported 
that August personal Income 
rose l J per cent on the previ- 
ous month, the strongest rise 
since April. Economists had 
expected a 1 per cent increase 

£ IN NEW YORK 


compared with July's d2 per 
cent M. 

“There are now signs that 
the market was too pessimistic 
about the US economy,” said 
Mr Jeremy Hawkins from 
Bank of America in London. 
“There is a case for being more 
optimistic about growth in the 
third quarter." 

The dollar closed in London 
at DM1.6365, up over two pfen- 
nigs on the day. Against the 
yen it was more static 
although it closed only slightly 
below the day's high of 
¥106.12. This compares with 
the previous day's close of 
Y 105. 15. 

The pound bad a better day, 
rising % of a pfennig to close at 
DM2.4475. 

"The pound was oversold on 
Wednesday," said Mr Adrian 
Cunningham of UBS. “Now 
people axe taking a more real- 
istic view on the potential for 
rate cuts.” 

UK Economists are still 
debating the merits of another 


Interest rate cut. Yesterday, Mr 
Patrick Minford, one of the 
government’s seven-wise men 
said: “The chancellor should 
devise a more robust monetary 
policy and cut interest rates 
while ruling out tax increases. 
He should not worry if the 
pound Halls against the D-Mark 
because this might help the 
recovery." 

But analysts, including prof 
Minford himself, are not confi- 
dent that Mr Kenneth Clarke 
will follow this advice. 

Elsewhere In Europe a num- 
ber of currencies gained from 
the unwinding of the D-Mark. 

The Belgian franc, however, 
was marginally weaker at 
BFr2l.55 against the D-Mark 
after a 0 . 10 -point cut in central 
and end-of-day rates. Rumours 
that Luxembourg was consid- 
ering severing its currency peg 
to Belgium, should the Belgian 
franc depreciate further 
against the D-mark, also weak- 
ened the currency. 
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104964 

I0OBO4 

-20 9 

508 

. 

Soratish Peseta 

154250 

154.237 

-001 

368 

a 


0888920 

653883 

0816295 

6.60990 

005 

105 

209 

1.78 


French Franc 

-16 

Portugueso EscdOd — 

192054 

190657 

137 

1.66 

-13 

BdotaiFttoK 

402123 

417142 

249 

1.15 

-18 

Utah Km 

7.43679 

7.70961 

3.67 

000 



Ecu central Qt*s Ml by 4* EtBvpan iMnn Cmnctei » is dsscendtig ntM strata*- Pei ca nt ata 

ctangn at* tot Ear a potion damp ■ mA corroxy. nnrgsoc* show* the rate hetman mo 

aureate l» parentage tflfcmx between ns actual ma m and Ecu central rates r» a currency, and IM 

n ax hnan parmMted unimuu oa onUtn or (ha currency n ranks' rate tram ns Ecu centre* rata. 
p ndfcaffra whm a *t- Hncrgenca todfcatora ate tossed ta i g% neat — fa ll — bat do not atm tin 


Formal premtorro and dfataunti apply to te US 
Conor 


STERUNG INDEX 


POUND SPOT - FORWARD AGAINST THE POUND 


Sap 30 



ITU 

Pnnhm 

830 

Mn _ 

79J 

79.9 

aoo 

am 

79.9 

799 

1000 

an 

790 

799 

ii oa 

am . 

7B0 

790 

riocn 


eoo 

790 

IM 

pm .- — 

aao 

798 

200 

pm __ 

79.9 

799 

300 


79.9 

790 

-100 

pm 

79.7 

790 


CURRENCY RATES 


Sep 30 


E53j 

Etngtan t 
Cnrencr 

m 

StotoJ 

_ 

0939020 

0. 7001 24 

(IS Date .. 

300 

141941 

1.17004 

Candtin 5 

490 

(83569 

1 5S7B6 

Altaian Sc*.. 

5.75 

16 1010 

114315 

Bdgai Franc .. 

B59 

49.1542 

412142 

MflWl Ftp™ .. 

aa 

927855 

7.70951 

0-fiw 

«a 

2.284(1 

190694 

Lurch GtfOn .. 

550 

256431 

214332 

Ffireb Franc _ 

- 

708631 

805990 

Malta 

as 

223300 

186005 

inanese Ta>_ 

1.75 

143093 

123037 

HonnarKnm 

- 

inm«K 

333928 

9paradi Peseta . 

- 

I840E5 

154237 

SnctSdi ytim . 

11.50 

11.4575 

947533 

Otsa Franc.— 

408 

m 

1.66938 

DediDrach 

19 

m 

275.463 


n 


0816295 


us 

Canada 

ffcowtatfs 

BtiOkm . — ( 
OninaK — ] 
I rafawd , 
Gsnuny .. 
Pertuoal 
Sptol — — 

France — , 
Sweden — | 
Japan- 

Aorta ! 

smtoWd 

Ecu 


Da fa 
spread 


1.4950 

1.9970 

2.7290 

V) -K . 

98450 

1.0415 - 
2.4395 

25025 - 

19035 - 
237020 ■ 
108800 - 
05045 - 
120810 - 
ISO 10 - 
17.12 - 
2.1325 - 
12825 ■ 


15115 

20150 

2J535 

5290 

90130 

1.0500 

24535 

25235 

19785 

2390.10 

10.7390 

05480 

122240 

15925 

1705 

21445 

12690 


Hose 


1.4950 

1.9970 

27400 

5270 - 

96475 - 

10450 

24450 

25120 ■ 

19890 - 
237590 - 
10.6825 - 
05076 - 
120900 - 
15825 - 
17.16 - 
2132S - 
12870 - 


1.4560 

19380 

27500 

5290 

98575 

19480 

24500 

wwun 

19720 

237000 

10JS725 

05179 

121000 

159 26 

17.21 

21425 

12680 


One modi 



297 

ISA 

-002 

-a.09 

-4.72 

-193 

-0-92 

-5JS7 

-4.45 

-am 

-0.79 
-L22 
-217 
131 
•063 
I 05 
-196 


Tina 

months 


1HHl97ptn 

0.004L47pni 

4656k 

7-lldhl 

024-029®. 

«a-V8s 

330-350® 

200-226® 

16-19® 

l>»-2Wi 

Sfe-Me 

.as 

2V44rfs 

-itWpni 

058064® 


% 

P4L 


263 

147 

-0.55 

-183 

-3.65 

-101 

-092 

-040 

-4J4 

-295 

-061 

-isa 

-1.72 

140 

-083 

1.17 

-ISO 


CowuertEl Wes Mon tmantl the end of Union tratag. Shr-mandi fbmstf Mar 1 .80- 1 75pm . 12 Hnriii 

316- 306pm. 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Sep 30 


J*N- 

Iraandf — 

Canada 

Netherlands 


4 Bar* rate reta In central bank dbxad rata 

Diet are ml ohm by Bk IK. Spain and hind. 

t Eurtcean C—icn UcdsOtm 

* 41 SOfl rate at hr Sep 29 

CURRENCY MOVEMENTS 


Denmark 

German* _. 
ftaiugul _ 

SpHn 

Bah 

Norway 
Fiance — 
Sweden __ 
Jwm _~. 
Auskla — 


Barf-. 


spread 


1.4950 

1.4305 

1.3280 

18180 

34.75 

053SD 

18155 

16050 

13040 

1577.25 

7.0850 

58380 

unn 

10480 

118750 

1.4135 

<1630 


18115 

I. 4450 
18350 
18355 
35.35 
05920 
18370 
167.60 
13185 
158079 
7.1350 

58950 

00980 

10015 

II. 4750 
14305 
1.1760 


One# 


1.4950 

1.4340 

18340 

1.8345 

3025 

05850 

18360 

16780 

13185 

196025 

7.1300 

5.5900 

88650 

106.06 

11.4575 

1.4286 

4.1655 


- 1.4960 

- 1.4350 

- 1.3350 
18355 
3535 

■ 6.5900 

■ 18370 

> 16780 

- 131.45 

- 1588 <5 
7.1350 
5.6950 
00900 

' 10015 

' 11.4625 

- 1.4305 
1.1666 


One montti 


038-0 36cprn 
Q50-0.48cpm 
0.14-0.1 7cHs 
082-0 55dls 
1800-2280als 
190-4 25ortdb 
082OS3pMc 
116-121 cdb 
RWah 
740-790artt83 
245-2. Wornls 
184-2.040*3 
120-lSOvedh 
O.O6-O.05ypra 
130-385piafis 
0.19-622nfc 
O46-0.45cm 


287 

4.10 

-IJ9 

-150 

-680 

-7.42 

-385 

-848 

-744 

-5.76 

-6.74 

-4.19 


-389 

-1-72 

486 


Hew 

mmdta 


1.00-007— 

187-I82pm 

8484L55da 

189-1.45(5] 

5180-588011* 

980-1040* 

1.40-1.42* 

325-340(13 
222-232* 
?1. <0-2230*3 
580-590*1 
540-585*9 

aao-aiofc 

0234L2IB* 
890-085*3 
848484*$ 
1 29-1 27pm 


% 

P-8 


283 

175 

-188 

-310 

-823 

•6.16 

-MS 

-784 

-691 

-584 

-120 

-185 

-488 

683 

-124 

-1.43 

489 


Sot 30 

Bank ol 
England 
Index 

Morgan 
Guaranty 
Changes % 

Sterling 

79.7 

-29.80 

O.S Dollar 

652 

-12.60 

Canadian DoBar 

90.1 

-1100 

wraran SctflOnq . 

1150 

+17.30 

BBtgun Franc 

111.2 

-1.70 

DonOi Krone 

114.0 

+8.60 

D-Mark 

128.1 

+34.10 

Swiss From 

116.1 

+25.40 

Dutch Gulder . 

izaa 

+23.10 

French Franc 

107.7 

-820 

Ura 

780 

-3550 

Yen .. 

1822 

+124.80 





I ntas taken trends to end of London tahp t IK Maid sad Ecu an quoted in US anney. 

Forward pramkuw aid dscomts apply Is On US Mar aid rat to the hOiidtri Currency 


EURO-CURRENCY INTEREST RATES 


Morgan Guaranty changes: average 

1980-1982-100. Bank ol England (Bane 

Average 1885=100) “Rates ore nr Sep 2fl 

OTHER CURRENCIES 


Sep 30 


Argentina 
Aitdrata _ 

Brad 

Ftnknd... 

Greece 1 

Hcng Kong . 

*31 

KBieaSfc) _ 

Kuna# 

Lmeraboug 

wan* —I 


NToatnd .. 

S«U*Ar._. 
5MBaw8_ 
SJU(Cml_. 
&AKR0 — 

DHnai 

UAL 


18025 

28360 

132810 

87340 

351190 

116435 
1238380 - 
1219.45 - 
0.44970 
52.70 
38305 
48955 - 
27330 
5.6470 - 
USDS - 
5.1735 
51875 • 
4145 - 
5.5283 - 


18055 

28375 

192840] 

8.7640 

354845 

11.6450 

238820 

121875 

145090 

5280 

18325 

48325 

27360 

58465 

13630 

5.1760 

62025 

4065 

5.5295 


Sep 30 

9nt 

tens 

7 Days 
notice 

Ona 

Ntoeth 

nano 

Uwtiba 

at 

Mrette 

One 

lw 


a:S 


6 - 5*% 

5U - 5 Ti 

S:a 

7*a - 7 

K:X 

rf.m 

4A - 4,1 



3 Ji " 1 1 


S:£ 

5>a - 5V 

7 1 1 , - 60 

^ "au* 

44 - 4S» 

43 - 4 JJ 

ef* -a% 

7'+ -71* 

5A -4U 
- 6 

*A - SJ 

French Franc 

BA -is 

Began Rac 

Sul 

A'."A 
S*S 
11*» - 101+ 

1®4 - 11&o 
1Z«a - IlSi 


IS 

3>a - 2ii 
10,1 - 10% 
11 *, - III* 

*h -9% 

2 .; - a** 

fl*a - 9 

i-’k 

Sf:SS 

Mi - M* 
na - Tii 

2S - 2*j 
BJ«-7*» 
4 1 * - 31+ 
Wl-91* 
iWt - IM* 

DantetiKion 

Aslan SSng- 

Spanish Peseta 

ftriuguton Esc 

A - 2Ja 

9-8'j 

4-3 

911 -»« 
11% - 104 

long ten* 6nxMtert too jearj 4-33 

5-A percoti nnrtri Short ton re 

per cat* One ins 4 J H'+ per cm; lour mr. 411-4,1 per cane Pm i*n 

Und te US Defer ami Japanr* Ten. rtera, mo days' notice. 


09960 

18520 • 

128.070 • 
58015 - 

1234 600 

7.7340 • 
158380 - 
61080 - 
039870 
3575 • 
15445 • 
11190 ■ 
18150- 
17495 ■ 
15815 - 
34365 - 
4.1100 - 
2680 - 
18715 - 


18000 

15325 
128890 
58219 
2)5300 
77350 
158580 
81020 
029950 
3535 
15455 
38100 
181 75 
17305 
1.5825 
14360 
4.1200 
2789 
36735 


EXCHANGE CROSS RATES 


Sep 30 E 


DM yen FH. SFr. NR Lira cs B ft. Pd Ecu 


E 1 
S 0888 
DM 04OS 
YHI 1297 
Fft. 1.17S 

S ft. 0.468 

NR 0384 

L*a 0.421 
CS 0801 
B ft. 1.696 
PM 0507 
Ebb 0-776 


1.496 2.448 1518 

I 1536 1011 
1011 I 6487 
9.421 1542 1001 

1.757 2876 186.5 

1700 1.145 74.28 

0845 0692 5785 

0830 1.030 6884 

0749 1825 7980 

2836 4841 3018 

0.759 1342 8057 

1.161 1801 1233 


6813 1138 1745 

5891 1.429 1835 

3.478 0873 1.121 

5161 1146 1728 

10. 2811 1224 

1982 1 

3.101 0.779 
1583 0800 1.155 

4861 1870 1374 

16.14 4053 5804 

4319 1885 1393 

0809 1660 2.131 


1384 


2376. 

1568 

9708 

14962 

2781 

1111 

6658 

1008. 

1189 

4504 

1205 

1645 


1898 

1336 

0810 

1288 

2347 

0835 

0726 

0841 

1 

1786 

1314 

1.551 


5175 197.1 

3536 1318 

2185 0031 

3312 1241 

6136 2313 

2487 92.19 

1932 7180 

2230 8195 

28.40 9635 

100 3738 

26.7G 100. 

4095 1538 


1388 

0881 

0326 

1111 

1313 

0802 

0459 

0342 

0645 

2.443 

0853 

I. 


van per 1,000: French ft. per 10 Ura par 1800 Belgian Fr. pur Ukt Peseta per 100. 


Dec 

Mar 


□oaa High Ln* 
113.10 11111 11103 

11282 


Esttnalod volume 1505 il 470) 

Traded exclusively on APT 

12% mnowu. tnujAfl sovr. own (bifj ■ 

uba an* ia»a * ioo% 

Close ifigh Low Prcv. 
Dec 11586 1112) 11530 11581 

Mar 11536 11530 

Estimated volume 35107 141613) 

Previous days open Ht 68446 (67880) 


M% MmiBUL SPANISH GOVT. BOO (BONOS) 

PM 2Bei lOWte ol 100% 

Close High Low Pntv. 


Eatinotcd volume 0 fO] 
Previous day's open nL 0 i 


THREE MOUTH STBttJIG 



Qosa 


Low 

Prev. 

Dec 

94^5 

94 41 

9424 

94.30 

Mar 

94.51 

94.56 

9420 

0424 

Jwi 

94.51 

9404 

9420 

9401 

Sep 

04.36 

9429 

9425 

94.38 

Dec 

94.16 

94.18 

94.14 

94.15 


Eat VW. (he. 8gs. m Hmm 2GS52 (42828) 

Previous toy's open tot 343087 (340061) 


THREE HBH1H EURODOLLAR 

SUn mini* ut 100% 


Dec 

Close 

96.53 

96l§3 

Low 

96.92 

Prev. 

9606 


96.48 

96.50 

98.47 

96.54 


9628 

9625 

9029 

9629 

96.35 

96.14 


Est Vot (toe. tiga. not shown 320 (253) 
Previous day's open InL 10351 (10316) 


Tna month enoHARX 

DM la pofelts ol 100% ■ 



Cose 

HMtl 

93.66 

Low 

Prev. 

Dec 

9340 

9340 

93.87 

War 

94.37 

04 42 

94.35 

94.43 

Jun 

94.75 

94.ro 

94.74 

94.78 

Sep 

94.97 

95.02 

9420 

94.99 

Dm 

95.01 

95 05 

95.01 

95.01 


Esttouled volume 91455 (100362) 
Previous day’s open (nt 503543 (604456) 


TBS M0N1H EEC 
KM lie pdcito at 10B% 


Dec 

Close 

9248 

9^ 

low 

9242 

Prev. 

93.06 

Mar 

93.88 

93.93 

9344 

9305 

Jun 

94.31 

04.34 

9428 

94.34 

Sep 

94.54 

94.54 

9400 

64.55 


Eadnreted wkima 5178 135121 
Previous day's open tot 28242 (£7703) 


THREE MONTH EURO S66SS RMHC 
Sffl Ira nefatt at na% 



Close 

Mgh 

85.79 

low 

Prev. 

Dec 

95.70 

95.89 

95.74 

Mar 

9643 

9646 

96.02 

9644 

Jun 

96.21 

8625 

9622 

86.20 

Sep 

96.30 

9632 

98.30 

9628 


Estimated volume 5688 (4568) 

Previous day's open tot 45818 (45659) 


TBS MONTH BflUUM BIT. RATE 

URA IjOOan points ql 100% 



Qoso 

Wotl 

91.66 

Low 

Prev. 

Dm 

91.50 

9109 

91.63 

Mar 

92.15 

92.17 

92.09 

92.16 

Jun 

92.46 

92.49 

92.43 

92.48 

Sep 

92.53 

92.64 

9240 

92.64 


Estimated volume 4191 (5583) 

Previous day's open tot 86479 (85438) 


FT-SE 100 BOER * 
8*8 par t*l tode* artel 



Oosb 

Wgn 

Low 

Prev. 

Oec 

3052.0 

3074.0 

3050.0 

30624 

liar 

3069 5 

30904 

3086.0 

3078.5 

Jim 

3081 5 



30910 


Estimated volume 8183 (9107) 

Previous Hoy's open toL 55027 (54931) 


* Contracts traded on APT. Ctatog ericas shown. 


POUND - DOLLAR 


FT FOHBGH EXCHANGE RATES 


Son 

1.4955 


1-mrn. 3-Hflh. 6mOL 13-mto. 
1A918 14895 1.4777 14844 


MONEY MARKETS 

Surprise shortage 


FT LONDON INTERBANK FIXING 


(11.00 a.m. Sep 30) 3 months US (Mtars 


bU 3)« 


after 3 Hi 


B months US DaOara 


bid 3U 


oner 3 Hj 


TENSIONS in the UK money 
market failed to materialise 
yesterday after the Bank of 
England forecast a much 
smaller than expected liquidity 
shortage. 

With dealers believing that 
end-of-quarter requirements 
would prompt a shortage as 
high as £3.5bn. there was some 
surprise when the Bank came 
up with only El.lbn. This was 
revised marginally to £1.05bn. 

Earlier this week dealers had 
suggested that the Bank's deci- 
sion to hold a gilt auction just 
before the end of the quarter 
was unwise, since it would add 
to demand for cash and thus 
increase pressure in the money 
markets. 

UK clearing bank base tenting rate 
6 per cent 

from Januay 26. 1993 

One dealer said of yesterday's 
shortage: “Its size would 
certainly suggest that the cash 
management at the Bank of 
England was better organised 
than people thought” 

Nonetheless, it took a while 
to clear the shortage, hi early 
operations the Bank purchased 
bills totalling only £20m. 
followed by £l6Qm in later 
morning trading. 

This pushed the overnight 
rate up as high as 8 per cent 
but a purchase of £506m of bills 
in the afternoon, and late 
assistance of £360ra. brought it 


back down to around 6 per 
cent. 

The three-month interbank 
rate was slightly lower at 5{f • 
5% per cent The previous day 
it closed at G per cent on the 
offered side. 

Short sterling moved In a 
very narrow range with the 
market uncertain about the 
timing of future cuts In 
Interest rates. The December 
contract opened at 94.39 to 
close slightly lower at 94.35. 
Trading was subdued with just 
over 10,000 contracts traded. 

• In Germany call money 
firmed to fi.9-7 per cent from 
6.85-95 per cent, after the 
Bundesbank withdrew section 
17 funds which had been 
circulating in the market for 
almost a week. 

Some dealers expressed 
surprise when the funds were 
withdrawn, as they had hoped 
the extra liquidity would be 
left in the market to 
compensate banks for the 
draining of DM8.5bn of funds 
earlier this week. 

The December and March 
Euro-Mark contracts slipped, 
reflecting a belief in the 
market that the German 
central hank will take its time 
over monetary easing. Longer 
dated contracts held up 
relatively better indicating 
that even if the Bundesbank 
takes a while to ease monetary 
policy, rates will eventually 
have to come down. 


Tlw tiling ratoa are toe anthnwac moans rounded to toe nearest one-ebdeento. ol toe DU and 
ottered rates lor SI Dm quoted to me market try five ratera na Danin ol 11.00 mi each working 
day. Ttie banka art National WestmlnaRr Bank. Bank ol Tokyo, Deutsche Book. Banque National 
da Paris and Mov&i Guaranty Trust 


MONEY RATES 


NEW YORK 

Lunchtime 


Treasury Bflts and Bands 


One month . 
Two month . 
6 Three month 
5 Shtmonto. 


232 Three year — 


— 2.95 Fhre year 

— 2.98 Seven year. 

3.13 10-yeer . 


Broker loen ran 

Fad. funds 3*8 One year 3X37 30-year 

FerLfunds at totsnenflon. - TMoyear 387 


—.4.19 

4.78 

4.97 

5.38 

6.02 


Sep 30 

Overnight 

One 

Month 

Two 

Months 

Three 

Months 

Six 

Months 

Lorrbtflcl 

Intervention 

FranKAirt 

045-7.00 

*36 

6.38-600 

** 

6. 70-645 

645-6.75 

640-6-65 

620-6.45 

72S 

Zurich 

Amsterdam — 

4^3-4 h 
628-6.48 


45»-4>4 

6.25-625 

ZjJ-Z‘a 

B7g-8!l 

- 



2312 



_ 

Brussels 

6H-6H 

87 e -7 

OWZ 

6S,-6J 4 

- 



LONE 

ION MONEY RATES 


Sep 30 


Hater* Offer, 
bdertmk tBd _. 
Sterling COS. 


Local rumtiy Daps. 

Iflce* fUtatiy Bonds — | 

nsatuntMMDcps- 
Conwany DopaatJ 
Usance House Deposits - 

Trsaaiy B*s (Buy) 

Bank B*s (ton) — 

Rne Trade Bn (Buyl — 

Dour CDs. — 

SDR Linked Deg. Otter — 
SOflLMedDep.Bd — 
ECU Untold Dap- Offer 
ECU Uhted Dap. BU — 


QwmfgM 

7 days 

One 

Three 1 


One 

notice 

Month 

Montis 

Monas 

Year 

B t 

6 ! 

a 

§ 

S 

i 



6 


b\ 

5 b 

Tlz 

BU 1 

6 

5U 

5!i 

5U 

7 l I 

OU 1 

- 

- 

- 

- 



513 

Hi 

5% 


m 

■ 


5'« 

5*a 

X 


~ 

~ 

2JB 

107 

113 

328 

m 


*?i 

4U 

4,1 

4«a 

- 

- 

41* 

7‘J 

7U 

X 

4 

- 

- 

7S 

»2 

r 

OU 


L I? 7%i plcfRBferaice rafter 


69 px. ECGD Ftad Rate Storing £)$ 

tar period <W 36. 1993 U Nor 23, . )n> m; «-&: p*. imonai me ur 
^ ‘ . 1993. Schema Mtt 5^54 px. Local Authority and Ftoanca Nouns 

at days' Bed. flnanco House* Base fate foe (rani October 1 . 
to at 7 days raft* Wa fttCertScatee id Tan Deposit (Serta 8t 




iter period 

SepM, 1933 toSeot 30_ 

.S 8 ’fJ2^' F ^ e Sr^IS i”f i^“ notirt d few Dw^t '(Sateo 

«t over held inter one month 2V Pf: “»-*!«« *«» SU gc,-Swp«tiiiBi„ 

sar-ntoe months 4A, pxj nfne-hwlve monttw *h px.: Under Eioaooo 21. px hen Jen£7, 
Deposits wAtodraen ire cash lUoc. 


LUTE EURO SMS5 FftWC OPIHWS 

5ffl ha petals rf 10096 

Stria Catia-eeBtemente Pute-setOBments 
Price Dec Mar Dec Uar 
9500 0.71 f.M (LOT 0.01 

9525 0.47 0.00 0 . 02 002 

$5Sd 025 0.57 0.05 0.04 

9575 008 0.37 013 009 

9600 004 021 024 0.18 

9625 0.03 0.10 098 032 

9650 0.01 0.04 08) 051 

9675 0 0.01 UDS 073 

GAmated «*a» Mai. Cab H» Pets 50 
piatara day's open tot Ms 1405 Rite 650 
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Close tffgh Low Prev. 
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1.92 

242 

302 

4.76 

123 

2.47 

132 

147 
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- 
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- 
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0-40 
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- 
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- 
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122 
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Estimated volume 32.488 t Tot* Ooen Interest 52U88 
t Al Yield & Open Interest Dgures are lor the previous day. 
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THE BATAVIA FUND LIMITED 

International Depositary Receipts 

Issued by 

Morgan Guaranty Trust Company of New York 

Notice to hereby ghea dsu ibc Annual General Meeting of Hk Membea at die Onpony win 
be hcU ol iho odicea of Motgrre GrenfUl (Cayman) Limited, EUzabrdun Square. George 
Town, Craod Cayman, Britirii West indies on Monday IS October 1993 al 10.00 am. 

AGENDA 

1. To receive and adopt ibc Accuaats. logedwr with ihc Reports of ihc Directors and 
Auditors, far (he period ended 31 March 1993. 

2. To re-elect (he IbUowtag Directora: 

Mr. J.M. Maityrosaian 
Dr.DLSpaethe 

3. To appoinl Arthur Andersen & Ca,Dnbtln as SKlins to Ihe Company in place of Arthur 
Andcwen A Co. London. 

4. To amforise rbe Drrraoa to tWennlDe the rrmaiKualion of tbe auditora. 

5. Any other brininess. 

By order of tiM Board 
MORGAN GRENFELL (CAYMAN) LIMITED 
Secretory 

yry ng.yianamtnBfgr IPR-Mdm 

IDR hoMere who wish to vole oust fallow ihe procedure explained hereunder 
IDR bolder must deliver Ihe IDR'i to Ihe Depository ji the lama an October 14, [993 al die 
address given below ( attention: Scewhlci Dcpanmcm-ictcpboac 32^50&8fi.42 ■ telex 2 L732 
MORBK B), instruct ihe Depository ns u [he manner in which Ok vote* should be cast and 
indicate to whom Hie I DR's should be relumed after the meeting, 

Inaruci EUROCLEAR or CEDEL to block die number of shores far which [hey wmt te vote 
odd to vote oo Ibc'irbcba)}. 

Copies of the Anaual Report oT the Company are available with die Depositary id lire aiUress 
indlcPRdbchrw. 

Dc pod ary Morgan Otsoraniy Tneti Company of New York 
35, Avenue ties Arts, 1040 Brussels 


To Advertise Your 
Legal IVotices 


Please contact 

Tina Me Gorman 
on 071 873 3526 
Fax: 071 873 3064 
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FX and GOLD 
24 HR DEALING 

Call now for further infomiation I 


CAL Futures Ltd 
162 Queen 
Vtaaria Street 
London EC4V 4BS 
Tel: 071-329 3030 
Fi«c 071-329 3918 


NO MORE DANCING! 
SATQUOTE™ - Your single service for real time quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 

LONDON +7i 329 3377 

NEW YORK * 212 2696636 FRANKFURT +4969 440071 


FUTURES 

&0PTI0NS 

TRADERS 
TO R W Hn CtKNT 
| AOOMreimVK SERVICE 


B 




IrEY FUTURES IJMITE 1 1 


38 DOVER STREET, LONDON 9TIX3HB | 
TEL: 071 639 1133 FAX; 071 496 6022 


THE BEST INFORMATION IN YOUR HAND 

C °i“ ,anl , ‘P da<es curroncios. futures, indices, intern! 
hoUra “ day ' W * U| P rtcei “ nd "««* both direct from 
Kcuiera. Why toy and do without U? CnU 071-895 SHOO lor your FREE trial. 


futures pa ger 



TAX-FREE ^SPECULATION 

IN I E I T RES 


To«toM rnx C«kV- » bow Fhmrul rVufcin^croin hr^i 

■ *— yon. ofl Mictad Murray urbnjcnklm on (771 -828 7?i3 orwitee 

*1?^ *° lw:,G tafaHc.»NC*n»vreorCanlnvi.tMiibnSVP1gOBre 


X 
x x 

Currency Fax - 

FREE 2 week trial 

XC'X 

x xcx 

Item Chart Analysis Ltd 

a;.k Anne Whitby 

xoxo 

xox 

7 S'.ssl.'o.',- Street. London i ' 

R7H0.UK- Tel: 071-734 7)74 

xox 

0 

exchange ra-c specialists (or over 20 years Fax: 07 “ i39 J9i6 
’ c F.M33A Vr rtor 


FOREXIA FAX $ £ Dm V 

•* a vcah nrouc Rscano o* accuiuts short term forsgn exchange forccastwq 

rS a EXCHANGE COMMENTARIES, 

Tui^S4 8iMaS?6 RECASTS AND recom menoations 

+44 81 948 8316 iraowridtaalta Fax: +44 81 948 8469 


Market Myths and Duff Forecasts for 1993 

( * n _ A T! ”'?. us < *f :!a ' w,: ' 1 movi? higher;. preeiow mclals have boor: 
C f r ^ r ' v,:z ’-' d; jG? ° nei ° eqbJ-ot CIO bo! in a new buli frr-r.d ' Vou die 4 
NOT reed Ijai In fijterMon«y ■ me <cor. oc i ai!!c inve^rr.crt .ettcr. ' 
To ri 3 ’ fa'Q-hcfson (cr a sa.Tplo lsiue (cncc only) 

• ei. ^Oi.dcn 71 (071 !n UK) cr Fax- 71- ■ £29 £5&t 


gsgsgsag™ f 


POREIGN EXCHANGE 5. GOLD 


C*U.FORFU fi1VCH 



T (Te N D 


•FOREX -metals -bonds -softs 

ObJ.tflv. annlyjJt f or profnsslonal fnvostors 

0962 879764 

Fiennes Houjj. azscuthitoto Street. Winchester, 

Hontt S023S EH Fax 0424 774067 . 



































































■ FINANCIAL TIMES FRIDAY nrm» CT 1 ]993 


WORLD STOCK MARKETS 


CANADA 


BteRAuelrto 9B5 l25 

■ Caa anmut Pf 732 +» 

EABHttol 3,450 +« 

- eM — 1.081 +7 

' Landni— bsd +s 

4 * h- — 701 +16 

PMtnweMrZmtM-BOO -ic 

-nanHKNom .aw +i 

SNjrONMIw 170 +2 

I .VHtactn' Mmnsstt— 2B7 +3 

VarituwMBi)* 628 +6 

Ifloo* Int Airport 470 -2 

■ .Wtautebteger 1531 +26 


.. ieenw.. Xw 

Mkemane . 3415 

- 7.490 

«*!_: 3.680 

B81 — 4,000 

Bank Ml Lux 16£00 

v Banyan Luc Pte__ 21 .450 
• BteMkteNMBalg 34.425 

- Sakaart 18,42s 

' CSnOroert 11/175 

CUB- — 2j08S 

Cofcap* 4,aa0. 

t CaUortPrfv 132 

Cdntft 6.580 

l DUnNM Fru Lion. 1.132 

EMmM 5860 

£ BNhMMVI SJJ80 

I BacmtattACT 2.700 

„ - « G8CJ 3^50 

II BBLAfVI 3310 

” .-eiBSnn 1.210 


SEr 

S*'i*rtim Z.zn 

g*[*akhae .40420 

"■W*— 2300 

*«WW 681 

-™— 1JB5 

Gtewk 1330 

Cap fiemW s 307.10 

Oenwn lMeiutom 1088O 

ftrTBfaur — 1.40s 

aNna. iflonn 

a»wn 

cmw aiwirtae., 37380 

Coparax feu , 

CCP 24720 

CrFons France 1.135 

law (CD 7ie 

credit Local Fr 433 

CredttNattonaio — _bbo 

Dtarar t— B.150 

Docks da France 617 

O0BB8M8OCI8 316 

EDF: 704 

Earn Ob Sant ___ zjtb 
E a»— - -.530 

BtArotaataa Carts— 379 

p^t+tSrnZwS 

tokrW 820 

2270 

Ban Haney 68 l40 


Deowsa. 3MJ0 +460 

Deutxha Babcock— 19180 +8 

Deutsche Bank 777 -j» 

Dkfar-Wata— 132 -1 

DW0»HdB— __ -63&SO +93 

HaoBwetk 2*5 -2 

HsKtnarBk 414.60 +1J0 

teC. 412 +3 

Ban wl w kn oi 205 -uo 

SoMaaweKTH) 627 - -2 

HaMwro&tt 18880 -380 


HBUttZMn 

Karim Prt 

1890 

SES 

-3B 

4280 

■ ■ «-+1 -* 

itatotti 

->1845 
_ 27480 

+13 

-180 

Mattel 

1KB Deutsche bid- 
todusrie Waika _ 

KBH&Seiz 

neraterii 

-202 
— 28280 

— 33080 

— 13680 
663 

-1 

+80 

-2 

+3 

t*ao 

Kai*g/ 

nm 

— $19 
— 11780 

+7 

+460 

Ltavnayer 

tut— 

768 

— 674 

+1 

+9 

Unda 

— 70780 
$12 

-80 

+2 

UiWi—ai- ... 
LurtwmiWPrf. 
MAH 

— 10180 

— 153 

— 31680 
27080 

+80 

-1 

+2 

+80 


Mamsmam _ 
MamMmVars. 

Mercedes HB_ 




jBj”** 


tem oW ^ cH} — Kn 


HradMbankAFV.. 
Macsnhor 


- Pan Holding Lux . 


Royde Beige. — „ 
ftoysto Brigs AFY i . 

SbcOenBetoe 

Sac Gan Beige AFK . 

Soltae 

Stfvac 

sam 


UCB — 

Untan MWera. 


Aribog PWttend A— 650 
•• BRuheri 210 

• CartsbargA 253 

• Coden 4,780 

. as iffi2 a ii MOO 

Dntaco 850 

-.'. Dan Dentaoi Bank — 384 

i BMtAeUle 137 

. RSMB 410 

Great Honflc 530 

ESMSNVB 195 

Jyrta Bank Reg 382 

. Uufizsn (J) B 1 .1 20 

larra ic win 

Non Hon} B — — . 579 

• sopnueBorandA — .482 
SoctottBarandE-— 478 

Traffianmarts 057 

■ unUaroiarkA Z18 


BimobPTiertx 131 

kltertnl 541 

tatartactnlque 591 

L1/MH 3^87 

Lafarge Coppea 410.10 

L’Oreal 1,126 

Logrand 4,726 

Lngrt* 202 

Lyons Eaux Dunez— 835 

Mtara-Hacftetra 144.70 

McttataiB 183 

MooHmk 112 

RaNgattan Ubta 1JJ40 

Word at— 152 

□ran 138 

Pwtoee 47680 

Parts Fteoacumpts 460 

Pamad Rican 41300 

P+. Q++ 058 

Plnautt Pitaampg — 740 

Promotes 950 

RutaoSKrtn 346 

Moris 8.720 

Rhone Poulane A 16450 

ftjririMMN 610 

9UC 814 

Sagem 2,110 

Sett Goto* 550 

SaMLouta 1330 

Scbnridar 38640 

S80SA —506 

Seftnog 499 

Staico 583 

Bids Roannrail 1.687 

Soe Generate da ft— 632 
Sommex-ABOwrt — 1900 

Scte BeOgrades 376 

Suez Pa da) —342.10 

TUUngar Z390 

THtmaonGSF 103.70 

Total B 31120 

UAP - 626 

UFO LooBtn* 378 


Rhehmetafl Berth . 

^ — ■ ^_aa r^M 

numm m — 
Roraitftri 



ftttweeaamn 

mi -- 83.10 

D5M — 86.10 

DordbcnePatr TOW 

Banter 14W0 

FgMtw Dap Race — 1630 
pf u— — hilsq 

6tatBroc0apFfcri»46tt 
Heoamerer 

ntwfdrr . lenm 

HoM Baton 2S0J0 

Hoagowns Dep Rees 44.10 

Huitar Ooctfaa B7JM 

MCCdand 38J0 

ht NriM Dip Basa. 74.30 

MMuaBer. -.7060 

KLM »1D 

KHPBT 3170 

Krii PNMadDplfca 4260 

riernvMi — 4 £lzo 

Htvartt-TBrt Cato — 7960 
ran Mr sad Do Rea. 13860 
OccVGrteai 52^0 

RobKO. 114 

Bodmco 56 

Brinco 11170 

Horanto 83 

Royal Oriels 18860 

ftp BoakUfttoifipRc4Q 

Stork NV 3S20 

Uriswr Dep Raca— 197 

VMJ— 13160 

VBnOranraiDplto.38 
Wtartera M Dep Raca. 103.10 


KoOeh DktiB— 

Kotxt A 

Nobel B- 

PiiMrdtaA— 
Procardia B_— 

SCA A 

SCAB 

SKFA 

8XFB 

SambtanA— 

SaraMienB— 

SkanEriWtoC. 


Sries SUdt Wgh Low BWHQag 


Sales «"»* O0i Low CtaasBau 

51200 CmfflXA 395 380 395+10 


TORONTO 


OtnbflttulneatBiintoiaaiBMS 


Sttscke B 

3urntt*pA_— 

Sura Keep D— 

Srt&HamM 

SyAoaftA 

SydnrilC 

TrananagB— — 


9691 AMbiPr Slljlt ««» 1ft +^B 

50975 Ap*a& Slrf 15^ 15j«^a 

21625 »Cda 4M 4W *■+« 

137B7S AfertoEn S22J 22$2 22i +»4 

77684 AtoHtGas 515$ 155 15lj 

149288 AkaoN 524* 245 b 24% 

468475 Am Ban- 

7385 AteoBI 


500 DentomA 19 
30100 Dnton 4ffl 
85552 Dotaan S1S% 
70715 DomkmT* Sll^ 
29625 Darivtac S6% 
200 Do Pitt A £45 
280580 DuidadacA S7^« 


510 19 

475 480 -10 

15ii 

«3g 11*2 

63# 8^2 

45 45 

7^4 ■+ 1 4 


SUM Stack Mgb l* Boaoteg 

7000 Uuremep se^ a bi#+i4 

6100 lAMMMar 9 o 

70400 Lobitw s?1 20^ 20% 


3700 ScottsHbS SID 1 2 
58978 SoaunCb S34*a 


88100 ECMBarM 513% 

11100 Email* 88$ 

1300 ErapHo uSt44e 

22020 Gan Her S2B 


13% 13%+% 
2B>2 28% +% 


BkMcoal 
GkNnaScx 
BC Sugar A 
0CTBIB 

BCE he 

BCEMOU 


Akuiiasa-Lnz Br — ^ -J 

Afci M M u gRag-Sg -a 

SattH(Rati_ — z^o +10 
Brown Bovart (Or) — a®:! -6 

Brown Bwarl 04ed)— 172 — 

CSHdgstBO - 

CUeBalwIH)— — 717 ~1 

OBaasS® IStatf 679 

BrtaowallCai— .1® — 
EMa. — 1^70 — 


£21% 21J 

544% 44>. 

S37% 371 


600 FPlUd 
400 mraUMir 
91142 FadlndaA 
ZZ78S Rritag 
8500 FBUnAr 
3500 Fortls 
206450 FcurSeaan 
22465 FnncoNm 


335 335 

50% 9% 


Mackenzie 
Maclean Hu 
Macro 81 
MamaUAx 
MplUFds 
Mart! TAT 
MnkRaa 
MDSHDlB 
kleial Mn 
UKHHirjn 
MU Cop 
UotoOBA 
Haora Corp 
Mricoeho 


59% 9 

S11% 11 

521 20% 
558 57% 
$12% 12% 
522% 22% 
510% 10% 


522% 22% 
510% life 
514% 13% 

$ 10 % 10 % 

3 R 

525% 25 

523% 23% 

35 32 


53978 SaeamCb 

T lffAn SraraCan 57% 

83007 SttCanA 542% 
32340 Stenta £ S8% 

S241 SHLSyst £13 
ITS SlCGrow Si 9% 
2200 SonoraGM 19 
19600 Sartum S17% 
10157 Spar Aero 516% 
80407 SttCOA 445 


10 10 % +% 

34% 34% 

7% 7% +% 

41% « , 

8 % 0 % +% 
12% 13 

19% 19% 

19 18 -5 

16% 17 +% 

16% 16% +% 


435 445 +5 


533340 TaSsnasBl 531% 31% 31% +% 
44668 TB*B $17% 17% 17%^* 

21100 TalB0W» 516% 1ft +% 
268306 IMBCapa U$14% 14% 14% +% 
307213 Thomaon S15% 15% 

382747 Tor DflTO Bis $TB% «% . 

55700 TOQtarB 522% 22% ft 
382650 TMWOnPa Oft ’8ft 20% +^8 
827725 Tranatta £i4% m% i*% ■* 
15103 Tibiae £18% 16% 1B% 
28000 TttacA 83 *1 01 

200 IMP A 521% 2ft 2% 

1331 UntedCnp S33% 33ft Mft 

16769 UtdDomnd US20 19% 19% +% 

400 Unara 57% 7% 7% 

122300 Viceroy Ite $10% 10% 10% +% 

115194 WestcSE 0^ ^5+% 

44050 WestaiGeo 538 37% 37%+% 

335300 MCB SIB IS 16 -% 

1 - Ha wdiig rtflhto » restricted yothfl itfito 


US27 28% 
$17% 17 


B8HA 

BtoOuan 

BosUStrt 

Boar VMay 

Braoalea 

BratcanA 


511% 11% 
£13% 18 

S15% 15% 

$15% 15% 

25 24 

513 1A 
11% tflDft 
521% 21ft 
B 7% 


78437 GaacConp SI 4 13% 

5500 Serfs A SI 8% 18% 
63461 Gann 30 36 

43000 tanSffld SBft 7% 
122800 GchtaStar £12% 12 

8400 tenges 320 310 

3231 BWLKbco £18% 

97928 tefCdaR 485 4W 
900 BVUtfc £6 6 


NaftUu 59% 
Newbridge $92% 
HomatodA 36% 
NonrotaFtf $10% 

tkaanda 520% 
ttorcanEn 521ft 
MhTrt 532% 
NorthataB ISO 
Nteta? B% 
taocoWSi $18 
RumcEo £6% 


£8% 08% 
$18 17% 

£0% »% 


AkarAFraa 70 — 

BeroeeanA 1S2JW +.50 

Dynobid 1OSJ0 +09 

Bkam tea- 57 -1 

HaMund Hyc A Free ■ 135 +3 


Springer A»l Rg — 
SudOsemHi 


UiyMBn— , 
Varta 


VEW 

VBraln-West 


VIlIVnwnorii 
MUMaragenM _ — 
uraeaPrf 


LeMHoegh— 98 — 

Nortac Hydro ioa *7 

NarakaSkogAFite-114 +1 

OrttaFroe Z3S +2 

Haber SonA 106 — 

EaoaFMAFroa. 60 +1 

Saga Pel B tec— — 79 +1 

Scntmed 380 — 

Start B 140 _ 

Unrtar— 07 -0 

Sant 43 +50 

VUForaAFrae — 65 ~ 


Fortsa IBO. : 

fWderow* (Bfl 

HoMe Hotz (RagV 

jetmaugBri— 

Jatneeptog) 

Lanfle A Qyr (Hau)_ 

Leu Hold (ft) 

Motar-Cawn I8r) — 

Nettle Otad) 

Oar-enttte IRetf— 

PargaroHdim 

PiunaaVMontM— ■ 
PmiBOO— — 
m dwr n onl APO— - 

Rocha (BOm 

nodw(Bwuta 

SQSSuvmcrfBO — 

smh can 



jjaptariwr30 

Atom rCorp Ftn)_ 


AonrA. 

CuHorl . 

,-Eneo R 

HMsnaM t- 
• HOP 


Union Irmob Fr 024 +13 

Vstoo 1A»93 -1 

VUtouroc 206J0 -SO 

WnmuCta 283 -2 


jhkooaB — 
^Kymmana- 

+ MMTH A 


Mfl 1 53.90 

AGM&Vark S20xr 

Avhan wn peg) _ 1 .2B6 

Alban AG — 2J80 

Altera Ind 57900 

AMD 653 

AakoPrf BOO 

BASF 256.10 

Badnnwartc . — 378. 
Bayer 304 


BMW (BO 561-60 

BmrttraMd* 506 

BUMdOlf 745 

BartkurBank 380 JO 

Bartow Kndt —221 

BHFBartt— — 465 

B1LS Berger BM 

CtAonta Korwm — . 1240 
OotanlB Konarn W — 909 
CDmmwzfJw*— 311X60 

C u rdnerdal A » 727 _ 

— -404JD 


Banc* Comm. — 4+86S 

BancaKnAgrtc— 3J15 
Banc* rt Home — — 1^00 
Bmeo Lariana — . 4J60 

BrotogHHBS 76 

BoneflOrt 23.830 

Burga (Cnflero) W« 

OR 1320 

Orierospa 1.648 

ConanUr— — — 1.684 

CoOdeRn IA» 

Cradko oaOano 24518 

Dartet&C 9J50 

EnKhem — — 700 

Farraal te — — 31 6 

FW 5.700 

Ratter —34350 

fms xm 

FonDartaSp* 13JOOO 

Cnmfcia ... 1,511 

Beoerol Asatoir X&Kbr 

GtertAnl. . 2389 

nnh I4fl» 

tecrite- MiB 

Beteomeral ?480 

twi g— - - ABBS 

Uayd Adrtaaco HUS10 

M to fi uhe n ee 10,511 

Mo rawBeo n .744 

OMU -Ifltt 

PtroMSOD 3M1 

D+-w «P» 1 J03 

RAS 23,400 

RtracanlB (LB) — ~9lK«i 
SAStSSpa 7,«0 

TP 

SIET — 

SaBaA— — — 4A*0 
Mn— 3^00 

' -~ g& 

ateBTO — 

ToroAaelaF 31 .490 

TritFrma 

Unlce m .... ... .,9300 


BStx»BH)MVBB- 

BmoCnM Http- 
Banco Bdartar — 
Banco Popuhr— 
Banco Santanlar- 


CS>SA — . 

CarbuoaMeod- 


Qro Agricolas — 
EtactraVlaago — . 

Eraiesa (Br) 

Fecsa 

OupoDora Fdg- 
Hkttal CantEtar _ 


Ko«a 

Maptre 


SmriO — 

SavatanaBac— 
TabacaieraA — 

leUttnca 

Tudor ■■■■ — — 
Uaon Fenosa — 
Utoony el Fence. 


Pte. +w- 

. 4.890 +35 

. 5.460 -30 

.X42S +5 

.3305 -5 

.4,115 +20 

. 15JBOO —IBO 

.OJBD +20 

.2^20 - 
.2JI05 -6 

gonk -5 

I +HM 

- 2J360 -6 

.1,100 +10 

. 2.110 +10 

. 5^20 -10 

.676 +4 

.725 +70 

.turn +40 

.794 +1 

_4J20 +20 

_ &07O +70 

.4290 +70 

. ssso — 

-sjno +00 

.151 

- *21 -Z 

-530 +3 

.3740 -60 

-1JB5 +10 

_ 913 -1 

-484 -3 

_&S00 -90 

_ 1JQ75 -20 

~ 2340 +5 

_ 1,745 +30 


Swtas Bank (Rad) _ 

Serin Rah* (TU).— 

Swfcealr (Reg) 

Urton Bank ISO 

Wkitar«air(Ht0 — 

Zurich te (Brt 


2AJ7D -30 

799 +17 

421 -3 

771 -9 

140 -6 

BBS -15 

519 -4 

1.060 — 

1.000 -0 

118 -170 

1720 -15 

3JB0 _ 

.210 _ 

,1785a] -10 

.8730 +20 

6725 -25 

. 1,772 -6 

1767 -6 

.23070 -70 

.3780 -70 

. 3740 _ 

+ -20 

.1706 +16 

. 730 -* 

.471 -a 

.220 -70 

.659 +12 


1X06 -4 

643 +3 

1738 +1 



$ i!?: 3 
S 'A 

82 85 . 


2250 HemcSZA 
862 HaatarSM 
21 909 Hsrittl 
175300 HantoGMd 
128000 HaCnger 
43B2S2 HnmaOU 


11092 (tee Carp S1B% 
11952 OahnnA $23% 
80627 PWACMP OS 
11100 PufltanA 230 
52200 PaoconPat 542% 


30% -% 

28% 29+% 


28% 29+% 

20 % 21 , 

a a j 

IS A '' 

112 115 

31% 31% 

34% 38 +ft 

15% 15% +% 
480 460 +5 

51 53%+1% 
18 18 
370 375 +10 


210 HntsSajMSS 
50738 HudsanoBay 


$15 1*% 

400 470 

$38% 30% 


104406 Pen Can $12% 
24350 PfcSpEnV 58 
17864 PtaraarM 32% 
56S462 PtaCfirOnrtH S26 


aa^ 

62 65+3 

225 228 3 

a 

A ’Si 


TjtBCup e 
Thomaon 
Tor tana 
Tenter B 
T HraanP i 
Trenatoa 
Tibiae 
TttacA 


17% 17% +% 

16% 18% +% 
14% 14% +% 

A 

A iiii 

A IS ‘ 

81 B1 


MONTREAL 


B3617 bnaaco 
84491 hip 01 548 

199255 hn 523% 

1100 HMnmT S8% 

10200 bitanW $10 

97386 JntprPte $29% 
14522 IrweS te* «S37% 
700 hncnA 55% 


$37% 36% 


34700 Power Cap £17? 
9900 Power Rn 527% 


27% 27% ■% 


31850 taroock 
110 KerrAddb 


6% Bft 
14% 14%+% 
305 315 . 

40% 41%-1% 
175 180 +10 


€81525 Labatt x $22% 
214600 Lac Mbit $10% 
3802 LBterge u526% 
33467 LabOW A 57% 
801338 trfdbwB 57% 
2000 UnrttBkA 516% 


213670 Ranger OB 57% 
B200 Rayrock $15% 
2200 Read Stan $28% 
48300 RatananS iS21% 
B9243 Ran’esenca 533% 
138035 RapapEnt 395 
€9848 HgS En SU 
5843 HoAtoom 517% 
345259 RpnCOafl 520% 
1350 Mmw S100 
306163 AMUkCaa $27 
51509 RrlOAMn 55% 


■ 8% 7% +% 

15% 15% +% 

28% 28% 

32% 33+% 

385 380 +5 


9550 BbOaroffi $13% 13 13% +% 

155375 BamUrttart £15% 15% 15% +% 

32020 Cart** £15% 15% 15% ♦% 

400 CanUananl $15% 15% 15% 

2B5B4 Cascades £5% 5% 5% +% 


23% 23% +ft 
17% 17% +ft 
20 % 20 % -% 
98% 98% +% 


5% S%+% 


ooma SLnwCnA £7 
23162 Scaptrafla $12% 
2285 ScoOPaper SID 1 ! 


6% 8% •% 
12 12 % +% 
10 10 


2S5B4 Cascades $5% 5% 5ra +*a 

1250 BTCTranB $11% 11% 11% -% 

19950 JBsnOoutu £13 dl2% 12% -% 

10510 MetroRKh $10% 10% 10% 

sssv <.% A -Si 

7500 Unhra 57% 7% 7% +% 

179427 Mdeotron $27% 28% 27% +% 

ToM Sate 21 w&2 Shares 


INDICES 


■PBBmtaW 

IririrM U. +W- 

ABNAmroHriWng-gGO ^3 
AEGON- 8J-25 ^ 


86JO -s*0 

- 17130 -.10 

■ 7470 +.40 


l AEAB 

1 AsaaA — 

Asae B 

Astro A 

; Astra B 

I AnasccaroaA- 
■ AttaeOkmaS- 
BaesahnrB— 

EricscnB 

> EssaBe A_— 

! EsseflsB 

fiambrnB— 
; hbossuib— 

; HrirWBA 

; hrodw * — 
tctdin B— — 
tomterA— 


n.in 

AEO 11.75 

Ailed Toch 108 

Anglo Am Cost 97 

Ar0oAroCaro 127 

AndoAmfiokL — 280 

AngkwaWN at 

BarinrRend 40GS 

Ettnitx m 

Burts* 37 

CNAGrio — 35 

Da Basn/Cantansry. 7IL50 

DasUrraat Gold 710 

Driefcmtaln 43.78 

East Rand Odd 7.79 

BendvandGoM 23 

Bran—— 3SJ0 

FbEtmBank 7XS0 

Free State Cana Gold 4+60 

-. Ifljn 

GddFMtBSA 75 

Hanr w ny Gokl— 18.78 

Karabeatf — 10-50 

MTOweld Gted — -13-25. 

BOOR 1-800 

xhraasMtas -53 

(Oort Sold 41-50 

uotny LCr SA 63 

Matorad 35 

- 21 -SO 

PatoOcraMng ® 

PramtorGp » 

Randtamem— n 

Randirandl Grp 27“_ 

Ramteandt Cntd — laSOxd 

HatPMT - 64-50 

Sahradna S Remta- 70a 
SmirnfCQLM— mso 

SABrawara 57 SO 

SA Man Amcor 21 _ 

Soutmaal — — ?2^0 

Tiger Date — — — 

Tangent HufedL— . — 21 
vaelReete— — 281 
western Anas— — J“-7a 

Wasttm Darn — 112 

WMttterii, 53 


NEW YORK 

DOW JONES Sep Sep Sep Sap 
20 28 27 24 


ia 

93 

Slnca 0 

HIGH 

LOW 

HIGH 

3(5289 

324185 

3B52IB 

IZSfl 

(2DD 

(25083) 

10689 

m« 

wa 

(139) 

(11/1) 

(130931 

16810B 

1«384 

1BS3D6 

(18/4) 

14/1) | 

(I6WB3) 

256.46 

217.14 

25648 

(31A3 

0/1) 

010198 


AUSTRALIA 
Al Onkwles (1/MW 
H Ifctag [W9H 
AUSTRIA 

Cndk AMan 0OnM4) 
Trsded teat pu9T1 


IU HI Dn'e Wh 3596.48 Q5B849) Law 353891 (354227) (IhearalOW 


HHsnnnmi 
DENMARK 
OBategen SE Ori/Bfl 


STANDARD AND POOR’S 


480.11 461.53 461 ID 45753 4058 

pl/5 

SIT 87 51Q06 52040 516.16 83499 


4822 4840 4821 4782 


BSE QsBpUtB 


Ana MKL Mtaa 


) 42985 

46356 

m 

pUGfflS) 

) 49640 

SA99 

f C*f« 

(100193) 

1 3680 

4640 

1 (B/1) 

CBI9/93) 

B 23621 

29989 

1 m 

pl/Bfflfl 

7 38584 

46187 

m 

0/9I9JI 

E 64587 

78386 

1 AW) 

00003) 


Dow hdunrbl Ota. Rata 


Sep 24 Sep 17 Sep 10 year ago japprom.) 

ZBB 281 2.B lt9 

sr»~22 iST5 ywu- ago (apprtoO 


s & P tadnsma Hr. ywd 
S & P btt. PTE raw 


NEW YORK ACTIVE STOCKS 

Stodis Closing Change 
wearmtcay traded price on day 


TRADING ACTIVITY 

tVcdune _ »*«» 

Sep 20 Sap 28 Sep 27 


JAPAN 


AnsnuuMectetart 


Mbana Brake M — 508 
AiacDteiAkways-l.in 

Aps Buie. 14WO 

Jmta CO 980 

,. teScMp-- 

-..AndoOaottuOtan— 8M 

. frtaBf l — l-06fl 

'<£ Add Caro, J95 

f AoromaTradog. — M50 
AfabteOtCoUd_5J40 

Arab* aw* 1.2M 

AattBrawoM. — l^W> 


Ittetttt M rao Te* +ta- 

toVBkeda— S.«» -f» 

t^OlHl PT 546 -0 

irorote _1t«0 -ao 


write.- W90 

Aariioaiea 440 

Mat Carp « 

Ategi Nylon 866 



683 +11 

2jm -io 

323 +5 

72* +3 

B2S +4 

1340 -ao 

403 +1 

790 -12 

590 +1B 

IjDBO +20 

2.A50 — 


MhanOnrasK 744 -* 

NnonNaaan- w -5 

WumPadartzkro— .7*0 -5 

HBgttaEng— — »« -1 

u3nKytx» «Z -3 

MkkoScc if- V™ -’O 

NRoodxp- 

meado— 9J0O -40 

iSFpcnCretSBank-WOC +10 

NtaxmDorito. -464 _ +15 


KDO 18*00 

SSu "Ig* 

■ ate- ... - Ka _ 

KaMn Rami 1-8*0 

KmriB Power 2f“° 

KawasaH Heavy Ind . 396 

Kawasdd Klaafi » 

Wnnirnttrl 310 

KrijTednBRw M2 

ggg* 1 1?™ 

KMnateWY 

Kobe sad — “® 

■rnWn tert— 830 

SSteWdWC 2-110 

Kakuyo — 

Komatsu JS" 


“SS? 

WWIN- 


CSK — : 3.190 +1SD 

ttWeftat -1^*° -i 

r-Mr — so +o 
—1-440 -- 

Canon Sdes- — &B80 +80 

Cwt u C om p u ter UJ® 

CanMFtence 533 +* 

CanMOHS 421 -28 

ante .«« 

oiiyud* Crop— — i.*io “5 1 

aSSfteGM — 88* 

QtegBPwr 

CtmigtePttenn— 1^ " 10 

. OmtekuBPw* — — 

' OrooTteS M — .- 1.™ 

- CMzwi WMcft— B4fl 1“ 

FteS* MO * 


•kxwa F+« — 770 +1 

itenon Hear Mte — 017 -6 

[Spon tmSd -2-100 -10 

a 



5“j£sSico ^ 

lAnm Corp. ■“? 

Banaod-Gumi 470 

^ 

KUnna cnemtaal — Wl 
maim water 2.1™ 


Mpnon Pipy— — — ■ 640 *2 

Esa=ss° S" 

= 

Eaa=^ « 

NMoon siai -ijsao +1° 

Jtoon3^ZHIsS2 -22 

a 

ssb=e 

Mtepon Zaon - 670 -17 

iBSSlMi Coiptff — ■ CB1 -23 

MsanOfsaal 480 -il 

HfcnwiMoUr— — 714 -1 

WntH Saigyo__— 1.430 -10 

tSS^C—Il^O +30 
Nbatteioa- ^o 

WwdVnSIrW 361 -« 

MHhlnboInd— — ^ -\ 3 
SSftSr W30 +10 

HBauto--- — : 8*0 -= 

mito Bowed — *« 

Hus Dedn — - — igg 

NcroaaSec 1& 0 +7* 

Nortteka -054 +1 


TteteSon — 

TaahoThteCi ,2230 

Taknaia Bosrlc — G2t 
TUraSrnm — — 770 

tteewtoraje 1.280 

Twamucrosn ijrra 

TeneteSeiyteCL— 1.150 

T«te 484 

TeXsknOi 800 

TrtkrnGoro — ■ 

Too Goew Own Ind . 700 
Teeter-one Can 450 

TcbuRrtwro ™* 

TotbCarp CT 

Toei — 731 

TntM tJLOOO 

Tohotoi Bert Power- 3-020 

ToRaiBa<M„ IJSJ 

Taka* Carbon 4» 

Totoco 

Taws Marine 1^0 ° 

ToknyaroeSoor BZ7 

Tokyo (Bar*)* 1^00 

Tokyo m 1.340 

Tokyo Dome 

Tokyo B PwT 8280 

Tokyo Bectron ^0 

Tokyo E*S~ *39 

Triyonope- 

TMcyoffiMl 1230 

Tokyo ayle- V880 

Intel Chr SI 

Tote O»0 “2 

Tokyu Land B48 


iwdoSMfyo ^ 

gSSiapSiror— .2700 


1 Tokyu Land — B« 

s Tanen Carp — 1®0 

I ToupanPiMteg 1380 

I Tone tod 4 — gi ro 

TashtoeBna — — S77„ 
ToanteEngsconsr. ij350 
I Tokbtoa Machinery — S77 

I ToshckU-. 9B 

I UuohCoro- 360 

} tob aiao 

I Toyo Conrourt- — 531 
I Tojrott Aumra Loom. iaoo 

Toyowc- 8® 

ToyoKteieiau 7» 

ToyuSeikaa 3.1W 

Toyat* Motor 

ToyaTnUte — — 4» 

TOSUTSSABKO 1ASO 

ToyoB n ■ ■ ■ 3M 

Tajbeklrn Crrin Men 847 
Tzugron *72 


Lend Lease. 17.22 

Ltan Marian 2.70 

Mayra Niddete' — 1 7>ra*d 

Matte Mamri 160 

Mac Aw* Bank- 12DB 

Newcnot Blaring — 3JD 

Kane Coro llrf 

MneNsMork 4 -75 

Nmndy PMekton — JZfrf 

Honh BHPskn 20* 

tetec Dunlop 4J7 

SSTpSt— :S5 

Plutonic Hoc 6DO 

pgrotenGdd 84M9 

RertsraiGoM iif 

RotltnttMAute— _ G.M 
SA B rewing IK 

Sm»l oSmTIZII 8MTO 

SonaorBrafis 7^8 

Stockland Tet 8.40 

TNT 1-38 

TtescumCoroie — 3*£ 

Weteanwe*— 7^S 

VAsara Mining 4JW 

waariWdHdo jaj 

WBStfltedTnxn 2M 

Weatec — 3JM 

WoodsktoPet 8.78 

Woorworno 2M 


MaxnsEnersy 

Ctdcnrp 

Unooi 

GanUotE 

BankAnwIca 

CteyilH 

CUL 

Mtcrai 

Gm uotora 

BU 


1564.100 8% + h 

2579.100 38% + U 

2BML100 28% +1% 

8.329J00 29% • % 

2312B00 44% - % 

2274.400 48% - 1 

2240290 28 - 2% 

22277W 55% • *% 

2227,500 43% - 1% 

219M0Q 41% - % 


Mm York SE 

Anw 

NASDAQ 


NVSE 

Bsun Traded 

Rises 

Fans 

Unchangad 
NawMtfa 
Haw Iowa 


227826 

243320 

242894 

22805 

16226 

17809 

341824 

283397 

206863 

2823 

2637 

2630 

990 

1884 

1305 

1802 

904 

700 

631 

049 

625 

146 

163 

153 

21 

33 

21 


CANADA 

TORONTO 


HfflfllHlftrttto 


Sep Sap Sep Sap ! 

29 28 27 84 HIGH _ 

281238 2B420B 285237 33258 314084(18/19 

yra?n 3878JO 3BB3J2 398240 414210 (1fl| 

188439 1871.13 1P5.1P 1874.90 19B3J6 (Ifl 


LOW 

274381 (2U11 
327580 CM/T1 

1720.97 (21/1) 


Banvtfmrfrf krfees n 100 oott MYSE.w Cw™ 1 t 

■ BHHMP 


HEX eeronl (287I2WI 
f5Sx£~ 

C4C Geiote (31712/811 

CAC40P1712B71 | 

GERMANY 
F« Akdan C3V12/50 
Cnnmrtnsk (1/12A93» 

DAXQ0TOH71 

HONGKONO 

teg 5mg Bat* pi/77641 

IRELAMB 

awn nwrte u niM 

ITALY 

Barn Cam. UL (1073 

MB eenenl (471/931 

JAPAN 

MM (15/5*491 : 

Tate SE (Topu (4/VS2) 

2nt 5aBtan (4riffia 

MALAYSIA 

USE Cuaipositr (4/4.TO 

NETHERLANDS 

CBS nja&fics.Ead 1983) 

C3S At Slg (End 19831 

NORWAY 

09fl SE (US BflflSl 

PMUPPWttS 

Mam owp Criflw 

SINGAPORE 

SES M-aagmra PW7G 
SOUTH AFRICA 
JSE Gold BWfQ 
JSt tadteBM C9W79) 
SOUTH KOREA-* 

Kara Cans Et |4nw 

SPAIN 

iteMSEgyiaia 

SWEDEN 

Al t a wa atan Gm. [17W71 

SWITZERLAND 

Sten BBk ML (31/12/58) 

SBC qwal P<4«71 
TAIWAN” 

Werfted Pita pOJBta 
THAILAND 
Barfa* SET (30/4/78 
WORLD 

M£ CBM MU17l77q 8 

Bw TTO-ioo (29/ang 

“Srathy Sejktebor 2ft Tataaa 
f SutM b dBBri Botatetoa. 


Gap 

Sap 

1683 

19423 

mo 

19410 

7912 

1977.10 (10) 
90480 (2/8) 

149580 (13/1) 
58470 03/1) 

30130 

37985 

40605(310) 

101613 

30038 (14/1) 
71206 (1571) 

120601 

120157 

1365.70(120) 

1125.46 (4/1) 


32675 

34050(1918) 

261.90 14/11 

13861 

13961 

149280 nra 

64610(22/1) 

50640 

211697 

50187 

210601 

60081 (31/81 
221649(3101 

47134 tllll 
177621 (29/11 

735.75 

a»08 

191381 

735.74 

210600 

191216 

746*1 (310) 
212660 (3101 
104480 (31/8) 

58882 (14/1) 
160430(1 4ftt 
151650 H3/1) 

747050 

745286 

757622 (30/9) 

£43790 14/1) 


,66480 188112 I6BS.17 166787 175484 119B1 1191.19 dtfli 


596(0 59298 60172 59332 10286 Cm 

1J10J) 13068 13258 13060 138600 00/8/ 992°° 0V" 


2010671 20077.41 20T7272 2006411 2114611 (13fl) 

162625 161726 162507 162036 168867 GRt ’^86 ®Jj 

yyatm wrgg 225237 222666 B3B487 (Ito 1651 72 36.11 


W * Bi3JI2 84616 I 85283 OBIft 


3nU 3744 3790 3750 J8530I31® 
2«S4 2418 2453 2416 25130 PU8) 


29570 (4/1) 
19860(13/11 


91205 90052 9113 91113 97917 P34H 

197376 1B32.41 1951.12 195617 199637 il7.fr 

52482 81482 51422 51144 82402(309) 


BBS S3 127711 


ISP 69 (4/1/ 


B4113 Ill'll 


150689 15488 1SS48 15968 209B8O 0JL71 W»S« 

44848V *4840 44468 44468 471980 1877) 4333 OQ (1974) 


IU 71887 71783 1 77725 tW 


29727 23662 28677 28487 30483 BM) 
12948 128140 1SS.B 131180 133110 tlMI 


879.10 cam 


107151 1077.45 1971 A4 107181 | 107780 | 


84675 85081 8478* B478B BS470 B67S| 

(r) ttypiw fa 3848.48 501128 (7«4| 


308643 (971) 


971.44 98882 98650 98490 1 39688 81/91 


JB28 532.1 8913 1 60520 M 


110432 10B3J0 110293 11IP.43 I 113115 OBW I 86273 (1111 




SSf^kid C-*ta to*" A «»■ *■* *» 


BraMkanritebteainlOO' 
1800. JS Grid - 255.7, JSE M I 




uprwnberag H« 

Amoy Prtpe B. 70 _ 

BankEsMMB—-. 3£50 

Carney pactfle 

Cneung Kong——- ZTACnl 
crimUri — - — "2§ m 
am Motor — — earn 

cue Pacfflo - — 17 AW 

Cross HartMte 1J0O 

Driry FtetnHI 11W 

Erago S-2S 


TOKYO - Most Active Stocks 

Thursday. September 30, 1993 


Brocks Ctotang Change 
Traded Pricee on day 


.1 NKK Crop — 


Srockr Ctoteng Change 

Traded Price* on CM 

ltan 2« +0 

2.7m 003 +3 


£ScT£ a a i S“ : s - 


.1820 -s- 

j wn -20 
'.1220 *20 



■ Sm +50 

S £ 

2j ^ 

810° - 

— 



-090 +10 

19 * 1 , 

770 +ao 

s 5 

ialo ^0 

4» -20 

:t*0 +10 

800 -M 

Sr +1? 

83 “01 

14 -W 

83 -J 

22 -6 

MO +10 

ST -10 



805 +5 

855 -1 

1.000 -s 

507 -8 

«2fl +5 

BS3 +23 

1.100 +3D 

1880 +3° 

580 +5 

8800 -TO 

1.730 - 

640 +10 

4.100 +a> 


Erago 17* 

Onwt Erroie .-.3JB 

Guocc- *7-“. 

HSBC——- B1 JOMl 

Heno Umg De*— 12- 1° 
Hang Sang Bank — 6160. 


I Hvy — . 2Ulm 044 


-1 KawBSted Steel. 


aim 613 

aim 310 


8." 3“ 


r, rm . G51 -16 

Sarfa=ss“ a 


. STB *1 

;™o 



BadaShoM 

CkRVQ CRM I ee 1 A® efl 

£USi*tt— g; $ 

ta«w. 734 ** 


«v aw 

.190 

pp +V 

1JJS0 +20 

184 

a* 

■09 *0 

-12 


BM -^ 4 
580 10 
fjao riio 

£ * 


«0 +40 

» a* 

Sen 

So 3 * 

B ^ 


I81D 

137 

864 t? 

545 *0 

J74 

m +18 

S3 +% 

lSo + 10 

839 ^ 

490 -T_ 


«s *ip 

BM -16 


JS" % 


ar 3 ? 

(mo -20 



iiassrz:s 

Hteteraoibar J.12 

Henderaor Ljnd 25.70 

MCA Ctene Bee-——- 1*j8““ 
HKAShtettOl Hotel 7.73 
HKAfemR- (“-JSS 

Htaortric — “ 

HK Land — 17 JO 

HAfttBUylTrA 1170 

MTteecom 1WO 

HogewalHldoa 685 

tMatmnWpe 25T0 

Hvattl BW— — — 16.10 

SShaMMir BJB 

■ttnane MMti-- 6180 

.ttnflna anaao ln — 2e.ro 

Krattocri Moor 125°“/ 

Mandarin Orient 780 

Non Wrzld Dev 2080 

BMW Brea — ... — 11-70 

8th China Mn 

Sun Hung Kal Co — M2 

Stake Pbc^dA 405W 

SmbePacWcB 67W 

Tele Broadcast -268010 

Wharf Hottegs Jlrf 

wig on co +a» 

Wtoaor Ind— 11^« 
Wnridiml— — US) 


I THIS YOUR OWN COPY 
THE FINANCIAL TIMES 


gtetMie-rio Ana 

Aberioyie wa« 

Ameer -g-»»6 

JutukAw — — 

ATOSM 

MW- J®" 1 

Ajgpg* -4M 

SSfflfcra 

pm* - - 1686 

BIRNsto* — 

Beal— 983U 

MsarzjSo 

gS8fc=^ 

Bummip— 487)ri 
C3R -- — ,437 


Hong Uav Cad*— 1JJ80 +J» 

Mtti MlUhtoB 18 +.10 

ssf?ss^=a 

pubfic flank .2.11 +« 

Stole Darby — — 680 +* 08 


Or do you rely on seeing someone else’s? Every day the FT reports on the topics 

that matter to people doing business every day, in and from Europe. , 

We cover the latest European, U.S. and international news, and analyse theunph- 
carions from a European perspective, in fact you'll find far more than finance m the FT. 

No surprise then, that the Financial Times is read by over four times as many 

senior European businessmen and women as any other international newspaper. 

Make sure you’re one of them by getting your own copy of the newspaper 

delivered daily to your office. ‘*~ EMS 

Tm OilBtei IWl Phunetol Ibnc* lEttftpe) CnW. WbdsnjciiflBtt 3. MJJI I FnoVurt/Mtaa, Oemwnj. Td. » 4969 156850. Tlfc _ 



nu 

1 ;io 
SO +» 

38 ifi 


ifl a 


ijbo 

2JJ80 

e»2=8« 





NEC C Wrr^T;. 1.17 

NteCttt----” BPS 


B62 +* 

070 -= 


roniMon— +— 


§“ Z° 

.& t 
A 


NTtaTWJ^KSl 



BSSS®-is» 


ISm*l«rtor 


asss^a* ^ 


hMW— 2-76 

CtatorHflQHnty 286 

CbU Ott AaiMB « B80 
0»iM»te+-*— +f« 

BHnteou— ... 388 

Cental Bk Atilt— 080)6 

cnoarite 1806 

Dontatao irog — ojb 

BnM- ,M7 

EntegyftM— — — 1-40 

FWinunnotei 087 

Mrtn M2 

Hstchte Qdnga 288 

FtomBrawbig.__l.Stt 
B* Prop™ 288 

OOAUNnflg.— M4 
BtoMnaKtagooril* ~ IXn 
flggdmFMir«.1.ta 

22 s 

Hgntandtate 181 

tttnmiakiQold__18S 

u* «i jj .. aaa 

KMBcnKnW ZAC 


7Z1 _ift40al « 

FTOHraTtaow 1480 ~ 

Qteiflng - 

SOnmFHrAtt 388 +. 

H tePir .ag - 

K3Ss=^ SI 
i" a, 
SS£K.”!S:!8 ^ 

nSBRtttaa ua +J» 

Tet Ln Bank - 

DOB - 1 ® *“ 


"sprTI AT . INTRODUCTORY SUBS CRIPTION 

1, nr, -.fic+rap rn Rcav rid tar far marisfortUtektoilioaC 6 and M morih rabcTiftwr m». u tatei Iw 

T WFIOT FREE ISSUES □ JSmymllradgnxirtr. 

¥1171.117™™ TO YOUR OFFICE '*»»*'■ 


1 PkmvnW. 


To . oata HWL Fleuetal 7to (BwpklCfflbH. Ki Wumapte 3, M81B PrateteiftUn. tkuwny. 

TU.+4M9 1568S0,Th. 416163. FB.+49W 5964483. _ 

YES. I wott »c to rttartte ta lb* Feractal 11n«. rodrijey C ° W 

AMtrto 0GS5«D Pro* IRU> 

Bdctatn BFR 12800 Oenranr DM700 Ncdwlrodi I^Shdd ^FRMO * 

DKK3.1S0 Cwct ** DH22J00 Nsmy NOK28W 5MUte»0d 5HK6W 

Ptated FMKI.08D tab- UTWMW1 ESCJ78U0 Tlrtdy UI8«0OO . 


ArddreHtoiriikdilwaiiUlilienij'Pnsoclil'ngiBiiWIi'tfal: 


□ Bffl in Cta*e««y America Eapira/DbimCluW 

« | I EmmtertVUiAaMiiili EipbyDttc. 


StgnBCirt-- 

//iiitab+irrrapzttirirttortjtpkibira. 


MOTES ■ MM ® «■ WBHta** 

w tatetatf tettegte rol <* to," 
twW pdM (U ttHtatt. I DmBim 
SStoSrfh*ttatt*6rotato» 
taBiUAtea * ... .. 

f Ate Mri Mftettettbtotekttea 


^I=ES^™-S1SS GSaaCSJESSrSSS! 

raUinlriAMMmwtorm 

Te ratertt to i*» AT ta Nte* -torrira amun W 7J»JM. tar JM2JW. For Qro nwtorf 7-^ 

rdsMmi.Faiiinnn. 


FLYANCLAL TIMES 


FAR MORE THAN FINANCE. 


gSc=-' 






+13 




-* A 


FINANCIAL TIMES FRIDAY OCTOBER. ,993 


4/xncbse$ejmnDer30 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


m.n Sh dm 

Start Bf % E IDOl ®tl LM tw 

1«% 11%AARCnp 0.48 3.7843 163 13 12% 12% 

28% 13$ALL±sA QJB 10 35 347 18 17% 17% 

W%SA%Mffta 1.60 Z4Zn954i£)% ®% 66% 

72% 55% AMR 17 2262 65% 84% 65% 

3% 1$MB 13 510 u3% 3% 3% 

51% 29% ASA 2J0Q 4.7 27 038 42% 41% 42% 

30% 22% AIMS LID 068 25 17 72E2 27% 27% 37% 

12% 6% AMtMPr 050 60 3 16 8% 68% 8% 

15% 8% AdXnceta 48 338 14% 14% 14% 

38 25% ACE LB 053 28 62 


4B 3*2 AGE LB 053 ZJ 62 33% 33' 

12 10% ACM 5rt In 056 04 421 11% 111 

10 9%ACMMpp 080 82 35 S5 S 

«% 0% ACM M. So 080 03 548 9% ff 

11% 10%ACMG*tS# 096 03 583 11% If 

11% 9% ACM Km 1.08 03 1111111% If 

9% 8% ACMUmagd 072 7.7 43 iS% 9 

12% 7% Acme Owe 044 4.6 12 22 9% 

5% 6%AOBBed 46 31 6% 

27% 18% Aorta 044 13 14 48 26 

16 10%AoSUI 32 394 11% 

21% 18% Adam Em 046 26 0 332 18% 


14% 14% 
32% 33% 
11 % 11 % 
9% 9% 


9 % 9 % 
11 % 11 % 
11 % 11 % 


12% 7% Acme Chi* 044 4.6 12 22 9% 9% 9% 

9% 6% Acme Bed 46 31 6% 06% 6% 

27% 18% Aorta 044 13 14 48 26 24% 25 

16 10% Acuson 32 394 11% 1?% 11% 

21% 18% Ad&iBEqr 046 16 0 332 18% 16% 1B% 

66% 45% Ad Wan 300 02 447 59% 57% 571? 

32% 17% Ad Micro P 34» 11 4 1018467 28% 26 28% 

7% 5% Attest &p 016 23 12 1 03 7% 7 7% 

24% 16Afmhc 006 05 17 150 16%OTS% 15% 

50% 41% Aegon AM 133 15 10 164 48% 48 48% 


3% 43% Art* If 


276 4 6 41 3178 u®%. 59% 
026 1.7 31 831 14% 14% 
04Q 1JZ 10 540 32% 33% 


I Attnensn 080 4.4 B1526 20' 


7% 3% Mean he 4 31 3% d3% 3% 

48% 24$ 3 Pr Dun 092 2.4 15 5704 38% 37% 36% 

26% 18% Akin Fit 030 1.3 31 637 74 23% 23% 

39 18% Asgaskc 43 BB*u39% 38% 39% 

15% 10%AtW8S8X 1.7211.7 H 85 14% 14% 14% 
106% 101AUVA16 818 7.7 10105% 105% 106% 

1071BS*% AUl B28C 7.28 7.1 220 102$ 102$ 702$ 

18 12% AkSkaAIr 020 16 2 58 12% 12% 12% 

19 14% Altera M 035 20 5815987 17% 17% 17% 

28% 20% AlCUhr B 026 1.1 16 237 23% 22% 22% 

26% 17 AKUhirA 026 1.4 13 1047 19 18 18% 


19 14% AJtera M 035 20 58159S7 17% 17$ 

28% 20% AlCUhr B 026 1.1 18 237 23% 22*| 

25% 17 AKUhirA 026 1.4 13 1047 19 II 

99% 46% Abartsona 038 07 19 3351 59% «9^ 

21% 18% AteW Ahm 030 1.6 291489 18% ifli 

50% 35%ME0Slana 006 2J 18 2071 44% 43? 

30% 18% A»Browti 060 20 G 531 30% 29A 


28% 21 % Aterr Aha l 00 46 23 688 
24% 17AK8&IU1 048 23 22 1273 

58% 46$ AteplPurr 324 5J 15 230 
46 29 Alai & 1.75 4.0 II 


60 2 0 6 531 30% 29% 29% 
00 42 23 688 21% 21% 21% 
48 23 22 1273 21% 30% 21% 


324 5J 15 230 56 55% 55% 

. .. 1.75 4.0 II 43% 43% 43% 

58% 25% Aflen Cm 024 04 23 379 SB% 57% 57% 

3B% 21% ASagan 040 1J 13 148 22% 21% 22 

25% 16% Mnca cm 1 JO 55 29 238 25% 25% 25% 

10% 8% ABnceQ 018 TJ 132 9 % 3% 9% 

25% 16%AM«3h 0J9 3 7 14 3 22% 23% 23% 

74% 57%AfcSfl 1.16 I.B17 3O0B 73% 71% 72% 

11% 9% AMMnTr 079 6.9 I96a11% 11% 11% 

9% 7% AfcCncOp 0.63 73 401 8% B% 8% 

10% 8%AMM*K 0.72 7.7 138 9% 9% 9% 

10% 8% AtaSMnc 060 55 Z1 10% 10 10% 

32% 23AM Dp 080 16 22 11 S3 31% 30% 39% 
7% 4A8WS* 14 479 4% 4% 4% 

78% 59 Alcoa 160 24136 3221 57% G6 67% 

47% 19% Aba Cp A 23 2752 22% 21% 22% 

12% 10$ An&itae 066 82 213 11% 11% 11% 

8 5% Am Pieco 024 3 1 29 32 7% 7% 7% 

25% 16 An®. 040 1.0 7 1248 22% 22% 22% 

10% 6^4 Aim Cold CUB 12 8 344 6% d6% 6% 

22% 15% An»WW 048 ZB 12 44 15^ 18% 18% 

56% 43% Amerada Ha 050 1.1 43 2952 54% 62% S3 

10% 9% Am Ad) R 043 4.9 97 9% 9% 9% 

28% 14% An Baradl 0 02 0.1 2912306 23% 22% 22% 

40% 28% Am Brans 13/ 6.1 7 1192 32% 32% 32% 

21% 14% Am BUB M 0.50 32 11 57 15% 15% 15% 

31 21% Am Bus HU Q75 15 12 124 21% 021% 21% 

&% 7% to. Cap tc 0.77 93 m 7% 07% 7% 

21$ 30 Am Cap Bd 1.54 7 4 36 88 21 37% 20% 

23% 20% Am Cap CT 108 4 7 0 26 23% 3% 23% 

68% 48 Ain Cyanend 175 12213 1995 55% 54% 55% 

40% 32 Am S Prrm 240 EJ 14 1466 38% 38% 38% 

36% 22% Am Ernies 1XM 28 35 7634 36 35% 35% 

36% 27% Am G«S Co 1.10 34 12 2861 33% 32% 32% 

9% 8% Am Govt In 077 8.1 76 0% 9% 9% 

28% 18% AmWlPr 224 T3 & 333 28% 28 28% 

25% 19% AmHoflga 0.60 32 12 1234 I9%tfi8% 19 

G9 55% Am Home ft 284 4 7 12 5G29 £1% 60% 60% 


22 % 22 % 
d6% 6% 
10% 18% 


9% 9% 

22 % 22 % 
32% 32% 


2% 2 AmitotBte 075355 177100 2% 

iffl% 73%*na-h* 040 04 17 2614 98% 

12% 11 AmOpphK 1.00 06 439 n% 
57% 37% Am Pnm 0 60 12 11 240 48% 
9% B$AmRaNEs 050 50 6 56 8% 


2 % 2 % 
97% 98% 
11 % 11 % 
48 48 


a a 

&st 


9% B% AmHadEs 050 50 6 56 8% 8% 8% 

2% I Am 9ft Bd 0 126 1% 1% 1% 

49% 36% An Stares 060 16 12 1255 42% 42% 42% 

65 50% AT8T 1.32 Z2 19 7383 53% 56% 58% 

22% 18%AmKWrff% 1^ 6.0 rlOO 21 2! 21 

32% 24% Am WOT 1.00 32 15 157 31% 30% 31 

91% 70%AnWrtKti 365 43 17 902 85% 85% 85% 

38% 30% Aswan he 1.28 34 [4 22 38 37% 38 

17% 12% Arnett Be 068 50 17 539 13% 13% 13% 

59% 48% Amoco 320 28 1EGS93 58% 57% 57% 
10% 6% AmpoflB 020 £6 17 70 7% 7% 7% 


1.00 32 15 157 31% 30% 
365 43 17 902 85% 85% 


59% 48% Amoco 220 38 16 6893 58L 
10% 6% AnpOTHB 020 26 17 70 7% ... 

7% 2% Anna lac 0.12 4.8 5 1181 2% 02% 2% 

35% 29% Amsoutl 1.16 38 10 407 30% 30% 30% 

4% 2% Anacump 10 332 3 2% 2% 

47% 25%AnadSrttO 030 0 6 44 32301147% 46% 48% 
28 15% AnahnDe* 361171 77% 27% 27% 

27% 27% Anjefca 064 3 7 23 63 2S% 24$ 25% 

eal* 43% Awataa. 1 44 11 13 3890 46 45% 45% 

27% 26AM)PpeH 267106 JIOO 26* ‘ 

48% 30% Arnhem 15 222 347 


46% 30% Arnhem 15 222 34% 34% 34% 

15% 12 Antony hi 044 39 15 ig 15% 15% 15% 

58% 50 Aon Cap 1 80 12 IB 2B9 56% 55% 55% 

33% 17% Apache Cip 02S 0 9 33 2641 30% 29% 29% 
11 9%ApalAmF 377 72 39 10% 10% 10% 

13% 8% APH 48 1284 u14% 13^2 14 

105 lOOAperfwPT 312 7.B 5 IW 104 10* 

14% SAnMHas 5 718 9% 8% 9% 

18% 15% AW Par A 012 37 22 44 18% 17% 18% 

26% 20 ArcfterOan 310 34 14 4251 22% 2% 22% 

47% 3914 ArcoOmml 260 30 18 47 41% 41% 41% 

10% 7% Adda 078 32 28 562 8% 8% 8% 

43% 36% AridaPf 


wti 

41% 41% 

s * 


43% 36% Adda Pf 300 77 11 42 41% 41% 

50% 42% Armed* 5P 450 39 21 50% 50% 50% 

8% 6Anwx»h* I 438 6% B% 6% 

27% 21 Aimed 2.IP 310 33 5 25% 25% 25% 

42% 28% Aimamng IJD 19 23 771 42 41% 41% 

43% 26% Arrow B* 17 844 40% 3B% 30% 

5% 3 Area Grp 0 112 5% 5% 5% 

37% 27% Antn M 376 26 14 1805 27% 425% 27% 

28% 17% Asareo he 340 Z* 7 1508 I7%dl6% 16% 

31% 22AsWdCoal 340 13 23 W3 31% 29% 29% 

34% 24%Adftd0S 1.00 30 85 4623 34% 33% 33"% 

19% 12%ftfcPaeF 308 35 237 16% 16% 18% 

7% 3%Assethw 040 7.8 I 702 5% 5 5% 


% 3% Ascethwr 040 7.8 I 702 5% 5 5% 

41 25%AsaMG3S 312 33 25 48 37 36% 37 ♦% 

20% 12% AflUone 1.00 5.7 26 48 17% 17% 17% ♦% 

302%260% Al Rfch 2 2.80 1.0 ZlOO 273% 273% 273% -1% 

42% 36% Write Gas 2JJ8 5J 20 254 38 37 % 37% -% !'? 

7% 5% AMaSOS 340 53 9 10 7% 7% 7% -% 

25% 21% AOnlc Egy 1.54 65 15 192 24 23% 23% -% 

127(l07% AD Rfch 550 4.8 14 3324116% 114% 114% -!% * 

5% 2jiABas 13 119 3% 3% 3% t% 

31 22% AtanaEngy 1.28 42 13 26 30% 30% 30% 

10% 7% AnaafeADR OJJ 33 15 791 10% 9% 10 -% .? 

16% 8% AudnANd 21 185 16% 16 16% “? 


a40 5J 9 10 7<i 7‘j 7‘2 

1.54 66 18 192 34 23% 23% 


37% 32 BCE 264 

8% 5% BET ADR ai9 
8% 3% Bahru 020 
19% 17B*wfflrt 340 
29% 18% BBhar Hugn 346 
25% 19% Bakkr Be a40 
37% 27% Bd Cap 124 
12% B3l3l Mis 
27% 22% Baton GS£ 1.48 
12% 8% M BfAcp 360 
49% 38 Banc One 1 24 

23 11% BmcRcda 
27% 20% BmcoBI V 1.17 
15% 12% BancoCentH 086 
53% 40Bo|W3»»al 1J8 
2% 1% BancTems 
60% 44% Bandog Inc 3G5 
55% 40% BanKAAWra 1.40 
91 71 Bonk Boat 5.56 

S 20% BarttBoebi 340 
40% BfcBosttF 304 
50% Bar* Hew Y 180 
50 43% BankAm A 125 
90% 7B BankAm B 660 
83% 65% Barton 7i * 312 
32 22% Barda ADR 397 

35% 20%8anlfCn 356 
3*% 29% Barnes Qrp 1.40 
50% 40 Barnett Bk 1.44 

8% 5% Bandd 020 
10% 4% Baffle Ml 005 
57% 43 Bau8Cfi Lnb 388 

32% 20 Boar 1.00 
29% 24% Bar SI Gas 7-42 
25 22 BdTr 1838 1.72 

26 15 Bew SJms OS) 

50% 45>2 BaaiSflA 375 
24% 20% Beartiga 364 
26% 19% BeAman hi 336 


21 185 16% 16 16% 

040 13 41 555 21% 21% 21% 
302 32 273 9% 9% 9% 

0 52 1.0 24 1908 51% 50% 50% 


_ AUBtlaFd 302 02 273 

56% 46% Autmn Data 052 1.0 24 1908 51% 50% 5074 
4% 2 Aratod Egj 2 59 3% 3% 3% 

&% 16% Awemcd 044 2.5 20 S3 17% 17% 17% 

42% 29Aunelh>C 0.60 1.5 21 2956 42 41% 41% 

64% 48% Awn Pin* 1.80 3 5 15 1661 52% 52 S2% 

18% 13% Ap»i Cop 14 139 16% 16 16% 


7 9 26 2693 33% 
25110 2 7% 

55 5 84 3% 

31 E2 19% 
ZO 7512494 23% 

1.6 21 90 24% 

4 1 16 481 30% 

160 BIB 9% 

56 15 670 26% 

43 15 821 12% 

30 15 3326 42 

B 26 21% 
4.5 S 405 2672 

5.7 7 58 15 

3.4 9 333 40% 
40 SO 1% 

12 19 144 56% 

32 918105 44% 

6 2 12 89% 

1.8 11 3*27 25% 
62 zlDO 48% 

32 10 2012 57% 

66 20 40% 

B.7 7 U90% 

19 7 B50 80% 

31 91 zlOO 31% 

33 14 2024 25>4 

44 32 7 32 

32 18 2667 40% 
25 30 1101 8% 
06 16 4482 8% 
1 9 15 9B8 47% 

45 11 8670 22% 

55 15 77 28% 

73 13 23% 

2.4 8 1706 25% 

56 9 49% 

25 20 61 025% 

1.4 15 288 36 


33% 33% 
7% 7% 

J% 3% 
19% 19% 
23% 23% 
24% 24% 
29% 30% 
9% 9% 
26% 26% 
12% 12% 
41% 41% 
21% 21% 
26% M% 
14% 15 

40% 40% 
'% 1 % 
55% 56% 
43% 44 

99% 99% 
25% 25% 
48l< 48% 
56% 56% 
49% 49% 
90% 90% 
79% as ■ 
31% 31% 
24% 24% 
32 32 

44% 45 

8 % 8 % 


28% 28% 

49 49% 
24% 25% 
25% 25% 
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Mgh iraSMEfc 

40% 3C%Becnn0ks 
K 26% BeUng Hr 
W% 4S%Be8A8in 
17% BSBekhka 

m SPaBeBonb 
48% 38% Beta ANA 
27% 19% Bens 
64 54Benef4JP 
80% GZ% B«M 

33% 18% BOSOM A 
1% BmguulB 
14% 10% B*jyFW 

8 21% Best Bor 
2574 Bern a 2. 
50%BeMnf1 
12%Betttima 
44 Betz Lab 
9% Bawdy En 
a i5%B»oan 
27% 20% BtrTOrvpn S 
22 3 « 16%BiKK&D 
28% 24% BtadcH PL 
11 I0‘e BUkrckAtfu 
9% B^BfckrertK 
1072 IDBUnkTar 
55 31% Black HM 


B^b 7>sBbeChlp 
16% 9% BUChd 
41 33%Bpetas 
27% 19% Bake Case 
14% 4%BoBB6N 
17% 8% BoRki Choi 
24% 12%B0nhDiU 
29% 14% Barten iw 
21 lfi%BotoiCeH 
7071ffi:%6ramaB 
24% 18Benahr 
20% 13% Brazf Fnd 
3S% 32% BREPrap 
84% 46%BriHP.45 
39%77J0BrmfcetM 
67% 50% BnaoiM 
56% 40 Brt Afennr 

52 40% BntGss 
60% 42% BP ADR 
32 25%BPPndne 
19% B%BdtSM 
67% 57I2 b Tateon 

28 21% BnoUynU 

347a 2a% Brawn Ekp 
9% 6% BiDMiAShsp 
88% 75% BrenfanaiB 
28% 22% Bnnming f 
4% 3% BHT 
17% 12% Brunswick 
17% 11 Sid HM 

38 28% BuzAays Pt 
16% 14% Bunker (fl 
16% 13% Buna K I 
28 19% BulOaet 
58% 42 Bud Hor8> 

54 38% Buln Resc 
20% 15% Burnham Pc 


m n a 

Hr 5 E isos Mgh 

066 15 13 905 37% 

054 11 34 32 30% 

188 42 18 4483 53% 

040 13 21 84017% 

176 48 18 2434 60% 
056 12- 22 IQS 46% 
050 221 20 1278 23% 
4.30 64 zlDO 63 
290 35 12 234 77% 
043 1.4 14 94 30% 
004 4.3 7 120 S 
050 52 38 82 11% 

38 1884 53% 
250 12 30 27% 

5.00 14 31 53% 

0.40 24 6 2948 14% 

1.40 11 17 2108 45 

103 334S 

0.10 03 58 229 28% 
040 15 43 933 26% 
0.40 20 341943 20% 
158 45 15 64 JS 
082 7.9 115 10*2 

055 0.9 476 6% 

aao 73 283 10% 

1.12 25 22 3097 39% 
0.10 03 32 7551 38% 
0.60 0 6 85 8% 

10 77 15% 
LOO 3.6 8 5616 39% 
050 25 6 304 21% 
0.06 0.6 4 909 10 

072 75118 595 9% 

154 75 15 B93 16% 
0.00 14 83112 17% 

155 &2 22 8 20 

W8 8 7 2100 101 

050 12 B 1391 18% 
027 14 345 19% 

2.40 65 18 67 35% 

1.76 11 17 437 uS5 

37 453 39 

258 5 1 17 7371 56% 
100 55 14 464 54% 
2.79 5l6 12 846 50% 

1 B9 32 1914511 58% 
258 a 1 9 157 2B% 
0.37 15 19 2499u18% 
357 5 A 19 615 68% 

1 32 5.1 15 5308 25% 
IjSO 4.7 19 1051(34% 
0J2 4.1 5 12 7% 

2.72 3.4 14 44 79% 
088 3 0 20 6598 23% 
8 17 4% 

0.44 3.1 31 391 14% 
0J» 1.7 42 1Z2 12 

260 7.1 10 125 37 

1.32 &2 0 10 16 

1 48 9i 18 3 18 

18 504 u29 
1 JO 22 15 1529 53l« 
0.55 1.1 31 2137 S3 
1 « 7.3 40 107 19% 


37% 38% 37% +1 
30% 30% 30% 

83% W% 83% 4% 
H7% 16% 17% 4% 
BD% 60% 60% 4J4 
46% 46% 46% -% 
23% 22% 23 4% 

63 63 S3 -% 
77% 76% 77% 4% 

± 

11% 11% 11^8 
53% 51% 52 -1% 

27% 27% 27% ■% 
53% 53% 53% -% 
14% 14% 14% -% 
45 44% 45% -% 

10 % 10 % 10 % 

28% 28% 28% 4% 

26% S% 26% +% 
Z0% M% Z0% -% 

36 25% 26 4% 

’g Jg 

10% 10% 10% -% 
39% 37% 38 -1% 

38% 28% 38% -% 

8% B% 8% 

13% 14% 15% *{2 
39% 38% 38% •% 
21% 31 21 

10 B% 9% -% 
9% 9% 9% 4% 
16% 15% 16 

17% 17% 17% 4% 
20 20 20 4% 

101 101 103 
18% 1B% 18% 4% 
19% 19% 19% -% 

35% 35 35% 4% 

Uffi 83% 84% 4% 
39 38% 38% +% 
56% 55% 56% A 
54% 53% 53% -1% 
50% 49% 49% -% 
5^B 59% 59% 4% 
2B% 29 29% 4% 

,19% 19 19 4% 

BS% 65% 66 -% 

25% 25% 2S% 

34% 34 34% 4% 

7$ 7% 7% *3 

79% 79% 79% 

23% 33% 23 •% 

4% 4 4% +% 

14% 14 14 -% 

12 >1% 12 *% 

37 36% 36% 

16 IB 16 
18 15% 16 

u29 27% 26% 4l% 
53% S3% 53% -% 

E 50% 50% -% 
19% 18% 19% 4% 


30% 21% CBhid 048 1.9 20 780 25% 25% 35% 

277% 106% CBS Inc 1.00 0.4 17 272 271 % 268% 209% 

LS % CPC Inc 0 2 & ,€ & 

% A CF me Ufa 0.1625J 0 483 % A % 

27% 18% CSC Enow 0.72 27 712238 26*2 26% 2612 

101 83% CNA FW 9 299 85% 04% 85 

51% 39% CPC hd 126 2.9 15 1231 43% 42% 43% 


27% 18% CMS Enopy 0.72 27 712238 26^2 26% 26lz -% 
101 B3%CNAFM 9 299 85% 04% 85 -% 

51% 39% CPC IS 126 2.9 15 1231 43% 42% 43% 4% 

20% 13% CPI Cop 0.56 37 13 155 15% 1V% 15% 4% 

80% 68% CSX 1.52 ZD 18 1267 78% 77% 77% -1% 

22% 17 CTSCup DAO 1.9 28 42 21% 21 21 -% 

41% CSUMka 1.12 2J IS 767 41% 40% 40% ■% 

119 74% CaMaam 29 927 105% 103% 105 41% 

56% 37%CW0ICVP 1M IB 21 106 55% 55% 55>2 4% 

27 15% Cabot 05G 0.16 0.6 65 T7B 25% 24% 24% -% 

24% 8% CadncaDsgn 28 765 10% 10% 10% 4% 

51% 37% Caesaa W1 14 3181 49% 48% 48% -1% 

3 2CalHaalE 0.3313.0 2 6 2% 2% 3% 4% 


18% 10% Calgm On 0.16 1.4 201143 11% 
23% 9%CMFad 2 5066 15% 1 


16% cans* Co 040 2.4 36 215 17 163 

% Carton toe 0 483 024 < 

35% CBmpbtf B 1.00 16 37 1338 38% 38* 


!% 2% 

II 11% 4% 

S 15 41% 
17 4% 

A 02 * 


i% ACampMRs 
17 12% Can Pack 032 2 3 
568477% Cap CUss 020 OO 
53% 34% cep nog 0.73 1.7 
15 13% Cpstd 126 126 BB 

38% 32Capgtd1£ 1.80 4.7 


38*2 3ZCS8U1£ 1.60 4.7 3 

42% 35%UgsklMgB 3 jS 0 42 11 IBB 
19% 11% Carentah 34 1311 

34% 23Cofela 072 23 18 146 


i»% 12% CemftaQ 
1% % CopIcoPc 
18 u%CaramaFr 


34 896 % S 

032 23 14 2305 15 % 15 % 15 % 

020 OJ 22 236 581 576 577 

0.73 1.7 13 928 43 % 42 % 43 % 

136 BM 253 14 % 14 % 14 % 

1.80 4.7 3 33 % 33 % 33 % 

3 jS 0 U 11 1 « 39 38 % 39 

34 1311 16 15 % 15 % 

072 23 18 146 31 % 30 31 % + 1 % 

24 131 18 % 18 18 % 4 % 

0 97 13 % % -A 

0.20 1.7 11 609 11 % 11 % 11 % -% 




27Can*HPw 13* 5.0 13 714 33% 32' 


56 % 47 % Capantar 240 48 10 170 50 3 . 

36 % 22 % Cowwsl 033 1.0 39 310 31 ? 

29 % 23 % casede NG 1.42 5.1 19 26 

11 6 % Cadi Amar 005 0 £ 18 433 
63 % 53 % camp* 060 00 65 2671 70 % 
11 % 6 %CHCorp 39 54 9 % 

33 % 27 Cedar Fair 185 06 18 93 33 % 


25% 24% CWSdCSY 1J52 6.0 


49 % 50 % 
% 31 % 31 % 
29 27 % ZB 
1% 8% 8% 
1 % 78 % re 
1 % 9 % 9 % 

1 % 32 % 32 % 


2 ai 7 %CBUBrtw 1 J 0 9.0 10 1244 17 % 17 % 17 % 
2 % 26 % Centex Cm 020 05 10 061 42 % 42 42 % 


42 % 26 % Centex Qp 020 05 19 961 42 % 

35 % 29 % CanrHOtei 2.06 60 II 325 34 % 

C 7 *a 23 % Cane Lorn 1.42 5.4 13 294 28 % 

24 % 21 Certr Ham 158 7.0 12 743 22 % 


42 42 % 
34 % 34 % 
26 % 26 % 
22 22 % 
24 % 24 % 


24 J 2 21 Certr Ham 158 7.0 12 743 22 % 22 22 % -% 

27 % 20 % Goitr Hasp 044 15 23 30 24 % 24 % 24 % ^ 

25 % 22 Cane Vim 1 .« »0 14 80 23 % 23 % 23 % -% 

34 % 28 % CenHSW 152 4.9 16 1168 33 32 % 32 % 

33 % ZeCoAryTI 031 1.1 20 322 29 % 27 % 27 % -% 

18 % 13 Certdai 18 1 l 78 uI 8 % 19 % 18 % +% 

34 % 27 %QHUX*m 020 07 50 987 30 % 29 % 30 % +% 

12 7 % CUapanal 020 2.1975 3 0 % 9 % 9 % 

9 % 5 % QtvTHSa 295 195 8 % 8 % 8 ? a +l fl 

51 47 % ChaseMPF 3.40 65 10 50 % 50 % 50 % -% 

5 27 % QnsaManh 1 J 0 35 64 3235 37 % 36 % 37 % 4 % 

2 % Chau* B 4 52 2 % 2 % 2 % *% 


51 47 %ChascMPF 3.40 65 10 50 % 50 % 50 

5 27 % ChasaManh 1 J 0 35 64 3235 37 % 36 % 37 
2 % Chau»B 4 63 2 % 2 % 2 

12 % 10 % Cham Be C 071 55 0 2 fflul 2 % 12 12 

31 % 25 % Cheraed 200 65 18 78 30 % 30 % 30 

45 % 35 Cham Bhgx 152 29 10 6761 u 45 % 44 % , 

21 % 7 % Chon Waste 020 24 19 5329 8 % 8 % 8 


7% Chon Waste 020 24 19 5329 8% 8% 

S 17%CKtt*a*a 072 16 57 1170 20% 19% 
67% Qanran 350 36 16 5558 uB7% 95% 
142 Chic Mhek H7H 87 9 5 


ICC 96 Qdc H Pf 
35% 27CMhFiM 
17% lOCMqutaB 
10% 7 ChnckFiM 

42% 30% ora cm 
36 22% onataa 
49% 29% Ovyste 


15% 44% 45 +1 

8% 8% Blj - 
19% 20 4 

17% 96% 97% + 
146 148 146 


5.00 SO ZlOO 9^2 99% 

053 26 101 32% 32% 32% 

02D 1.7 3 662 12 11% 12 

55 173 8% 8% B% 

7 232 42% 41% « 

44 3 25% 25% 25% 

0.80 13 QZ0S19 48% (7% 47% 


32% 32% 

11 % 12 +% 


. 79% Chut* Carp 1.72 25 11 1390 85% 84% 84% -1% 

68 56% Ogre Cup 104 4.7 19 97B 65% 64% 65 +% 

a% 7% Chum 090 103 212 8% 8% a% 

13% 39C8mph1 2.46 5.8 1 7 92 42% 42% 42% +% 

4% 16% On Bed 080 35 30 478 ?1% 20*2 21% +% 

29 23% One Goa 1.56 55 14 469 28% 2B% 28% <-% 

S I6% CtacMac 036 1.4 32 588 25% 24% 25% *% 

1%OnapteiO 8 248 2% 2% 2% v% 

29% Craw 156 59 15 1143 33% 33% 33% 

0% 23% Chain a 058 0 3 21 3347 28% Z7% 28 

5% 27% Chao Or 31 2184 46% 45% 48+1 

a%20%CMcap 150 Zb 1815300 U38% 38 38 -% 

7% 25%Q*CB912 228 85 10 26% 28% »% *% 

90 72% CtcpPQAd 650 6.7 7 88% 89% 89% -% 

84 CtcpPCM 750 7.0 7 99% 99% 99% 

8% 13% Cbn Id A 23 267 17 16% 17 

8% 13%QznlHB 152 85 7 250 17% 16% 17 ■% 

1% 6%CByHaW 064 85 10 503 9% B B -% 

17 (2 CUres SI 0.10 08 IB -547 16% 15% IE +% 

®iz 19%Ctert6M 367 337 47 % 47% 47% +% 

0% 2D%dar&mHm 22 888 27% 28% Z7% +% 


43% 39 Cfenp hi 
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6 % 6 % 
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7% 
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JkEqr 020 
MBntac 
AtobaM 
Am tor Pa OSZ 
AmKatzaA 064 
ModMCp 005 
AmExjS 

AM M-Am ft 
ASRtors 080 
Astmtocft 
Ms) 

ABasCMB 

AnSnxA 


ft Sa 
E 1D0S HP 

1 1833U15% 
BS 74 13% 
13 15B D% 
1 20 l£ 
15 196 5% 
11 zlOQ 41 
S 78 1B% 
22016 B% 
1 1270 1*2 
68 346012% 
0 >16 1 % 
32 199 
71066 
0 409 
15 178 


12% 12% -3% 
12% 13 J* 
21% 21% +*8 
« 1* , 
5% 5% +% 
41 41 -*2 

16% 1 B% -H 
6 6 +*8 
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EduBav 

Ecd EnA 


16 15\ 

a ' 

n 1 
’% 1 
6 % 

13 1 
f 14^ 

28 13fB 13% 13% 

sa 34 j 

5 10 3 % 3 % 3j 

048 29 31 11% 11% 11* 

19 372 32*2 31% 31* 

0.46 IS 4 11% 11% 11% , 

182 18 47ifiO% 23% 2^B +J 2 
007 37 7293 10% 

026 15 15 17% 

8 848 


EnwSsrw 

EpW 
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FaotjBnc 

FJuke (8 
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Fraautnqr 

FroODOm 

69(01 

GumtFdA 
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050 13 6 

120 12 7BIb»»^ ~ 

020 11 4 11% 11% 

082 15 24 24% 24% 
25 835 37% 37% 
4 75 06 5% 

11 2338 31% 30% 

080 10 15 33 32% 

0l 70 15 213 .0 2!% 
0170 19 475 15%in5% 
13 51 ft % 

17 S3 4% 4% 




OLIO 49 1525 18% 
080 2 133 11% 
188 34 Z100 19% 
023 13 97(150% 
080 13 114 25 

0.12 20 498 13% 
080 16 85 13 

110 1 255 1*2 


9% 9% 
27% 27% 
16% 18% 
11 11% 
19% 19% 




26 348 
020 34 141 7% 
034 71 835 53% 
97 303 24% 
32 443 28% 
040 21 439 


i3 ^ tii 

12% 13% +1% 

2% 2% +% 

7% 7% 

52 52% -% 
24% 24% 

28% -r-1% 


USCBU 
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4 35 
020 84 16 
21 121 
144 23 34% 

443469 12% 
056 20 52 28*4 
1.12 19 96 14% 
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AccMtnE 
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MsdomCP 
Adapneb 

ADCTeta 
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MfiaServ 


Alfv Imtf 

AflfPtfym 

MtfcftUb 

Mnnta 

Aflymax 

Aflercrte 

Aptad 

AkzoAOR 

AMusCp 

MnBMd 

MetfiSW 

Alai Dig 

Mm Pn 

AMGupil 

Aid Cap 

AkMttPC 

Alta Gold 

AtaraCU 


ASW8nntiA32 21 2250u24% 24% 
ABStodt 029 17 21 11% 11 
012 40 7B3B19% 18*2 
5712917029% 28 

109 152 14% 13% 
35 131 21% 21 

137024 29% 27% 
35 2937 38% 38*2 
71 994 17% 16% 
01S 18 15 25 23% 

MttsSyi 020 165239 19 18% 
MnoccC 10103 11% 11% 
4 230 3% 2% 
10 707 6 5% 

3 447 16%d15% 
026 22 1951 01% SB*z 
13 437 18% 15 

17 484 10% 10% 

OIO 65 797 11% 11% 
280 16 511 47 46% 

75 840 20*4 19% 

088 14 506 24% 23% 

18 Z100 8 % 8 % 

048 14 2 29% 29% 

7 758 10% 9% 
180 14 540 16% 18 

080 11 1B4 12% 12 

032 16 2100 6% 6% 

(LOB 3 183 1% 1& 

58 7959 32% 30% 

Am Barior 088 101051 29% 28% 
AoiQyBu 3 45u25% 24 

Amitaag 18 741 17% 16% 

AiaMedB 20 716 9% 9% 

Am Soften 032 * 598 7% 6% 

AmFftwys 43 ITT 18 17% 

AmOaetA TOO 10 602 31% 31 

AmertatB 0 182 % d/a 

Amertijp« 8 2323 ji A 

AikNbBI 264 9 IB 58% 57% 

AmerPowe 5212325 22% 21% 

Am Tor 10 413 12% 12% 

AmranT 33359 1ft H 

Amgen he 1311091 39 38 

Antotfl Cp 008 42 774 28% 27 

ArnnAi 42168 5 4% 

MMogfC 14 11 14% 14% 

ARStysts 048 18 65 32% 32% 
AnongsWn 160 17 13 17 17 

AnbMCp 26 340039% 38% 

AokusAn 12 89 15% 14% 

ApogaaEn 028 30 172 12% 12% 

APP Bto 53 687 5% 5% 

AcpUMat 3712485 74 % 71 

Apple Comp 048 1623785 24 023 

Appte&em 004 421575 22% 21% 
AltnrDr 020 16 170 17% 17% 

ARtCO 021 25 825(125% 24 

AigonatB 160 10 75 33% 33 

Armor A) 064 18 63 18 17% 

Arnold h 064 19 253 39 98 

ASX Grp 1203 779 12% 11% 

AepecfTei 53 537 35 34% 

AssccCman 357 11(125% 25 


mu aep 

24% -h% 
11 ■% 
19 -% 
29% +1% 
14% +% 
21% +% 
27% -% 


17% 

23% 

18% 

11% 

3% 

6 

16% 


-% 

A 


59% -1% 
15 -1% 
10% 4% 
11 % +% 
48% -% 
19% -% 
24 -% 

8% 4% 

29% 

10% 4% 
16% -% 
12% 4*2 
6% 

i% +A 

30% -1% 
29% ♦% 


24 

ir% 


-% 


9% +% 


8% 

17% 

31% 

% 

42 
56% 

21% 

12% 

1& 

38% 

26% 

4 a 

14% 

32% ♦% 


-% 

+% 

*% 
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AoTftsrcti 

Addnson 

AMSSAfr 

AutodeA 

AunMu 

AesneMe 

AztarCp 


BE 1 a 


10 4239 17% 16% 
37 82 9% 9 


028 24 3881 
048 20 B094 
14 506 
092 43 783 


28 20% 
46 44 

4 3% 
6 % 6 % 


21 6069 uS% 9 


17 
38*J 
15 

12 % 

5% 

71% -1% 

23% -% 

22% 4% 
17% 

25% 41% 

33% -% 
17% 4% 
38% 

12 
35 
25 
17% 

9% 

28 41% 
44% -1% 
4 4% 
6 % -% 
9% 


4% 

-% 

4% 


Baton Wt 

Bator J 

BldwnLB 

BnltardM 

Banctec 

BnkSouttl 

BarkersCp 

Bmkajffl 

BanMMcs 

Santa Geo 

BasselF 

esyWew 

Baytsrla 

BSBTRn 

BE Aero 

BeauOCn 
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BHAGrp 

BHA Grp 
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BMCSoSw 

Bmtmm S 

Hod Eras 

BofeaOiA 

Bode 5 B 

Badand 

Boston Bk 
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BradyWA 

Brand Cum 

Branco 

BnmoS 
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BTSttpng 

BrffCD 

BcWersT 

BongiBS 

BurBcvm 
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Budertflg 
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008 B 199 8 % 
24 489 29 

121 1 % 
06814 889 21% 
060 10 20 42% 
004 23 965 IB 
15 477 21% 
032 11 912 15*2 
058 9 44 33% 
040 21 53 19% 
020 25 248(131% 
048 18 991 (04 

080 18 98 36 

060 20 497 24%. 
160 11 837 48*2 
160 11 307 33% 
292244 12*2 
028 32 53 11 

18 4*0 19% 
040 17 228 43% 
012 IB 535 14% 
36Z100 19% 
401723 9% 
024 17 89 23% 
068 121*10 11 % 
232820 37 

154219 9% 
160 9 35 32*2 
21 2090 59% 
Z48 12 574 64% 
027 IB 392 19% 
0 380 ft 
13 47 24 

8 3432 15% 
068 6 51 36 

331273 7% 
060 15 204 37 

150 26 19% 
020 26 2*9 12% 
022 18 821 11 % 
100 8 796(08% 
048 0 60 3% 
38 3886(122% 
52 138 U13 
41714 u4% 
50 195 9 

24 27% 
_ 14(130% 
74298 Bii 


8 % +% 
29 +% 
1*8 


-% 


151 

25 


7% 

28% 

1*8 . 

20*4 20 % 

42% 42% 

15% 15% 

20 % 20 % -% 
15% 15*2 
33 33% +1% 
19% 19% +% 
31% 31% -% 
32% 33% +% 
34% 34% -1% 
23% 24% +% 
48% 48% 

33% 33% 

11% 12 
10 % 11 _ 
18% 19% -»% 
42% 42% ' 

13% 14 

16*2 16% 

6 % 8 % 

23% 23% 

11 11 % 

35% 36% +% 
8 % 8 % ■% 
102 32 -% 
57% 57% -1 

84% 64% ♦% 
16% 19% +% 

ft ft 

24 24 
15 15% 

35% 35% 

6 % 6 % 

35% 37 
18% 19% 

12 % 12 % 

11 «% 

36% 38% *-1% 
3 3-% 

21 % 22 % ■*% 
12% 13 +% 

3% 4% +% 
8 % 9 

2B% 27% 

30 30 +% 

6 ft 6 ft 


>% 

3 


+% 


♦*8 


3 

-H 

+% 
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CTec 229 410 26 26% 

Cabot Med 487 342 5 64% 

CadS(3wps*1-54 16 927 27% 27% 
CadnuaCnn020 13 334 10% 0% 


25% 

4% 

Z7% 


-% 


10 +% 
6 % *% 


13% 

28% 


■^8 

+2 


3% «■% 
3% -v% 

07% 

3% *% 
36% +% 
22 % +% 
20 % -% 
21% +*2 
9% 

17% 

10 % +% 
7% 

1 D% +% 
30% +% 
14*2 +% 
4ft +A 
36% 


4% 

13 

d% 

3% 

5*4 


Caere Cp 15 522 6 % 6 % 

Ctfgere 225 12 1118 14 13% 

CM MOD 29 4214 u2fl 27 
camtxao 41006 3% <n% 

CandefatL 1 138 3% 3% 

canoolnc 054178 28 B 8 % 67% 

Canto 1 46 3% 2% 

Csnandx OIO 19 470 36% 36 

CarttonCm 056 21 37 22% 22% 

Owpidfl 060 17 7 20% 20% 

CbktjS 015 16 914 21% 20% 

Catgem 8 784 9% _ 9 

Ctokrtar 5 771 17% 17% 

caacp 17 43 10 % io 

CexaxTsI 18 1430 7% 6% 

CantocOT 27567 10% 9% 

CntriHd 100 12 808 30% 30% 

CcbISpr 42 78 14% 13% 

Chagfler 16 IBS 4% 4 

Chapter 1 064 8 3231(38% 38% 

Ctuemkig (LOB 16 2990 12% 12% 

Ctieckpl 20 318 9% 9% 

Oiemdagn 22 348 5 

Chemfeb 19 90 13% 

Ctonflx 3 20 % 

Cb unp am II 5 ft 
OtaSTa 11319 E^2 
Otoon Cp 55 5851(175*2 73*2 
CknRn 1.12 13 99 57% 56% 

OniasCp 014 282279 28 27% 

CbnsLgc 41 4800 32% 31% 

CSTedi 250 483 5*4 4% 

3734289 52 49% 50 -1% 

106 16 51 1128% 26 28% +*2 

1* 104 B% 7% 

12 158 12% 11% 

13 592 8 % 8 % 

CocaCtom Q88342 152 35% 34% 

CodaEngy 343 3167 6 % 6 % 

22 2411113% 12% 

41 282 34 32% 

22 142 8 7% 

19 851 14% 13% 

28 4601128% 27*2 
134 IB 70 25 24% 

OE0 12 51 30% 30% 

034 23 370 29% 29% 

Qomcas A 014 231994 31% 31 
CmCSASp 014 T76461 29% 28% 
CoomBtateOeQ 11 226 31% 30% 

ComaOnr 0i7D 53 21 1014% 

Compute 241735 1413% 

CttrtMffi 31 338 10% 10 

CmtodA 50 m 3ft 2% 

CndPaper 128 28 181 42% 41% 

ConsBum 9 222 6 % 6 % 

ConsM 1.44 33 800 11% 11 
QuiMCal 241511 17*a 17 
CotrORta 9 458 12% 12 

CuorafM 050 17 400 21% 21% 

Gutwto 1321883 18% 13 
Const Q] 15 937 32% 31% 

Cvottt 2/40 11 2009 58 57% 

Cwp Of A 22 549 7% 6% 

Costco Wb 1014675 18% 17% 

CnctoB 002 372641 29 28% 

Cray Comp 1 481 2% 2% 

Craw 1.12 15 854 41% 41% 

DmmRa 3 173 4% 4% 

Cytugen 73816 7% 5% 
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GodeMtoK 

CognaCp 

QVUM 

COMPS 
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OoW Grp 
Gator 


12 % 

9% 

5 

13% 

% 

3*2 

5*2 

74% 

58% 

27% 

31% 
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8 % 

12 

8 % 

34% 

6 % 

13 

33% 

7% 

14% 

27% 

25 

30% 

29% 

31% 

28% 

31 

16 

13% 
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A 

+% 

■% 
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+% 

■*% 

4% 

A 
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A 

-% 

-% 

-% 
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3 


41% 

6 % 

11 % 

17 
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20 % 

13% 

31% 
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7% 
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+% 

■% 

*% 
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-% 

s 

+% 


- D - 

DSC Comm 5013850 83% 01 € 1 % * 2 % 

DaUberg 012 ZB zlOO 21% 20% 20% 
Dart&tu 013139 9 83% 80% 63% +3 

DpaSwWi 13 196 2% 2% 2% -% 
20 235 4% 4% 4% +% 


W Ms 

n. E Kb to 

14 251 14% 
DaupttnOpxaaOII 799 24% 
Deb Stops 020 IB 50 6 % 
DttftBl 032115 5 17% 

DehabGe 080 20 147 25% 
DeJctamia 044 11 40 23% 
Del Comp 573115 16% 
DeBaQEtm 016 17 980 14% 
DepGty 100 10 963 31% 
Dncon 020 9 134 S% 
DHTedi 13 28 15 

ISMS 072 9 229 26% 
OHM 21 918 21% 
DjgMkan 2016Z6 17 

D^Soond 91001 1 % 
ffigSytf 206 177 4% 
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DM Rant 51738 u 6 % 
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DordiHbi 000 29 80 b 16% 
DrecaBigy 17 27 21 

DraasOto 17 484 15% 
Drey GO 044 23 642 28% 
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DPrfil 030 24 8(133% 
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Dynatodi 11 1527 23% 
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6 % 0% 4% 
17% 17% +% 
25 25% +% 
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16% 16% +% 
14 14% +% 
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7% 8 

14% 15 
27% 28 

21 21 % 

16% 18% 

1 % 1 % 
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10 % 11 % 
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26% 27 
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9 16 
8 478 

2 89 

009 38 2988 
36 676 

3 138 __ 
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082 30 Z100 30% 
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24 969 7 
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4 924 5% 

010 87 851 7*2 
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15 57 13% 
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27 351 14*2 
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16 16% 
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6 6*2 
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15 16*4 4-1% 
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4% 5% 

7 7 
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17 17*2 +% 
B% h 

10 10 % 4 % 
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18 238 6*2 
024 7 49 6 % 
003 461190 26*4 
16 2708 22*2 
1 17 6 % 

006 17 451 53 

24 1715 7 

050 12 74 17*2 
16 661 14% 
104 12 807 34% 
080 12 99 34 

108 13 489 u29 

055 17 438 UZ) 
092 11 1224 28% 

104 11 1339 40 

036 6 28 7% 
072 11 519 25% 
000 13 9 60% 

39 45 5*2 

29 790 21% 
22 491 7% 
009 1510796 5% 
009 223237 6 

108 15 242(137% 
20 178 17*2 
030 17 274 29*2 
38 79 3% 
096 12 675 30 
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1.12 11 78 25 
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1.12 10 320 28% 
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080 13 51 24% 
024 17 30 13% 
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25% 25% -% 
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26*2 29 +2*2 

19% 19% -% 
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39*2 40 
7*2 7% 
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5% 6 

36% 37% 

16% 17% 

29*4 29% 

3% 3ft 
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40% 41% 

24% 25 

17% 17% 

27*2 27*2 
33 33% _ 

24 24% +% 
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+% 
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Eendex 
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GenstePH 

GataCp 
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Genzyme 

BeragtnyM 
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GteaiQ 

StUngd. 

GfeaftA 

091 Btora 

Good Guys 
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GradcoSys 

GraWex 

OtaiAm 
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GnwdiPh. 
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GUChp 
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12 89 6*2 G 
010 272116 22*2 22% 
5 134 5% 4% 
8 463 4% 4 

016 2 151 6 % 6 % 
251101 37%d34*2 
040 14 16 15 14% 

23 654 2% 2% 
153614 26% 25% 
400 68 972(128% 28 

3 172 3% 3% 
21 881 33% 33*2 
19 341 11*2 1* 

18 851 14*2 14 

040 40 422 19% 19 

012 18 261 24 23% 

000 17 58 IB 617 
11 93 6 % 6 % 
28 2655 11% 11 

000 271573 2B*s 25% 
41 344 2% 2% 

020MB 157 20% 10% 
002 0 173 ft ft 
060 38 7 22% 22% 

31391 Z% 2% 
3B 211 3ft 2ft 
79 510 12*2(111% 
32 290u4l% 40 

661411 6 % B 


6 % +% 
22 % -% 


6 % +% 
35% 

15 +% 
2 % 

26% +% 
28% +% 
3% +A 
33*2 

11 % ■**» 
14% +% 
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tatevyvl 
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HedOxtyn 


Hedunga 

HeetonCsn 

HefenTioy 
Hogan Sys 

hWOQiC 

Hama BS0> 
Home Nub 
Home Dice 
HraedyM 
Hen bids 
Hombedk 
HoraebRes 
Hurt JB 
HmterEnv 
Hunthgm 
Hues Co 
FUcbTedi 
HycorBto 
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110 124 7% 7% 
064 16 9 28 28 

020 91 741 13%d12% 
030 36 1910 38% 36% 
2111810 21% 20% 
006 134077 8 7% 

11 194 6*s 05% 
10 321 7 6% 

016 15 821 11% 11 

10 85 Z7% 26% 

9 4Z3 14% 14% 
015 27 1657 10% 10% 
20 241 5 4% 

078 9 144 23% 23% 
a 148 5% 4% 
072 20 115 10*4 18% 

1 482 3% 3ft 

040 23 226 28 27 

39 2550(20% 20% 
030 14 8 4% m% 

020 21 594 23% 22% 

2 636 % ft 

000 13 360 28% 26% 
008 T 36 3 2% 

7 701 24 22% 

13 13 4% 4% 


10 % 

34 +% 
17% -% 
6 % -% 
11 % +% 
25% -% 
2 % 

20 -% 
ft 

32% 

2 % +% 
2 ft -% 
11 % -% 
40% -% 
6 +% 


7% +% 
28 +% 
12 % -% 
37 -1% 


-*4 

+% 


20 % 

6 
6 

6 % 
n% 

26% 

14% 

10 % 

5 

23% 

4% 

19% 

»% 
a 

20 % +% 
4*2 +*2 
22 % +% 

26% +% 
3 

28% +% 
4% -% 


■% 

+% 


+% 

-% 

-% 

-% 


IfflSyg 

IDF tnt 

MB Comne 

GPU 

lalnc 

knmucor 

hurarex 

kixmnexWl 

hnunipn 

Imped Be 

h Store 

MBncp 

Mha 

MRN 


44 ZlOO 7 
475 277 


tottpDav 


krtgoWst 

htefCp 
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Rally in Dow follows 
sharp opening losses 


Wail Street 

US share prices rallied yester- 
day morning following big 
early declines, to end the 
morning session little changed 
from overnight closing values, 
writes Patrick Harvcrson in 
New York. 

At l pm, the Dow Jones 
Industrial Average was down 
2 .80 at 3,563.50. The more 
broadly based Stan- 
dard & Poor's 500 was 1.01 
firmer at 461.12, while the 
Ames composite was up 0.70 at 
458.35, and the Nasdaq compos- 
ite down 1.12 at 76.05. Trading 
volume on the NYSE was 162m 
shares by 1 pm. 

The market opened sharply 
lower, with the Dow dropping 
almost 20 points in the first 
half an hour of trading. The 
losses were attributed to sev- 
eral factors: further weakness 
in bond prices (the yield on the 
30-year bond rose tack above 6 
per cent mid-morning), higher 
crude oil and gold prices, 
which always raise concerns 
over inflation, and nervousness 
ahead of the approaching cor- 
porate reporting season. 

US companies are due to 
begin releasing third quarter 
earnings data in the next few 
weeks, and the sluggish nature 
of economic growth over the 
summer has raised fears that 


ASIA PACIFIC 


corporate profitability in this 
latest quarter may not match 
the achievements of the first 
half. 

Among individual sectors, 
most oil stocks were strong for 
the second consecutive day as 
crude prices rose in the wake 
of an oil production agreement 
between members of Opec. 
Chevron rose $% to $97%, 
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Mobil added $% at $82%, Tex- 
aco put on $% at $68% and Brit- 
ish Petroleum firmed S'A to 
$59%. 

General Motors fell $1% to 
$ 42 % amid apprehension about 
the car group’s board meeting 
on Monday, which will review 
GM*s labour relations strategy. 
The company is currently 


Hong Kong at a record 
high on strong US buying 


Tokyo 

EQUITIES closed marginally 
higher as investor interest 
turned to trading on the sec- 
ond section and the over-the- 
counter market writes Errnko 
Terazono in Tokyo. 

The Nikkei average gained 
28-30 at 20.105.71 after moving 
between 20.0XL2Q and 20,158.32. 
Traders said public funds and 
financial institutions sup- 
ported shares, while individu- 
als. tokkin, or specified money 
trusts, and foreign investors 
sought small-capital issues. 
The second section index rose 
3.50 to 2,256.50. while the OTC 
average advanced 37.61 to 
1,706.29. 

Volume on the first section 
came to 260m shares, against 
290m. Advances led declines by 
507 to 485, with 176 issues 
unchanged. The Topix index of 
all first section stocks put on 
8.39 at 1.62025 and, in London, 
the ISE/Nikkei 50 index was 
0.08 firmer at 1.255.35. 

Traders said some investors 
were becoming increasingly 
pessimistic over corporate 
earnings because of a spate of 
downward earnings revisions 
and restructuring announce- 
ments by major companies. 
However, Mr Jason James, 
strategist at James Capel, said 
that with interest rates at a 
record low, cash, including 
speculative funds, should start 
entering the equity market. 

Mazda Motor dropped Y31 to 
Y483 on heavy selling after 
announcing that its pre-tax 
loss would rise to Y32bn from 
an earlier estimate of Y12bn. 

There was a recovery In 
large-capital issues and hanks 
which were previously sold on 
profit-taking. Nippon Steel 
improved Yll to Y318, Indus- 
trial Bank of Japan Y90 to 


Y3.260 and Fuji Bank Y50 to 
Y2.300. 

Nippon Telegraph and Tele- 
phone rose for the first time in 
six trading days, gaining 
Y4.000 at Y83LOOO. 

Investors sought prospective 
beneficiaries of file temporary 
easing of the country's 
Imported rice ban due to the 
poor domestic harvest. The 
Agriculture Ministry yesterday 
anno unced that the rice har- 
vest index was 80 against an 
annual average of 100. and said 
it would import 200,000 tonnes 
of rice as its first instalment 

Trading companies such as 
Mitsubishi, up Y20 at Y1J90. 
gained, while warehouse issues 
also advanced, Mitsui Soko 
adding Y9 at Y940. 

DDL a long distance telecom 
company listed on the second 
section, firmed Y 140, 000 to 
Y6.32m on reports of an easing 
of restrictions on portable tele- 
phones. 

In Osaka, the OSE average 
moved up 36.18 to 22.186.77 in 
volume of 16.4m shares. 

Roundup 

THERE WERE a number of 
Impressive performances 
among the region’s markets 
yesterday. Seoul and Taiwan 
were closed for holidays. 

HONG KONG climbed L7 per 
cent to a record close, encour- 
aged by the more moderate 
tone of Chinese foreign minis- 
ter Qian Qichen ahwari of his 
meeting today with Mr Doug- 
las Hurd, the British foreign 
secretary. 

The Hang Seng index rose 
125.12 to 7,676.22 in turnover 
that swelled to HK$L95bn from 
Wednesday’s HK$2-86bn. 

Strong US demand was noted 
as Morgan Stanley raised the 
Hong Kong weighting in its 
global equity model portfolio 


from 02 per cent to an over- 
weight 3 per cent Mr James 
Lister-Cheese of Morgan Stan- 
ley commented that Hong 
Kong was trading on a prospec- 
tive price/eamings ratio of 13 
Bmps 1993 earning s, compared 
with p/e ratios in the mid-20s 
for many other markets in the 
area, largely as a result of per- 
ceived political risk. 

Morgan Stanley saw political 
tensions easing , he s aid and a 
positive outlook for the Hang 
Kong economy as trade with 
China opened up. 

KUALA LUMPUR remained 
firm, the composite Index 
advancing 7.27 to a record 
853.83 close. A 50-cent gain in 
Telekom Malaysia to MS17.20 
helped to drive the index 
forward. 

SINGAPORE picked up as 
investors sought property 
issues ahead of more liberal 
use of workers’ provident fund 
savings for investments. The 
Straits Times Industrial index 
rose 19.74 to 2,009.02 in volume 
that jumped to 471.78m shares 
from 366.70m. 

AUSTRALIA was pushed 
higher by gains in the futures 
market and the oil sector, as 
well as further rises in BHP 
and News Corp. The All Ordi- 
naries index added 13.0 at 
1,964.4 in turnover of A$389.7ta. 

BHP put on 10 cents for a 
record close of A$16.28, while 
News Corp appreciated 8 cents 
to AS11.00. 

MANILA turned lower as the 
peso's appreciation against the 
dollar led to a pullback in 
share prices of dollar-earning 
market leaders. The market 
index shed 8.65 to 1,973.76. 

BOMBAY rose on news that 
a resolution was in sight over 
the recent seizure of proxy- 
held shares by the income tax 
authorities. The BSE 30 index 
ended 3227 up at 2,719.28. 
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Opec output ceiling supports oil stocks 

-M. A—** *i,_ etato control 


attempting to negotiate a new 
wage agreement with the car 
workers’ unions. 

USAlr feu %'A to $12% after 
the airline forecast losses for 
the third quarter of. ami the 
frill year 1993, and said that it 
would take a $75m charge in 
the latest quarter and $44m for 
the year to help cover the cost 
of 2,500 job cuts. The weakness 
in USAir spread to other earn- 
ers, with UAL falling ©% to 
$138% and AMR giving up $% 
at $64%. 

USF&G dropped $1% to 
$14% in heavy trading after 
thebrokerage house, Kidder 
Peabody, cut its 1993 and 1994 
earnings forecasts for the 
insurance group. 

On the Nasdaq market, lead- 
ing technology issues were 
depressed. Intel fell $1% to 
$71%, Apple gave up $% at 
$23%, and Microsoft slipped $% 
to $82%. 

Canada 

TORONTO continued to rally 
at midday helped by gains in 
precious metal and energy 
Issues. 

The TSE-300 composite index 
was 13.98 higher at 3,997.14 in 
volume of 21.2m shares valued 
at C$260. 4m. 

Advancing issues led 
declines by 323 to 251 with 279 
stocks unchanged. 


A CEILING on output resulting 
from the Opec talks helped oil 
stocks yesterday, writes Our 
Markets Staff. 

AMSTERDAM was lifted by 
Royal Dutch, up FI 3.30 to 
F1 181*30 on agreement at the 
Opec ministers meeting in 
Geneva. The CBS Tendency 
index finished up 0.6 to 1245 in 
turnover reported as low. 

KNP BT went ag ains t the 
trend with a fell of 20 cents to 
FL 33,70, having priced its one 
for five rights issue below mar- 
ket expectations at FI 3050- 

Philips and Polygram both 
put on 60 cents, to FI 37.20 and 
FI 63.40 respectively; investors 
responded with some enthusi- 
asm from comments by Mr Jan 
Timmer, the chairman, that 
the group's cost-cutting exer- 
cise was so far surpassing set 
targets. 

PARIS saw the expiry of 
options and futures contracts 
pull the CAC-40 index lower; it 
closed 12.17 down at 2,114.63 
after an earlier high of 2,131.52. 
Because of technical trading 
turnover rose to FFr3 .8b n. 

Positive moves included 
Alcatel Als thorn’s gain of FFr9 
to FFr733 on fiat first half prof- 
its, and Elf Aquitaine’s of rise 
FFr8.50 to FFr422.60 on the 


Opec news. 

G€n£rale des Eauxlost FFr20 
to FFr2,578 on the announce- 
ment late on Wednesday that 
the government may liberalise 
the cellphone sector end grant 
a licence to a third operator. 

The slide in LVMH contin- 
ued as brokers issued sell 
notes, the stock coming off 
FFr63 to FFr3,767. Since record- 
ing a year's high at the begin- 
ning of September the shares 
have lost 13 per cent as the 
market braced itself for disap- 
pointing interim results. 

Bancaire shed FFr20.80 or 4 
per emit to FFr494.20 on 
rumours that it might drop out 
of the CAC-40 in due course to 
make way for BNP. 

FRANKFURT took its gains 
on the September quarter to 
125 per cent as the DAX index 
rose 8.02 to 1,915.71 in 
turnover dipped from DM55bn 
to DM5.1bn. 

Mr Eckhaid Frahm of Merck 
Finch in Dfisseldorf said that 
Aasca pfling intpwf t jmri infla- 
tion rate trends should con- 
tinue to be good for the market 
in the medium term, but that 
the weak dollar, the cancella- 
tion of pay agreements in the 
metal-based industries and any 
escalation in Russia fears 
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should limit upward potential 
in the weeks immediately 

ahpari 

The lading DAX stocks o ver 
the past three months were 
story-led, said Mr Frahm: at 
the top, Lufthansa rose 37.1 per 
cent, on its privatisation pros- 
pects and on effective domestic 
political support; next. Sphe- 
ring was up 23.6 per cent on 
prospects for its Betaseron 
drug; and thirdly, Vlag’s poten- 
tial merger with Bayern werk 
gave it a gain of 22.6 per cent. 

The same applied to the com- 
pany at the bottom. Volswa- 
gen, under pressure from 
industrial espionage allega- 
tions, rose just 1-3 per cent, 
10.2 per cent down relative to 
the DAK; bat this still left it op 
51.6 per cent over the first 9 
mo nths of this year. 


gro und as Fiat rebounded after 
Wednesday’s fall, but the rise 
was restrained as the market 
awaited further details of the 
Rinascente disposal. The Comit 
index added 2.05 io 596.03. 

Mr Roberto MoreUi at Nat- 
West Securities commented: “I 
think that after the shoclf. the 
reality is dawning that the cap- 
ital increase really was needed. 
The markat perception has cer- 
tainly improved today." Fiat 
rose L132 to L5.688. 

Sip rose L42 to L3.722 in a 
continued response to much 
better than expected gross 
operating profits. Cir. Mr Carlo 
De Benedetti’s holding com- 
pany, added L47 to LI, 620 in 
response to first half results 
which showed a return to pre- 
tax profit 


Sme, the state controlled 
supermarket and motorway 
restaurant chain, shed L48 to 
L4.177 a s it forecast that full 
year figures would be in line 

with those of last year. 

ZURICH slipped on profit- 
taking and the SMI index, 
beaded towards the 2,500 level 
early in the day, finished 12.3 
lower at 2,473.L 

An analyst at James Cape* in 
London saw no reason for the 
market to pull back before the 
2 500 level was breached, 
although it was difficult to see 
what, other than a cut in inter- 
est rates, might help prices 
convincingly higher. 

He believed that in the con- 
tinued absence of a lead from 
the Bundesbank, Switzerland 
would cut rates unilaterally, 
since unemployment was ris- 
ing, the money supply was 
un der control, the Swiss franc 
was strong and headline infla- 
tion was about to fall in 
November. The profit-taking 
left Nestle SFr9 lower at 
SFr 1,090 after its strong perfor- 
mance during the week. 


Written and edited by William 
Cochrane. John Pitt and Michael 


Copenhagen’s climb runs into resistance 

Danish equities have had a flat month after a boost in August, writes Hilary Barnes 

T he Danish equities mar- first-half profits by big gains in the state's oil and gas distribu- through to tte Cze 

ket received a short- the value of their bond and Denmark tion company. •££?£ 

lived boost from the dls- share portfolios, p ains which Other shares which have per- and St Petersburg. Tms yt 
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T he D anish equities mar- 
ket received a short- 
lived boost from the dis- 
integration of the EMS in 
August, which weakened the 
krone against the D-Mark. The 
all-share index put on 6 per 
cent, but the improvement did 
not last 

In September the Index has 
barely moved. The krone has 
slipped by about four per cent 
a gainst- the D-Mark store the 
end of July, but the govern- 
ment’s aim is to prevent a sig- 
nificant depreciation «nH Den- 
mark’s domestic currency has 
strengthened slightly against 
the Ecu since the end of July. 

An encouraging factor is 
that two cuts since August in 
the official discount rate, 
which moved down by 0 j per 
cent to 855 per cent on Mon- 
day, left the krone undamaged, 
generating expectations of fur- 
ther interest rate reductions to 
come. On the assumption of 
lower short-term interest and 
easier money, brokers in 
Copenhagen expect a moderate 
improvement in share prices 
over coming months. 

So far this year the share 
price index has increased by 29 
per cent, which is better than 
the European average, with 
confidence improved by the 
referendum vote in favour of 
the Maastricht treaty in May. 

Sector indices show a jump 
of 47 per cent for tanks since 
the end erf last year, with ship- 
ping shares increasing by 45 
per cent. Industrials, up by 
only 14 per cent, have lagged 
badly, suffering from difficult 
conditions in all of their main 
export markets, Britain. Swe- 
den and Germany, and a disap- 
pointing domestic market 
where first half GDP declined 
by about 1.3 per cent from the 
same period last year. 

The banks were returned to 

SOUTH AFRICA 

AN afternoon rally in indus- 
trial shares faded by the close 
on late strength in the finan- 
cial rand. The golds index lost 
43, or 2A per cent, to 1,505, 
the industrials index ended 
unchanged at 4,484 and the 
overall index fell 43 to 3,762. 


first-half profits by big gains in 
the value of their bond and 
share portfolios, gains which 
under Danish arenimting prac- 
tice go into the profit and loss 
account almost in their 
entirety. Dankse R ank has 
moved from a low of DKrl89 to 
DKr385 this year, and Uni dan- 
mark from DKr99 to DKr209. 

Shares in the big AP Mollar 
shipping and oil group’s 
quoted companies. D IS 1912 
and D/S Svendborg. have 
increased in value by over 50 
per cent this year. Moller’s 
Maersk Line became the world 
leader in container-carrying 
capacity earlier this year when 
it acquired the Kner operations 
of its erstwhile Danish rival, 
the East Asiatic Company. 

The group's oil and gas pro- 
duction in the Danish sector of 
the North Sea has been 
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adversely affected by lower oil 
and gas prices, but the volume 
of gas sales will increase by 
about 50 per cent in 1997 as the 
result of a new agreement with 


the state's oil and gas distribu- 
tion company. 

Other shares which have per- 
formed well are EAC, up from 
a low of DKr60 to DKrl44, and 
GN Great Northern, up from. 
DKr253 to DKrS37. EAC, once 
regarded as the Rolls Royce of 
the Danish corporate world, 
came close to total collapse 
last year, but a programme of 
divestments under a new man- 
agement has put the group, 
which has major and profitable 
trading interests in the Far 
East, on a sounder footing. 

GN made its name a century 
ago by laying telephone cables 
across Russia and from there 
to Japan. Its fortunes have 
revival with the opening up of 
East Europe, where it has par- 
ticipated in establishing optical 
fibre cable finks between Den- 
mark and Poland, and south 


through Poland to the Czech 
border, and between Denmark 
and St Petersburg. This year 
GN signed a contract for cables 
to link Russia to Japan and 
South Korea. 


M eanwhile, the domes- 
tic economic outlook 
may be about to 
improve- There will be a big .. 
boost to demand through fiscaUbj 
policy in 1994. The government 
predicts a growth in real pri- 
vate consumption by four per 
cent and In GDP by 2J9 per 
cent. Non-official forecasters 
tend to t hink that the forecasts 
are too high, but the minister 
of finance, Mr Mogens Lykke- 
toft told the FT this week that 
real household disposable 
incomes In 1994 will rise by at 
least 4-5 per cent, so he consid- 
ers the forecast folly realistic. 
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